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This Supplemental Financial, Operating, & Propérfgrmation package includes “forward-looking stagnts” within the meaning of Section 27A of the B#@s Act of
1933, as amended, and Section 21E of the SecuEikigsange Act of 1934, as amended. You can idetitée forward-looking statements by their use oivrd-looking words,
such as “believes,” “expects,” “may,” “will,” “shdd,” “seeks,” “approximately,” “intends,” “plans,‘estimates,” or “anticipates,” or the negative lnédse words or similar
words. Our actual results may differ materiallyrfr those projected in such forward-looking statemefactors that might cause such a differendadec without limitation,
our failure to obtain capital (debt, constructiorahcing, and/or equity) or refinance debt matesitincreased interest rates and operating catsrse economic or real estate
developments in our markets, our failure to sudoigomplete and lease our existing space haldddevelopment and new properties acquired fdrpghgpose and any
properties undergoing development, our failureukceessfully operate or lease acquired propertieger rental rates or higher vacancy rates or failarenew or replace expiring
leases, defaults on or non-renewal of leases lantengeneral and local economic conditions, ahdraisks and uncertainties detailed in our filimgth the Securities and
Exchange Commission (“SEC”"). All forward-lookintaements are made as of February 7, 2012, thetdat8upplemental Financial, Operating, & Propémfgrmation
package was first made available on our websit wanassume no obligation to update this infornmatiBor more discussion relating to risks and waggies that could cause
actual results to differ materially from those eiptited in our forward-looking statements, andsigkour business in general, please refer to Ba@ f8ings, including our most
recent annual report on Form 10-K and any subseauemterly reports on Form 10-Q.

This Supplemental Financial, Operating, & Propérfgrmation package is not an offer to sell or citdition to buy securities of Alexandria Real Bst&tuities, Inc.
Any offers to sell or solicitations to buy seciettiof Alexandria Real Estate Equities, Inc. shalifade only by means of a prospectus approvetidoptirpose. Unless
otherwise indicated, the “Company,” “we,” “us,” atmlr” refer to Alexandria Real Estate Equitiess.land its consolidated subsidiaries.
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ALEXANDRIA REAL ESTATE EQUITIES, INC.
Company Profile
December 31, 2011

The Company

Alexandria Real Estate Equities, Inc. (the “Company‘Alexandria”), a self-administered and self-na@ed real estate investment trust (‘REIT"), isldrgest owner and
preeminent REIT, and leading life science realtestampany, focused principally on science-drivieister formation. Our operating platform is basedhe principle of
“clustering” with high-quality assets and operatidocated adjacent to life science research arml/ation entities driving growth and technologicdvances. The Company has
significant real estate assets adjacent to theséf&escience entities which we believe resultbigher occupancy levels, longer lease terms, hig#rgal income, and higher
returns. Our targeted locations are in the bdshsukets within each of the top life science cludestinations, including San Francisco and Sag®i€alifornia; Greater
Boston; New York City, New Jersey, and Suburbaraélbiphia; Research Triangle Park, North Carolwéhurban Washington, D.C.; Seattle, Washington;irtednational
locations. Client tenants include institutionaieersities and independent non-profit institutipméharmaceutical, biotechnology, medical devicedpct, and service entities,
and government agencies. The Company was founde@di4 by Jerry M. Sudarsky and Joel S. Marcuslaa€ompany executed its initial public offeringli®97.

Management

Alexandria’s executive and senior management teamghly experienced in the REIT industry (uniquelyh both real estate and life science experiemtbexpertise) and
is the most accomplished team focused on providiglg-quality, environmentally sustainable real stgechnical infrastructure, and unique expettistae broad and diverse
life science industry. Our deep and talented thasndecades of life science industry experienag. n@inagement team also includes highly experiereggidnal market
directors averaging over 20 years of real estgter@nce, including approximately 10 years withx&ledria. We believe that our expertise, experiereggtation, and key life
science relationships and networks provide Alexargignificant competitive advantages in attractiegv business opportunities.

Strategy

Alexandria’s primary business objective is to maxzerstockholder value by providing its stockholdeith the greatest possible total return based wléfaceted
platform of internal and external growth. The ledgments to our strategy include our consistenifam high-quality assets and operations in thdiflogcience cluster
locations with our properties located adjacentféodcience entities driving growth and technolagiexdvances within each cluster. These adjacemafibns are characterized by
high barriers to entry and exit, limited supplyaskilable space, and represent highly desirabkgitots for tenancy by life science entities. Aledida’s strategy also includes
drawing on its deep and broad life science ande®ale relationships in order to attract new aadihg life science client tenants and value-adeabestate opportunities.

Summary as of December 31, 2011

Corporate headquarters Pasadena, California

Markets San Francisco, San Diego, Greater Boston, NYC/Ne&eey/Suburban
Philadelphia, Research Triangle Park, Suburban iWgin, D.C., Seattle,
and International

Fiscal year-end December 31
Total properties 173

Total rentable square feet 15.3 million
Dividend — quarter/annualized $0.49/$1.96
Dividend yield — annualized 2.8%

Closing stock price $68.97
Common shares outstanding 61.6 million
Total market capitalization $7.4 billion
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ALEXANDRIA REAL ESTATE EQUITIES, INC.

Investor Information
December 31, 2011
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Company Information
Corporate Headquarters Trading Symbols Informaequests

385 East Colorado Boulevard, Suite 299 New YodcBExchange (“NYSE”) Phone  (626) 396-4828
Pasadena, California 91101 Common stock: ARE E-mail:  corporateinformation@are.com

Series C preferred stock: A-C Web www.are.com

Common Stock Data (NYSE: ARE
4011 3Q11 2011 1011 4Q10
High trading price $ 71.07 $ 85.33 $ 83.08 $ 80.72 $ 76.19
Low trading price $ 56.10 $ 59.33 $ 75.09 $ 7299 $ 65.60
Closing stock price, average for period $ 65.83 $ 72.68 $ 7831 % 76.79 $ 71.25
Closing stock price, at the end of the quarter $ 68.97 $ 61.39 $ 7742 % 7797 $ 73.26
Dividends per share — annualized $ 196 $ 188 $ 180 $ 180 $ 1.80
Closing dividend yield — annualized 2.8% 3.1% 2.3% 2.3% 2.5%
Common shares outstanding at the end of the quarter 61,560,472 61,463,839 61,380,268 55,049,730 54,966,925
Closing market value of outstanding common shareth¢usands) $ 4,245,826 $ 3,773,265 % 4,752,060 $ 4,292,227 $ 4,026,877
Equity Research Coverage
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James Feldman
Jeffrey Spector
Ji Zhang
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Ross Smotrich
Matthew Rand
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James Sullivan
Michael Gorman
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Andrew Rosivach

Conor Fennert
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(646) 855-58080hn Stewa
(646) 855-1363John Hornbee

(646) 855-2926

(212) 526-2306George Auerbac
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(212) 816-1383
(212) 816-6981
(212) 816-5186

(212) 902-4227

(949) 640-8780
(949) 640-8780

RBC Capital Market
Dave Rodgel
Michael Carrol

(440) 715-2647
(440) 715-2649

International Strategy & Investment Group RW Bairc

(212) 446-9459 David AuBuchol (314) 445-6520
Steve Sakw (212) 446-9462 JustinWebb (314) 445-6515
Gwen Clarl (212) 446-5611

JMP Securitie
William Marks
RocharRaichura

JP Morgan Securiti

(646) 562-1380Anthony Paolon

(646) 562-1381

(415) 249-7942

Joseph Daz

Keefe, Bruyette & Wooc
Sheila McGrat
Kristin Browr

Rating Agencie:

(415) 835-8944
(415) 835-3909

(212) 622-6682
(212) 622-6416

(212) 887-7793
(212) 887-7738

Standard & Poor
Robert McMillar
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Ross Nussbau
Gabriel Hilmor
Jeremy Wooc

(212) 438-9522

(212) 713-2484
(212) 713-3876
(212) 713-1102

Moody’s Investors Service

Philip Kibel
Maria Maslovsky

(212) 553-4831

Standard & Poor’'s

(212) 553-4569 Lisa Sarajian

George Skoufis

(212) 438-2597
(212) 438-2608

Alexandria Real Estate Equities, Inc. is currentlyered by the research analysts listed aboves liBhimay not be complete and is subject to chasgems initiate or
discontinue coverage of our company. Please hateany opinions, estimates, or forecasts regamimdnistorical or predicted performance made Ieg¢hanalysts are theirs
alone and do not represent opinions, forecastsrealictions of Alexandria Real Estate Equities, lmtits management. Alexandria Real Estate Ezgjitinc. does not by its
reference above or distribution imply its endorsenaé or concurrence with such information, conidns, or recommendations. Interested persons to@ynocopies of analysts’
reports on their own as we do not distribute theperts. Several of these firms may from timeiieetown our stock and/or hold other long or shosifions in our stock, and
may provide compensated services to us.
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ALEXANDRIA REAL ESTATE EQUITIES, INC.
Fourth Quarter and Year Ended December 31, 2011, Rancial and Operating Results
(Tabular dollar amounts in thousands, except per share amounts)

RESULTS
Funds from operations

FFO attributable to Alexandria Real Estate Equities.’s common stockholders for the three montideel December 31, 2011, was $67.8 million, or $piOshare
(diluted), compared to FFO attributable to Alexaadeal Estate Equities, Inc.’s common stockholtdefsre loss on early extinguishment of debt ferttiree months ended
December 31, 2010, of $60.8 million, or $1.11 geare (diluted). FFO attributable to Alexandria Réstate Equities, Inc.’s common stockholders kefoss on early
extinguishment of debt and non-cash impairmentgehéor the year ended December 31, 2011, was $266i0n, or $4.50 per share (diluted), comparedk® attributable to
Alexandria Real Estate Equities, Inc.’s common ktotders before loss on early extinguishment ot dimhthe year ended December 31, 2010, of $224llBm or $4.40 per
share (diluted).

Three Months Ended Year Ended

December 31, 2011 December 31, 2010 Decembe021,2 December 31, 2010

FFO attributable to Alexandria Real Estate Equities.'scommon $ 67,804 $ 58,474 $ 258,635 $ 179,764
stockholders — diluted

Loss on early extinguishment of debt - 2,372 6,485 45,168
Non-cash impairment charge - - 994 -
Impact of unvested restricted stock awards - ) (20 (69) (394)
FFO (diluted), as adjust $ 67,80: $ 60,82t $ 266,04! $ 224,53t
FFO per share (diluted), as adjusted $ 110 $ 11 1% 450 $ 4.40
FFO per share (diluted) $ 110 $ 107 $ 438 $ 3.52
Common dividends declared $ 049 $ 045 $ 186 $ 1.50
Dividend payout ratio 45% 41% 42% 34%

Adjusted funds from operations

AFFO attributable to Alexandria Real Estate Eqgsitiac.’s common stockholders for the three moetided December 31, 2011, was $58.9 million, oréped share
(diluted), compared to AFFO attributable to AlexaadReal Estate Equities, Inc.’s common stockhalder the three months ended December 31, 2015&8 million, or
$1.03 per share (diluted). AFFO attributed to Aledria Real Estate Equities, Inc.’s common stoakdrs! for the year ended December 31, 2011, was%$250ion, or $4.24
per share (diluted), compared to AFFO attributabl8lexandria Real Estate Equities, Inc.'s commimtleholders for the year ended December 31, 20I$R 7.7 million, or
$4.50 per share (diluted).

Three Months Ended Year Ended
December 31, 20: December 31, 20: December 31, 20: December 31, 20:
AFFO attributable to Alexandria Real Estate Eqsitiac.’'scommon $ 58,930 $ 56,272 $ 250,458 $ 217,724
stockholders
AFFO per share (diluted) $ 0.96 $ 1.03 $ 424 $ 4.50

Earnings per share

Net income attributable to Alexandria Real Estajeifies, Inc.’s common stockholders for the thremnths ended December 31, 2011, was $27.0 millio$i0at4 per
share (diluted), compared to net income attribetablAlexandria Real Estate Equities, Inc.’s commsimtkholders for the three months ended Decenthe2®.0, of $83.2
million, or $1.52 per share (diluted). Net incoat&ibutable to Alexandria Real Estate Equities,’'xcommon stockholders for the year ended Dece®be2011, was $102.0
million, or $1.73 per share (diluted), comparedi¢d income attributable to Alexandria Real Estajaities, Inc.’'s common stockholders for the yeateghDecember 31, 2010,
of $105.9 million, or $2.19 per share (diluted).

Three Months Ended Year Ended
December 31, 2011 December 31, 2010 Decembe031, 2 December 31, 2010

Net income attributable to Alexandria REstate Equities, Inc.’s
common stockholders
Basic $ 26,960 $ 83,241 $ 101,973 $ 105,941
Diluted $ 26,960 $ 83,243 $ 101,973 $ 105,941

Earnings per share attributable to Alexandria Fstdte Equities, Inc.’s
common stockholders
Basic $ 044 $ 152 $ 173 $ 2.19
Diluted $ 044 $ 152 $ 173 $ 2.19

During the year ended December 31, 2011, we rezedran aggregate loss on early extinguishmenthifafeapproximately $6.5 million related to the weghase, in
privately negotiated transactions, of approxima$&g7.1 million of certain of our 3.70% unsecuredier convertible notes (the “3.70 Unsecured CditlerNotes”) and the
partial and early repayment of our 2012 unsecueedk berm loan (“2012 Unsecured Bank Term Loan"jidifionally, in September 2011, we recognized acesh impairment
charge of approximately $1.0 million related to gmeperty. We sold this property to a user in ®etd2011 for approximately $2.9 million.

During the three months and year ended Decembe&030, we recognized an aggregate loss on eailygesshment of debt of approximately $2.4 milliariated to the
repurchase, in privately negotiated transactiohapproximately $82.8 million of certain of our 8% Unsecured Convertible Notes. In addition, dythe year ended
December 31, 2010, we recognized an aggregateiosarly extinguishment of debt of approximatelg 84million related to the retirement of approxielat$239.8 million of
certain of our 8.00% unsecured convertible notes.
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ALEXANDRIA REAL ESTATE EQUITIES, INC.
Fourth Quarter and Year Ended December 31, 2011, Rancial and Operating Results
(Tabular dollar amounts in thousands, except per share amounts)
Earnings per share (continued)

The following table highlights certain items notdabve impacting comparability of results:

Three Months Ended Year Ended
December 31, 20: Decembe31, 201! December 31, 20: December 31, 20:

Income from continuing operations before loss atfyea $ 35574 $ 34,922 $ 142,720 $ 123,642

extinguishment of debt
Loss on early extinguishment of debt - (2,372 (6,485 (45,168
Income from continuing operatic 35,57¢ 32,55( 136,23! 78,47
(Loss) income from discontinued operations befane-cash (112 8 106 1,082

impairment charge and gain on sales of real estate
Non-cash impairment charge - - (9949 -
Gain on sales of real estate - - - 24
(Loss) income from discontinued operations (112) 8 (88¢) 1,10¢
Gain on sales of land parcels - 59,442 46 59,442
Net incom: $ 3546 $ 92,000 $ 135,39. $ 139,02:
BALANCE SHEET

Investment grade ratings and credit metrics

In July 2011, we received investment grade ratfray® two major rating agencies. Receipt of outestment grade ratings was a significant mileston¢hie Company
that we believe will provide long-term value to atiockholders. Key strengths of our balance steetbusiness which highlight our investment graeditprofile include,
among others, balance sheet liquidity, diversecaedit worthy tenant base, well located properpieximate to leading research institutions, favtegdease terms, stable
occupancy and cash flows, and demonstrated limseiand real estate expertise. This significélestone broadens our access to another key soficebt capital and allows
us to continue to pursue our long-term capitalegtmnent, and operating strategies. Issuance e§iment grade unsecured notes will allow us tcsitian from bank debt
financing to unsecured notes, from variable rat# tkefixed rate debt, and from short-term debbtw-term debt.

Three Months Ended (1) Year Ended

Credit Metric: December 31, 20: December 31, 20: December 31, 20: December 31, 20:

Net debt to Adjusted EBITD 7.1x 6.9x 7.1x 7.4x%
Net debt to Gross Assets at end of pe 37% 39% 37% 39%
Fixed charge coverage ratio 2.7x 2.6x 2.7x 2.2x
Interest coverage ratio 3.4x 3.2x 3.4x 2.7x
Unencumbered net operating income as a percentageb 70% 60% 69% 60%

net operating income

Liquidity — unsecured line of credit availabilitpé unrestricted cash $1.2 billion $0.5 billion $1.2 billion $0.5 billion
Nor-income producing assets as a percentage of graksstate 24% 24% 24% 24%

(1) Represents annualized three months ended Decerhb20BL and 2010.
Unhedged variable rate debt

We expect to transition from short-term and mediterm bank debt to long-term fixed rate debt overriext several years. While this transition of bdeht is in process,
we will utilize interest rate swap and/or cap agrests to reduce our interest rate risk. In Decer@2bgl, we executed interest rate swap agreemedtseduced our unhedged
variable rate debt exposure from 51% as of SepteBhe2011, to 21% as of December 31, 2011. Wea&xp keep our unhedged variable rate debt abappately 20% or
less of our total debt.

Year Ended
December 31, 20: December 31, 20:
Unhedged variable rate debt as a percentage otiiti 21% 37%
Unhedged variable rate debt $ 596,720 $ 948,960

Debt financings
During 2011, we refinanced and extended debt nigsirisignificantly increasing our liquidity as@&cember 31, 2011.

December 31, 2011

Amount Weighted Average Date
Key Debt Financings Maturity Date Outstanding Interest Rate (2) of Loan
2017 Unsecured Bank Term Loan 1/31/2017 $ 600,000 1.93% December 2011
Refinancing of a secured loan 4/20/2014 76,000 2.29% December 2011
2016 Unsecured Bank Term Loan 6/30/2016 750,000 .2898 June 2011
Unsecured line of credit (1) 1/31/2015 370,000 2.59% January 2011
$ 1,796,000 2.65%

(1) Total commitments available for borrowing aggredgités billion under our unsecured line of credis of December 31, 2011, we had $1.1 billion atdédor borrowing
under our unsecured line of credit.
(2) Represents the contractual interest rate as @fritief the period plus the impact of our interagt hedge agreements.

STATE EQUITIES, INC,
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ALEXANDRIA REAL ESTATE EQUITIES, INC.
Fourth Quarter and Year Ended December 31, 2011, Rancial and Operating Results
(Tabular dollar amounts in thousands, except per square foot amounts)

Debt financings (continued)
2017 unsecured bank termloan

In December 2011, we closed a $600 million unsethesk term loan (the “2017 Unsecured Bank Terrmlpavhich matures in January 2017, assuming wecése our
sole right to extend the maturity date by one yd&dre applicable margin for LIBOR borrowings unttee 2017 Unsecured Bank Term Loan as of Decemhe2@1L, was
1.50%. Our 2017 Unsecured Bank Term Loan may b&ideat any date prior to maturity without a prepayt penalty. Net proceeds from the 2017 UnsedBaedk Term Loan
were used to reduce outstanding borrowings on esecured line of credit.

Refinancing of secured loan
In December 2011, we extended the maturity dage®i6 million secured loan to April 2014. As ofdeenber 31, 2011, the interest rate for this secloau was 2.29%.
2016 unsecured bank termloan

In February 2011, we entered into a $250 milliosegured bank term loan. In June 2011, we ameie#250 million unsecured bank term loan (as aménthe “2016
Unsecured Bank Term Loan”) to, among other thilmgsease the borrowings from $250 million to $750iam and to extend the maturity from January 2@d3une 2016,
assuming we exercise our sole right to extend tatrity date by one year. The applicable margirtiie LIBOR borrowings under the 2016 UnsecuredkBeerm Loan as of
December 31, 2011, was 1.65%. The 2016 Unsecuaall Berm Loan may be repaid at any date prior turitg without a prepayment penalty. The net peatsefrom this
2016 Unsecured Bank Term Loan were used to redutséanding borrowings on the 2012 Unsecured BaminI®an (defined below) from $750 million to $25@lion. As a
result of this early repayment, in the three mometided June 30, 2011, we recognized a loss onexdihguishment of debt of approximately $1.2 roillirelated to the write-off
of unamortized loan fees.

