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An Innovative Class of Medicines:

CAR T-CELL THERAPIES

CAR T-cell therapies like FDA-approved
Breyanzi — which was developed by
Alexandria tenant Juno Therapeutics,
Inc., a Bristol Myers Squibb company —
train a patient’s own immune cells to
fight cancer.

/\LEXANDRIA.

Building the Future of Life-Changing Innovation®

$OH[DQGULD 5HDO (VWDWH (TXLWLHjV ,QF




-867 $11281&("

$/(:$1'5,% (:(&87(6 /$5*(67 /,)( 6&,(1&( /($6( ,1 &203$1<
+,6725< :, 7+ $ /21* 67$1',1* 08/7,1$7,21%$/ 3+$50%$&(87,&%$/ 7(1$
1 -8/< )25 $ 56) %8,/' 72 68,7 5(6($5&+ +8% $7 285 &$0386
32,17 %< $/(;$1'5,%$ 0(*$&$03866%$1 ', (*2

DrOC
oI @

OOTUS® T

O 1 X

cCsIOoru

CAMPUS POINT BY ALEXANDRIA MEGACAMPUS
UNIVERSITY TOWN CENTER, SAN DIEGO

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00



7DEOH RI &RQWHQWYV ALEXANDRIA@

i
-XQHb

I, Building the Future of Life-Changing Innovation

&203%1< +,*+/,*+76 3DJH

OLVVLRQ DQG &OXVWHU ORGHO LLL

($51,1*6 35(66 5(/($6( 3DJH 3DJH 8YIWHE] .YP]c

6HFRQG 4XDUWHU (QGHGLQMMAHFLDO DQG 2SHUDWLQJ S P(DVWHUQ 7LPH
5HVXOWYV &RQVROLGDWHG 6WDWHPHQWY RI 2SHUDWLR({ D P3DFELILF 7LPH

*XLGDQFH &RQVROLGDWHG %DODQFH 6KHHWYV

'LVSRVLWLRQV DQG 6DOHV RI 3DUWLDO ,QWHUHVWMQGV JURP 2SHUDWLRQV DQG )XQGV JURP 28
(DUQLQJV &DOO ,QIRUPDWLRQ DQG $ERXW WKH &RPSDQ\

6833/(0(17%/ ,1)250%7,21 3DJH 3DJH
&RPSDQ\ 3URILOH ([ WHUQDO *URZWK ,QYHVWPHQWYV L(
,QYHVWRU ,QIRUPDWLRQ ,QYHVWPHQWYV LQ 5HDO (VWDWH
JLOQODQFLDO DQG $VVHW %DVH +LJKOLJKWV 1HZ &0DVV $$ 'HYHORSPHQW DQG 5HGHYHOR
+LJK 4XDOLW\ DQG 'LYHUVH &0OLHQW %DVH 5HFHQW 'HOLYHULHV

,QWHUQDO *URZWK &XUUHQW 3URMHFWYV
.H\ 2SHUDWLQJ OHWULFV 6XPPDU\ RI 3LSHOLQH

6DPH 3URSHUW\ 3HUIRUPDQFH &RQVWUXFWLRQ 6SHQGLQJ
/HDVLQJ $FWLYLW\ &DSLWDOL]DWLRQ RI ,QWHUHVW
&RQWUDFWXDO /HDVH ([SLUDWLRQV -RLQW 9HQWXUH )LQDQFLDO ,QIRUPDWLRQ
7RS  7THQDQWYV %DODQFH 6KHHW ODQDJHPHQW
6XPPDU\ RI 3URSHUWLHY DQG 2FFXSDQF\ ,QYHVWPHQWYV
BURSHUW)\ /LVWLQJ %DODQFH 6KHHW

.H\ &UHGLW OHWULFV
6XPPDU\ RI '"HEW

'"HILQLWLRQV DQG 5HFRQFLOLDW
'"HILQLWLRQV DQG 5HFRQFLOLDWLRQV
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OUR MISSION

To create and grow life science
ecosystems and clusters that ignite
and accelerate the world’s leading
innovators in their noble pursuit to -
advance human health by curing
disease and improving NUtTition & & «

|

OUR CLUSTER MODEL F '

Alexandria has identified four critical
components for life science companies to
thrive: location, innovation, talent, and capital: =

Our proven cluster model unites
cutting-edge innovation with
leading scientific and managerial
talent and strategic investment
capital in best-in-class locations
immediately adjacent to some of the
world’s top academic institutions.

THAT'S WHAT'S IN

OUR DNA

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LUKWV 5HV
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Widen the moat,
build enduring
competitive advantage,

delight your customers,
[21* 7(185(" +,*+/< and relentlessly
(;3(5,(1&(' 0$1%$*(0(17 7(%$0 fight costs.

)2575(66 %$/$1&( 6+ ((7

WARREN BUFFETT

$V RKQH 5HIHU WR U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LWI¥WV 5HV
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RI $QQXDO 5HQWDO 5HYHQXH OHJDFDPSXV ODUNHW 2FFXSDQF\
2XWSHUIRUPDQFH

$V RKQH 5HIHU WR U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV
5HSUHVHQWY WKH RFFXSDQF\ DW $OH[DQGULDxV OHJDFDPSXV HFRV\VWHPV ZLWKLQ WKH *UHDWHU %RVWRQ 6DQ J)UDQFLVFR %D\ $UHD DQG 6DQ 'L
4 8 6 /LIH66FLHQFHYVY 5HSRUW SXEOLVKHG E\ &%5( 56HVHDUFK

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LYKWV 5HV



INNOVATION IS THE DRIVING FORCE BEHIND THE
LIFE SCIENCE INDUSTRY’'S GROWTH AND REPRESENTS
AN IMMENSE OPPORTUNITY FOR THE FUTURE

CRITICAL FOR NATIONAL ADDRESSES MASSIVE UNMET DELIVERS RELENTLESS
HEALTH AND SECURITY MEDICAL NEED INNOVATION
Innovation in life science is critical for With more than 10,000 diseases, over The life science industry is fueled
maintaining a stronger, safer, and 90% of which still have NO approved by new discoveries coming out of
healthier country, as well as for treatments,V significant innovation in academia, biotech, and pharma. The U.S.
America’s global life science leadership life science will remain imperative. has the best substrate in the world to
and future economic growth. continue to drive the research,

development, and commercialization of
new medicines well into the future.

6RXUFH 8 6 +RXVH &RPPLWWHH RQ (QHUJ\ DQG &RPPHUFH U7KH VW &HQWXU\ &XUHV 'LVFXVVLRQ 'RFXPHQW :KLWH 3DSHU U -DQXDU\
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THE LIFE SCIENCE

INDUSTRY HAS MADE Key Disease Areas of
SIGNIFICANT PROGRESS Significant Unmet Need
EXTENDING AND SAVING in the United States
MILLIONS OF LIVES;

HOWEVER, THERE IS DISEASE 129M
IMMENSE OPPORTUNITY Mo o o Erae
TO SOLVE THE MORE

THAN 10,000 DISEASES, DISEASE 1in5

OF WHICH OVER 90% e L
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Of Individuals Will Be Diagnosed With
Cancer During Their Lifetime(%)
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Adults Over 65 Living
With Alzheimer's Disease!®
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6RXUFH 8 6 +RXVH &RPPLWWHH RQ (QHUJ\ DQG &RPPHUFH U7KH VW &HQWXU\ &XUHV 'LVFXVVLRQ 'RFXPHQW :KLWH 3DSHU U -DQXDU\

6RXUFH 3K50$ UOHGLFLQHV LQ 'HYHORSPHQW IRU &KURQLF 'LVHDVHV 5HSRUW U

6RXUFH &HQWHUV IRU 'LVHDVH &RQWURO DQG 3UHYHQWLEBRSUHKMBQW VLW KB \COD YDHFWW SXEOWREHG GDWD ZKLFK UHIOHFWYV 8 6 HVWLPDWH IRU
6RXUFH 1DWLRQDO &DQFHU ,QVWLWXWH U&DQFHU 6WDWLVWLFV U XSGDWHG 0D\ S5HSUHVHQWY WKH ODWHVW SXEOLVKHG GDWD ZKLFK UHIOF
6RXUFH $O]KHLPHUxV $VVRFLDWLRQ U $O]KHLPHUXV 'LVHDVH )DFWV DQG )LIXUHV U 5HSUHVHQWY WKH ODWHVW SXEOLVKHG GDWD ZKLFK UHIOF

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5YIKWV 5HV



BIOTECH INNOVATION IS NOTABLE APPROVALS
DIRECTLY RESPONSIBLE BY ALEXANDRIA
FOR OVER 60% OF TOP 20 TENANTS
PHARMA REVENUE

CIntraCeluiar  CAPLYTAY'

THERAPIES

L N W First-in-class medicine
used to treat
schizophrenia and
bipolar depression

6 2 O/ PUSE Al
o A

First approved
VERTEX therapy for patients

with cystic fibrosis

of Top 20
Pharma Revenue
Is From M&A and

Partnershlpsm JUNO Breyanzi
With Biotech

Transformative cell therapy

i g

(" Bristol Myers  for multiple forms of B-cell
Squibb lymphomas

6RXUFH (YDOXDWH 3KDUPD 0D\ 5HSUHVHQWYV SHUFHQWDJH RI WRS ELRSKDUPD SURGXFW VDOHV JHQHUDWHG IURP 0 $ DQG SDUWQHUVKLS®
VRXUFHG E\ D FRPSDQ\ WKURXJK LQ OLFHQVLQJ GHDOV

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5YJ1KWYV 5HV
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'LYLGHQG 3D\RXW
5DWLR
O
O 1HW &DVK 3URYLGH
/0 2SHUDWLQJ $FWLYL
$IWHU 'LYLGHQGV

$118%/ &20021 672&. ";01" 3(5 6+%$5(

'LYLGHQG \LHOG LV FDOFXODWHG DV WKH GLYLGHXQ@HGHF ®DUH G HUUFWRRARQKVKBUMHRQWXXYDWQEFHG GLYLGHG E\ WKH-KQRIVLQJRIULFH RI RXU FRPPRQ V
5HSUHVHQWY WKH DJJUHJDWH VXP IRU WKH WKIURK HQ QB GW K HPREBISR L QWLRSIDR¥W UDQJH 5HIHU WR U*XLGDQFHU LQ WKH (DUQLQJV 3UHVV 5HOHDVH
S5HSUHVHQWY WKH FRPPRQ VWRFN G3SHU G/HDE® M KA ONDKIHGH RARQM KV HIEBHE OL]HG

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LWJKWV 5HV



ALEXANDRIA.

AT THE VANGUARD AND HEART OF THE LIFE SCIENCE ECOSYSTEM™

$OH[DQGULD 5HDO (VWDWH (TXLWLHV

,QF 5HYRDWINVQJ YROXPH DQG UHQWDO UDWH LQFUHDVHYV

4 DQG 1HW /RYWU 6KDUGIX&WHG RIDQG UHVSHFWILQG O\

4 DQG

3$6$'(1$ &DOLXOD
DQQRXQFHG ILQDQFLDO DQG RSHARIVGL DN QUGHKEBWY IRU WKH
_H\ KLJKOLJKWYV

2SHUDWLQJ UHVXOWYV 4 4 + +
7TRWDO UHYHQXHYV
,Q PLOOLRQV

4/HDVLQJ YROXPHSRI) GXUL4QJ
))2 SHU 6KDUH O 'LOXWHG DV BQEXVWHEFSRFWLYHO\G .x0\

O $OH[DQGULD 5HDO (VWDWH (TXLWLHYWD®@ELQJ<BXOYQDWLRQDO SKDUPRDEHKWILFQWOL RMH @XQ@®/G |

ZH H[HFXWHG WKH ODUJHVW OLIH VFLHQFH Ot

DJJUHJDWLQJ56) ORFDWH®RRRSYWKBRLQW E\ $OH[DQGULD OF
8QLYHUVLW\ 7RZQ &HQW MWK VX EZADUHNH@FOXGHG LQ W K HWXHHD
WRWDO OHDVHG 56) ZRXOG KMLYHS B RIFRUH D VBHRBPWR 56) 5HIHU
WR UBXEVHTXHQW HYHQWVU LQ WKH (DUQLQJV 3UHVV 5HOHI

a5HQWDO UDWH LQFUHDVHV RQ OHDVH UHQHZDD®GD QGFDWKC

EDVLNRY DQG DQG FDVK EDVtV |RU

1HW ORVV LQFRPH DWWULEXWDEOH WR $OH[DQGULDxV FRPPRQ VWRFNBh@dﬁ%@'@Dé/LL&@WPl'éWLY'—W\ GXULQJ WKH ODVW WZHOYH

,Q PLOOLRQV
3HU VKDUH

DQW EDV
4 +

YXQGV IURP RSHUDWLRQV DWWULEXWDEOH WR $OH[DQGULDxV FRPPRIRWNRPOMIONOGHDFVWYL YA MO XWHG DV DGMXVWHG

,Q PLOOLRQV
3HU VKDUH

$ VHFWRU OHDGLQJ 5(,7 ZLWK D KLJK TXDOLW\

$V RXQH XQOHVV VWDWHG RWKHUZLVH
2FFXSDQF\ RI RSHUDWLQJ SURSHUWLHV LQ 1RUWK $PHULFD

'LYLGHQG VWUDWHJ\

/HDVH UHQHZDOV DQG UH OHDVLQJ RI
56) LQFOXGHG LQ WRWDO OHDVLQJ [
5HQWDO UDWH LQFUHDVH

GLYHUVH WHQD Q Ws EQ@W B DUDGV IV WQFRIG D \PHD UEDIVE VED V L

/HDVLQJ RI GHYHORSPHQW DQG UHGHYHORSPHQW VSDFH O 56)

WR VKDUH QHW FDVK I0RZV IURP RSHL

BHUFHQWDJH RI DQQXDO UHQWDO UHYHQXH LQ HIIHFW IURP OHJDFRRANVOISPPW I RUVFPOLILFDOW SRUWLRQ IRU UHLQYHVWPHQW

SHUFHQWDJH RI DQQXDO UHQWDO UHYHQXH LQ HIIHFW IURP LQYHVW§§|&¥VRbUWR§NGS€(§QéB%\_|@ IR U

WUDGHG ODUJH FDS WHQDQWYV
2SHUDWLQJ PDUJLQ
$GMXVWHG (%,7'$ PDUJLQ

SHU VKDUH DJJUHBMHWL (
FRPPRQ VKDUMWFIZRIDYWKRRQWKY HQGHGKSXBHQVWRW RYHU W

WZHOYH PRQWKY HQGHG -XQH

3HUFHQWDJH RI OHDVHY FRQWDLQLQJ DQQXDO UHQW HVFDODWLR@%\ PDLQWDLQLQJ RXU UHFHRNU GAKRMEHIPE ®ARLIRRGGLWLRQD(

HLJKWHG DYHUDJH UHPDLQLQJ OHDVH WHUP
7RS  WHQDQWYV
$00 WHQDQWYV

6XVWDLQHG VWUHQJWK LQ WHQDQW FROOHFWLRQV
-XO\ WHQDQW UHQWY DQG UHFHKXYDDEOHY FROOHFWHG DV RI
4 WHQDQW UHQWY DQG UHFHXVODEOHV FROOHFWHG DV RI

5HIOHWWRSRUDU\ YDFDQFLHV DJSBHIRWLQZKLFK DUH QRZ OHDVHG DQ

\HDUV
\HDUV

RFFXSLHG XSRQ FRPSOHWLRQ RI EXLOGLQJ DQG RU WHQDQW LPSURYHPHQ.W\H[7S<H|FZ\NLWWHG)(Q?YG{UBJWEMEW%@WLS}R@WQWQ RI

LVDQXD U\

DQG HTXLW\ FDSLWDO FDQ EH UHLQYHVWHG DQQXDOO\

A'LYLGHQG \LHOO/ RKQH
A'LYLGHQG SD\RXW IRDDWARHRWKUHH PRIHVKY HQGHG
A6LJQLILFDQW QHW FDVK

IORZV SURYLGHG E\ RSHUDWLQJ
UHLQYHVWPHQW DJEULBDRAWQQPKH \HDUV HQGHG 'HWHRRKXUK
DQG WKH PLGSRLQW RI RXU JXLGDQFH UDQJH

LR Rl $OH[DQGULD®@V FDSLWDO UHF\FOLQ.