Unsecured line of credit

In January 2011, we entered into a third amendittlieat Third Amendment”) to our second amended astlated credit agreement dated October 31, 20G6rthsr
amended on December 1, 2006, and May 2, 2007 Rher“Credit Agreement,” and as amended by thedTAinendment, the “Amended Credit Agreement”), viBdnk of
America, N.A., as administrative agent, and cerangers. The Third Amendment amended the PriodiCAgreement to, among other things, increasertagimum permitted
borrowings under the unsecured line of credit &5 billion to $1.5 billion, plus a $750 milliamsecured bank term loan (the “2012 Unsecured Bank Loan” and
together with the unsecured line of credit, the $&lcured Credit Facility”) and provided an accordiption to increase commitments under the Unsed@redit Facility by up
to an additional $300 million. The applicable margr LIBOR borrowings outstanding under our unged line of credit as of December 31, 2011, waé%. The applicable
margin for the LIBOR borrowings under the 2012 Unsed Bank Term Loan was not amended in the ThimeAdment and was 0.70% as of December 31, 2011.

Under the Third Amendment, the maturity date fer eimsecured line of credit is January 2015, assym@exercise our sole right under the amendmessttend this
maturity date twice by an additional six month&ea#tach exercise. The maturity date of the 201&tlred Bank Term Loan is October 2012. The TAmgndment modified
certain financial covenants with respect to theddnsed Credit Facility, including the fixed chaxg®/erage ratio, secured debt ratio, leverage ratid, minimum book value,
and added covenants relating to an unsecured gveatio and unsecured debt yield.

Debt repayments

During the year ended December 31, 2011, we rediheedutstanding balances of our 3.70% Unsecuredétible Notes, 2012 Unsecured Bank Term Loan,vamus
secured loans.

Three Months Ended December 31, 2011 Year Endedrbleer 31, 2011
Loss on Early Loss on Early
Debt Extinguishment Debt Extinguishment
Repayments of Debt Repayments of Debt

Repurchase of 3.70% Unsecured Convertible Notes $ - $ - $ 217,133 $ 5,237
Repayment of 2012 Unsecured Bank Term Loan (1) - - 500,000 1,248
Secured loan repayments 34,060 - 55,677 -

$ 34,060 $ - $ 772,810 $ 6,485

(1) See 2016 Unsecured Bank Term Loan discussion above.

At the beginning of 2011, our strategy was to reda@ortion of our outstanding balance of the 3.10%ecured Convertible Notes. We were also focosettie
refinancing of certain near term bank debt magsitprior to engaging in the rating assessmenepsowith certain rating agencies. During the yealed December 31, 2011,
we repurchased, in privately negotiated transastiapproximately $217.1 million of certain of our®@% Unsecured Convertible Notes for an aggregask price of
approximately $221.4 million. As a result of thespurchases, we recognized an aggregate losglgrertinguishment of debt of approximately $5.2lion for the year ended
December 31, 2011. We did not repurchase anyo8a0% Unsecured Convertible Notes during theetimenths ended December 31, 2011. During Jan@ds3, 2ve
repurchased approximately $83.8 million in printigaount of our 3.70% Unsecured Convertible Notgsas, pursuant to options exercised by holdenetfeinder the
indenture governing the notes. We do not exper@tognize any gain or loss as a result of thisngmase. As of February 7, 2012, approximatel9 $dillion of our 3.70%
Unsecured Convertible Notes remained outstanding.

Asset sales

During the year ended December 31, 2011, we saldpteperties. The net proceeds from these saleswged to reduce outstanding borrowings undeunsecured line
of credit.

Sale Price Per

Date of Sale Sale Price Rentable Square Foot Gain on Sale
Land parcel in San Diego, California August 2011 $ 17,300% 70 $ 46
13-15 DeAngelo Drive, Suburbs of Boston, Massadtsise October 2011 2,900 97 -
$ 20,200 $ 72 $ 46
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ALEXANDRIA REAL ESTATE EQUITIES, INC.
Fourth Quarter and Year Ended December 31, 2011, Rancial and Operating Results
(Tabular dollar amounts in thousands, except per share amounts)

Asset sales (continued)

In August 2011, we sold a parcel of land locate8am Diego, California, for approximately $17.3lioil at a gain of $46,000. The buyer is expeateconstruct a
building with approximately 249,000 rentable squeed, representing a sale price of approximatély |er rentable square foot.

During the three months ended September 30, 2®Bt15DeAngelo Drive, a vacant 30,000 rentable sgjé@ot property, located in the suburbs of BosMassachusetts,
met the criteria for classification as “held fotes& This property had been occupied by a lifesce tenant through June 30, 2011. Upon moveauger of the building
presented an offer for the purchase of the buildirthe three months ended September 30, 2011 rasult, we recognized an impairment charge ofcamately $1.0 million
in the three months ended September 30, 2011justdte carrying value to the estimated fair vdéss costs to sell. In October 2011, we sold 3®&Angelo Drive to that
user for approximately $2.9 million, representinspée price of approximately $97 per rentable sgjéezot.

Follow-on common stock offering

In May 2011, we completed a follow-on common stoffkring to fund the purchase of 409 and 499 likn8treet and to fund construction activities amotigr uses. We
acquired 409 and 499 lllinois Street, a newly aadially completed world-class 453,256 rentablessguoot laboratory/office development project tecbon a highly desirable
waterfront location in Mission Bay, San Francisioo,approximately $293 million. 409 lllinois Stiteis a 241,659 rentable square foot tower tha?#% $eased to a life science
company through November 2023. 499 lllinois Stieet vacant 211,597 rentable square foot towsh@ll condition for which we plan to complete tlevelopment.

Date of Offering Net Proceeds Shares
Follow-on common stock offering May 2011 $ 451,539 6,250,651

CORE OPERATING METRICS
Total revenues, net operating income, and operatingargin

Total revenues for the three months ended Dece®ihet011, were $145.8 million, as compared to t@eénues for the three months ended Decembe030, 2f $131.8
million. Total revenues for the year ended Decan3tie 2011, were $573.4 million as compared taoked revenues for the year ended December 31,, 20 82185.7 million.
Net operating income for the three months endecc®éer 31, 2011, was $101.8 million, compared tampetating income for the three months ended Deeefth 2010, of
$95.1 million. Net operating income for the yeaded December 31, 2011, was $404.8 million, comtpreet operating income for the year ended Deeerdb, 2010 of
$353.6 million. Our operating margin for the threenths ended December 31, 2011, was 70%, compamgerating margin for the three months ended Déee 31, 2010, of
72%. Our operating margin for the year ended Déegr@l, 2011, was 71%, compared to operating méogithe year ended December 31, 2010, of 73%.

Net operating income is projected to increase Bagmitly quarter to quarter from the three monthdezl December 31, 2011, to the three months endedriber 31,
2012, primarily related to the completion and datiwof current and future redevelopment and deveéy projects, a significant amount of which is-le@sed. Additionally,
the increase in net operating income is also duedent and anticipated leasing activity, and legsef vacant space. See additional informatideted to projected net
operating income for the three months ended DeceB8he2012, in the guidance section of this repéd.we complete and deliver projects currentlyemmbnstruction, certain
project costs, including interest, property tavees] other project costs, will no longer qualify éapitalization and will be expensed as incurred.

Three Months Ended Year Ended
December 31, 20: December 31, 20: December 31, 20: December 31, 20:
Rental revenut $ 109,04: $ 99,53: $ 431,35¢ $ 367,18
Tenant recoveries 35,153 30,614 136,322 113,351
Other income 1,584 1,633 5,762 5,213
Total revenus 145,77¢ 131,77¢ 573,44 485,74t
Rental operations 43,959 36,688 168,627 132,181
Net operating incon $ 1C1,82C $ 95,09 $ 404,81¢ $ 353,56
Operating margin 70% 2% 71% 73%

Leasing activity

For the three months ended December 31, 2011, e®ited a total of 58 leases for approximately 1@ rentable square feet at 38 different prope(gecluding
month-to-month leases), representing the highest t&f leasing activity in a single quarter in thistory of the Company. Of this total, approxinia®&50,000 rentable square
feet related to new or renewal leases of previoleslged space (renewed/re-leased space) and appteki 492,000 rentable square feet related toldeed, redeveloped, or
previously vacant space. Of the 492,000 rentaplar® feet, approximately 356,000 rentable squeewere related to our development or redeveloppregrams, with the
remaining approximately 136,000 rentable squarer&ated to previously vacant space. Rental fatethese new or renewal leases (renewed/re-lesisste) were on average
approximately 4.1% lower on a cash basis and appedgly 7.6% higher on a GAAP basis than renta@sdor the respective expiring leases.

For the year ended December 31, 2011, we execut#dlaf 190 leases for approximately 3,407,00Qalele square feet at 87 different properties (ediog month-to-
month leases), representing the highest levelasig activity in a single year in the history loé tCompany. Of this total, approximately 1,822,88@able square feet related to
new or renewal leases of previously leased space\fred/re-leased space) and approximately 1,5850@8ble square feet related to developed, redped| or previously
vacant space. Of the 1,585,000 rentable squatreafgeroximately 993,000 rentable square feet wedeged to our development or redevelopment programd the remaining
approximately 592,000 rentable square feet weega@lto previously vacant space. Rental ratethése new or renewal leases (renewed/re-leased)spae on average
approximately 1.9% lower on a cash basis and appedrly 4.2% higher on a GAAP basis than renta&s&br the respective expiring leases.

Three Months Ended Year Ended
Leasing Activity December 31, 2011 December 31, 2010 December 31, 2011 December 31, 2010
New or renewal opreviously leased space 650,163 758,344 1,881,8 1,777,966
Development/redevelopment space leased 355,641 69574 993,655 711,622
Previously vacant space leased 136,251 41,195 591,955 254,651
Total leasing activity 1,142,055 1,074,235 3,407,476 2,744,239
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ALEXANDRIA REAL ESTATE EQUITIES, INC.

Fourth Quarter and Year Ended December 31, 2011, Rancial and Operating Results

Leasing activity (continued)

Three Months Ended Year Ended
Leasing Activity — New or Renewal of Previously ked Space December 31, 2011 December 31, 2010 December 31, 2011 December 31, 2010
Rental rate changes — cash basis (4.1%) 4.2% (1.9%) 2.0%
Rental rate changes — GAAP basis 7.6% 4.3% 4.2% 4.9%
Lease Structure December 31, 2011 December 31, 2010
Percentage of triple net leases 95% 96%
Percentage of leases containing annual rent esrelat 94% 91%
Percentage of leases providing for recapture atalagxpenditures 92% 93%
Occupancy

December 31, 2011 December 31, 2010

Operating 94.9% 94.3%
Operating and redevelopment 88.5% 88.9%
Same property performance

Three Months Ended Year Ended
Percentage Change in Same Property NOI December 31, 2011 December 31, 2010 December 31, 2011 December 31, 2010
Cash basis 3.1% 2.0% 4.1% 1.5%
GAAP basis (0.5%) 1.3% (0.6%) 0.4%

Three Months Ended Year Ended
Same Property Information December 31, 2011 December 31, 2010 December 31, 2011 December 31, 2010
Number of propertie 135 134 127 129
Rentable square feet 10,097,201 9,875,434 9,489,070 9,426,729
Occupancy at end of current period 93.9% 93.8% 93.7% 94.6%
Occupancy at end of same period prior year 93.9% 93.8% 94.5% 95.1%

As of December 31, 2011 and 2010, we owned 173L67croperties, respectively. As a result of changiéhin our total property portfolio, our finanti@sults included
significant changes in revenue and expenses framadp® period. In order to supplement an evabratf our results of operations over a given peneel analyze the operating
performance for all properties that were fully ggierg for the entire periods presented separate fnwperties acquired subsequent to the first dgiesented, properties
undergoing active redevelopment and active devedmpnand corporate entities (legal entities perfoghgeneral and administrative functions), which excluded from same
property results. Additionally, rental revenuesnirlease termination fees, if any, are excludenhfiioe results of the same properties.

Client tenant base

The quality, diversity, breadth, and depth of dgn#icant relationships with our life science citedenants provide Alexandria Real Estate Equities,with solid cash
flows. As of December 31, 2011, Alexandria’s mudtional pharmaceutical client tenants represergpdoaimately 26% of our annualized base rent, etllbvartis AG, Eli
Lilly and Company, Roche Holding Ltd, Bristol-Mye$gjuibb Company, GlaxoSmithKline plc, and Pfizer.jpublic biotechnology companies representedagimately 18%
and included Amgen Inc., Gilead Sciences, Inc.gBioldec Inc., and Celgene Corporation; revenudtmiag life science product and service compargpsesented
approximately 22%, led by lllumina, Inc., Quest @hastics Incorporated, Qiagen N.V., Laboratory ©@osion of America Holdings, and Monsanto Compayoxernment
agencies and renowned medical and research ifmtisutepresented approximately 16% and includedsitdsisetts Institute of Technology, The ScrippsRe$ Institute, The
Regents of the University of California, Fred Hutton Cancer Research Center, University of Wastimganford-Burnham Medical Research Institutd, the United States
Government; private biotechnology companies repteskeapproximately 15% and included high-qualiyading-edge companies with blue-chip venture astitutional
investors, including FibroGen, Inc., Achaogen land Forma Therapeutics, Inc.; and the remainipga@mately 3% consisted of traditional office tats Alexandria’s strong
life science underwriting skills, long-term lifeisnce industry relationships, and sophisticatedagament with both real estate and life scienceabiper expertise set the
Company apart from all other publicly traded RE#Psl real estate companies.

VALUE ADDED OPPORTUNITIES AND EXTERNAL GROWTH

Development and redevelopment

During the year ended December 31, 2011, we exgtedses aggregating 542,120 and 451,535 rentabéeesfeet related to our development and reder@approjects,
respectively. The leases aggregating 542,120btensguare feet related to our development projactade the recent lease up of 45,255 rentablarsdiget at 4755 Nexus
Center Drive, a recently acquired property cursentidergoing redevelopment.

During the year ended December 31, 2011, we delivapproximately 58,804 rentable square feet ali§5ion Bay Boulevard, a 210,000 rentable squamé multi-
tenant ground-up development project located irSidwe Francisco — Mission Bay market. This propisrgurrently 92.4% leased. Our stabilized yigldsa cash and GAAP
basis for this property were approximately 8.5% &6, respectively. Stabilized yield on cost iEgkated as the quotient of net operating inconmeaur investment in the

property at stabilization (“Stabilized Yield").

In August 2011, we completed the ground-up devetaprof 7 Triangle Drive, a 96,626 rentable squace §ingle-tenant building located in the Resedithngle Park
market, which is currently 100% leased as of Deaerfth, 2011. The Stabilized Yield on a cash and\BAasis for this property was approximately 8.5% 8.8%,

respectively.
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ALEXANDRIA REAL ESTATE EQUITIES, INC.
Fourth Quarter and Year Ended December 31, 2011, Rancial and Operating Results
(Tabular dollar amounts in thousands)
Development and redevelopment (continued)

In October 2011, we commenced the ground up demedopof a 303,143 rentable square feet single témaiding for Biogen Idec, Inc. at Alexandria Cerit! at Kendall
Square. We expect to achieve a Stabilized Yield oash and GAAP basis for this property of 7.5% &A%, respectively.

Key development and redevelopment projects congbiet2011 are as follows:

Completion RSF Delivered  Total Development/ Occupancy Investment Stabilized Yield (1)
Key Development Projects Completed in 2011 Date 201 Redevelopment RSF (1)ps of 12/31/11 (2) at Completion (1) Cash GAAP
455 Mission Bay Boulevard 12/2011 58,804 210,000 92.4%$ 109,950 8.5% 8.4%
7 Triangle Drive 8/2011 96,626 96,626 100%$ 32,511 8.% 9.8%
400/450 East Jamie Court 9/2011 62,548 163,307 0%1& 108,490 4.2% 4.3%
Key Redevelopment Projects Completed in 2011
10300 Campus Point Drive 11/2011 89,576 279,138 RLEE ) 131,600 7.6% 7.7%
500 Arsenal Street 9/2011 48,516 48,516 100%$ 24,348 6.9% 7.4%

(1) Represents rentable square feet, investment atletarp and Stabilized Yield of the entire develagror redevelopment project. Portions of cenpagjects may still be
under construction.
(2) Represents occupancy related operating rentabtgedeet.

Acquisitions

In June 2011, we acquired 285 Bear Hill Road, 8@Brentable square foot office property locatethenGreater Boston market, for approximately $8ilon. We
commenced the redevelopment of this property ifecstience laboratory space during the three nsoatided December 31, 2011. Based on our viewistirex market
conditions and certain assumptions, we expecthieae a Stabilized Yield on a cash and GAAP basishis property of approximately 8.0% and 8.6%peztively.

In April 2011, we acquired 409 and 499 lllinoisestt, a newly and partially completed world-clas3,256 rentable square foot life science laboratiemyelopment project
located on a highly desirable waterfront locatioMission Bay, San Francisco, for approximately3g8llion. 409 lllinois Street is a 241,659 rerimbquare foot tower that is
97% leased to a life science company through Noeer@2023. 499 lllinois Street is a vacant 211,5%Iable square foot tower in shell condition foickhwe plan to complete
the development. Based on our view of existingketaconditions and certain assumptions at the tiftkee acquisition, we expect to achieve a StaddliYield on a cash and
GAAP basis for this property in the range of 6.5%4710% and 7.2% to 7.6%, respectively.

During the three months ended March 31, 2011, weised 4755 Nexus Center Drive, a newly and péyt@mpleted 45,255 rentable square foot developimerject
located in University Town Center, San Diego foprapimately $7.4 million. During the three montiisded December 31, 2011, we leased 100% of tHidimgito a
biopharmaceutical company. We expect to achiestahilized Yield on a cash and GAAP basis for fhigperty of 7.0% and 7.7%, respectively.

Acquisition Occupancy Purchase Stabilized Yield
Property/Market Date RSF at Acquisition Price Cash GAAP
285 Bear Hill Road, Greater Boston June 2011 76,27 N/A(1) $ 3,900 8.0% 8.6%
409/499 lllinois Street, San Francisco April 2011 453,256 100%2) $ 293,000 6.5% - 7.0% 7.2% - 7.6%
4755 Nexus Center Drive, San Diego March 2011 55,2 N/AGB) $ 7,400 7.0% 7.7%

(1) Currently under redevelopment.
(2) Approximately 234,249 rentable square feet is léagsecupied, and in service. The remaining 219r@@7able square feet is currently under developmen
(3) Currently under development and 100% leased.

Significant announcements

. In October 2011, our Board of Directors electegpBém A. Richardson as Chief Operating Officer aediBnal Market Director — San Francisco.

. In April 2011, we were awarded LEEDPlatinum certification for 10300 Campus Point Btia property located in University Town Centethia San Diego market.

. During the three months ended March 31, 2011, we wearded LEED Gold certifications for four prapes, 1) Alexandria Center™ for Life Science — Néark City;
2) 199 E. Blaine Street, a property located inSkattle market; 3) 1500 Owens Street, San Fraribégion Bay; and 4) 455 Mission Bay Blvd., Sanrf&iaco/Mission
Bay.

Earnings call information

We will host a conference call on Wednesday, Fepr8a2012, at 3:00 p.m. Eastern Time (“ET")/12@f. noon Pacific Time (“PT”) that is open to thengral public to
discuss our financial and operating results forttinee months and year ended December 31, 201paficipate in this conference call, dial (800p81219 and confirmation
code 46221155, shortly before 3:00 p.m. ET/12:00. poon PT. The audio web cast can be accessesvatare.com, in the Corporate Information sectidnreplay of the call
will be available for a limited time from 6:00 p.f&T/3:00 p.m. PT on Wednesday, February 8, 201 réplay number is (888) 286-8010 and the confiomaode is
98479916.