RXU FDS

WKURXJK GLVSRVLWLRQV RI QRQ FRUH DVV|

6BWURQJ DQG IOH[LEOH EDODQFH VKWR® IW@WJODWF@DWD@W%QW\NQJRDz%QiU XVHILW SRV WS R BWR RUHGDEGEHQWR1 RXU W

SXEOLFO\ WUDGHG 8 6 5(,7V

GLVSRVLWLRQV DQG VDOHV RI SDUWLDO LQWHUHVWYV IRU

alHW GHEW DQG SUHIHUUHG VWRFN WQIG$B®I)F\KWHGH(%R7Y’$LRDJH UDWLR

[ IRUU DQQXDOAUWE
UHVSHPWLY
6LIJQLIIOATQWGLWELRIOLRQ
2Q0\ RI RXU WRWDO GHEW PDWXUHV WKURXJK

\HDUV ZHLJKWHG DYHUDJH UHFROQIELKRIQW 6UP R |5G HE
6LQFH RXWXDUM®® IL[HG UDWH GHEW DYHUDJHG
7RWDO GHEW DQG SUHIHUUHG VWRFN WR JURVV DVVHWYV RI
PLOORIREDSLWDO FRQWULEXWLRQ FRPPLWPHQWYV
SDUWQHUV WR IXQG FRQWWURXNIKBQG UERPRQG
IURR WR 4

DQQXDOL]HG VBDUJB@® [RWR |

Qv QO QO Qr Q

LQ PLOOLRQV
&RPSOHWHG GLVSRVLWLRQV

2XU VKDUH RI SHQGLQJ WUDQVDFWLRQV V
VLIQHG OHWWHUV RI LQWHQW DQG RU
QHIJRWLDWLRQV

2XU VKDUH RI FRPSOHWHG DQG SHQGLQJ
$GGLWLRQDO WDUJHWHG GLVSRVLWLRQV

MHFW W

XE R QRQ UHIXC
SXUFKDVH DQG VDOH DJI

GLVSRVLWLRQV

IURP H[UWWEDQFYUHDGC SRV @\EWRHU MRV RV IWHLRRXIDDG VDOHY RI SDU
L Q FOXIEOL.@LIR Q

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



6HFRQG 4XDUWHU (QGHG)DQDHFLDO DQG 2SHUDWLQJ 5HVXOWYV Féé)@#@’\NDRIA

-XQHb

$OH[DQGULDYY GHYHORSPHQW DQG UHGHYHORSPHQW SLSHOI6QBQG&HJFIDYHW DG D QIEQH BH Q WDHDV ¥ R@X W & RCSHRW ORUB\ HYUIDRDLIQGF

LOQFRPH RPLOOHMRRPHQFLQJ £XWIONMK DQ DGGLWLA FUHPHQWDO
DOQXDO QOHW RSHUDWLQJ LQFRPH4DQSWIER B DMH Gl WRR W%RXSDQF\'B’QW
OHJRWLDWLQJ 7HPSRUDU\ YDFDQFLHV QRZ OHDVHG ZLWK IXWXUH GHOLYHU\
a'XULQM ZH SODFHG L QOMR H/ORIPENEE WH G H Y HOURFSW HEIAH J D W LAF S XSDQF\-BRRI LQFOXGLQJ OHDVHG EXW QRW \HW GHOLYHL
56) WKDW DWRFFXSLHG WRURNEPDUNMQWYGHOLYHUHG LQFBHPMQWRDIGXPPDU\ RI SURSHUWLHV DQG RFFXSDQF\U LQ WKH 6XSSOHF
DQOXDO QHW RSHUDWRROQIRFRPH RI 5HSUHVHQWY WHPSRUDNMOQMDFDQFRIIJDWIRIWLQPB6) SULPDULON LQ WKH *U
N Q UDQFLVFR %D\ $UHD DQG 6DQ 'LHJR PDUNHWYV ZKLFK LV OHD\
a$VLIQLID@WOLYHU\ ZD%§ DW DQG $OH[DQGUL$§PQ HWLRQ RI EXLOGLQJ DQG RU WHQDQW LPSURYHPHQWYV 7KH :

ORFDWHG LQ WKLYQBV Y E W[ CONG UWNLIOH 6 TX D U i Q0 IR DIR'S BY.QHV 5o xpu\
VXEPDUNHW
4 PSURYHPHQWESRI DQGESYQ LQLWLDO VWDELOL]JHG \LHOGHMREHWR WL S RAVWOHELIFYL]HG \LHOG
FDVK EDVLV UHVSHFWLYHO\ ZHUH SULPDULO\ GULYHQ a1 HWWH RS HYD WS QB H. Q@ MRRR HJ KEEDVOHORED QY ) QODVKIS|HG PLOORRQ
WKDQ SUHYLRXVO\ XQGH UZIWOOWRBH FBMNERAWDO LQYHVWPHQW GPRP IMDRIHMG WRQXDOL]HG
FRQVWUXFWLRQ FRVW VDYLQJV IURP RYHUDOO SURMHFW aHd DLFFHL SQRISHMU W\ Q HW RFSKIOUDMVQR | IDAFRPHFDVK EDVALV RRHU
2A$QQXDO QHW RSHUDWLQJ LQFRPH FDVK EDVLV IURP UHFHQWO\DQBOLYHIGIG SR E PRV LRYHLS HZWHBK WR F O XIG$HL OBIW Y
LQFUHDVH FLOOXLRRQ WKH EXUQ RII RI LQLWLDO IUHH UHQW WKIDAK EBNDP HZ HYIDIFKDAQHAG ®X HIU@I H4 560 JDBBRBEULRSHUWLHY ©

EXUQ RIl SHULRG R INDSUBHRRW KW H O\ VXEPDUNHWV ZLWK D ZHLJKWHG DYHUDDBXDWDVH HFSLI®MWY
a'XULQJ 4 4 ZH H[SHFW WR GHOLYHU DQQXDO QHW RSHUDWKE JLPGBRMHRU HBKHHIWHI ©QW DY H GHSIDWLRQV VDPH SWRSHU
RI WKH WRWDO QHW RSHUDWLQJ LQFRPH IRU ZRXOG KDYH EHBPQG FDVK EBVLRXQH 56) ZDV
a RI WKH 56) LQ RXU WRWDO GHYHORSPHQW DQG UHGHDHORSBHDW KS DSHIDLLIXW HE DAMUKILIH REEDMHD F R PIPGI® ZHIP H B\

OHIJDFDPSXV HFRV\VWHPV WR IDYRUDEO\ UHVROYH WE6) RYMDILWK®JQ RX\W UAMN B D O
JEEXSLHG a4*HQHUDO DQGDIVGNIHQHVYSHMOVHMVM BORRQ UHSUHVHQWLQJ FRV
QFUHPHOWDO 1/HHJ??\\/NHLGDWLQ|J_ PLORIRQ FRPSDUHG WSULPDULO\ WKH UHVXOW RI FRV\
‘ QLWLDWLYHV RQ UHGXFLQJ SHUVRQQHO UHODWHG FRVWYV |
HYHORSPHQW DQG SHGHYHORSHPHWL @UR @ ARG SHUFHQWDJH, ¢v D SHUFHQWDJH RI QHWRKSHLHQMIU@PIOLRERPMHGPLQLVWUD
GROODUV LQ PLOOLRQV WUDLOLQJ WZHOYHXPRQWKVZHWDHEH®HSUHVHQWLQJ WKH OR
30DFHG LQWR VHUYLFH SDVW WHQ \HDUV FR PR WHKG WRIDLOLQJ WZH®YH PRQWKV
j 6WURQJ DQG IOH[LEOH EDODQFH VKHHW
30DFHG LOWRHUYLEH LO _H\ PHWULFV DV RI RU IRU WK+K@HKUHH PRQWKYV HQGHG
a ELOOQR@QRWDO PDUNHW FDSLWDOL]DWLRQ
([SHFWHG WR EH SODFHG LQWR VHUYLFH a ELOOQRQRWDO HTXLW\ FDSLWDOL]DWLRQ
4 WKURXJK
WKURXJK 4 7DUJHW
AXDUWHU7UDLOLQJ 4
$OOXDOLIHGROWKYV. $OOXDOLIHG
([FOXGHV LQFUHPHQWDO DQQXDO QHW RSHUDWLQJ LQFRPH IURB6YHFHQWO\ GHOLYHUHG VSDFHV DJIJURIDWLOJ

 QFOXIBIBHFWHG SDUWLDO G # OLNHRPL ISV RMHFRWIKH[SHFWHG WR VWDELOLPHE MXVWHGd%H\'$oc

LQFOXGLQJ VSHFXODWLYH IXWXUH OHDVEEIHW KDRY W K HQ RO WD O XID@G K REJFE@DVE B URIAHF FSOYGHFU D JH U D[W L R [ [ WR [
\HDUV XQGHU UlHZ &ODVV $$ GHYHORSPHQW DQG UHGHYHORSPHQW SURSHUWLHV FXUUHQW SURMHFWVU LQ WKH
6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

5HSUHVHQWY WKH 56) UHODWHG WR SURMHFWR/HM[ QHRFWW HGQFWRGWWDE L (RJHSBUWLD O

GHOLYHULHV WKWRXSKRMHFEWY H[SHFWHG WR VWDELOL]H LQ DQG EH\RQG

5HSUHVHQWY WKH OHDVHG QHJRWLDWLQJ SHUFHQWDJH Rl GHYHORSPHQW DQG UHGHYHORSPHQW SURMHFWY WKDW DUH H[SHFWHG

WR VWDELOK]H BEX® LQJ

QFOXREM SUH OHBRMEELWWHG QHDU WHUP SURMHFW H[SHFWHG WR FRPPHQFH FRQVWUXFWLRQ LQ WKH QH[W

\HDU

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



6HFRQG 4XDUWHU (QGHG)DQDHFLDO DQG 2SHUDWLQJ 5HVXOWYV Féd})@ﬁ{s’\NDRIA

-XQHb

6WURQJ DQG IOH[LEOH EDODQFH VKHHW FRQWLQXHG 6XEVHTXHQW HYHQW

.H\ FDSLWDO HYHQWYV a,Q -Xo\ ZH H[HFXWHG WKH ODUJHVW OLIH VFLHQFH Ot
a8SRQ PDW@EIWIO ZH UHSDLGPLOMRIRRXU XQVHFXUHG VH Lﬁ_'GLQJ PJXOWLQDWLRQDO SVCE;NP;LDDDE;’HSX;(\[\\?Jgg‘?I(_)WJE@\[X$QOWHGEIIZ
QRWHV SDADWRHSURFHHGYV IURP RXU )HEUXDU\ XQVHEX Ym%alﬁyl:\&;\}? @%W%%W%@SEPDUNHW

RITHULQJ N
a8QGHU RXU FRPPRQ VWRFN UHSXUFKDVH SURJUDP DXWKRUE]E—I;C;'UL’%HD%\}DE%\QE)E UUHQ \EﬁﬁFXSLHV WZR EXLOGLQJV Z|

QG DQ U EXLOGLQF ®)J)BWHINKMLEBQG F
UHSXUFKDVH XSPWBORIRRXU FRPPRQ VWRFNPEKURXJKXULQJ WHQDQW ZL0O $BFBXLIOGUGY WR DOORZ IRU WKH GHP

4 ZH GLG QRW UHSXUFKBVHRD@\ VKDUMKH DSSUR[LPDWH Yg&%-kH QHZ SXUSRVH EXLOW OLIH VFRE QFHOE X HO G RQ WERW

VKDUHV DXWKRUL]JHG DQG UHPDLQLQJ XPIGHOULR®LY SURJUDP Z

2, @Xaxv ZH HISHEW WR UNSD\ D vHEXUNG FrovwuxewLrol (G KRB EA RRIAFERIHENUR BT, OF Mo Euecye
HVWDWH MRLQW YHQWXUH IRUWH Y&HRPRGPHIHVSSHRMHFW ZKHUH D
LQWHUKWAWS URMHFW LYV GXDUHQ QONDRMEL DW HOSHFWHG WR CHOLYHY\"B0c FRUSRUDWH UHVSRQVLELOLW\ OHDGHUVKLS
:H H[SHRUM S\DR WKH ORDQ DJJWHDIMKREK PDW X UHVQIGQE H D U3 v JH WR HILW KXPDQ KHDOWK DQG VRFLHW\
LQWHUHVW UDDWVHRRI-XQH $V D UHVXOW ZH H[SHFW WR U 5 ‘
H[WLQJXLVKPHQW RW KRIMEAMR@GWKH ZULWH RIl Rl XQDPRUWLHG BHHWUUHGH | RED W/KH) $OHFOW G XD AHBWHHFKQRORJILHV O

FRVWV LQ 4 OHIJDFDPSXV ZRO WKH SUHVWLJLRXV %20% %XLOGLQJ 22
,QWHUQDWLRQDO 72%< 7KH 2XWVWDQGLQJ %XLOGLQJ RI

~QYHVWPHQWYV FDWHJRU\ 7KH 72%< $ZDUGV DUH WKH FRPPHUFLDO UHDO
a$V RKQH KRQRULQJ H[FHOOHQFH LQ EXLOGLQJ PDQDJHPHQW DQG F
42XU QRQ UHDO HVWDWH LQYHVELRHQ\RQ DJJUHIJDWHG FRPSDQ\xV ILUVW ZLQ LQ WKH ,QWHUQDWLRQDO 72%< $ZDU(

a8QUHDOIDHQYUHVHQWHG LQ RXU FRQVROLGDWHG PEOODR@6H LHKQHFHWF XWHHR U\ WKDW SURJUHVVHG DV LQWHUQDWLRQCL
FRPSULVLQJ JURVV XQUHDOL]JHG JDLQV DQGPIORY/D®E®E DRIQHIEIDWROHUDWHG DQG GHYHORSHG IDFLOLWLHV 7KH WZ

PLOOUR@SHFWLYHO\ a +DVNLQV :D\ RQ WKH $OH[RQGAUULE BFIQHDHFEB O 6RXWK
a,QYHVW®RGMW PLOOIRR®) SUHVHQWHG LQ RXU FRQVROLGDWB®BSXWD® MAHQHD R)UDQFLVFR %D\ $UHD DQG
RSHUDWLRQV FRQVLIMWRIRHPGIIHQY PLO®IRMQUHORYWERG a (DVW %ODLQH 6WUHHW RQ"WRH 8l0 H [ BRLGULLAH &H QIMWHAUO D
PLORUR@®SDLUPHQW FKDUJHV LQ 6HDWWOH

a:H UHOHDVHG RXU &RUSRUDWH 5HVSRQVLELOLW\ 5
ZWKHU NH} KLJKOLJKWYV JURXQGEUHDNLQJ VXVWDLQDELOLW\ DSSURDFK DQG WKH

H\ LWHPV LQFOXGHG LQ QHW LQFRPH DWWULEXWDEOH WR $OH[PBEERBBW ht /R @ WERPR RO SIPPW IRUP 1RWDEOH KLJKOL
Aa7KH FRQWLQXHG DGYDQFHPHQW RI RXU LQQRYDWLYH VWU