Additionally, a copy of Alexandria Real Estate Higs, Inc.’s Supplemental Financial, Operating, @gerty Information and this press release forttinee months and
year ended December 31, 2011, are available i€tinporate Information section of our website at wane.com.
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ALEXANDRIA REAL ESTATE EQUITIES, INC.
Condensed Consolidated Statements of Income
(Dollarsin thousands, except per share amounts)

(Unaudited)

Three Months Ended Year Ended
12/31/11 9/30/11 6/30/11 3/31/11 12/31/10 12/31/11 12/31/10

Revenues

Rental $ 109,042 $ 106,614 $ 109,450 $ 106,253 $ 99,531 $ 431,359 $ 367,184

Tenant recoveries 35,153 35,104 33,175 32,890 30,614 136,322 113,351

Other income 1,584 2,475 926 777 1,633 5,762 5,213
Total revenues 145,779 144,193 143,551 139,920 131,778 573,443 485,748
Expenses

Rental operations 43,959 42,986 40,621 41,061 36,688 168,627 132,181

General and administrative 10,604 10,297 10,765 9,497 8,601 41,163 34,383

Interest 14,757 14,273 16,567 17,810 17,158 63,407 69,509

Depreciation and amortization 40,885 39,848 40,211 36,582 34,409 157,526 126,033
Total expenses 110,205 107,404 108,164 104,950 96,856 430,723 362,106
Income from continuing operations before loss atyea 35,574 36,789 35,387 34,970 34,922 142,720 123,642

extinguishment of debt
Loss on early extinguishment of debt - (2,742 (1,248 (2,495) (2,372 (6,485 (45,168
Income from continuing operations 35,574 34,047 34,139 32,475 32,550 136,235 78,474
(Loss) income from discontinued operations, net 112} (1,098 172 150 8 (889 1,106
Gain on sales of land parcels - 46 - - 59,442 46 59,442
Net income 35,462 32,995 34,311 32,625 92,000 135,393 139,022
Net income attributable to noncontrolling inter 1,142 966 938 929 944 3,975 3,729
Dividends on preferred stock 7,090 7,089 7,089 7,089 7,089 28,357 28,357
Net incomeattributable to unvested restricted stock

awards 270 278 298 242 726 1,088 995
Net income attributable to Alexandria Real Es

Equities, Inc.’'s common stockholders $ 26,960 24,662 $ 25,986 $ 24,365 $ 83,241 $ 101,973 $ 105,941
Earnings per share attributable to Alexandria fEsthte

Equities, Inc.’s common stockholders — basic

Continuing operations $ 0.44 042 % 0.44 $ 044 $ 152 % 1.75 $ 217

Discontinued operations, net - (0.02 - - - (0.02 0.02

Earnings per share — basic $ 0.4 040 $ 0.44 $ 0.44 $ 152 $ 1.73 $ 2.19
Earnings per share attributable to Alexandria Rsshte

Equities, Inc.’s common stockholders — diluted

Continuing operations $ 0.4% 042 % 0.44 $ 044 $ 152 % 1.75 $ 217

Discontinued operations, net - (0.02 - - - (0.02 0.02

Earnings per share — diluted $ 0.4 040 $ 0.44 $ 0.44 $ 152 $ 1.73 $ 2.19

Three Months Ended Year Ended
12/31/1: 9/30/1: 6/30/11 3/31/1: 12/31/1( 12/31/1: 12/31/1(

Net income attributable to Alexandria Real Es $ 26,960 $ 24,66: $ 25,986 $ 24,365 $ 83,241 $ 101,973 105,941

Equities, Inc.’scommon stockholders —basic
Effect of assumed conversion and dilutive secuitie

Assumed conversion of 8.00% unsecured convertible

notes - - - - 2 - -
Net income attributable to Alexandria Real Es

Equities, Inc.’'scommon stockholders —diluted $ 26,960 24,66: $ 25,986 $ 24,365 $ 83,243 $ 101,973 105,941
Weighted average shares of common stock outstaffioli 61,427,495 61,295,65 58,500,055 54,948,345 54,865,654 59,066,812 48,375,474

calculating earnings per share attributable to

Alexandria Real Estate Equities, Inc.’'s common

stockholders — basic
Effect of assumed conversion and dilutive secuitie

Assumed conversion of 8.00% unsecured convertible - - - - 6,047 - -

notes

Dilutive effect of stock options 3,939 8,31( 13,067 19,410 21,709 10,798 29,566
Weighted average shares of common stock outstaffioli

calculating earnings per share attributable to

Alexandria Real Estate Equities, Inc.’'s common

stockholders — diluted 61,431,434 61,303,96 58,513,122 54,967,755 54,893,410 59,077,610 48,405,040
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ALEXANDRIA REAL ESTATE EQUITIES, INC.

Assets

Investments in real estate

Less: accumulated depreciation
Investments in real estate, net
Cash and cash equivalents
Restricted cash
Tenant receivables
Deferred rent receivable
Deferred leasing and financing costs, net
Investments
Other assets
Total assets

Liabilities, Noncontrolling Interests, and Equity
Secured notes payable
Unsecured line of credit
Unsecured bank term loans
Unsecured convertible notes
Accounts payable, accrued expenses, and tenanitgeeposits
Dividends payable
Total liabilities

Redeemableoncontrolling interests

Alexandria Real Estate Equities, Inc.’s stockhadtequity:
Series C preferred stock
Series D cumulative convertible preferred stock
Common stock
Additional paid-in capital
Retained earnings
Accumulated other comprehensive loss
Alexandria Real Estate Equities, Inc.’s stockhatequity
Noncontrolling interes
Total equity
Totalliabilities, noncontrolling interests, and equity

(L) ALEXANDRIA

Condensed Consolidated Balance Sheets
(Dollarsin thousands)

(Unaudited)
December 31, September 30, June 30, March 31, ecerber 31,
2011 2011 2011 2011 2010

6,750,975 $ 6,635,872 $ 6,534,433 $ 6,145,499 $ 6,060,821
(742,535 (710,580 (679,08} (647,034 (616,007
6,008,440 5,925,292 5,855,352 5,498,465 5,444,814
78,539 73,056 60,925 78,196 91,232
23,332 27,929 23,432 30,513 28,354
7,480 6,599 4,487 7,018 5,492
142,097 132,954 125,867 123,091 116,849
135,550 134,366 130,147 111,315 89,046
95,777 88,777 88,862 88,694 83,899
82,914 66,583 54,212 48,051 46,175
6,574,129 $ 6,455,556 $ 6,343,284 $ 5,983,343 $ 5,905,861
724,305 $ 760,882 $ 774,691 $ 787,945 $ 790,869
370,000 814,000 575,000 679,000 748,000
1,600,000 1,000,000 1,000,000 1,000,000 750,000
84,959 84,484 203,638 202,521 295,293
325,393 330,044 300,030 283,013 304,257
36,579 35,287 34,068 31,172 31,114
3,141,236 3,024,697 2,887,427 2,983,651 2,919,533
16,034 15,931 15,899 15,915 15,920
129,638 129,638 129,638 129,638 129,638
250,000 250,000 250,000 250,000 250,000
616 614 614 551 550
3,028,558 3,025,444 3,024,603 2,568,976 2,566,238
- - - 360 734
(34,512 (32,202 (6,279 (7,193 (18,33%
3,374,301 3,373,494 3,398,583 2,942,332 2,928,825
42,558 41,434 41,375 41,445 41,583
3,416,859 3,414,928 3,439,958 2,983,777 2,970,408
6,574,129 $ 6,455,556 $ 6,343,284 $ 5,983,343 $ 5,905,861
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ALEXANDRIA REAL ESTATE EQUITIES, INC.
Funds from Operations
(Dollarsin thousands, except per share amounts)
(Unaudited)

Funds from operations (“FFO”)

The following table presents a reconciliation of ineome attributable to Alexandria Real Estateifteg) Inc.’s common stockholders, the most disectimparable
financial measure calculated and presented in daoce with GAAP, to FFO attributable to AlexandRieal Estate Equities, Inc.’s common stockholderste periods below:

Three Months Ended (1) Year Ended (1)
12/31/1: 9/30/11 6/30/1: 3/31/1: 12/31/1( 12/31/1: 12/31/1(
Net income attributable to Alexandria Real Estajeiftes, Inc.”: $ 26,960 $ 24,662% 25,986 $ 24,365% 83,241 $ 101,973% 105,941
common stockholders
Add: Depreciation and amortization 40,966 30,99 40,363 36,707 34,551 158,026 126,640
Add: Net income attributable to noncontrollingeirests 1,142 966 938 929 944 3,975 3,729
Add: Net income attributable to unvested restdcitock awards 270 278 298 242 726 1,088 995
Subtract: Gain on sales of property - )(46 - - (59,442) (46) (59,466
Subtract: FFO attributable to noncontrolling hets (939) (933 (1,033) (1,06p (1,036) (3,970) (4,226
Subtract: FFO attributable to unvested restristedk awards (600) (en7 (638) (547 (512) (2,432) (1,608
FFO attributable to Alexandria Real Estate Equities.'scommon 67,799 64,270 65,914 60,631 58,472 258,614 172,005
stockholders — basic
Effect of assumed conversion and dilutive secuitie
Assumed conversion of 8.00% unsecured convertittiesn 5 4 7 5 2 21 7,781
Amounts attributable to unvested restricted stozérds - - - - - - (22
FFO attributable to Alexandria Real Estate Equities.'scommon
stockholders — diluted $ 67,804 $ 64,274% 65,921 $ 60,636% 58,474 $ 258,635 $ 179,764

Weighted average shares of common stock outstaffiolireglculating 61,427,495 61,295,659 58,500,055 54,948,345 54,865,654 59,066,812 48,375,474
FFO per share attributable to Alexandria Real EsEafuities,
Inc.’s common stockholders — basic
Effect of assumed conversion and dilutive secuitie
Assumed conversion of 8.00% unsecured convertitiesn 6,087 6,047 6,047 6,047 6,047 6,087 2,638,422
Dilutive effect of stock options 3,939 8,310 13,067 19,410 21,709 10,798 29,566
Weighted average shares of common stock outstaffioliraglculating
FFO per share attributable to Alexandria Real EEafuities,
Inc.’s common stockholders — diluted 61,437,5261,310,016 58,519,169 54,973,802 54,893,410 59,083,697 51,043,462

FFO per share attributable to Alexandria Real EdEafuities, Inc.’s

common stockholders
Basic $ 1.10 $ 1.05$% 113 $ 1.10% 1.07 $ 438 $ 3.56

Diluted $ 1.1C ¢ 1.0t $ 1.1 ¢ 1.1C ¢ 1.07 ¢ 43¢ § 3.52

(1) See Funds from Operations on page 5 for additimformation on significant items impacting caangbility of results.
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ALEXANDRIA REAL ESTATE EQUITIES, INC.
Adjusted Funds from Operations
(Dollarsin thousands, except per share amounts)
(Unaudited)

Adjusted funds from operations (“AFFO”)

The following table presents a reconciliation ofF&ttributable to Alexandria Real Estate Equities,’'s common stockholders to AFFO attributable to Alexén&eal
Estate Equities, Inc.'sommon stockholders:

Three Months Ended Year Ended
12/31/1: 9/30/1: 6/30/11 3/31/1: 12/31/1( 12/31/1: 12/31/1(
FFO attributable to Alexandria Real Estate Equities.'scommon $ 67,799 $ 64,270 $ 65,914 $ 60,631 $ 58,472 $ 258,614 $ 172,005
stockholders

Add/(deduct):
Major and recurring capital expenditures (1) (675 (550 (698 (608 (260 (2,53) (1,332
Tenant improvements and leasing costs (1) (6,083 (2,119 (1,595 (803 (2,583 (20,600 (6,725
Amortization of loan fees 2,551 2,144 2,327 2,278 1,999 9,300 7,892
Amortization of debt premiums/discounts 565 750 1,169 1,335 2,032 3,819 9,999
Amortization of acquired above and below markasés (812 (940 (2,726 (4,859 (2,369 (9,332 (7,868
Deferred rent/straight-line rent (9,559 (7,647 (2,885 (6,707 (9,092 (26,797 (22,832
Stock compensation 3,306 3,344 2,749 2,356 2,767 11,755 10,816
Capitalized income from development projects 537 930 1,078 1,428 1,486 3,973 5,688
Deferred rent/straight-line rent on ground leases 1,221 1,143 1,099 1,241 1,424 4,704 5,337
Loss on early extinguishment of debt - 2,742 1,248 2,495 2,372 6,485 45,168
Impairment of real estate - 994 - - - 994 -
Allocation to unvested restricted stock awards 79 ) (14 16 19 74 (424

AFFO attributable to Alexandria Real Estate Eqsitiac.’'scommon
stockholders $ 58,930 § 65,054 $ 67,666 $ 58,808 $ 56,272 $ 250,458 $ 217,724

Weighted average shares of common stock outstaficliraglculating 61,427,495 61,295,659 58,500,055 54,948,345 54,865,654 59,066,812 48,375,474
AFFO per share attributable to Alexandria Real tesEajuities,
Inc.’s common stockholders — basic
Add: Dilutive effect of stock options 3,939 8,310 13,067 19,410 21,709 10,798 29,566
Weighted average shares of common stock outstaffioliraglculating
AFFO per share attributable to Alexandria Real tesEajuities,
Inc.’s common stockholders — diluted 61,431,434 61,303,969 58,513,122 54,967,755 54,887,363 59,077,610 48,405,040

AFFO per share attributable to Alexandria Real tesEajuities, Inc.’s
common stockholders
Basic $ 0.96 $ 1.06 $ 1.16 $ 1.07 $ 1.03 $ 4.24 4.50
Diluted $ 096 $ 1.06 $ 1.1 $ 1.07 $ 1.3 $ 424 $ 4.5C

(1) See page 34 for further information.
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ALEXANDRIA REAL ESTATE EQUITIES, INC.

Financial and Asset Base Highlights
(Dollarsin thousands, except per share and per square foot amounts)

Operating data

Total revenue

Deferred rent/straight-line rent

Amortization of acquired above and below markesésa
Operating margin

General and administrative expense as a perceofagel revenues
Adjusted EBITDA margin

Adjusted EBITDA — quarter annualized

Adjusted EBITDA - trailing 12 months

Capitalized interest

Weighted average interest rate used for capitéizaturing perio
Non-cash amortization of discount on unsecured coibleniotes
Non-cash amortization of discounts (premiums) on sstuaotes payable
Loss on early extinguishment of debt

Net income attributable to Alexandria Real Estateiftes, Inc.’s common stockholde

diluted
Weighted average common shares outstar— EPS — diluted
Earnings per share — diluted
FFO attributable to Alexandria Real Estate, Incdmmon stockholders — diluted
Weighted average common shares outstar— FFO — diluted
FFO per share — diluted

Assetbasestatistics

Number of properties at end of peri

Rentable square feet at end of period

Occupancy of operating properties at end of period

Occupancy including redevelopment properties atafnpriod

Annualized base rent per leased rentable squate foo

Leasing activity — YTD rentable square feet

Leasing activity — Qtr rentable square feet

Leasing activity — YTD percentage change in rergtis — GAAP basis
Leasing activity — Qtr percentage change in remati@is — GAAP basis
Leasing activity — YTD percentage change in rergtds — cash basis
Leasing activity — Qtr percentage change in remti@ls — cash basis

Same property YTD percentage change in net opgratdome — GAAP basis
Same property Qtr percentage change in net opgriatbtome — GAAP basis
Same property YTD percentage change in net opgrat@éome — cash basis
Same property Qtr percentage change in net opgriatiome — cash basis

Balance sheet data / credit metrics
Investments in real esti
Accumulated depreciation
Investments in real estate, net
Tangible non-real estate assets
Total assets

Gross assets (excluding cash and restricted cash)
Secured notes payable

Unsecured line of credit

Unsecured bank term loans

3.70% Unsecured Convertible Notes
8.00% unsecured convertible notes
Total unsecured debt

Total debt

Net deb

Total liabilities

Common shares outstanding

Total market capitalization

Financial, debt, and cther ratios

Unencumbered net operating income as a percenfagglnet operating incor
Unencumbered assets gross book value

Unencumbered assets gross book value as a perearfitggpss assets
Percentage outstanding on unsecured line of caeditd of period

Net debt to Gros Assets (excluding cash and restricted cash) abepdriod
Secured debt as a percentage of gross assets @t eriod

Net debt to Adjusted EBITD+ quarter annualized

Net debt to Adjusted EBITD/ trailing 12 months

Scheduled debt principal payments

Fixed charge coverage ratio — quarter annualized

Fixed charge coverage ratio — trailing 12 months

Interest coverage ratio — quarter annualized

Dividends per share declared on common stock

Dividend payout ratio (common stock)

(L) ALEXANDRIA

(Unaudited)

Three Months Ended

12/31/1: 9/30/11 6/30/1: 3/31/11 12/31/1(
$ 145,77¢ $ 144,19 $ 143,55. $ 139,92( $ 131,77¢
$ 9,558 $ 7,647 $ 2,885 $ 6,707 $ 9,092
$ 81z $ 94C $ 2,72¢ $ 4,85 $ 2,364
70% 70% 72% 71% 72%
7.3% 7.1% 7.5% 6.8% 6.5%
65% 65% 66% 66% 68%
$ 377,96: $ 377,16¢ $ 380,96¢ $ 368,100 $ 357,75¢
$ 376,050 $ 370,998 $ 359,247 $ 345,055 $ 331,822
$ 16,15. $ 16,66¢ $ 15,04¢ $ 13,19 $ 14,62¢
4.35% 4.54% 4.60% 4.57% 4.67%
$ 474 $ 67 $ 1,117 $ 1,26¢ $ 1,971
$ 91 $ 75 % 52 % 67 $ 61
$ -$ 2,742 $ 1,24¢ $ 2,49t $ 2,372
$ 26,960 $ 24,662 $ 25,986 $ 24,365 $ 83,243
61,431,43 61,303,96! 58,513,12 54,967,75! 54,893,41!
$ 044 $ 040 $ 044 $ 044 % 1.52
$ 67,80 $ 64,27: $ 65,921 $ 60,63t $ 58,47«
61,437,521 61,310,016 58,519,169 54,973,802 54,893,410
$ 1.1C $ 1.0 $ 1.1 $ 1.1C $ 1.07

12/31/11 9/30/11 6/30/11 3/31/11 12/31/10
172 171 171 16€ 167
15,305,874 14,871,118 14,147,863 13,702,749 13,661,039
94.9% 94.6% 93.8% 94.2% 94.3%
88.5% 89.3% 88.3% 88.6% 88.9%
$ 34.3¢ $ 34.3¢ $ 34.0¢ $ 33.9C $ 33.9¢
3,407,476 2,265,421 1,280,084 551,622 2,744,239
1,142,05! 985,331 728,46: 551,62: 1,074,23!
4.2% 2.5% 2.4% 1.6% 4.9%
7.6% 2.8% 3.1% 1.6% 4.3%
(1.9% (0.7% 1.0% 0.8% 2.0%
(4.1%) (3.0%) 1.5% 0.8% 4.2%
(0.6%9 0.2% 0.5% 0.3% 0.4%
(0.5%) (0.2%) 1.7% 0.3% 1.3%
4.1% 5.5% 6.5% 5.8% 1.5%
3.1% 4.8% 9.4% 5.8% 2.0%

12/31/11 9/30/11 6/30/11 3/31/11 12/31/10
$ 6,750,97' $ 6,635,87. $ 6,534,43 $ 6,145,449 $ 6,060,82
$ (742,535 $ (710,580 $ (679,081 % (647,034 $ (616,007
$ 6,008,441 $ 5,925,29: $ 5,855,35 $ 5,498,46! $ 5,444,81.
$ 249,884 $ 237,277 % 210,113% 237,805 $ 240,873
$ 6,574,12! $ 6,455,551 $ 6,343,28 $ 5,983,34. $ 5,905,86
$ 7,214,793 % 7,065,151 % 6,938,008% 6,521,668 $ 6,402,282
$ 724,30 $ 760,88. $ 774,69 $ 787,94 $ 790,86¢
$ 370,000 $ 814,000 $ 575,000 % 679,000 $ 748,000
$ 1,600,000 $ 1,000,000 $ 1,000,00 $ 1,000,000 $ 750,00(
$ 84,724 $ 84,250 $ 203,405% 202,290 $ 295,063
$ 23t $ 234 $ 23: $ 231 $ 23C
$ 2,054,959 % 1,898,484 % 1,778,638% 1,881,521% 1,793,293
$ 2,779,26. $ 2,659,36! $ 2,553,32 $ 2,669,46! $ 2,584,16:
$ 2,677,393% 2,558,381 % 2,468,972% 2,560,757 $ 2,464,576
$ 3,141,231 $ 3,024,69 $ 2,887,42 $ 2,983,65 $ 2,919,53
61,560,472 61,463,839 61,380,268 55,049,730 54,966,925
$ 7,412,40: $ 6,815,381 $ 7,689,38 $ 7,344,44; $ 6,994,301

12/31/11 9/30/11 6/30/11 3/31/11 12/31/10
70% 67% 64% 65% 60%
$ 5,715,357 $ 5,496,616 $ 5,342,433% 4,933,395% 4,825,963
78% 7% 76% 74% 74%
25% 54% 38% 45% 50%
37% 36% 36% 39% 39%
10% 11% 11% 12% 12%
7.1x 6.8x 6.5x 7.0x 6.9x
7.1x 6.9x 6.9x 7.4x 7.4x
$ 2,62( $ 2,82¢ $ 2,88¢ $ 2,99( $ 2,90z
2.7x 2.7x 2.7x 2.7x 2.6x
2.7x 2.7x 2.6x 2.4x 2.2x
3.4x 3.4x 3.4x 3.4x 3.2x
$ 0.4¢ $ 047 $ 0.4t $ 0.4t $ 0.4t
45% 43% 41% 40% 41%
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ALEXANDRIA REAL ESTATE EQUITIES, INC.
Guidance
December 31, 2011

Earnings outlook

Based on our current view of existing market candi and certain current assumptions, we expedeB0r per share (diluted) attributable to Alexandeal Estate
Equities, Inc.’'s common stockholders and earnirggsshare (diluted) attributable to Alexandria Restiate Equities, Inc.’s common stockholders forytha ended December 31,
2012, will be as follows:

Guidance Reported on Guidance Reported on
February 7, 2012 December 7, 2011
2012guidanct
FFO per share (diluted) $4.50 - $4.54 $4.50 - $4.54
Earnings per share (diluted) $1.73 - $1.77 $1.85
Key assumptions
Same property net operating income growth — casfsb 3% to 5% 3% to 5%
Same property net operating income growth — GAAS$ih 0% to 2% 0% to 2%
Rental rate steps on lease renewals and re-leas8pace — cash basis Slightly negative/positive Slightly negative/positive
Rental rate steps on lease renewals and re-leaksmace — GAAP basis Up to 5% Up to 5%
Straight-line rents $6.5 million/qtr $6 million/qtr
Amortization of above and below market leases 8 $dlllion/qtr $0.8 million/qtr
General and administrative expenses in compatcspnor year Up 5% to 8% Up 5% to 8%
Capitalization of interest $54 to $60 million $54 to $60 million
Interest expense, net $68 to $75 million

Net operating income, net income, and FFO for thehtee months ended December 31, 2011, and the thmenths ended December 31, 2012

Net operating income is projected to increase Bagmitly quarter to quarter from the three monthdezl December 31, 2011, to the three months endedriiber 31, 2012,
primarily related to current and future redeveloptrend development projects, a significant amouritkvis pre-leased. Additionally, the increasedt operating income is due
to recent and anticipated leasing and lease-upadnt space.