: 4 4 4 4 * * * ) JDV *+* HPLVVLRQV LQ RXU DVVHW EDVH WKURXJK HOQI
LQ PLOOLRQV H[FHSW SHU VKDUBII-[!U 6KDUH O 3|_.|U 6KDUH O DOWHUQDWLYH HQHUJ\ DQG UHQHZDEOH HOHFWULFLW\
DPRXQWYV $PRXQW LOXWHG SPRXQW LOXWHG LQWHQVLW\ E\ IURP WR UHSUHVHQWLQJ RQJR
U e v W v b R e R v UHGXFWLRQ WDUJHW E\ UHODWLYH WR D EDVHOLQH
*DLO RQ VDOHV Rl UHIO HVWDWH 6 o 6 42XU VWHDGIDVW ZRUN WR FDWDO\]H WKH KHDOWK DQG YL
PSDLUPHQW RI QRQ UHDO WDQJLEOH SRVLWLYH LPSDFW WKURXJK DFWLRQ RULHQWH
'HVWDWH LQYHVWPHQWYV PRVW SUHVVLQJ LVVXHV LQFOXGLQJ PHQWDO KHDOWK DQ
PSDLUPHOW RI UHDO HVWDWH a 1HFFR 6WUHHW D VWDWH RI WKH DUW 5 ' IDFLOLW\ WF
. ) . . . . . ,QQRYDWLRQ 'LVWULFW VXEPDUNHW LQ *UHDWHU %RVWRQ
’S[FSUH'F\DNVHHGLFQuﬁLéFf\\/(ng'ﬁo\?/?/d\FngQ © © © © © KLJKHVW FHUWLILFDWLRQ OHYHO XQGHU WKH 8 6 *UHHQ
ILQDQFLDO LQVWUXPHQWYV VIVWHP +RPH WR WKH /LOO\ 6HDSRUW ,QQRYDWLRQ &HQWH
7RWDO /LOO\xV JHQHWLF PHGLFLQHV HIIRUWV
5HIHU WR U)XQGV IURP RSHUDWLRQV DQG IXQGV IURP RSHUDWLRQV SQUWKS’E‘I—HA)SE&WQH %%LBW?&N\OE}H5QIWHD\A\;IB IF@L}JLYLQJ HGXFDWLR
DGGLWLRQDO GHWDLOV VXSSRUWLQJ 67(0 HGXFDWLRQ ZLWK WKH RSHQLQJ RI WKH

/HDUQLQJ /DE DW WKH )UHG D QNEFHKDEDQFH U' EWIQWHIG DQG E:
FORVH FROODERUDWLRQ ZLWK JUHG +XWFKxV 6FLHQFH (GXF
ODERUDWRU\ HQYLURQPHQW LV GHGLFDWHG WR LQVSLULQJ

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



6HFRQG 4XDUWHU (QGHG)DQDHFLDO DQG 2SHUDWLQJ 5HVXOWYV Féd})@@%”\NDRIA

-XQHb

LQGXVWU\ DQG FRUSRUDWH UHVSRQVLELOLW\ OHDGHUVKLS FRQWLQXHG

a$OH[DQGULD ZDV QDPHG D UHFLSLHQW RI WKH &KDUOHV $ 6DQGHUV 0' 3DUWQHUVKLS $ZDUG E\
WKH )RXQGDWLRQ IRU WKH 1DWLRQDO ,QVWLWXWHYV Rl +HDOWK )1,+ LQ UHFRJQLWLRQ RI RXU NH\ UROH LQ
FDWDO\]LQJ D SXEOLF SULYDWH SDUWQHUVKLS IRFXVHG RQ WKH GHYHORSPHQW RI ELRPDUNHUV IRU PDMRU
GHSUHVVLYH GLVRUGHU WR DGGUHVV WKH XUJHQW QHHG IRU QHZ PHGLFLQHY IRU QHXURSV\FKRORJ\
a/DZUHQFH - 'LDPRQG FR FKLHI RSHUDWLQJ RIILFHU DQG UHJLRQDO PDUNHW GLUHFWRU RI 0DU\ODQG
ZDV KRQRUHG ZLWK WKH %HDFRQ RI 6HUYLFH $ZDUG DW WKH ODU\ODQG 7HFK &RXQFLOxV ,&21
$ZDUGYV 7KH DZDUG UHFRJQL]JHV OU 'LDPRQGxV OHDGHUVKLS VHUYLFH DQG SURIRXQG LPSDFW RQ
ODU\ODQGxV LQQRYDWLRQ HFRV\VWHP DQG EURDGHU FRPPXQLW\

$ERXW $OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,OFRASPQ\$i(V EHVI LQ FODVV

PLVVLRQ GULYHQ OLIH VFLHQFH 5(,7 PDNLQJ D SRVLWLYH DQG ODVWLQJ LPSDFW RQ WKH ZRUOG :LWK RXU
IRXQGLQJ LQ $OH[DQGULD SLRQHHUHG WKH OLIH VFLHQFH UHDO HVWDWH QLFKH $OH[DQGULD LV WKH
SUHHPLQHQW DQG ORQJHVW WHQXUHG RZQHU RSHUDWRU DQG GHYHORSHU RI FROODERUDWLYH OHJDFDPSXV
HFRV\VWHPV LQ $$$ OLIH VFLHQFH LQQRYDWLRQ FOXVWHU ORFDWLRQV LQFOXGLQJ *UHDWHU %RVWRQ WKH 6DQ
JUDQFLVFR %D\ $UHD 6DQ 'LHJR 6HDWWOH ODU\ODQG $BHRHDUFK 7ULDQJOH DQG 1HZ <RUN &LW\

-XQH $OH[DQGULD KDV D WRWDO P DUNHVO GIQREQ W@ O] DRWL RED RH L Q

1RUWK $PMKDWDLQFORGBIBBER®I RSHUDWLQJ SURBSHUGBREI BQGVV

$$ SURSHUWLHV XQGHUJRLQJ FRQVWUXFRRFRPQ WWWBGRQHDU WIHIHP CBHIIRWHHEF W

H[SHFWHG WR FRPPHQFH FRQVW $0FMWRAGUL® WRM RHIWQHDBWDQGLQJ DQG SURYHQ

WUDFN UHFRUG RI GHYHORSLQJ &0ODVV $ $ SURSHUWLHV FOXVWHUHG LQ KLJKO\ G\QDPLF DQG FROODERUDWLYH
OHJDFDPSXV HQYLURQPHQWV WKDW HQKDQFH RXU WHQDQWVx DELOLW\ WR VXFFHVVIXOO\ UHFUXLW DQG UHWDLQ
ZRUOG FODVV WDOHQW DQG LQVSLUH SURGXFWLYLW\ HIILFLHQF\ FUHDWLYLW\ DQG VXFFHVV $OH[DQGULD DOVR
SURYLGHV VWUDWHJLF FDSLWDO WR WUDQVIRUPDWLYH OLIH VFLHQFH FRPSDQLHV WKURXJK RXU YHQWXUH FDSLWDO
SODWIRUP :H EHOLHYH RXU XQLTXH EXVLQHVV PRGHO DQG GLOLJHQW XQGHUZULWLQJ HQVXUH D KLJK TXDOLW\

DQG GLYHUVH WHQDQW EDVH WKDW UHVXOWYV LQ KLJKHU RFFXSDQF\ OHYHOV ORQJHU OHDVH WHUPV KLJKHU UHQWDO
LQFRPH KLJKHU UHWXUQV DQG JUHDWHU ORQJ WHUP DVVHW YDOXH )RU PRUH LQIRUPDWLRQ RQ $OH[DQGULD
SOHDVH YLVLW ZZZ DUH FRP

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



*XLGDQFH
-XQHb 2 L LN

'ROODUV LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV

*XLGDQFH IRKDV EHHQ XSGDWHG WR UHIOHFW RXU FXUUHQW YLHZ RI H[LVWLQJ PBPUHREWUFRQGKWUR QD Q@ &G MRVEF ¥ WU B QKFHI RUK
QRW EH PDWHULDOO\ KLJKHU RU ORZHU WKDQ WKHVH H[SHFWDWLRQV 2XU JXLGDQFH IRU LV VXEMHFW WR D QXPEHU RI YDULD
UHODWHG WR WKH UHJXODWRU\ HQYLURQPHQW OLIH VFLHQFH IXQGLQJ WKH 8 6 )RRG DQG 'UXJ $GPLQLVWUDWLRQ DQG 1DWLRQDO
WKDW FRXOG FDXVH DFWXDO UHVXOWV WR GLIIHU PDWHULDOO\ I[URP WKRVH DQWLFLSDWHG (DHIGIUQ MR 3RMHY \G ISVHRXVDALIR @ \R 1Z H 0RO DI

PRVW UHFHQW DQQXDO UHSRUW RQ )RUP . DQG DQ\ VXEVHTXHQW TXDUWHUO\ UHSRUWV RQ JRUP 4
*XLGDQFH OLGSRLQW *XLGDQFH OLGSRI
6XPPDU\ RI .H\ &KDQJHV LQ *XLGDQFH $V RI $V RI 6XPPDU\ Rl .H\ &KDQJHV LQ 6RXUFHV DQG 8V$W RIl &DS I$W DA
(36 ))2 SHU VKDUH DQG ))2 SHU VKDUH DV DGMXHMESGDWHY EHGRBD\PHQW RI VHFXUHG QRWH SD\DEOH o
BURMHFWH@®UQLQJV SHU 6KDUH DQG )XQGV JURP 2SHUDWLRQV SHU 6KDUH $WWULEXWDEOH WR
$OH[DQGULDxV &RPPRQ 6WRFNKROGHUV O "LOXWHG .H\ &UHGLW OHWULF 7DUJHWYV
$V RI $V RI 1HW GHEW DQG SUHIHUUHG VWR&N DVRQHONONLYMWEVE (WK D'G RU HTXD(
(DUQLQJV SHU VKDUH WR WR JL[IHG FKDUJH FRYHUY DJBQUXW DR |6 G [ WR [
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ Rl UHDO HVWDWH DVVHWYV
*DLQ RQ VDOHV RI UHDO HVWDWH &%';g\(’)vg\k/%(
,PSDLUPHQW RI UHDO HVWDWH O UHQWDO SURSHUWLHV DQG ODQG\ grRXUFHV DQG 8VHV Rl &DSLWDO 5DQJH OLGSRLOWWHPYV

$OORFDWLRQ WR XQYHVWHG UHVWULEWHG VWRFN DZDUGV 6RXUFHY RI EDSLWDO
)XQGV IURP RSHUDWLRQV SHU VKDUH DQG IX\%SV IURP RSV\I?F%JDWLRQ\QHGXFWLRQ LQ GHEW

SHU VKDUH DV DGMXVWHG 6HH EHOR.:
8QUHDOL]HG ORVVHV RQ QRQ UHDO HVWDWH LQYHVWPHQWYV 1|-(|3V¥YFLDGVHK %l\J/RYLGHG E\ RSHUDWLQJ DFWLYLWLHYV DIWHU
,PSDLUPHQW RI QRQ UHDO HVWDWH LQYHVWPHQWYV Q

,PSDLUPHQW RI UHDO HVWDWH 'LVSRVLWLRQV DQG VDOHV RI SDUWLDO LQWHUHVWY UHIHU WR

$OORFDWLRQ WR XQYHVWHG UHVWULFWHG VWRFN DZDUGV SDJH
YXQGV IURP RSHUDWLRQV SHU VKDUH DV DGWRVWHG WR 7TRWDO VRXUFHV RI FDSLWDO
OLGSRLQW - - 8VHV RI FDSLWDO
&RQVWUXFWLRQ

_H\ $VVXPSWLRQV IRZ +LIK
2FFXSDQF\ SHUFHQWDJH LQ 1RUWK $PHULFD DV Rl '"HFHPEHU $FFTDXSLLV\A';EVOLRQV PQG RWKHU RSSRUWXQLVWLE XVHV R

/HDVH UHQHZDOV DQG UH OHDVLQJ RI VSDFH
5HQWDO UDWH FKDQJHYV *URXQG OHDVH SUHSD\PHQW

5HQWDO UDWH FKDQJHV FDVK EDVLV 7TRWDO XVHV RI FDSLWDO -
6DPH SURSHUW\ SHUIRUPDQFH 5HGXFWLRQ LQ GHEW LQFOXGHG DERYH
1HW RSHUDWLQJ LQFRPH ,VVXDQFH RI XQVHFXUHG VHQLRU QRWHV SD\DEOH
1HW RSHUDWLQJ LQFRPH FDVK EDVLYV 5HSD\PHQW RI XQVHFXUHG QRWHV SD\DEOH
6WUDLJKW OLQH UHQW UHYHQXH 5HSD\PHQW RI VHFXUHG QRWH SD\DEOH
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

8QVHFXUHG VHQLRU OLQH RI FUHGLW FRPPHUFLDO SDSHU
&DSLWDOL]DWLRQ RI LQWHUHVW D%G RWRAS VR Q

QWHUHVW H[SHQVH 1HW UHGXFWLRQ LQ GHEW
5HDOL]HG JDLQV RQ QRQ UHDO HVWDWH LQYHVWPHQWV

(IFOXGHV XQUHDOL]HG JDLQV RU ORVVHV RQ Q®H) U H MK B WWIUMHULHI KH VW 68 HORV E HD WA B JQL]HG LQ HDUQLQJYV DQG DUH H[FOXGHG IURP IXQGV IURP ¥

5HIHU WR U)XQGV IURP RSHUDWLRQV DQG IXQGV IURP RSHUDWLRQV SHU VKDUHU LQ WKH (DUQLQJV 3UHVV 5HOHDVH IRU DGGLWLRQDO GHWDLOV

5HIHU WR U'HILQLWLRQV LDIQWKIHHBERSF0E PBIW W@V [QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

5HSUHVHQWYVY UHDOL]HG JDLQV DQG ORVVHV LQFOXGHG LQ IXQGV IURP RSHUDWLRQV SHU VKDUH O GLOXWHG DV DGMXVWHG DQG H[FOXGHV VLJIQLI

,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

,Q $XIXVW ZH H[SHFW WR UHSD\ D VHFXUHG FRQVWUXFWLRQ ORDQ KHOG E\ RXU [F BOIWRIORGPW B &/ (S RO BHRAW ZLYCHK BEHY MADYRRGRWKX BN FRIS L W & RRIDYK

(DUQLQJV 3UHVV UHOHDVH IRU DGGLWLRQDO GHWDLOV

$V RKO\ FRPSOHWHG GLVSRVLWLR®VOIDLRERBXWWEDUH RI SHQGLQJ WUDQVDFWLRQV VXEMHFW WR QRQ UHIXQGDEOH GHSRVLWVY VLJQHG OHWW!
PLOOLHRE[SHFW WR DFKLHYH D ZHLJKWHG DYHUDJH FDSLWDOL]DWLRQ UDWH RQ RXU SURMHFWHG GLVSRVLWLRQV DQG SDUWLDO LQWHUHVW

UDQJH :H H[SHFW GLVSRVLWLRQWRI @D Q& UMRRIMBU IGBLWVSGWVLWLRQV DQG VDOHV RI 'SIFHWEBO LQVEHHHWWRVID 0¥ RIRIWWW R € A DG HM@ELHOW R1 SDUWLDO

5HOHDVH IRU DGGLWLRQDO GHWDLOV

8QGHU RXU FRPPRQ VWRFN UHSXUFKDVH SURJUDP DXWKRUL]JHG LQ 'MLFOIRERXU FREARDV WIRENPEKDRN DKSWMRJ ZH GLG QRW UHSXUFKDVH DQ\ VKDU

$VRIXO\ WKH DSSUR[LPDWH YDOXH RI VKDUHV DXWKRUL]HG D Q ® WWHPEREM PV YGHRDW K HW FIRRUGWIDPLRDYW ZH PD\ FRQVLGHU UHSXUFKDVLQJ DGG
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'LVSRVLWLRQV DQG 6DOHV RI 3DUWLDO ,QWHUHVWYV

'ROODUV LQ WKRXVDQGV

6TXDUH )RRWDJH

*DLQ RQ
'DWH RI ,QWHUHVW )XW XUH 6DOHV RI
BURSHUW\ 6XEPDUNHW ODUNHW 6DOH 6ROG 2SHUDWLO®YHORSPHEDMOHY 3ULBHW®DO (VWD
&RPSOHWHG LQ 4
&RPSOHWHG LQ 4
B3URSHUWLHYV ZLWK YDFDQFLHYV
*DUFLD $YHQXH DQG %D\VKRUH 3DDUNMDDNHU 6WDQIRUG 6DQ )UDQFLVFR %D\ $UHD o) o
/IDQG
/IDQG SDUFHO 7H[DV fo) f0)
0

'LVSRVLWLRQV FRPSOHWHG LQ +

2XU VKDUH RI SHQGLQJ GLVSRVLWLRQV DQG VDOHV RI SDUWLDO LQWHUHVWY VXEMHFW WR
QRQ UHIXQGDEOH GHSRVLWYV VLJQHG OHWWHUV RI LQWHQW DQG RU SXUFKDVH DQG