Actual
Three Months Ended
December 31, 2011

Projected
Three Months Ended
December 31, 2012

(in millions, except per share amounts)

Net operating incon $101.8 $111.0-113.0
General and administrative $10.6 $10.0- 11.0
Interest $14.8 $20.1-23.1
Depreciation and amortization $40.9 $42.6 —47.7
Income from continuing operations $35.6 $40.3-41.3
Preferred stock dividends $7.1 $7.1
Other $1.5 $10-14
Net income attributable to Alexandria Real Estaqeifies, Inc.’s common stockhold $27.0 $28.1-32.1
FFO $67.8 $71.7-74.1
FFO per share (diluted) $1.10 $1.16 - 1.20

Sources and uses of capital

We expect that our principal liquidity needs foe frear ended December 31, 2012, will be satisfietthé following multiple sources of capital as simow the table below.
There can be no assurance that our sources andfisagstal will not be materially higher or lowtran these expectations.

Year Ended
December 31, 2012

Sources of capit (in millions)

Net cash provided by operating activities lessdginds $ 89

Asset and land sales 112 (1)

Unsecured senior notes TBD (2)

Debt, equity, and joint venture capital 698
Total sources of capi $ 89¢
Liquidity available under unsecured line of creaiitl cash and cash equivalents as of December 81, 20 $ 1,209
Uses of capital

Development, redevelopment, and construction $ 553

Acquisitions -

Secured debt repayments 11

2012 Unsecured Bank Term Loan repayment 250

3.70% Unsecured Convertible Notes retirement 85
Total uses of capit $ 89¢

(1) We expect to implement a more aggressive assatsiigm strategy, beyond estimated asset saléssinable, to provide capital for reinvestment ioto business.
(2) Amount and timing of issuance of unsecured notddisubject to the debt capital market environmen
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Net Debt/Adjusted EBITDA

8.7x
7.7
l 7.4x 7.1x

2008

Net Debt to Gross Assets (Excluding Cash and Restted Cash)

52%

2008

Unencumbered NOI as a % of Total NOI

57%

2008

Liquidity

$1,500 1

$1,250 1

$1,000 1

(in millions)

$750 1

$500 1

$250 1

$0

ALEXANDRIA REAL ESTATE EQUITIES, INC.

Credit Metrics
December 31, 2011

2009 2010 2011 2008

69%

Interest Coverage Ratio

3.4x

2.7x
2.5x
2.3x . l

2009 2010 2011 200¢

200¢ 201c¢ 2011

Fixed Charge Coverage Ratio

2.7x

2.2x
1.9x 2.0x l

2009 2010 2011

Unencumbered Assets Gross Book Value as a % of GroAssets

78%
74% °

60% 70% 70%

] l_lL

2009 2010 2011 2008

2009 2010 2011

Unhedged Variable Rate Debt as a % of Total Debt

100%
Cash and Cash Equivalents $79 80%
60%
Availability
Under
2015 Unsecured o
Line of Credit 40%
$1,130
20% 1

0%

ALEXANDRIA@

2017 Unsecured Bank Term Loan 5%

Unsecured Line of Credit 13%

Secured Debt 3
17




ALEXANDRIA REAL ESTATE EQUITIES, INC.
Summary of Debt
December 31, 2011
(Tabular dollar amounts in thousands)

(Unaudited)
Debt maturities
Secured Notes Payable Unsecured Debt
Noncontrolling
Interests’ Total Line of Credit and
Our Shar Shar Consolidated Bank Term Loans Convertible Notes

201z $ 10,49: $ 364 $ 10,857 $ 250,000 $ 84,80:

2013 51,869 384 52,253 - -

2014 284,731 20,86¢ 305,60( = 250

2015 7,171 - 7,171 370,000 -

2016 233,45¢ = 233,45¢ 750,00( =

Thereafter 115,790 - 115,790 600,000 -

Subtotal $ 703,50¢ $ 21,61 725,15 1,970,00! 85,05

Unamortiz«d discount (820) - (92)

Total $ 724,308 $ 1,970,000 $ 84,95¢

Secured notes payable, unsecured debt analysis, dixked and hedge/floating rate debt

Percentage of Weighted Average Weighted
Outstanding Interest Rate at Average
Fixed Rate/Hedged Floating Rate Total Balance End of Period (1) Remaining Term

Secured notes paya $ 647,58 $ 76,72( $ 724,30! 26.1% 5.77% 4.1 Year

Unsecured line of credit (2) - 370,000 370,000 13.3 2.59 3.1 Yea(d)

2012 Unsecured Bank Term Loi 250,001 - 250,00( 9.0 5.63 0.8 Year:(4)

2016 Unsecured Bank Term Loan 750,000 - 750,000 27.0 3.28 4.5 Yea(d)

2017 Unsecured Bank Term Loi 450,001 150,00( 600,00( 21.6 1.93 5.1 Year:(4)

Unsecured convertible notes 84,959 - 84,959 3.0 5.97 15.0 Day8)

Total deb $ 2,182,54¢ $ 596,72( % 2,779,26. 100.0¥ 3.84% 3.¢ Years

Percentage of outstanding bale 79% 21% 100%

(1) Represents the contractual interest rate as afrttieof the period plus the impact of debt premidissbunts and our interest rate hedge agreemerdsrasecured notes
payable, unsecured line of credit, Unsecured BarknTLoans, and unsecured convertible notes. Thghtesl average interest rate excludes bank feeamodtization of
loan fees. See also the “Summary of Interest Ratigkl Agreements” section of this report. The wieldlaverage interest rate related to outstandinmgwangs for our
unhedged floating rate debt is based upon one-mdBBR. The interest rate resets periodically anltlvary in future periods.

(2) Total commitments available for borrowing aggredgtés billion under our unsecured line of credis of December 31, 2011, we had $1.1 billion atdédor borrowing
under our unsecured line of credit.

(3) During January 2012, we repurchased approximag&3y8smillion in principal amount of our 3.70% Unseeed Convertible Notes at par, pursuant to optescised by
holders thereof under the indenture governing tites» We do not expect to recognize any gain erdssa result of this repurchase. Approximatel@ $dillion of our
3.70% Unsecured Convertible Notes remained outstgrab of February 7, 2012.

(4) Ourunsecured line of credit and unsecured bamk keans may be repaid prior to maturity withoutregayment penalty. The applicable margins and ritytlates of

these loans are as follows, assuming we exercisgobel right to extend the maturity dates:

Applicable Margin Stated Maturity Date ExtensiOption Extended Maturity Date
Unsecured line of credit 2.30% January 2014 &wtensions of 6 months each January 2015
2012 Unsecured Bank Term Loan 0.70% October 2012 N/A October 2012
2016 Unsecured Bank Term Loan 1.65% June 2015 e year June 2016
2017 Unsecured Bank Term Loan 1.50% January 2016 One year January 2017

Each extension option shown above represents éstesnat our sole election with delivery of noticeour lenders. Interest on outstanding borrowingfeu our unsecured
line of credit or unsecured bank term loans aredaspon our election of one, two, three, or six thaiBOR plus an applicable margin.
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ALEXANDRIA REAL ESTATE EQUITIES, INC.
Summary of Debt
December 31, 2011
(Dollarsin thousands)
(Unaudited)

Summary of secured notes payable principal maturigs

Description Maturity Date Type Stated Rate  Effective Rate (1) Amount
Other scheduled principal repayments/amortization $ 10,857
2012 Total $ 10,857
California — San Diego 3/1/13 Insurance Co. 6.21% 6.21% $ 7,934
Suburban Washington, D.C. 9/1/13 CMBS 6.36 6.36 26,093
California — San Francisco 11/16/13 Other 6.14 6.14 7,527
Other scheduled principal repayments/amortization 10,699
2013 Total $ 52,25!
Suburban Washington, D.C. 4/20/14 Bank 2.29% 2.29% $ 76,000
Greater Boston 4/1/14 Insurance Co. 5.26 5.59 208,685
San Diego 7/1/14 Bank 6.05 4.88 6,458
San Diego 11/1/14 Bank 5.39 4.00 7,495
Washingtor— Seattle 11/18/14 Other 5.90 5.90 240
Other scheduled principal repayments/amortization 6,722
2014 Total $ 305,60(
Other scheduled principal repayments/amortization $ 7,171
2015 Total $ 7,171
California — San Diego, California — San Francisual Greater Boston 1/1/16 CMBS 5.73% 5.73% $ 75,501
Greater Boston and NYC/New Jersey/Suburban Phpadel 4/1/16 CMBS 5.82 5.82 29,389
California — San Francisco 8/1/16 CMBS 6.35 6.35 126,715
Other scheduled principal repayments/amortization 1,849
2016 Total $ 233,45¢
Thereafter 115,79(
Subtotal 725,125
Unamortized discounts (820)
$ 724,305

(1) Represents the contractual interest rate as @fritieof the period plus the impact of debt premidissbunts. The effective rate excludes bank fedsaamortization of loan

fees.

Summary of interest rate hedge agreements

Notional Amount in

Transaction Effective Termination Interest Pay Fair Value Effect as of December 31,

Date Date Date Rate (1) as of 12/31/11 (2) 2011 2012 2013
December 20( December 29, 20( March 31, 201 4.990Y $ 4,96¢ $ 50,00 $ 50,000 $ 50,00(
October 2007 October 31, 2007 September 30, 2012 4.546 1,559 50,000 - -
October 2007 October 31, 2007 September 30, 2013 4.642 3,62¢ 50,00( 50,00( =
October 2007 July 1, 2008 March 31, 2013 4.622 1,298 25,000 25,000 -
October 2007 July 1, 2008 March 31, 2013 4.625 1,29¢ 25,00( 25,00( &
December 2006 November 30, 20( March 31, 2014 5.015 7,494 75,000 75,000 75,000
December 2006 November 30, 20( March 31, 2014 5.023 7,507 75,00( 75,00( 75,000
December 2006 December 31, 2010 October 31, 2012 5.015 3,879 100,000 - -
December 2011 December 30, 2011 December 31, 2012 0.480 76 250,00( - -
December 2011 December 30, 2011 December 31, 2012 0.480 75 250,000 - -
December 2011 December 30, 2011 December 31, 2012 0.480 38 125,00( - -
December 2011 December 30, 2011 December 31, 2012 0.480 38 125,000 - -
December 2011 December 30, 2011 December 31, 2012 0.495 57 125,00( - -
December 2011 December 30, 2011 December 31, 2012 0.508 73 125,000 - -
December 2011 December 31, 2012 December 31, 2013 0.640 136 - 250,00( -
December 2011 December 31, 2012 December 31, 2013 0.640 131 - 250,000 -
December 2011 December 31, 2012 December 31, 2013 0.644 72 = 125,00( =
December 2011 December 31, 2012 December 31, 2013 0.644 73 - 125,000 -
December 2011 December 31, 2013 December 31, 2014 0.977 301 = = 250,000
December 2011 December 31, 2013 December 31, 2014 0.976 281 - - 250,000
Total $ 32,98( $ 1,450,000 $ 1,050,000 $ 700,000

()

addition to one month LIBOR that is due monthlyrderest expense.

@

(L) ALEXANDRIA
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ALL RIG}

Including accrued interest and credit valuationd@unting Standards Codification 82Fair Value Measurements and Disclosures) adjustment.
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ALEXANDRIA REAL ESTATE EQUITIES, INC.
Summary of Dispositions of Properties and Discontimed Operations
December 31, 2011
(Tabular dollar amounts in thousands)
(Unaudited)

Summary of dispositions

In August 2011, we sold a parcel of land locate8am Diego, California, for approximately $17.3lioil at a gain of $46,000. The buyer is expeatecbnstruct a
building with approximately 249,000 rentable squeard, representing a sale price of approximat@ly j$er rentable square foot.

During the three months ended September 30, 2@t15DeAngelo Drive, a vacant 30,000 rentable sgjé@ot property, located in the suburbs of BosMassachusetts,
met the criteria for classification as “held fotes& This property was occupied by a credit ligemice tenant through June 30, 2011. Upon moveaauger of the building
presented an offer for the purchase of the buildirtge three months ended September 30, 2011 rAsult, we recognized an impairment charge ofcqamately $1.0 million
in the three months ended September 30, 2011justdte carrying value to the estimated fair vdéss costs to sell. In October 2011, we sold 3®&Angelo Drive to that
user for approximately $2.9 million, representinspée price of approximately $97 per rentable sgéezot.

Rentable Sale Month of
Property/Market Square Feet Price Sale
Land parcel in San Diego N/A % 17,30C August 2011
13-15 DeAngelo Drive, suburbs of Boston, Massaditsise 30,000 % 2,900 October 2011

(Loss)/income from discontinued operations and netssets of discontinued operations

Year Ended December 31, 2011

2011 2010 2009
Total revenue $ 1,080 $ 2,34¢  $ 6,479
Operating expenses 438 527 1,050
Revenue less operating expenses 642 1,822 5,429
Interest expense 36 133 162
Depreciation expense 500 607 1,262
Income from discontinued operations before gais/tws sales of real estate 106 1,082 4,005
Non-cash impairment charge (994) = =
Gain on sales of real estate - 24 2,627
(Loss)/income from discontinued operations, net $ (889 $ 1,10¢ $ 6,632

December 31, 2011

2011 2010
Properties “held for sale,” net $ 15,01 $ 18,773
Other assets 197 247
Total assets $ 15,20¢ $ 19,020
Secured note payable $ - 3 2,237
Other liabilities 298 467
Total liabilities 298 2,704
Net assets of discontinuoperations $ 14,91C $ 16,316

STATE EQUITIES, INC,
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ALEXANDRIA REAL ESTATE EQUITIES, INC.
Core Operating Metrics
December 31, 2011
(Unaudited)

Quarterly percentage change same property net opetiag income

11% -

Percentage change in rental rates on renewed/re-kad space

15% | —

10% + —l _I
5% | —|
0% m

1999* 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 11 20
OGAAP mCash

* GAAP and cash percentage changes in rental catesnewed/re-leased space during 1999 were 27%4#drespectively.
Occupancy percentage

100%

u _

95% | 1

] 1] 1 [ []
85%

80% -

75% .

1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 0 2012011 Average
OOperating properties B Operating and redevelopment properties

Unique, positive leasing capabilities
4,000,00 -
3,500,000+
3,000,000+ 2,744,239

3,407,476

2,500,000 2,161,144
1,864,347
2,000,000 1,518,906 1,588,3291,582,750
1,500,000 1,145,919
941,730 926,129
1,000,000+ 844,840 785,090

Rentable square feet lea:

417,151

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 1 201

(L) ALEXANDRIA
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Current period same property performance

ALEXANDRIA REAL ESTATE EQUITIES, INC.
Summary of Same Property Comparisons
December 31, 2011
(Dollarsin thousands)
(Unaudited)

The following table presents a comparison of theponents of same property and non-same propertypeeating income for the three months and yeaeemkcember
31, 2011, compared to the three months and yeadedcember 31, 2010, and a reconciliation of petating income to income from continuing operatidhe most directly

comparable GAAP financial measure:

Three Months Ended December 31,

Year Ended Decebiber

Revenue: 2011 201(C % Chang 2011 201(C % Chang
Total revenue— Same Properti 165331  $ 1C3,46E 1.8% $ 39547¢ $ 390,98¢ 1.1%
Total revenues — Non-Same Properties 40,448 28,313 29 4 177,964 94,759 87.8
Total revenue— GAAP basi 145,77¢ 131,77¢ 10.€ 573,44: 485,74 18.1
Expenses
Rental operations — Same Properties 30,68( 28,41( 8.0 113,74 107,48: 5.8
Rental operations — Non-Same Properties 13,279 8,278 60.4 54,879 24,700 122.2
Total rental operatiol 43,95¢ 36,68¢ 19.¢ 168,62 132,18: 27.€
Net operating incom
Net operating income — Same Properties 74,65 75,05! (0.5) 281,73 283,50¢ (0.6)
Net operating income — Non-Same Properties 27,169 0,033 35.6 123,085 70,059 75.7
Total net operating incon— GAAP basi 101,82 95,09( 7.1 404,81t 353,56 14.F
Other expenses:
General and administrative 10,60 8,60: 23.3 41,16: 34,38: 19.7
Interest 14,757 17,158 (14.0) 63,407 69,509 (8.8)
Depreciation and amortization 40,88 34,40¢ 18.8 157,521 126,03: 25.0
Loss on early extinguishment of debt - 2,372 (100.0) 6,485 45,168 (85.6)
Total other expens 66,24¢ 62,54( 5.¢ 268,58 275,09: (2.4)
Income from continuing operatic 3557: §$ 32,55( 9.3% $ 136,23" $ 78,47 73.6%
Net operating incom— Same Properties — GAAP ba 7465 $ 75,05! (0.5)% $ 281,73  $ 283,50¢ (0.6)%
Straight line rent adjustments (1,594) (4,168) 61.8 1,324 (11,61} 111.4
Net operating incom- Same Propertie- cash bas $ 73057 % 70,8817 3.1% $ 283,05¢ $ 271,89 4.1%
Same property data
Three Months Ended Year Ended
December 31,2011  December 31, 2010 December 31, 2011 December 31, 2010
Number of propertie 13t 134 127 12¢
Rentable square feet 10,097,201 9,875,434 9,489,070 9,426,729
Occupancy at end of current period 93.9% 93.8% 93.7% 94.6%
Occupancy at end of same period prior year 93.9% 93.8% 94.5% 95.1%
The following table reconciles same propertieotaltproperties for the year ended December 311:201
Number of Number of Number of
Properties Properties Properties
Redevelopment — active Redevelopment — deliveries since January 1, 201( Properties acquired since January 1, 2010
10300 Campus Point Drive 1 15010 Broschart Road 1 14920 Broschart Road 1
11119 North Torrey Pines Road 1 215 First Street 1 285 Bear Hill Road 1
1551 Eastlake Avenue 1 3 Preston Court 1 3985 Sorrento Valley Boulevard 1
20 Walkup Drive 1 3535/3565 General Atomics Court 2 409/499 lllinois Avenue 2
3530/3550 John Hopkins Court 2 5 Research Place 1 5200 lllumina Way 1
400 Technology Square 1 500 Arsenal Street 1 5871 Oberlin Drive 1
6101 Quadrangle Drive 1 555 Heritage Drive 1 7330 Carroll Road 1
620 Professional Drive 1 9393 Towne Center Drive 1 950 Wind River Lane 1
6275 Nancy Ridge Drive 1 9 9
9800 Medical Center Drive &
1z
Development — active Development — deliveries since January 1, 2010
225 Binney Street 1 1500 Owens Street 1
400/450 East Jamie Court 2 199 E. Blaine Street 1 Total properties excludethfsame 41
properties
409/499 lllinois Street - (1) 249E. Grand Ave 1 Properties held for sale 3
4755 Nexus Center Drive 1 450 East' Breet 1 219 Terry Avenue 1(2)
5200 lllumina Way — (1) 455 Mission Bay Boulevard 1 Miscellaneous — Toronto 1
Canada - (1) 7 Triangle Drive 1 Same properties 127
4 6 Total properties as of December 31, 20 iL7E

(1) Property count is included in operating portfolgoat December 31, 2011.
(2) Represents a value-added property reclassified frachto operating property during the three moetided December 31, 2011.

ALEXANDRIA REAL ESTATE EQUITIES, INC
ALL RIGHTS RESERVED © 2012 22

(L) ALEXANDRIA



ALEXANDRIA REAL ESTATE EQUITIES, INC.
Summary of Leasing Activity
December 31, 2011

(Unaudited)
Three Months Ended December 31, 20: Rentable TI's/Lease
Number Square Expiring New Rental Rate Commissions Per Average Lease
Leasing activity: of Leases Footage Rates Rates Changes Square Foot Terms
Lease expirations
Cash basis 53 1,044,68 $30.37 = = = =
GAAP basis 53 1,044,687 $27.65 - - - -
Renewed/re-leased space leased
Cash basis 33 650,16 $29.8¢ $28.6¢€ (4.1%) $9.42 4.8 years
GAAP basis 33 650,163 $26.81 $28.84 7.6% $9.43 4.8 years
Developed/redeveloped/vacant space leased
Cash basis 25 491,89: = $32.6¢€ = $16.91 9.4 years
GAAP basis 25 491,892 . $36.88 - $16.91 9.4 years
Month-to-month leases in effect
Cash basis 5 11,09t $38.3:¢ $40.42 = = =
GAAP basis 5 11,095 $37.98 $40.42 - - -
Leasing activity summary:
Excluding month-to-month leases
Cash basis 58 1,142,05! B $30.3¢ - $12.65 6.8 years
GAAP basis 58 1,142,055 - $32.30 - $12.65 6.8 years
Including month-to-month leases
Cash basis 63 1,153,15( = $30.4¢ = = =
GAAP basis 63 1,153,150 - $32.38 - - -

During the three months ended December 31, 201rarged tenant concessions/free rent averagingsppately 2.5 months with respect to the 1,142 @58able
square feet leased.

Year Ended December 31, 20: Rentable TI's/Lease
Number Square Expiring New Rental Rate Commissions Per Average Lease
Leasing activity: of Leases Footage Rates Rates Changes Square Foot Terms
Lease expirations
Cash basis 158 2,689,25° $29.9¢ = = = =
GAAP basis 158 2,689,257 $28.42 - - - -
Renewed/re-leased space leased
Cash basis 109 1,821,86¢ $30.7¢ $30.1€ (1.9%) $5.82 4.2 years
GAAP basis 109 1,821,866 $28.79 $30.00 4.2% $5.82 4.2 years
Developed/redeveloped/vacant space leased
Cash basis 81 1,585,61( = $33.4¢ = $12.7¢ 8.9 years
GAAP basis 81 1,585,610 . $36.00 - $12.78 8.9 years
Month-to-month leases in effect
Cash basis B 11,09t $38.3¢ $40.42 = = =
GAAP basis 5 11,095 $37.98 $40.42 - - -

Leasing activity summary:
Excluding month-to-month leases

Cash basis 190 3,407,47t - $31.6¢ - $9.0€ 6.4 years

GAAP basis 190 3,407,476 - $32.79 - $9.06 6.4 years
Including month-to-month leases

Cash basis 195 3,418,57: = $31.72 = = =

GAAP basis 195 3,418,571 - $32.82 - - -

During the year ended December 31, 2011, we grdateht concessions/free rent averaging approxiyn2t@ months with respect to the 3,407,476 reetablare feet
leased. Additionally, approximately 64% of the lugmof leases executed during the year ended Dexe3ibh 2011, had no tenant concessions/free rent.

AL ESTATE EQUITIES, INC.
VED © 2012 23

ALEXANDRIA. e



Lease expirations
Rentable square footage
Expiring rates

Renewed/re-leased space
Leased rentable square footage
New rates
Expiring rates
Rental rate changes
Average lease terms

Developed/redeveloped/
vacant space leased
Rentable square footage
New rates
Average lease terms

Totals
Rentable square footage
New rates

TI's/lease commissions per square f

Average lease terms

(L) ALEXANDRIA

ALEXANDRIA REAL ESTATE EQUITIES, INC.
Summary of Leasing Activity
December 31, 2011

(Unaudited)
Year Ended
December 31, 2011 December 31,2010 December 31, 2009 December 31, 2008 December 31, 2007
Cash GAAP Cash GAAP Cash GAAP Cash GAAP Cash GAAP

2,689,25" 2,689,25 2,416,29. 2,416,29: 1,842,59° 1,842,59° 1,664,94. 1,664,94. 1,626,03. 1,626,033
$29.98 $28.42 $27.18 $28.54 $30.61 $30.70 $26.88  $25.52 $25.98 $26.97
1,821,86¢ 1,821,86t¢ 1,777,96t 1,777,96¢ 1,188,18. 1,188,18: 1,254,28! 1,254,28! 895,89¢ 895,894
$30.16 $30.00 $29.41 $32.04 $28.11 $27.72 $28.60 $29.34 $31.41 $31.48
$30.7¢ $28.7¢ $28.8¢ $30.5¢ $28.01 $26.7¢ $27.0¢ $25.51 $29.3¢ $28.66
(1.9%) 4.2% 2.0% 4.9% 0.1% 3.5% 5.6% 15.0% 6.9% 9.8%

4.2 year. 4.2 year 8.1year 8.1year 3.3year 3.3year 43year 43year 4.0year 4.0years
1,585,61( 1,585,61( 966,27¢ 966,27¢ 676,16¢ 676,16¢ 906,85¢  906,85¢ 686,85¢ 686,856
$33.45 $36.00 $36.33 $39.89 $33.57 $36.00 $35.04 $37.64 $31.59 $33.68
8.9 year 8.9 year 9.7 year. 9.7 year. 6.6 year 6.6 year 7.2year T7.2year 6.5year 6.5years
3,407,47t 3,407,47¢ 2,744,23¢  2,744,23¢ 1,864,34° 1,864,34 2,161,14. 2,161,14. 1,582,75( 1,582,750
$31.69 $32.79 $31.84 $34.80 $30.09 $30.73 $31.30 $32.82 $31.49 $32.44
$9.0¢ $9.0¢ $5.7C $5.7C $5.4¢ $5.4¢ $7.2¢ $7.2¢ $6.9¢ $6.95
6.4 year$.4 years 8.7 years 8.7 years 4.5years 4.5years 5.5years 55years b5.1years 5.1years
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ALEXANDRIA REAL ESTATE EQUITIES, INC.

Summary of Lease Expirations
December 31, 2011

(Unaudited)

Rentable Square

Percentage of

Annualized Base Rent

Year of Lease Number of Footage (“RSF”) of Aggregate of Expiring Leases
Expiration Leases Expiring Expiring Leases Total RSF (per RSF)
2012 89 (1) 1,289,154 1) 9.5% $27.13
2013 84 1,338,019 9.8 29.27
2014 77 1,305,724 9.6 29.73
2015 57 1,222,622 9.0 32.79
2016 47 1,370,504 10.1 31.21
2017 30 1,069,380 7.9 32.88
2018 21 1,160,033 8.5 36.24
2019 11 499,498 37 35.50
2020 15 731,631 5.4 40.39
2021 18 611,863 45 38.42
Annualized Base
2012 RSF of Expiring Leases Rent of
Negotiating/  Targeted for Remaining Expiring Leases
Markets Leased Anticipating Redevelopment Expiring Leases Total (per RSF) Market Rent (2)
California — San Diego 62,04 5,192 76,791 61,252 205,28« $26.22 $27.00 - $39.00
California — San Francisco 35,84" 13,98( 32,07¢ 119,207 201,10¢ 23.4¢ $30.00 - $42.00
Greater Boston 70,73¢ 45,217 = 165,41¢ 281,37 40.8¢ $35.00 - $55.00
NYC - - - - - - $65.00 - $80.00
New Jersey/Suburban Philadelf = = = 7,23¢ 7,23¢ 13.2¢ $12.00 - $15.00
North Caroline— Research Triangle Pa 8,94( 12,19¢ - 33,252 54,38¢ 13.81 $10.00 - $30.00
Suburban Washington, D.C. 108,60« 8,79: = 268,93: 386,32¢ 21.17 $18.00 - $28.00
Washingtor— Seattle 2,46¢ 45,78( 65,93¢ 39,251 153,43t 28.31 $20.00 - $48.00
International = = 9 = = = $16.00 - $26.00
Total 288,64. 131,15¢ 174,80: 694,55 1,289,15 (1) $27.1:
Percentage of expiring leases 22% 10% 14% 54% 100%
Annualized Base
2013 RSF of Expiring Leases Rent of
Negotiating/ Targeted for Remaining Expiring Leases
Markets Leased Anticipating Redevelopment Expiring Leases Total (per RSF) Market Rent (2)
California — San Diego 9,84¢ 8,68: 14,03( 139,70¢ 172,27( $21.3% $27.00 - $39.00
California — San Francisco - 49,108 - 244,270 293,378 27.15 $30.00 - $42.00
Greater Boston = 102,59« = 374,81« 477,40¢ 34.81 $35.00 - $55.00
NYC - - - - - - $65.00 - $80.00
New Jersey/Suburban Philadelphia = = = = - = $12.00 - $15.00
North Caroline— Research Triangle Park - 8,795 - 56,893 65,688 22.31 $10.00 - $30.00
Suburban Washington, D.C. = 118,47( = 188,59¢ 307,06¢ 28.7z2 $18.00 - $28.00
Washingtor— Seattle - - - 15,373 15,373 28.18 $20.00 - $48.00
International = = = 6,83¢€ 6,83€ 27.14 $16.00 - $26.00
Total 9,849 287,650 14,030 1,026,490 1,338,019 $29.27
Percentage of expiring leases 1% 21% 1% T7% 100%

1) Excludes five month-to-month leases for approximyat&,000 rentable square feet.
2) Based upon rental rates achieved in recently ezddatses.
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Summary of properties

ALEXANDRIA REAL ESTATE EQUITIES, INC.
Summary of Properties and Summary of Occupancy Peentages
December 31, 2011

(Unaudited)

Rentable Square Feet Number of

Markets Operatint Redevelopme Developmer Total Properties Annualized Base Rent
California — San Diego 2,038,57! 407,474 168,68t 2,614,73« 35 $ 65,62¢ 16%
California — San Francisco 2,269,578 - 319,766 2,589,344 24 83,542 20
Greater Boston 3,124,81¢ 329,43¢ 303,14: 3,757,39! 39 117,08( 29
NYC/New Jersey/Suburban Philadelg 748,216 - - 748,216 9 33,186 8
North Caroline- Research Triangle Park 822,91¢ 18,060 - 840,97¢ 13 17,781 4
Suburban Washington, D.C. 2,447,674 105,706 - 2,553,380 32 54,074 13
Washingtor— Seattle 887,82« 59,179 = 947,00: 11 33,52i 8
Other non-cluster markets 61,002 - - 61,002 2 763 -

Domestic markets 12,400,60! 919,857 791,59¢ 14,112,05 165 405,58’ 98
International 1,069,651 - 26,426 1,096,077 5 8,503 2

Subtotal 13,470,25 919,857 818,02( 15,208,13 170 $ 414,09( 100%
Discontinued 97,740 - - 97,740 3

Total 13,567,99 919,857 818,02( 15,305,87: 173

Summary of occupancy percentages

Markets

Operating Properties

Operating and RedevelopPperties

December 31, 2011 September 30, 2011

June 30, 2011

December 31, 2011September 30, 2011 June 30, 2011

California — San Diego
California — San Francisco
Greater Boston

NYC/New Jersey/Suburbz
Philadelphia

North Caroline— Research
Triangle Park

Suburban Washington, D.C.

Washingtor— Seattle
Other non-cluster markets

Domestic markets
International

Total

96.4% 94.4% 93.9% 80.3% 77.7% 77.0%
96.7 95.9 94.5 96.7 95.9 94.5
93.9 94.2 91.3 85.0 89.3 86.1
87.9 87.7 88.2 87.9 87.7 88.2
94.3 95.7 96.6 92.3 92.3 92.7
96.2 96.0 96.5 92.2 91.6 92.0
96.7 97.1 99.1 90.6 97.1 99.1
62.2 62.2 56.4 62.2 62.2 56.4
95.0 94.6 93.9 88.4 89.2 88.3
91.8 91.8 90.2 91.8 91.8 90.2
94.9% 94.6% 93.8% 88.5% 89.3% 88.3%
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ALEXANDRIA REAL ESTATE EQUITIES, INC.
Property Listing
December 31, 2011
(Dollarsin thousands)
(Unaudited)

Rentable Square Feet

Occupancy Percentage

Number of Annualized

Operating and

Address Submarket Operating Redevelopment Development  Total Properties Base Rent Operating Redevelopment
California — San Diego
10931/10933 North Torrey Pines  Torrey Pines 96,641 - - 96,64 1 $ 2,96¢ 99.5% 99.5%
Road (1)
10975 North Torrey Pines Road Torrey Pines 44,732 - - 44,73: 1 1,63¢  100.0 100.0
11119 North Torrey Pines Road Torrey Pines - 72,24E - 72,24¢ 1 - N/A -
3010 Science Park Road Torrey Pines 74,557 - - 74,557 1 3,215 100.0 100.0
3115/3215 Merryfield Row Torrey Pines 158,64¢ = = 158,64! 2 7,098 100.0 100.0
3530/3550 John Hopkins Court &  Torrey Pines 117,05¢ 98,32 - 215,37¢ 4 2,997 91.7 49.8
3535/3565 General Atomics Court
10300 Campus Point Drive University Town Center 260,197 189,56: - 449,75¢ 9,591  100.0 57.9
4755/4757/4767 Nexus Center University Town Center 132,33( - 45,25t 177,58t 4,914 100.0 100.0
Drive (2)
5200 lllumina Way University Town Center 346,581 - 123,43( 470,01: 1 13,26C  100.0 100.0
9363/9373/9393 Towne Center DriveJniversity Town Center 111,51: - - 111,51: 3 3,337 100.0 100.0
9880 Campus Point Drive University Town Center 71,51C - - 71,51( 1 2,774  100.0 100.0
5810-5820 Nancy Ridge Drive Sorrento Mesa 87,29¢ - - 87,29¢ 1 1,715 100.0 100.0
5871 Oberlin Drive Sorrento Mesa 33,817 - - 33,810 1 878  100.0 100.0
6138-6150 Nancy Ridge Drive Sorrento Mesa 56,69¢ - - 56,69¢ 1 1,58€ 100.0 100.0
6146/6166 Nancy Ridge Drive Sorrento Mesa 51,27¢ - - 51,27 2 1,008 87.4 87.4
6175/6225/6275 Nancy Ridge Drive  Sorrento Mesa 60,232 47,347 - 107,57¢ 3 419 47.2 26.4
7330 Carroll Road Sorrento Mesa 66,244 - - 66,24+ 1 2,141 89.4 89.4
10505 Roselle Street & Sorrento Valley 33,012 - - 33,01: 2 1,001 100.0 100.0
3770 Tansy Street
11025/11035/11045 Roselle Street Sorrento Valley 65,91C = = 65,91( 3 1,038 72.4 72.4
3985 Sorrento Valley Boulevard Sorrento Valley 60,54& - - 60,54¢ 1 1,557 100.0 100.0
13112 Evening Creek Drive 1-15 Corridor 109,78( - - 109,78( 1 2,495 100.0 100.0
California — San Diego 2,038,57¢ 407,47¢ 168,68t 2,614,73: 35 $ 65,62¢ 96.4% 80.3%
California — San Francisco
1500 Owens Street Mission Bay 158,267 = = 158,267 1 $ 6,721 93.8% 93.8%
1700 Owens Street Mission Bay 157,340 - - 157,340 1 6,962 97.5 97.5
455 Mission Bay Boulevard Mission Bay 210,00C - - 210,000 1 7,85C 92.4 92.4
409/499 lllinois Street Mission Bay 234,249 - 219,007 453,256 2 14,31¢  100.0 100.0
249 E. Grand Avenue South San Francisco 129,501 - - 129,501 1 5,084 100.0 100.0
341/343 Oyster Point Blvd South San Francisco 7,960 - - 107,960 2 1,961  100.0 100.0
400/450 East Jamie Court South San Francisco 62,548 - 100,75¢ 163,307 2 1,743 100.0 100.0
500 Forbes Boulevard South San Francisco 155,685 - - 155,685 1 5,54C 100.0 100.0
600/630/650 Gateway Boulevard  South San Francisco 150,96C - - 150,960 3 3,798 91.0 91.0
681 Gateway Boulevard South San Francisco 126,97 - - 126,971 1 6,161 100.0 100.0
7000 Shoreline Court South San Francisco 136,392 - - 136,393 1 4,084 100.0 100.0
901/951 Gateway Boulevard South San Francisco 0,242 - - 170,244 2 5,355 88.3 88.3
2425 Garcia Ave & Peninsula 98,964 - - 98,964 1 3,224 96.4 96.4
2400/2450 Bayshore Pky
2625/2627/2631 Hanover Street (3) Peninsula 73,0 - - 32,074 1 1,33t 100.0 100.0
3165 Porter Drive Peninsula 91,644 = = 91,644 1 3,92¢ 100.0 100.0
3350 W. Bayshore Road Peninsula 60,000 - - 60,000 1 1,531  100.0 100.0
75 & 125 Shoreway Road Peninsula 82,815 = = 82,815 1 1,864 92.3 92.3
849/863 Mitten Road &
866 Malcolm Road Peninsula 103,963 - - 103,963 1 2,082 99.3 99.3
California — San Francisco 2,269,578 - 319,766 2,589,344 24 $ 83,542 96.7% 96.7%
(1) Includes 9,741 and 14,030 rentable square feetteddor redevelopment in 2012 and 2013, respédygtive
(2) Includes 67,050 rentable square feet targetecefitewelopment in 2012.
(3) Includes 32,074 rentable square feet targeteceftevelopment in 2012.
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ALEXANDRIA REAL ESTATE EQUITIES, INC.
Property Listing
December 31, 2011
(Dollarsin thousands)
(Unaudited)