VDOH DJUHHPHQW QHJRWLDWLRQV
2XU VKDUH RI FRPSOHWHG DQG SHQGLQJ GLVSRVLWLRQV DQG VDOHV RI
SDUWLDO LQWHUHVWYV

JXLGDQFH UDQJH IRU GLVSRVLWLRQV DQG VDOHV RI SDUWLDO LQWHUHVWYV
JXLGDQFH PLGSRLQW IRU GLVSRVLWLRQV DQG VDOHV RI SDUWLDO LQWHUHVWYV

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



(DUQLQJV &DOO ,QIRUPDWLRQ DQG $ERXW WKH &RPSDQ\ ALEXANDR[A

-XQHb

‘H ZLOO KRVW D FRQIKHWGEKW\FDOO RW S P(DVWHUQ 7LPH I(MRBDFLILF 7LPH U370 ZKLFK LV RSHQ WR WKH JHQHUDO SXEOLF

IRU WHKHRQG T XD GWEUH 7R SDUWLFLSDWH LQ WKLV FRQIHURIQFH FDOOVICRDWO\ EHSRR{H D P37 DQG DVN WKH RSHUDWRU WR MF
5HDO (VWDWH (TXLWLHV ,QF 7KH DXGLR ZHEFDVW FDQ EH DFFHVVHG DW ZZZ DUH FRP LQ WKH U)RU ,QYHV®WRUNVU VHPBVL RXHVGBE
- X0\ 7KH UHSOD\ QXPEHU LWU DQG WKH DFFHVV FRGH LV

$GGLWLRQDOO\ D FRS\ Rl WKLV (DUQLQJV 3UHVV 5HOHMHAR QG T ¥RESEKMP HQ WDV D@ DRIDOMDEWHRIQQ I RK WV KHRU ,QYHVWRUVO VHFW
E\ IROORZLQKWWISW OIZZK DUH FRP IV T SGI

JRU DQ\ TXHVWLRQVY SOHDVH FRQWDFW FRUSRUDWHLQIRUPDWLRQ#DUH FRP -RHO 6 ODUFXV H[HFXWLYH FKDLUPDQ DQG IRX
FKLHI ILQDQFLDO RIILFHU DQG WUHDVXUHU RU 3DXOD 6FKZDUW] PDQDJLQJ GLUHFWRU RI 5[ &RPPXQLFDWLRQV *URXS DW

$ERXW WKH &RPSDQ\

$OH[DQGULD 5HDO (VWDWH (TXLWLHV "GRPIR®\ $3 D BE@WWLQ FODVV PLVVLRQ GULYHQ OLIH VFLHQFH 5(,7 PDNLQJ D SRVLW
$OH[DQGULD SLRQHHUHG WKH OLIH VFLHQFH UHDO HVWDWH QLFKH $OH[DQGULD LV WKH SUHHPLQHQW DQG ORQJHVW WHQXUHG RZ
FOXVWHU ORFDWLRQV LQFOXGLQJ *UHDWHU %RVWRQ WKH 6DQ J)UDQFLVFR %D\ $UHD 6H\Q RKBHR 6H H\OW[DH) GOOLD\ XKIDYGD SHRAMD O FRKD
ELODQRBQDQ DVVHW EDVH LQ 1RUWK $PHDLGHR ®K RS HUIFOXEH QG RBHUGHERRY &0DVV $ $ SURSHUWLHV XQG HRQOHRLQ S FiR @\HERPKPEWLYY
QHDU WHUP SURMHFW H[SHFWHG WR FRPPHQFHH FIROWWLDX KW Y RID ARQW KKV QAIGW QHD®G SURYHQ WUDFN UHFRUG RI GHYHORSLQJ &OD
OHJDFDPSXV HQYLURQPHQWY WKDW HQKDQFH RXU WHQDQWVx DELOLW\ WR VXFFHVVIXOO\ UHFUXLW DQG UHWDLQ ZRUOG FODVV WDC
WUDQVIRUPDWLYH OLIH VFLHQFH FRPSDQLHV WKURXJK RXU YHQWXUH FDSLWDO SODWIRUP :H EHOLHYH RXU XQLTXH EXVLQHVV PF
RFFXSDQF\ OHYHOV ORQJHU OHDVH WHUPV KLJKHU UHQWDO LQFRPH KLJKHU UHWXUQV DQG JUHDWHU ORQJ WHUP DVVHW YDOXH

JRUZDUG /RRNLQJ 6WDWHPHQWYV

7KLV GRFXPHQW LQFOXGHV UIRUZDUG ORRNLQJ VWDWHPHQWVU ZLWKLQ WKH PHDQLQJ RI 6HFWLRQ $ RI WKH 6HFXULWLHV $F
6XFK IRUZDUG ORRNLQJ VWDWHPHQWY LQFOXGH ZLWKRXW OLRPDRWQMALR/QSNW I WH P H SR HIFRRHESHLU B WU RRQM 8 HBMWIR® ¥ H U R B RRVBHHRWE
VKDUH DV DGMXVWHG SURMHFWHG QHW RSHUDWLQJ LQFRPH DQG RXU SURMHFWHG VRXUFHV DQG XVHV RI FDSLWDO <RX FDQ L
UJXLGDQFH U UJRDOV U USURMHFWY U UHVWLPDWHY U UDQWLFLSDWHY U UEHOLHYHV U UH[SHFWV U ULQWHQGV U UPD\ U UsoDQV C
VWDWHPHQWY DUH EDVHG RQ RXU FXUUHQW H[SHFWDWLRQV EHOLHIV SURMHFWLRQV IXWXUH SODQV DQG VWUDWHJILHVY DQWLFLS
QXPEHU RI DVVXPSWLRQV FRQFHUQLQJ IXWXUH HYHQWY 7KHUH FDQ EH QR DVVXUDQFH WKDW DFWXDO UHVXOWV ZLOO QRW EH PDV
DVVXPSWLRQV DQG RWKHU LPSRUWDQW IDFWRUV WKDW FRXOG FDXVH DFWXDO UHVXOWV WR GLIIHU PDWHULDOO\ IURP WKH UHVXO
OLPLWDWLRQ RXU IDLOXUH WR REWDLQ FDSLWDO GHEW FRQVWUXFWLRQ ILQDQFLQJ DQG RU HTXLW\ RU UHILQDQFH GHEW PDWX
HVWDWH GHYHORSPHQWY LQ RXU PDUNHWYVY RXU IDLOXUH WR VXFFHVVIXOO\ SODFH LQWR VHUYLFH DQG OHDVH DQ\ SURSHUWLHV
UHGHYHORSPHQW LQFOXGLQJ QHZ SURSHUWLHYV DFTXLUHG IRU WKDW SXUSRVH RXU IDLOXUH WR VXFFHVVIXOO\ RSHUDWH RU OHI
H[SLULQJ OHDVHV GHIDXOWV RQ RU QRQ UHQHZDO Rl OHDVHV E\ WHQDQWY DGYHUVH JHQHUDO DQG ORFDO HFRQRPLF FRQGLWLRQ
REWDLQ /((' DQG RWKHU KHDOWK\ EXLOGLQJ FHUWLILFDWLRQV DQG HIILFLHQFLHVY DQG RWKHU ULVNV DQG XQFHUWDLQWLHVY GHWD
QRW WR SODFH XQGXH UHOLDQFH RQ VXFK IRUZDUG ORRNLQJ VWDWHPHQWY $00 IRUZDUG ORRNLQJ VWDWHPHQWY DUH PDGH DV R/
ZH DVVXPH QR REOLJDWLRQ WR XSGDWH WKLV LQIRUPDWLRQ DQG H[SUHVVO\ GLVFODLP DQ\ REOLJDWLRQ WR XSGDWH RU UHYLVH D
PRUH GLVFXVVLRQ UHODWLQJ WR ULVNV DQG XQFHUWDLQWLHYVY WKDW FRXOG FDXVH DFWXDO UHVXOWV WR GLIIHU PDWHULDOO\ IURH
6(& ILOLQJV LQFOXGLQJ RXU PRVW UHFHQW DQQXDO UHSRUW RQ )RUP . DQG DQ\ VXEVHTXHQW TXDUWHUO\ UHSRUWV RQ )RUP 4