Rentable Square Feet Occupancy Percentage

Number of  Annualized

Operating and

Address Submarket Operating Redevelopment Development Total Properties Base Rent Operating Redevelopment
Greater Boston
100 Technology Square Cambridge/Inner Suburb 255,44 - - 255,44 1 $ 17,64C 100.0% 100.0%
200 Technology Square Cambridge/Inner Suburbs 7,101 - - 177,101 1 10,264  100.0 100.0
300 Technology Square Cambridge/Inner Suburb 175,60¢ - - 175,60¢ 1 10,42z 99.4 99.4
400 Technology Square Cambridge/Inner Suburbs - 212,123 - 212,123 1 - N/A -
500 Technology Square Cambridge/Inner Suburb 184,20% - - 184,20% 1 10,022 98.4 98.4
600 Technology Square Cambridge/Inner Suburbs 8,222 - - 128,224 1 4,362 99.6 99.6
700 Technology Square Cambridge/Inner Suburb 48,93( - - 48,93( 1 1,758 94.2 94.2
161 First Street Cambridge/Inner Suburbs 46,356 - - 46,356 1 1,812 99.5 99.5
167 Sidney Street Cambridge/Inner Suburb 26,58¢ - - 26,58¢ 1 1,392 100.0 100.0
215 First Street Cambridge/Inner Suburbs 366,719 - - 366,719 1 10,887 90.9 90.9
225 Binney Street Cambridge/Inner Suburb - - 303,14 303,14 1 - N/A N/A
300 Third Street Cambridge/Inner Suburbs 131,963 - - 131,963 1 6,57 100.0 100.0
480 Arsenal Cambridge/Inner Suburb 140,74« - - 140,74« 1 4,54¢ 100.0 100.0
500 Arsenal Street Cambridge/Inner Suburbs ®3,51 - - 93,516 1 3,584 100.0 100.0
780/790 Memorial Drive Cambridge/Inner Suburb 98,491 - - 98,491 2 6,554 96.9 96.9
79/96 Charlestown Navy Yard Cambridge/Inner Suburb 24,940 - - 24,940 1 - - -
99 Erie Street Cambridge/Inner Suburb 27,96( - - 27,96( 1 594 42.3 42.3
100 Beaver Street Rte 128 82,330 - - 82,330 1 2,093 88.2 88.2
285 Bear Hill Road Rte 128 = 26,27C = 26,27( 1 = N/A =
19 Presidential Way Rte 128 128,325 - - 128,325 1 3,398 100.0 100.0
29 Hartwell Avenue Rte 128 59,00( = = 59,00( 1 2,04¢  100.0 100.0
3 Preston Court Rte 128 30,000 - - 30,000 1 184 22.1 22.1
35 Hartwell Avenue Rte 128 46,70C = = 46,70C 1 1,65C  100.0 100.0
35 Wiggins Avenue Rte 128 48,640 - - 48,640 1 724 100.0 100.0
44 Hartwell Avenue Rte 128 26,82¢ = = 26,82¢ 1 1,105  100.0 100.0
45-47 Wiggins Avenue Rte 128 38,000 - - 38,000 1 1,114 100.0 100.0
60 Westview Street Rte 128 40,20¢ = = 40,20¢ 1 1,147  100.0 100.0
6-8 Preston Court Rte 128 54,391 - - 54,391 1 553 84.0 84.0
111 Forbes Boulevard Rte 495/Worcester 58,28( - - 58,28( 1 261 28.6 28.6
130 Forbes Boulevard Rte 495/Worcester 97,566 - - 97,566 1 871 100.0 100.0
155 Fortune Boulevard Rte 495/Worcester 36,00( - - 36,00( 1 806  100.0 100.0
20 Walkup Drive Rte 495/Worcester - 91,045 - 91,045 1 - N/A -
30 Bearfoot Road Rte 495/Worcester 60,75¢ - - 60,75¢ 1 2,76E 100.0 100.0
306 Belmont Street Rte 495/Worcester 78,916 - - 78,916 1 1,13¢ 100.0 100.0
350 Plantation Street Rte 495/Worcester 11,77¢ - - 11,77¢ 1 173 100.0 100.0
377 Plantation Street Rte 495/Worcester 92,711 - - 92,711 1 2,082 85.1 85.1
381 Plantation Street Rte 495/Worcester 92,42: - - 92,42: 1 2,162 100.0 100.0
One Innovation Drive Rte 495/Worcester 115,179 - - 115,179 1 2,393 93.6 93.6
Greater Boston 3,124,81¢ 329,43¢ 303,14 3,757,39¢ 39 $ 117,080 93.9% 85.0%
NYC/New Jersey/Suburban Philadelphia
450 E. 29th Street Midtown Manhattan 309,141 = = 309,141 1 $ 24,443 99.0% 99.0%
100 Phillips Parkway Bergen County 78,501 - - 78,501 1 2,221  100.0 100.0
102 Witmer Road Pennsylvania 50,00( - - 50,000 1 3,34F 100.0 100.0
200 Lawrence Road Pennsylvania 111,451 - - 111,451 1 1,254  100.0 100.0
210 Welsh Pool Road Pennsylvania 59,41¢ - - 59,415 1 946 100.0 100.0
5100 Campus Drive Pennsylvania 21,782 - - 21,782 1 - - -
701 Veterans Circle Pennsylvania 35,15¢ - - 35,155 1 735 100.0 100.0
702 Electronic Drive Pennsylvania 40,171 - - 40,171 1 238 42.5 42.5
279 Princeton Road Princeton 42,60( - - 42,600 1 - - -
NYC/New Jersey/Suburban Philadelf 748,216 - - 748,21€ 9 $ 33,18¢ 87.9% 87.9%
North Carolina — Research Triangle Park
100 Capitola Drive Research Triangle Park 65,992 - - 65,992 1 $ 978 95.8% 95.8%
108/110/112/114 Alexander Road Research Triangtk P 158,417 - - 158,417 1 4,954  100.0 100.0
2525 E. NC Highway 54 Research Triangle Park 81,58C - - 81,58C 1 1,65t 100.0 100.0
5 Triangle Drive Research Triangle Park 32,120 - - 32,120 1 824  100.0 100.0
601 Keystone Park Drive Research Triangle Park 77,39t - - 77,39t 1 1,30¢ 100.0 100.0
6101 Quadrangle Drive Research Triangle Park 0812, 18,06C - 30,143 1 227  100.0 40.1
7 Triangle Drive Research Triangle Park 96,62¢ - - 96,62¢ 1 2,87¢ 100.0 100.0
7010/7020/7030 Kit Creek Research Triangle Park 133,654 - - 133,654 3 2,395 85.3 85.3
800/801 Capitola Drive Research Triangle Park 120,197 - - 120,197 2 1,901 83.8 83.8
555 Heritage Drive Palm Beach 44,855 - - 44,855 1 668 88.6 88.6
North Caroline— Research Triangle Park 822,919 18,06C - 840,97¢ 13 $ 17,787 94.3% 92.3%
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ALEXANDRIA REAL ESTATE EQUITIES, INC.

Property Listing

December 31, 2011

(Dollarsin thousands)

(Unaudited)

Rentable Square Feet

Number of Annualized

Occupancy Percentage

Operating and

Address Submarket Operating Redevelopment Development Total Properties Base Rent Operating Redevelopment
Suburban Washington, D.C.
12301 Parklawn Drive Rockville 49,18t = = 49,18¢ 1 $ 1,02« 100.0% 100.0%
1330 Piccard Drive Rockville 131,415 - - 131,415 1 3,209 91.9 91.9
1405/1413 Research Boulevard Rockville 176,66¢ = = 176,66¢ 2 5,047 100.0 100.0
1500/1550 East Gude Drive Rockville 90,489 - - 90,489 2 1,937 100.0 100.0
14920 Broschart Road Rockville 48,50( = = 48,50( 1 961 100.0 100.0
15010 Broschart Road Rockville 38,203 - - 38,203 1 662 81.7 81.7
5 Research Court Rockville 54,90¢ - - 54,90¢ 1 1,56¢ 100.0 100.0
5 Research Place Rockville 63,852 - - 63,852 1 2,347 100.0 100.0
9800 Medical Center Drive Rockville 201,89¢ 79,579 = 281,47¢ 4 6,76¢ 97.2 69.7
9920 Medical Center Drive Rockville 58,733 - - 58,733 1 455 100.0 100.0
1201 Clopper Road Gaithersburg 143,58t - - 143,58t 1 3,48(  100.0 100.0
1300 Quince Orchard Road Gaithersburg 54,874 - - 54,874 1 812 100.0 100.0
16020 Industrial Drive Gaithersburg 83,541 - - 83,541 1 1,41C 100.0 100.0
19/20/22 Firstfield Road Gaithersburg 132,639 - - 132,639 3 2,900 100.0 100.0
25/35/45 West Watkins Mill Road ~ Gaithersburg 138,93¢ = = 138,93¢ 1 3,61¢  100.0 100.0
401 Professional Drive Gaithersburg 63,154 - - 63,154 1 1,046 89.5 89.5
620 Professional Drive Gaithersburg - 26,127 - 26,127 1 - N/A -
708 Quince Orchard Road Gaithersburg 49,624 - - 49,624 1 1,138 99.3 99.3
9 W. Watkins Mill Road Gaithersburg 92,44¢ - - 92,44¢ 1 2,59¢  100.0 100.0
910 Clopper Road Gaithersburg 180,650 - - 180,650 1 3,147 85.6 85.6
930/940 Clopper Road Gaithersburg 104,30z - - 104,30z 2 1,65¢ 93.4 93.4
950 Wind River Lane Gaithersburg 50,000 - - 50,000 1 1,082 100.0 100.0
8000/9000/10000 Virginia Manor  Beltsville 191,88¢ = = 191,88¢ 1 2,87¢ 84.1 84.1
Road
14225 Newbrook Drive Northern Virginie 248,186 - - 248,186 1 4,341 100.0 100.0
Suburban Washington, D.C. 2,447,67: 105,70€ - 2,553,38( 32 $  54,07: 96.2% 92.2%
Washington — Seattle
1201/1208 Eastlake Avenue Lake Union 203,36¢ = - 203,36¢ 2 $ 8,747  100.0% 100.0%
1551 Eastlake Avenue Lake Union 58,304 59,17¢ - 117,483 1 1,541 100.0 49.6
1600 Fairview Avenue Lake Union 27,991 - - 27,991 1 1,294 100.0 100.0
1616 Eastlake Avenue (1) Lake Union 165,493 - - 165,493 1 5,225 94.7 94.7
199 E. Blaine Street Lake Union 115,08¢ - - 115,08« 1 6,14C  100.0 100.0
219 Terry Avenue Lake Union 30,845 - - 30,845 1 1,41C 93.4 93.4
1124 Columbia Street First Hill 203,817 = = 203,811 1 6,592 96.3 96.3
3000/3018 Western Avenue Elliott Bay 47,746 - - 47,746 1 1,795 100.0 100.0
410 W. Harrison/410 Elliott Avenue
West Elliott Bay 35,17¢ = = 35,17¢ 2 783 67.4 67.4
Washington — Seattle 887,824 59,179 - 947,00: 11 $ 33,527 96.7% 90.6%
Other non-cluster market propertie! 61,00z = = 61,00: 2 $ 768 62.2% 62.2%
Domestic Properties 12,400,606 919,857 791,59 14,112,05 165 $ 405,587 95.0% 88.4%
International
Canada 46,03 = = 46,03: 1 $ 1,88¢ 100.0% 100.0%
Canada 66,000 - - 66,000 1 1,225 100.0 100.0
Canada 106,36: = 26,42t 132,79 1 2,181 78.0 78.0
Canada 68,000 - - 68,000 1 3,208 100.0 100.0
Canada (2) 783,25! = = 783,25! 1 N/A N/A N/A
International 1,069,651 - 26,42¢ 1,096,077 5 $ 8,503 91.8% 91.8%
Subtotal 13,470,257 919,857 818,02( 15,208,13 170 $ 414,090 94.9% 88.5%
Properties “held for sale” 97,740 - - 97,74( 3
Total 13,567,997 919,857 818,02( 15,305,874 173
(1) In 2012, we expect to convert 65,936 rentable sjfemt of office space through redevelopment iiféosicience laboratory space.
(2) Represents land and improvements subject to a drieaise with a tenant.
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ALEXANDRIA REAL ESTATE EQUITIES, INC.
Top 20 Tenants and Client Tenant Mix
December 31, 2011
(Tabular dollar amounts in thousands)

(Unaudited)
Top 20 tenants
Percentage Percentag
Approximate of of
Remaining Leas Aggregate Aggregate Aggregate _Investment Grade Entities (3)
Number _Termin Years Rentable Total Annualized Annualizec Fitch Moody's  S&P Education/
Tenant of Leases (1) 2 Square Feet Square Feet Base Rent Base Rent Rating Rating Rating Research
1 Novartis AC 7 4.7 5.0 453,001 3.0% $ 26,43 6.4% AA Aa2 AA- =
2 Eli Lilly and Company 5 9.6 11.2 262,182 1.7 15,048 3.6 A A2 AA- -
3 Roche Holding Ltd 5 5.8 6.0 387,81: 25 14,83¢ 3.6 AA- Al AA- =
4 FibroGen, Inc. 1 11.9 11.9 234,249 15 14,318 35 - - - -
5 lllumina, Inc. 1 19.8 19.8 346,58: 2.3 13,26( 3.2 = = = =
6 United States Government 8 3.0 3.2 3m,52 25 11,641 2.8 AAA  Aaa AA+ -
7 Bristol-Myers Squibb Company 3 6.9 7.0 250,45- 1.6 10,08t 24 A+ A2 A+ =
8 GlaxoSmithKline plc 4 7.6 7.4 182,387 1.2 9,565 2.3 A+ Al A+ -
9 Massachusetts Institute of Technolo 3 3.0 2.7 178,95: 1.2 8,15¢ 2.0 = Aaa AAA v
10 The Regents of the University of 3 9.6 9.6 182,242 1.2 7,428 1.8 AA+ Aal AA v
California
11 NYU-Neuroscience Translational 2 13.8 12.9 79,78t 0.5 7,22¢ 17 = Aa3 AA- -
Research Institute
12 Alnylam Pharmaceuticals, Inc. (4) 1 4.8 4.8 129,424 0.8 6,120 15 - - - -
13 Gilead Sciences, Inc. 8.5 8.5 109,96! 0.7 5,82¢ 14 = Baal A- =
14 Amylin Pharmaceuticals, Inc. 3 44 45 168,308 1.1 5,753 1.4 - - - -
15 Pfizer Inc. 2 7.4 7.2 116,51 0.8 5,502 1.3 A+ Al AA =
16 Theravance, Inc. (5) 2 7.3 7.7 150,330 1.0 5,355 1.3 - - - -
17 The Scripps Research Institute 2 4.9 4.9 99,37 0.6 5,197 1.3 AA- Aa3 -
18 Quest Diagnostics Incorporated 2 4.6 46 280,113 1.8 4,989 1.2 BBB+ Baa2 BBB+ -
19 Infinity Pharmaceuticals, Inc. 2 3.1 3.1 67,16 0.4 4,38 1.1 - - - -
20 Kadmon Corporation, LLC 2 8.9 8.8 46,958 0.3 4,172 1.0 - - - -
Total/Weighted Average: 59 75 8.0 4,108,33 26.7% $ 185,288 44.8%
(1) Represents remaining lease term in years basedroantage of leased square feet.
(2) Represents remaining lease term in years basedroantage of annualized base rent in effect aoéMber 31, 2011.
(3) Ratings obtained from each of the following rataggencies: Fitch Ratings, Moody’s Investors Senaoe, Standard & Poor’s.
(4) As of September 30, 2011, Novartis AG owned appnakely 13% of the outstanding stock of Alnylam Phaceuticals, Inc.

(5) As of October 26, 2011, GlaxoSmithKline plc ownggproximately 18% of the outstanding stock of Tharae, Inc.

Client tenant mix by annualized base rent

Medical Device, Life Science
Product, Service, and Biofuels
21.6%

Multinational Pharmaceutical
SS— 25.6%

Private Biotechnolog;
15.1%

Independent
Traditional Office_— Non-Profit, University,
3.6% and Government

Public Biotechnology
17.6%

16.5%

Medical Device, Life Science
Product, Service, and Biofuels
» Canon U.S. Life Sciences, Inc.
¢ [llumina, Inc.
« Laboratory Corporation of America Holdil
« Life Technologies Corporation

Institutional: Independent Non-Profit,
University, and Government

« California Institute of Technology

* Duke University  Alnylam Pharmaceuticals, Inc.

« Environmental Protection Agency ¢ Amgen Inc.

» Fred Hutchinson Cancer Research « Amylin Pharmaceuticals, Inc.

Multinational Pharmaceutical
» Abbott Laboratories
« Astellas Pharma Inc.
 AstraZeneca PLC
 Baxter International Inc.

Biotechnology: Publi®&vate
» Achaogen Inc.

» Bayer AG Center * Avila Therapeutics, Inc. ¢ LS9, Inc.
* Bristol-Myers Squibb Company » Massachusetts Institute of * Biogen Idec Inc. * Monsanto Company
« Eisai Co., Ltd. Technology « Celgene Corporation « Qiagen N.V.

« Eli Lilly and Company * National Institutes of Health
* GlaxoSmithKline plc
* Johnson & Johnson
* Merck & Co., Inc.

* Novartis AG

« Constellation Pharmaceuticals, Inc. ¢ Quest Diagnostics Incorporated

» NYU-Neuroscience Translational  « Fate Therapeutics, Inc « Sapphire Energy, Inc.
Research Institute « FibroGen, Inc.

* Sanford-Burham Medical Research « Forma Therapeutics, Inc.

Institute « Gilead Sciences, Inc.

« Pfizer Inc. + Stanford University _ « Infinity Pharmaceuticals, Inc.

« Roche Holding Ltd * The Scripps Research Institute « Kadmon Corporation, LLC

« Sanofi » The Regents of the University of « Medicago Inc.

« Shire plc California « Proteostasis Therapeutics, Inc.

* UMass Memorial Health Care, Inc.
* UNC Health Care System

« United States Government

* University of Washington

» Theravance, Inc.
» Warp Drive Biosynthetics, Inc.

* The Genomics Institute of the Novartis
Research Foundation
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VALUE ADDED OPPORTUNITIES AND
EXTERNAL GROWTH




ALEXANDRIA REAL ESTATE EQUITIES, INC.
Value-Added Projects
December 31, 2011

ALEXANDRIA CENTER ™ FOR LIFE SCIENCE — NEW YORK CITY

YU MEDICAL SCHOOL

-}
S
H
%
g

BELLEVUE HOSPITAL BELLEVUE HOSPITAL

The Alexandria Cent&Y for Life Science — New York City (“ACNYC”) will cosist of three

buildings aggregating approximately 1.1 milliontadle square feet. The east tower consists
of 309,141 rentable square feet and is approxima@@% occupied as of December 31, 2011.
The ACNYC campus also includes 407,000 developstimre feet, site of the future west

tower, as well as a parcel supporting the futuoeigd-up development of approximately
385,000 rentable square feet on the north endeofaimpus.

ALEXANDRIA CENTER ™ FOR SCIENCE AND TECHNOLOGY — MISSION BAY

ALEXANDRIA CENTER ™ AT KENDALL SQUARE

MISSION ROCK 5T

15 QHIHL

PIER 52

MISSION BAY %

MISSION BAY BLVD NORTH

FTLINHS 4820

<
>

SIXTEENTH ST

15 1N51LIINNDD
1S [HNOSSIN

18 aMIHL

SEVENTEENTH ST

18 SIONIT1

UcsF Research Campus - 25 mion ¢ [

UCSF Hospital Campus - 1.5 million SF

Curent Al sutings - 575,000 5+ [l
Fure Aleandia Buldings - 290000 SF

MARIPOSA ST Alexandria Parking [
The Alexandria CentéY for Science and Technology — Mission Bay will dehsf up to Buildings in the white outline represent renderingéive future ground-up life science

seven high-quality facilities aggregating approxieha 1.3 million rentable square feet. laboratory developments aggregating 1.9 milliortable square feet. We continue to advance
We currently have five buildings aggregating apjmately 760,000 rentable square feet = various important preconstruction activities foistlevelopment site, including Building
leased to FibroGen, Inc., Merck & Co., Inc., Pfizee., Bayer AG, and UCSF as well as Information Modeling (3-D virtual modeling), desigevelopment, construction drawings
other top-tier life science entities, 219,000 rbfgesquare feet undergoing development, = (required for each of the five new buildings), sirsability and energy optimization review,

and future potential buildings aggregating appratity 290,000 rentable square feet. budgeting, planning for future site and infrastawetwork, and other activities prior to
commencement of vertical construction of abovegdosimell and core improvements. Our

objective is to advance preconstruction activitiesrder to reduce the time to deliver a new
ground-up development to a prospective tenant.

ALEXANDRIA.
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ALEXANDRIA REAL ESTATE EQUITIES, INC.
Summary of Real Estate and Development and Redevelment
December 31, 2011
(Tabular dollar amounts in thousands, except per square foot amounts)
(Unaudited)

Summary of real estat

December 31, 2011 September 30, 2011

Cost per Cost per
Book Value Square Footage Square Foot Book Value Square FootageSquare Foot
Rental properties $ 5,112,75! 13,567,99° $ 371 % 5,000,70! 13,590,12! $ 368
Less: accumulated depreciation (742,539 (710,58p
Rental properties, net 4,370,224 4,290,120
Construction in progress (“CIP”)/current value-adigheojects:
Active redevelopment 281,55t 919,857 30¢€ 300,39¢ 747,24¢ 402
Active development 198,644 818,020 243 190,427 531,486 358
Projects in India and China 106,77¢ 817,00( 131 113,13¢ 916,00( 124
Generic infrastructure/building improvement prégec 92,338 - - - - -
679,312 2,554,877 266 603,961 2,194,734 275
Land/future value-added projects
Land held for future development 341,67¢ 10,939,001 31 452,73: 11,715,00! 39
Land undergoing preconstruction activities (addil CIP) (2) 574,884 2,668,000 215 538,437 2,456,000 219
916,562 13,607,000 67 991,169 14,171,000 70
Investment in unconsolidated real estate entity 42,342 414,000 102 40,042 428,000 94
Real estate, net 6,008,440 30,143,874 $ 200 5,925,292 30,383,859 $ 195
Add: accumulated depreciation 742,535 710,580
Gross investment in real estate (1) $ 6,750,975 30,143,874 $ 6,635,872 30,383,859

(1) In addition to assets included in our gross investinn real estate, we also hold options/rightpmcels supporting approximately 3.0 million depalble square feet.
These parcels consist of: (a) a parcel supportiaduture ground-up development of approximately,380 rentable square feet in Alexandria Centerf\Life Science —
New York City related to an option under our grolmake; (b) right to acquire land parcels suppgriround-up development of 636,000 rentable sdieaten Edinburgh,
Scotland; and (c) an option to increase our lardrigdts by up to approximately 2.0 million additéd developable square feet in China.

(2) We generally will not commence ground-up developnoérany parcels undergoing preconstruction adisitvithout first securing significant pre-leasfiog such space. If
vertical aboveground construction is not initiakédtompletion of preconstruction activities, thedaarcel will be classified as land held for fetadevelopment. The two
largest projects included in preconstruction cdrgfisur 1.6 million developable square feet atxaledria Center™ at Kendall Square in East Cambyiligessachusetts and
our 407,000 developable square foot site for tieerse tower at Alexandria Center™ for Life Scienddew York City.

Development and redevelopmel

CIP Investment
Leased/ RSF RSF December 31, 2011 Cost to Complete Total at Completion Stabilized Yield
Description Negotiating In CIP_ In Service In Service CIP 2012 Thereafter  Amount % Cash GAAP
Development projec 69% 717,26: = & - $ 17159. $ 117,04 36% $ 102,77. $ 391,41 36%  7.1% 8.2%
Urban/central business district 66 559,184 147,880 58,088 148,369 144,482 44 34,621 385,560 35 7.8 8.3
redevelopment projects
Subtote 68 1,276,44! 147,88 58,08t¢ 319,96: 261,52¢ 8C 137,39 776,97. 71 7.5% 8.2%
Development — 400/450 Eas 36 100,75¢ 62,54¢ 51,11z 40,721 13,07¢ 4 3,581 108,490 10 4.2% 4.3%
Jamie Court
Other —400/450 East Jam 13,66¢ (13,66¢)
Court (1)
Suburban and other 50 360,673 12,083 3,526 156,593 51,772 16 3,461 215,352 19
redevelopment projects
Other —Suburban and oth
redevelopment projects (1) 23,407 (23,409
Total development and
redevelopment projec 62% 1,737,877 222,511 149,802 480,199 326,377 100% 144,436 1,100,814 100%
Projects in India and China 817,00( 106,77¢ 41,35( TBD 148,125
Generic infrastructure/buildir
improvement projects 92,338 50,376 TBD 142,714
Subtote 2,554,871 222,51 149,80: 679,31 418,10: 144,43t  1,391,65:
Preconstruction 2,668,000 574,884 46,657 TBD 621,541
Future projected constructio 87,90¢ TBD 87,905
Total 5,222,87 222,51. $ 149,80: $1,254,19 $ 552,66! $ 144,43t $2,101,09
(1) See footnote 1 on page 33.
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ALEXANDRIA REAL ESTATE EQUITIES, INC.
Development and Redevelopment
December 31, 2011
(Tabular dollar amounts in thousands)

(Unaudited)
Development and redevelopment (continued)
CIP RSF Investment Stabilized Project
Negotiating/ RSF In In Cost to Complete Total at Yield Start Initial Stabilization

Market/Property Leasec Committed InCIP Service Service CIP 2012  Thereafter Completior Cash GAAP Date Occupancy Date
Development projects
San Diego — University Town Center

4755 Nexus 100% = 45,25¢ -$ - $ 859 % 13,74 $ -$ 2234 7.0% 7.7% 1Q11 3Q12 3Q12

Center Drive

5200 lllumina 100 - 123,430 - - 19,077 29,207 1,016 49,300 7.0 10.8  4Q10 4Q12 4Q12

Way
San Francisco — Mission Bay

409/499 lllinois = = 219,001 = - 101,72¢  21,76¢ 24,60t 148,10C 6.7 7.4 2Q11 4Q12 2Q14

Street
Greater Boston — Cambridge/Inner Suburbs

225 Binney Stree: 100 = 303,14¢ = = 38,382  47,01¢ 77,152 162,55( 7.5 8.1 4Q11 4Q13 4Q13
Canada 100 - 26,426 - - 3,810 5,311 - 9,121 4Q11 3Q12 3Q12
Development Projects  69% = 717,261 -$ - $171,59: $117,047 $ 102,77¢ $ 391,41 7.1% 8.2%

Urban/central business district redevel opment projects

San Diego — Torrey Pines
3530/3550 John 100% = 98,32( - $ - $ 26,30« $ 23,92 $ 173 $ 50,40C 8.6% 9.0% 2Q10 2Q12 3Q12

Hopkins Court

San Diego — University Town Center
10300 Campus 91 = 189,56: 89,57¢ 41,68t 20,961  57,05: 11,902 131,60C 7.6 7.7 4Q10 4Q11 3Q12

Point Drive

Greater Boston — Cambridge/Inner Suburbs
400 Technology 39 = 212,12¢ - - 68,717  48,90¢ 21,924 139,55( 8.1 9.1 4Q11 4Q12 4Q13

Square

Seattle — Lake Union
1551 Eastlake

Avenue 13 20 59,17¢ _ 58,30¢ _ 16,40: 32,387  14,59¢ 622 64,01C 7.0 7.4 4Q11 4Q11 4Q13

Total urban/central
business district

redevelopment 64% 2% 559,184 147,880 $ 58,088 $148,36$144,482$ 34,621 $ 385560 7.8% 8.3%

Subtotal 67% 1% 1,276,445 147,880 % 58,088 $319,961 $261,529 $ 137,394 $ 776,972 7.5% 8.2%

San Francisco — South SF
400/450 East 9 27 100,75¢ 62,54¢ 51,11: 40,721 13,07¢ 3,581 108,49( 4.2% 4.3% 4Q06 3Q11 4Q13
Jamie Court
Other — 400/450 13,66¢ (13,66¢)

East Jamie
Court (1)

Suburban and other 12 38 360,673 12,083 3,526 156,593 51,772 3,461 215,352 2Q07- 4Q11- 3Q12-
redevelopment 3011 1Q13 1Q13
projects (2)

Other — suburban 23,407 (23,4017
and other

redevelopment
projects (1)

Total 52% 10% 1,737,877 222,511 $149,802 $480,199 $326,377$ 144,436 $ 1,100,814

CIP - redevelopment $281,555

CIP — development 198,644

Total $480,199

(1) As of the period ended, some portion of the retesasis associated with the rentable squareifeter redevelopment or development was classifieid-service as activities

necessary to prepare the asset for its intendedeseno longer in process. In the near futureant&ipate recommencing activities necessary ¢épgue the asset for its intended use
upon execution of leasing and final decisions egldab design of each space.

(2) Represents seven projects ranging from approxipn2&D00 to 91,000 rentable square feet.
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ALEXANDRIA REAL ESTATE EQUITIES, INC.
Summary of Capital Expenditures and Non-Income Prodcing Real Estate Assets as a Percentage of Grossdstment in Real Estate
December 31, 2011
(Tabular dollar amounts in thousands, except per square foot amounts)

(Unaudited)
Summary of capital expenditures (1)
Year Ended
December 31, 2011

Development $ 98,747
Redevelopment 139,682
Preconstruction 80,535
Projects in India and China 47,955
Generic infrastructure/building improvements pr&ge@) 48,734
Total construction spending $ 415,653

(1) Amounts include indirect project costs, includinterest, property taxes, insurance, and payrotscos

(2) In addition to revenue-enhancing capital spendimg,amount includes non-revenue-enhancing majorecurring capital expenditures and tenant imprems. Non-
revenue-enhancing capital expenditures and tengmbvements (excluding expenditures and tenantaugiments that are recoverable from tenants, revenbiancing, or
related to properties that have undergone redenedap) are summarized in the table below.

The table below shows the average per square fopepy-related capital expenditures, tenant impnoents, and leasing costs (excluding capital experd and
tenant improvements that are recoverable from tepagvenue-enhancing, or related to propertieshiénee undergone redevelopment).

Year Ended

Capital expenditures (1): December 31, 2011
Major capital expenditures $ 641
Recurring capital expenditures $ 1,89(
Square feet in asset base 13,384,59
Per square foot:

Major capital expenditures $ 0.0t

Recurring capital expenditures $ 0.14

Tenant improvements and leasing costs:
Re-tenanted space (2)
Tenant improvements and leasing costs $ 4,571
Re-tenanted square feet 512,57:
Per square foot $ 892
Renewal space
Tenant improvements and leasing costs $
Renewal square feet
Per square foot $

602¢
1,309,29
46C

(1) Major capital expenditures consist of roof replaeata and HVAC systems that are typically identified! considered at the time a property is acquiReturring

capital expenditures exclude major capital expenest.
(2) Excludes space that has undergone redevelopmenebeftenanting.

Non-income producing real estate assets as a pertage of gross investment in real estate

30%
30% 29% i

27%

250 - 24% 24%

20% A

15% -

2007 2008 2009 2010 2011

As of December 31, 2011, approximately 24% of ovsg investment in real estate represents non-ieqoducing assets (land, preconstruction, redpueat,
development, and projects in India and China). &utive development and redevelopment projectesepit 7% of gross investment in real estate, disgnt amount of which
is pre-leased and expected to be delivered ovardkefour to eight quarters. The completion anlivdey of these projects will significantly reduoer non-income producing
assets as a percentage of our gross investmegdliestate. Over the next few years, we may absttift certain land parcels for potential sale. Oirae, our goal is to reduce
non-income producing assets to 15% or less of mgsgnvestment in real estate.
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ALEXANDRIA REAL ESTATE EQUITIES, INC.
Future Value-Added Projects
December 31, 2011
(Unaudited)

The following table summarizes the components offature value-added square footage as of DeceBhez011:

Markets

Land Undergoing
Preconstruction Activities Land Held for Future

(additional CIP) Development Total Land (1)

Investment in
Unconsolidated Real
Estate Entity

Future Redevelopment (2)

California — San Diego

California — San Francisco/Mission Bay

California — San Francisco/So. San

Francisco

Greater Boston

New York City

Suburban Washington, D.C.

Washingtor— Seattle

International

Other

Total

()

)

271,00 522,001 793,00( = 87,000
- 290,000 290,000 - -
171,000 1,024,00! 1,195,00( = 40,000
1,581,000 225,000 1,806,000 414,000 125,000
407,00( = 407,00( i =
- 1,024,000 1,024,000 - 416,000
160,00t 995,00( 1,155,00( = 80,000
78,000 6,184,000 6,262,000 - -
= 675,00( 675,00( = 237,000
2,668,000 10,939,000 13,607,000 414,000 985,000

In addition to assets included in our gross invesinn real estate, we also hold options/rightgfimcels supporting approximately 3.0 million depelble square feet.
These parcels consist of: (a) a parcel supportiaduture ground-up development of approximately,380 rentable square feet in Alexandria CenteriLife Science —
New York City related to an option under our groleakse; (b) right to acquire land parcels supporground-up development of 636,000 rentable sdfieaten Edinburgh,
Scotland; and (c) an option to increase our lardrights by up to approximately 2.0 million additéd developable square feet in China.
Our asset base also includes non-laboratory spéfoee( warehouse, and industrial space) identif@duture conversion into life science laboratepace through
redevelopment. These spaces are classified ialgmperties, net.

ALEXANDR1A®
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ALEXANDRIA REAL ESTATE EQUITIES, INC.
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This section contains additional information foctsens throughout this supplemental informationkaae as well as explanations of certain non-GAARBrftial measures
and the reasons why management believes these regeasavide useful information to investors abawt financial condition, results of operations, iquidity. Additional
detail can be found in our most recent annual tegpoForm 10-K and subsequent quarterly reportsam 10-Q, as well as other documents filed witfuonished to the SEC
from time to time.

Adjusted EBITDA and Adjusted EBITDA margin

EBITDA represents earnings before interest, tadtegreciation and amortization (“EBITDA”), a non-GRAinancial measure, and is used as a supplenrastsure of
operating performance. Adjusted EBITDA (“AdjusteBITDA”) is calculated as EBITDA excluding impairmis, gains or losses from sales of real estatasgailosses on
early extinguishment of debt, and net stock comaiors expenses. We use EBITDA and Adjusted EBITa3% supplemental measure of our operating perfarenaWe
consider Adjusted EBITDA to provide investors relevand useful information because it permits itorssto view income from our operations on an ueteged basis before
the effects of taxes, non-cash depreciation andtaaton, impairments, gains or losses from safegal estate, gains or losses on early extinguestt of debt, and net stock
compensation expenses. By excluding interest eqyefBITDA and Adjusted EBITDA allow investors t@asure our operating performance independent afapital
structure and indebtedness and, therefore, allow foore meaningful comparison of our operatindqoerance to that of other companies, both in tla¢ estate industry and in
other industries. We believe investors should icem<EBITDA and Adjusted EBITDA, in conjunction \ihet income (the primary measure of our perforrepaod the other
required United States generally accepted accayptinciples (“GAAP”) measures of our performanimeimprove their understanding of our operatingitss and to make
more meaningful comparisons of our performance eetwperiods and against other companies. EBITOMatjusted EBITDA have limitations as analyticabi®and should
be used in conjunction with our required GAAP preations. EBITDA and Adjusted EBITDA do not reflemir historical cash expenditures or future caghirements for
capital expenditures or contractual commitmentil®\EBITDA and Adjusted EBITDA are relevant anddely used measures of operating performance, # doerepresent
net income or cash flow from operations as define@GAAP, and it should not be considered as amrelt&ve to those indicators in evaluating operafirgformance or liquidity.
Further, our computation of EBITDA and Adjusted EBIA may not be comparable to similar measures teddrsy other companies.

The following table reconciles net income to EBITRAd Adjusted EBITDA:

Three Months Ended Year Ended
12/31/11 9/30/11 6/30/11 3/31/11 12/31/10 12/31/11 12/31/10

Net income $ 3546. $ 32,99* $ 3431 $ 32,62F $ 92,00 $ 135,39 $ 139,02:!
Interest expense — continuing operations 14,757 2784 16567 17,81C 17,158 63,407 69,509
Interest expense — discontinued operations = = 4 32 33 3€ 13¢
Depreciation and amortization — continuing operaio 40,885 39,848 40,21: 36,58: 34,409 157,526 126,033
Depreciation and amortization — discontinued opemal 81 142 152 12t 14z 50C 607
EBITDA 91,185 87,258 91,24! 87,17 143,742 356,862 335,304
Stock compensation expense 3,30¢ 3,344 2,74¢ 2,35¢ 2,767 11,75! 10,81¢
Loss on early extinguishment of debt - 2,742 1,24¢ 2,49t 2,372 6,485 45,168
Gain on sales of property = (46) = = (59,442) (4€) (59,46¢)
Impairment of real estate - 994 - - - 994 -
Adjusted EBITDA $ 94,49. $ 94,29. $ 95,24: $ 92,02F $ 89,43¢ $ 376,05 $ 331,82
Total revenues $ 145,77 $ 144,19. $ 143,55, $ 139,92( $ 131,77¢ $ 573,44 $ 485,74}
Adjusted EBITDA margin 65% 65% 66% 66% 68% 66% 68%

Adjusted funds from operations

Adjusted Funds from Operations (“AFFO”) is a non&FAfinancial measure we believe is a useful supplteal measure of our performance. We compute AFFO
attributable to Alexandria Real Estate Equities, sncommon stockholders by adding to or dedudiiog FFO attributable to Alexandria Real Estate ikgs, Inc.'s common
stockholders (1) recurring and non-recurring cépitpenditures required to maintain and re-tenanpooperties, (2) second generation tenant impneves and leasing costs on
re-tenanted and renewal space (excludes redevetdmxeenditures), (3) capitalized income from depelent projects, (4) gains or losses on early gutshment of debt, (5)
amortization of loan fees, debt premiums/discoants acquired above and below market leases, @)tefof deferred rent/straight-line rent and deférent/straight-line rent on
ground leases, (7) non-cash compensation expelasedr¢o restricted stock awards, and (8) othercash income or charges, including impairment abgrcAFFO is not
intended to represent cash flow for the period,iarmmhly intended to provide an additional meaaineerformance by adjusting the effect of certé#mis noted above included in
FFO, as well as recurring capital expenditureslaasing costs. We believe that net income attailetto Alexandria Real Estate Equities, Inc.’s own stockholders is the
most directly comparable GAAP financial measurAf&-O attributable to Alexandria Real Estate Eqsitiac.’s common stockholders. We also believe O attributable
to Alexandria Real Estate Equities, Inc.’s commimtkholders provides useful performance informatmthe investment community about our financiaipon as compared to
other REITs since AFFO is a widely reported meassezl by other REITs. However, other REITs maydiferent methodologies for calculating AFFO aadcordingly, our
AFFO may not be comparable to other REITs.
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The following table reconciles FFO to AFFO:

Three Months Ended Year Ended
12/31/11 9/30/11 6/30/11 3/31/11 12/31/10 12/31/11 12/31/10
FFO attributable to Alexandria Real Estate Equities.'scommon $ 67,79¢ $ 64,27C $ 65,91 $ 60,63 $ 58,47: $ 25861: $ 172,00
stockholders

Add/(deduct):
Major and recurring capital expenditures (1) (675 (550 (699 (609 (260 (2,53) (1,332
Tenant improvements and leasing costs (1) (6,083 (2,119 (1,595 (803 (2,583 (20,600 (6,725
Amortization of loan fees 2,551 2,144 2,327 2,27¢ 1,99¢ 9,30C 7,892
Amortization of debt premiums/discounts 565 750 1,169 1,335 2,032 3,819 9,999
Amortization of acquired above and below markesés (812 (940 (2,726 (4,859 (2,369 (9,339 (7,869
Deferred rent/straight-line rent (9,559 (7,647 (2,885 (6,709 (9,092 (26,797 (22,832
Stock compensation 3,30€ 3,344 2,74¢ 2,35¢€ 2,767 11,75¢ 10,81¢
Capitalized income from development projects 537 930 1,078 1,428 1,486 3,973 5,688
Deferred rent/straight-line rent on ground leases 1,221 1,145 1,09¢ 1,241 1,424 4,704 5,337
Loss on early extinguishment of debt - 2,742 1,248 2,495 2,372 6,485 45,168
Impairment of real estate = 994 = = = 994 =
Allocation to unvested restricted stock awards 79 ) (14 16 19 74 (424)

AFFO attributable to Alexandria Real Estate Eqsitiac.’'scommon
stockholders $ 58,93( % 65,05¢ $ 67,66¢ $ 58,80{ $ 56,27: $ 250,45t $ 217,72

Weighted average shares of common stock outstafioirgglculating  61,427,49!  61,295,65! 58,500,05! 54,948,34  54,865,65 59,066,81. 48,375,47.
AFFO per share attributable to Alexandria Real tesEauities,
Inc.’s common stockholders — basic
Add: Dilutive effect of stock options 3,939 8,310 13,067 19,410 21,709 10,798 29,566
Weighted average shares of common stock outstaffiolirgglculating
AFFO per share attributable to Alexandria Real tesEauities,
Inc.’s common stockholders — diluted 61,431,43. 61,303,96! 58,513,12. 54,967,75 54,887,36. 59,077,61( 48,405,04(

AFFO per share attributable to Alexandria Real tesEauities, Inc.’s
common stockholders
Basic $ 0.96 $ 1.06 $ 116 $ 1.07 $ 1.03 $ 4.24 4.50

Diluted $ 0.9¢ $ 1.0¢ $ 1.1¢ $ 1.00 $ 1.0¢ $ 42 $ 4.5(

(1) See page 34 for further information.
Annualized base rent

Annualized base rent means the annualized fixeel teagal amount in effect as of December 31, 284ted to our operating rentable square feet gusntal revenue
computed on a straight-line basis in accordande GAAP).

Capitalized interest

A key component of our business model is our valdéed redevelopment and development programs.efitegrams are focused on providing high-qualityegie life
science laboratory space to meet the real esigitireenents of and are reusable by various lifen@giéndustry tenants. Upon completion, each vatiged project is expected to
generate significant revenues and cash flows. r@levelopment and development projects are gepéndthcations that are highly desirable to liféesce entities which we
believe results in higher occupancy levels, lorigase terms, and higher rental income and retUReslevelopment projects consist of the permaneartggin use of office,
warehouse, and shell space into generic life seitafmratory space, including the conversion ajlsitenancy space to multi-tenancy space or mesisicy space to single-
tenancy space. Development projects consist afrtiiend-up development of generic life science latwy facilities. We also have certain significaatue-added projects
undergoing important and substantial preconstrodidivities to bring these assets to their intenage. These critical activities add significaritieeand are required for the
construction of buildings. The projects will progitiigh-quality facilities for the life science irgtey and will generate significant revenue and dimstis for the Company. In
accordance with GAAP, we capitalize project colanty related to the construction, redevelopmant, development as a cost of the project. Indpegject costs such as
construction administration, legal fees, and offiosts that clearly relate to projects under caetitn, redevelopment, and development are alsitatiapd as a cost of the
project. We capitalize project costs only duringqs in which activities necessary to preparessetfor its intended use are in progress. Wecalpitalize interest cost as a
cost of the project only during the period for whartivities necessary to prepare an asset fortéaded use are ongoing, provided that expenditiorethe asset have been made
and interest cost is being incurred. Additionadlypuld activities necessary to prepare an assis fiotended use cease, interest, taxes, inseyamcl certain other direct project
costs related to these assets would be expensecuased.

Cash interest

Cash interest is equal to interest expense caémlilataccordance with GAAP, plus capitalized ingerkess amortization of loan fees, and amortizatiodebt
premiums/discounts.
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Construction in progress (“CIP”)/current value-added projects
Active redevel opment/active development projects

A key component of our business model is our valdeed redevelopment and development programs. Pnegems are focused on providing high-qualityegee, and
reusable life science laboratory space to meatethleestate requirements of a wide range of clientise life science industry. Upon completion,fegalue-added project is
expected to generate significant revenues andftags. Our redevelopment and development projeeganerally in locations that are highly desirabléfe science entities,
which we believe results in higher occupancy levelsger lease terms, and higher rental incomeretuiins. Redevelopment projects consist of the agemt change in use of
office, warehouse, and shell space into genegcslifence laboratory space, including the conversiingle-tenancy space to multi-tenancy spacécerversa. Development
projects consist of the ground-up development akge and reusable life science laboratory faesitiWe generally will not commence new developrperjects for
aboveground vertical construction of new life sceetaboratory space without first securing sigaificpre-leasing for such space.

Projectsin India and China

Projects in India and China primarily representedepment opportunities and projects focused prigan life science laboratory space for our curdignt tenants and
other life science relationship entities. Thesgqats focus on real estate investments with tadgettirns on investment greater than returns eggentthe United States.

Generic infrastructure/building improvement projects

Generic infrastructure/building improvement praogeicticlude revenue-enhancing capital spending, eaaue-enhancing major and recurring capital expeed, and
tenant improvements. These amounts include paynfienproperty-related capital expenditures andnéimprovements that are recoverable from oumtisna

Dividend payout ratio

Dividend payout ratio (common stock) is the ratiehe absolute dollar amount of dividends on ounown stock (shares of common stock outstanding@mespective
record date multiplied by the related dividend gieaire) to FFO attributable to Alexandria Real EsExjuities, Inc.’s common stockholders on a dilltasis. The dividend
payout ratio excludes loss on early extinguishnoéidebt.

Dividend yield
Dividend yield for the quarter represents the afined quarter dividend divided by the closing conmstock price at the end of the quarter.
Earnings per share

We use income from continuing operations attribletab Alexandria Real Estate Equities, Inc.’s commtockholders as the “control number” in determgnivhether
potential common shares, including potential comstwares issuable upon conversion of our 8.00% unséconvertible notes, are dilutive or antidilette earnings per share.
Pursuant to the presentation and disclosure litexain gains/losses on sales or disposals by REld@®arnings per share required by the SEC arfeinlaecial Accounting
Standards Board, gains or losses on sales or dispmga REIT that do not qualify as discontinupédrations are classified below income from discargd operations in the
income statement and included in the numeratathfecomputation of earnings per share for incommn fcontinuing operations. The land parcels we datihg the three
months ended December 31, 2010, and three mondesi §eptember 30, 2011, did not meet the criteridifcontinued operations since these parceladatithave any
significant operations prior to disposition. Acdiogly, for the three months and year ended Dece®be2010, and the year ended December 31, 204 tlassified the $59.4
million and $46,000, respectively, of gain on saéknd parcels below income from discontinuedrapens, net in the consolidated income statementsjncluded the gain in
income from continuing operations attributable fexandria Real Estate Equities, Inc.’s common stolders, the “control number,” or numerator for degnputation of
earnings per share.

We account for unvested restricted stock awardsiwtontain nonforfeitable rights to dividends agipgating securities and include these securitighe computation of
earnings per share using the two-class method.etthe two-class method, we allocate net inconex afieferred stock dividends and amounts attribetebnoncontrolling
interests to (1) common stockholders and (2) uredesgstricted stock awards based on their resgegéisticipation rights to dividends declared (arwamoulated) and
undistributed earnings. Diluted earnings per silaeemputed using the weighted average sharesnofnon stock outstanding determined for the bagitirgs per share
computation plus the effect of any dilutive sedesitincluding the dilutive effect of stock optiomsing the treasury stock method.

We applied the if-converted method of accountingofar 8.00% unsecured senior convertible note®(% Unsecured Convertible Notes”). In applyingifreonverted
method of accounting, conversion is assumed fqogmes of calculating diluted earnings per shatteeifeffect would be dilutive to earnings per shdfeéhe assumed conversion
pursuant to the if-converted method is dilutivéytdid earnings per share would be calculated bingdshck interest charges applicable to our 8.00%edured Convertible
Notes to the numerator and our 8.00% Unsecured &thle Notes would be assumed to have been cawattthe beginning of the period presented (on fitee date of
issuance, if occurring on a date later than the thedt the period begins) and the resulting increedeshares associated with the assumed convewsiold be included in the
denominator. Furthermore, we assume that our 810A%ecured Convertible Notes are converted fop#red prior to any retirement or actual conversfdhe effect of such
assumed retirement or conversion would be dilutiwel any shares of common stock issued upon ainakrsion are included in the denominator fortegod after the date of
retirement or conversion. For all periods exchptthree months ended December 31, 2010, potentiahon shares issuable upon conversion of our 8u¥écured
convertible notes were antidilutive to income froomtinuing operations per share and as such, weteded from the computation of diluted earningsgfere.
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The table below is a reconciliation of the numensiend denominators of the basic and diluted egsnier share computations for income from contipoiperations:

Three Months Ended Year Ended
December 31, December 31,

Earnings per share- basic 2011 2010 2011 2010
Income from continuing operations $ 3557 $ 32,55 $ 136,23 $ 78,47:
Gain on sale of land parcels - 59,442 46 59,442
Net income attributable to noncontrolling inter (1,149 (949 (3,979 (3,729
Dividends on preferred stock (7,090 (7,089 (28,357 (28,357
Net income attributable to unvested restrictedistoeard (270 (726 (1,089 (995)
Income from continuing operations attributable texandria Real Estate Equities, Inc.’s common 27,072 83,233 102,84 104,835

stockholders - basic
(Loss) income from discontinued operations (119 8 (889 1,10€
Netincome attributable to Alexandria Real Estate Eesii Inc.’s common stockholders $ 26,980 83,241 % 101,98 $ 105,941
Weighted averagshares of common stock outstanding — basic 61,427,49 54,865,65 59,066,81 48,375,47.
Earnings per share attributable to Alexandria REsthte Equities, Inc.’s common stockholders —

basic:

Continuing operations $ 0.4: $ 152 $ 178 $ 217

Discontinued operations, net - - (0.09 0.02

Earnings per share — basic $ 0.4¢ $ 152 $ 1.7: $ 2.1¢
Earnings per share— diluted
Income from continuing operations $ 35,57: $ 32,550 $ 136,23 $ 78,47
Gain on sale of land parcels - 59,442 4€ 59,442
Net income attributable inoncontrolling interests (1,149 (949 (3,979 (3,729
Dividends on preferred stock (7,090 (7,089 (28,3%) (28,357
Net income attributable to unvested restrictedistoeard (270 (726 (1,089 (995)
Effect of assumed conversion and dilutive secuitie

Assumed conversion of 8.00% Unsecured Converibkes = 2 < =

Amounts attributable to unvested restricted stefrds - - - -
Income from continuing operations attributable texandria Real Estate Equities, Inc.’s comm 27,07. 83,23! 102,84 104,83t

stockholders — diluted
(Loss) income from discontinued operations (112 8 (889 1,106
Net income attributable to Alexandria Real Estateifies, Inc.’scommon stockholders $ 26,96( $ 83,24 $ 101,98 $ 105,94:
Weighted averagshares of common stock outstanding — basic 61,427,49 54,865,65 59,066,81. 48,375,47.

Assumed conversion of 8.00% Unsecured ConvertilokedN - 6,047 - -

Dilutive effect of stock options 3,93¢ 21,70¢ 10,79¢ 29,56¢
Weighted average shares of common stock outsta— diluted 61,431,434 54,893,410 59,077,610 48,405,040
Earnings per share attributable to Alexandria REsthte Equities, Inc.’s common stockholders —

diluted:

Continuing operations $ 0.4: $ 152 $ 17t $ 2.17

Discontinued operations, net - - (0.02 0.02

Earnings per share — diluted $ 0.4¢ $ 152 $ 1.7: $ 2.1¢
EBITDA

See Adjusted EBITDA and Adjusted EBITDA margin
Fixed charge coverage ratio

The fixed charge coverage ratio is primarily uaed supplemental measure of the Company'’s atiligtisfy fixed financing obligations. We caldel¢he fixed charge
coverage ratio as our ability to satisfy currerstciterest expense and preferred dividends frgostedl EBITDA. The following table outlines oud@alation of our fixed

charge coverage ratios:

Three Months Ended

December 31, 20: September 30, 20 June 30, 201 March 31, 201 December 31, 20:
Adjusted EBITDA $ 94,41 $ 94,29. $ 95,24 $ 92,02t $ 89,43¢
Interest expense — continuing operations 14,75 14,27 16,56° 17,81C 17,158
Interest expense — discontinued operations - - 4 32 33
Add: capitalized interest 16,15: 16,66¢ 15,04¢ 13,192 14,629
Less: amortized loan fees (2,551) (2,144) (2,327 (2,278 (2,999)
Less: amortization of debt premium/discounts (56%) (750 (1,169 (1,335) (2,032)
Cash intere: 27,72 28,04¢ 28,12: 27,42. 27,78¢
Preferred dividends 7,09( 7,08¢ 7,08¢ 7,089 7,089
Fixed charge $ 34,822 $ 35,13: § 3521( $ 34,51 $ 34,87¢
Fixed charge coverage ratio — quarter annual 2.7x 2.7x 2.7x 2.7x 2.6x
Fixed charge coverage ratio — trailing 12 months 2.7x 2.7x 2.6x 2.4 2.2x
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Funds from operations

GAAP basis accounting for real estate assets esilgstorical cost accounting and assumes redéesthies diminish over time. In an effort to am@ne the difference
between real estate values and historical cosuatiog for real estate assets, the Board of GoveroNAREIT established the measurement tool afdsufrom Operations
(“FFO”). Since its introduction, FFO has becomeidely used non-GAAP financial measure among retgdte investment trusts (“REITs”). We believe theO is helpful to
investors as an additional measure of the perfoceahan equity REIT. We compute FFO in accordamitte standards established by the Board of GoverabNAREIT in its
April 2002 White Paper (the “White Paper”) and tethimplementation guidance, which may differ frite methodology for calculating FFO utilized byetlequity REITS,
and, accordingly, may not be comparable to sucrd®EITs. The White Paper defines FFO as net irc@omputed in accordance with GAAP), excludingigdiom sales,
plus real estate related depreciation and amddizaind after adjustments for unconsolidated astrips and joint ventures. Impairment write-dowhdepreciable real estate
are excluded from the calculation of FFO. FFO stiowit be considered as an alternative to net inqoietermined in accordance with GAAP) as an inébcedf financial
performance, or to cash flows from operating ati&si(determined in accordance with GAAP) as a omeasf our liquidity, nor is it indicative of fundsvailable to fund our cash
needs, including our ability to make distributions.

Future value-added projects
Land held for future development

All preconstruction efforts have been advancedwrapriate stages and no further preconstructitivites are ongoing and therefore, interest, prypaxes, and other
costs related to these assets are expensed a®ihcWive generally will not commence new developrpeojects for aboveground vertical constructiometv life science
laboratory space without first securing significareg-leasing for such space.

Land undergoing preconstruction activities (additional CIP)

Preconstruction activities include Building Infortiwe Modeling (3-D virtual modeling), design devetoent and construction drawings, sustainability emergy
optimization review, budgeting, planning for futwgige and infrastructure work, and other activipe®r to commencement of vertical constructiombbveground shell and core
improvements. Our objective with preconstructi®io reduce the time it takes to deliver projectsrbspective tenants. Project costs are capthbs a cost of the project
during periods when activities necessary to preparasset for its intended use are in progressgéfferally will not commence ground-up developntdreiny parcels
undergoing preconstruction activities without fissturing significant pre-leasing for such spdésertical aboveground construction is not inigidtat completion of
preconstruction activities, the land parcel willdiassified as land held for future developmertie Two largest projects included in preconstructionsist of our 1.6 million
developable square feet at Alexandria Center™ atlik Square in East Cambridge, Massachusetts @ndi0d,000 developable square foot site for thersgtower at
Alexandria Center™ for Life Science — New York City

Investment in unconsolidated real estate entity

Our investment in unconsolidated real estate ergjtyesents our equity investment in a real estatigy that owns a land parcel supporting the gdeup development of
approximately 414,000 rentable square feet in threglvood Medical Area of Boston.

Future redevelopment

Our asset base also includes non-laboratory spéfoee( warehouse, and industrial space) identif@duture conversion into life science laboratepace through
redevelopment aggregating approximately 1.0 milliemtable square feet. These spaces are currdadhifeed in rental properties, net.

FFO per share

FFO per share (diluted) is computed using the wetjaverage shares of common stock outstandingwiet for the basic FFO per share computation thie®ffect of
any dilutive securities, including the dilutive &tt of stock options using the treasury stock neethddditionally, we applied the if-converted metdhfor our 8.00% Unsecured
Convertible Notes for FFO per share separately fiteerif-converted analysis for earnings per shameapplying the if-converted method, conversioassumed for purposes of
calculating FFO per share (diluted) if the effectubd be dilutive to FFO per share. If the assuom@d/ersion pursuant to the if-converted methodligide, FFO per share
(diluted) would be calculated by adding back irderdharges applicable to our 8.00% Unsecured CthleNotes to the numerator and our 8.00% UnsecGanvertible Notes
would be assumed to have been converted at therbiegiof the period presented (or from the datssfance, if occurring on a date later than the thedt the period begins)
and the resulting incremental shares associatédtimtassumed conversion would be included in ém@chinator. Furthermore, we assume that our 808%&cured
Convertible Notes are converted for the periodrgoany retirement or actual conversion if theeeffof such assumed retirement or conversion woeldilutive, and any shares
of common stock issued upon actual retirement pvexsion are included in the denominator for theggeafter the date of retirement or conversioor Burposes of calculating
FFO per share (diluted), the if-converted method dilutive to FFO per share (diluted) for all pelspresented.

Gross assets

Gross assets are equal to total assets plus acechalepreciation, less cash, cash equivalentgeatritted cash.
Interest coverage ratio

Interest coverage ratio is the ratio of AdjustedBA to cash interest.
Net debt

Net debt is equal to the sum of secured notes [@yabsecured line of credit, unsecured bank teand, and unsecured convertible notes, less casih egquivalents, and
restricted cash.
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Net operating income

Net operating income is a non-GAAP financial measqual to income from continuing operations, thstdirectly comparable GAAP financial measuresphss from
early extinguishment of debt, depreciation and &metion, interest expense, and general and adiratiiee expense. We believe net operating incoroeiges useful
information to investors regarding our financiahdiion and results of operations because it reflenly those income and expense items that averigdt at the property level.
Therefore, we believe net operating income is &liseeasure for evaluating the operating perforneasfoour real estate assets. Net operating inanneecash basis is net
operating income on a GAAP basis, adjusted to eecthe effect of straight-line rent adjustmentsinegl by GAAP. We believe that net operating ineasn a cash basis is
helpful to investors as an additional measure efaling performance because it eliminates strdigbtrent adjustments to rental revenue.

Further, we believe net operating income is usefirivestors as a performance measure because,cshgrared across periods, net operating incomectsfthe impact
on operations from trends in occupancy rates, resias, and operating costs, providing perspectotdmmediately apparent from income from contiguoperations. Net
operating income excludes certain components framome from continuing operations in order to previdsults that are more closely related to ourtesfioperations from
our properties. For example, interest expensetisexessarily linked to the operating performarfce r@al estate asset and is often incurred atahgorate level rather than at
the property level. In addition, depreciation amdortization, because of historical cost accourdimd) useful life estimates, may distort operatiadggmance at the property
level. Net operating income presented by us mapea@omparable to net operating income reporteotigr REITs that define net operating income déffely. We believe that
in order to facilitate a clear understanding of operating results, net operating income shouléxXagnined in conjunction with income from continuimgerations as presented
in our condensed consolidated statements of incddet.operating income should not be considerezhasternative to income from continuing operatiassn indication of our
performance or as an alternative to cash flowsraeasure of liquidity or our ability to make dibutions.

Same property comparisons

As a result of changes within our total propertytfadio, the financial data presented in the tadnethe following page shows significant changeseirenue and expenses
from period to period. In order to supplement eal@ation of our results of operations over a giperiod, we analyze the operating performancelf@raperties that were fully
operating for the entire periods presented foqineter periods (herein referred to as “Same Ptieggr separate from properties acquired subsegoehe first period
presented, properties undergoing active redevelnoparel active development, and corporate entitsgg( entities performing general and administefivnctions), which are
excluded from same property results (herein refetoeas “Non-Same Properties”). Additionally, mnevenues from lease termination fees, if ang eacluded from the results
of the Same Properties.

Tangible non-real estate assets

Tangible non-real estate assets include the fafiguais of each date presented:

12/31/11 9/30/11 6/30/11 3/31/11 12/31/10
Cash and cash equivalents $ 78,53¢ $ 73,05¢ $ 60,92! $ 78,19 $ 91,232
Restricted cash 23,332 27,929 23,432 30,513 28,354
Tenant receivables 7,48C 6,59¢ 4,48 7,01¢ 5,492
Investments 95,777 88,777 88,862 88,694 83,899
Other tangible non-real estate assets 44,75¢€ 40,91¢ 32,40° 33,38 31,896
Total tangible non-real estate assets $ 249,884 237,277 % 210,113 $ 237,805 $ 240,873

Total market capitalization

Total market capitalization is equal to the sunowistanding shares of series C preferred stoclcamunon stock multiplied by the related closing erét the end of each
period presented, the liquidation value of theeseB) cumulative convertible preferred stock, analtebt (secured notes payable, unsecured lineedit, unsecured bank term
loans, and unsecured convertible notes).

Weighted average interest rate for capitalization

The weighted average interest rate for calculatapgtalization of interest required pursuant to GAepresents a weighted average rate based oatéiseapplicable to
borrowings outstanding during the period and inetithe impact of our interest rate hedge agreereamistization of debt discounts/premiums, and dization of loan fees. A
separate calculation is performed each month trahte our weighted average interest rate for abipéttion for the month. The rate will vary eacbnth due to changes in
variable interest rates, outstanding debt balarthegyroportion of variable rate debt to fixed rédbt, the amount and terms of effective interast hedge agreements, and the
amount of loan fee amortization.
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