7KLV GRFXPHQW LV QRW DQ RIIHU WR VHOO RU D VROLFLWDWLRQ WR EX\ VHFXULWLHYV RI $OH[DQGULD 5HDO (VWDWH (TXLWL
SURVSHFWXV DSSURYHG IRU WKDW SXUSRVH 8QOHVV RWKHUZLVH LQGLFDWHG WKH U&RPSDQ\ U U$OH[DQGULD U U$5( U UzZH U U
$OH[DAGUUKWKRXVH ORVRI@XLOGLQJ WKH )XWXUH RT /ZKHDWKD QKD x MV Q@NDMEFIDRRG XV $W WKH 9DQJIXDUG DQG +HDUW RI WKH /LIF
&HQWHWH[DQGULD 7HFKQ®RORI\DEIWDLUDH 7H FKQ RIDRG \$OHPMAHEBIU LD ,QQBY BWIRRSQUAHKRWW WD QG WUDGHPDUNV Rl $OH[DQGULD 5HDO (VW
WUDGHPDUNV DQG ORJRV UHIHUHQFHG KHUHLQ DUH WKH SURSHUW\ Rl WKHLU UHVSHFWLYH RZQHUV

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



&RQVROLGDWHG 6WDWHPHQWY RI 2SHUDWLRQV
-XQHb
'ROODUV LQ WKRXVDQGYV H[FHSW SHU VKDUH DPRXQWYV

7TKUHH ORQWKYV (QGHG

6L ORQWKYV (QGHG

S5HYHQXHYV
,QFRPH IURP UHQWDOV
2WKHU LQFRPH

7TRWDO UHYHQXHYV

(ISHQVHV

5HQWDO RSHUDWLRQYV

*HQHUDO DQG DGPLQLVWUDWLYH
L,QWHUHVW

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
,PSDLUPHQW RI UHDO HVWDWH

7TRWDO H[SHQVHYV

(TXLW\ LQ ORVVHV HDUQLQJV RI XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHYV
,QYHVWPHQW ORVV LQFRPH
*DLQ RQ VDOHV RI UHDO HVWDWH o)

1HW ORVV LQFRPH
I1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

1HW ORVV LQFRPH DWWULEXWDEOH WR $OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF xV
VWRFNKROGHUV

I1HW LQFRPH DWWULEXWDEOH WR XQYHVWHG UHVWULFWHG VWRFN DZDUGYV

1HW ORVV LQFRPH DWWULEXWDEOH WR $OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF xV
FRPPRQ VWRFNKROGHUYV

1HW ORVV LQFRPH SHU VKDUH DWWULEXWDEOH WR $OH[DQGULD 5HDO (VWDWH (TXLWLHYV
,QF xV FRPPRQ VWRFNKROGHUYV

%DVLF

'LOXWHG

HLIJIKWHG DYHUDJH VKDUHV RI FRPPRQ VWRFN RXWVWDQGLQJ
%DVLF

'LOXWHG

'LYLGHQGY GHFODUHG SHU VKDUH RI FRPPRQ VWRFN

5HIHU WR IRRWQRWH LQ U)XQGV IURP RSHUDWLRQV DQG IXQGV IURP RSHUDWLRQV SHU VKDUHU LQ WKH (DUQLQJV 3UHVV 5HOHDVH IRU DGGLWLRQ

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



&RQVROLGDWHG %DODQFH 6KHHWYV

-XQHb

,Q WKRXVDQGYV

IS

$VVHWV
,QYHVWPHQWY LQ UHDO HVWDWH
,QYHVWPHQWY LQ XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHYV
&DVK DQG FDVK HTXLYDOHQWYV
5HVWULFWHG FDVK
7HQDQW UHFHLYDEOHYV
'"HIHUUHG UHQW
'"HIHUUHG OHDVLQJ FRVWYV
L QYHVWPHQWYV
2WKHU DVVHWYV

7TRWDO DVVHWYV

/ILDELOLWLHV 1RQFRQWUROOLQJ ,QWHUHVWY DQG (TXLW\
6HFXUHG QRWHYV SD\DEOH
8QVHFXUHG VHQLRU QRWHYV SD\DEOH
8QVHFXUHG VHQLRU OLQH RI FUHGLW DQG FRPPHUFLDO SDSHU
$FFRXQWYV SD\DEOH DFFUXHG H[SHQVHV DQG RWKHU OLDELOLWLHV
'LYLGHQGYV SD\DEOH

7RWDO OLDELOLWLHYV
&RPPLWPHQWY DQG FRQWLQJHQFLHV
5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF xV VWRFNKROGHUVx HTXLW\
&RPPRQ VWRFN

$GGLWLRQDO SDLG LQ FDSLWDO

$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF xV VWRFNKROGHUVx HTXLW\
1RQFRQWUROOLQJ LQWHUHVWYV

7TRWDO HTXLW\

7TRWDO OLDELOLWLHYV QRQFRQWUROOLQJ LQWHUHVWY DQG HTXLW\

$OH[DQGULD 5HDO (VWDWH (TXLWLH}V

,QF $00 5LJKWV 5HV



)XQGV )URP 2SHUDWLRQV DQG )XQGV )URP 2SHUDWLRQV SHU 6KDU/ ALEXANDRIA
-XQHb Building the Futnre of Life-Changing Innovation 1
,Q WKRXVDQGYV

7KH IROORZLQJ WDEOH SUHVHQWYV D UHFRQFLOLDWLRQ RI QHW LQFRPH ORVVY DWWULEXWDEOH WR $OH[DQGULD x
DFFRUGDQFH ZLWK 8 6 JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV U*$$3U LQFOXGLQJ RXU VKDUH RI DPRXQWYV 11U
DWWULEXWDEOH WR $OH[DQGULDxV FRPPRQ VWRFNKROGHUV O GLOXWHG DQG IXQGV IURP RSHUDWLRQV DWWULEXWDEOH

7KUHH ORQWKV (QGHG 6L ORQWKV (QGHG

1HW ORVV LQFRPH DWWULEXWDEOH WR $OH[DQGULDxV FRPPRQ VWRFNKROGHUV O EDVLF
DQG GLOXWHG

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ RI UHDO HVWDWH DVVHWYV
I1RQFRQWUROOLQJ VKDUH RI GHSUHFLDWLRQ DQG DPRUWL]DWLRQ IURP FRQVROLGDWHG UHDO HVWDWH

-9V
2XU VKDUH Rl GHSUHFLDWLRQ DQG DPRUWL]DWLRQ IURP XQFRQVROLGDWHG UHDO HVWDWH -9V
*DLQ RQ VDOHV RI UHDO HVWDWH o) o)

,PSDLUPHQW RI UHDO HVWDWH O UHQWDO SURSHUWLHVY DQG ODQG O
$OORFDWLRQ WR XQYHVWHG UHVWULFWHG VWRFN DZDUGYV

)XQGV IURP RSHUDWLRQV DWWULEXWDEOH WR $OH[DQGULDxV FRPPRQ VWRFNKROGHUV O
GLOXWHG

8QUHDOL]HG ORVVHV JDLQV RQ QRQ UHDO HVWDWH LQYHVWPHQWYV
,PSDLUPHQW Rl QRQ UHDO HVWDWH LQYHVWPHQWYV

,PSDLUPHQW Rl UHDO HVWDWH o

,QFUHDVH GHFUHDVH LQ SURYLVLRQ IRU H[SHFWHG FUH®LW ORVVHV RQ ILQDQFLDO LQVWUXPH@WV o)
$OORFDWLRQ WR XQYHVWHG UHVWULFWHG VWRFN DZDUGYV

)XQGV IURP RSHUDWLRQV DWWULEXWDEOH WR $OH[DQGULDxV FRPPRQ VWRFNKROGHUV O
GLOXWHG DV DGMXVWHG

5HIHU WR U'HILQLWLRQV LIQWKHBERSF0EPBIW WDV D IRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

3ULPDULO\ UHSUHVHQWY LPSDLUPHQW FKDUJHV WR UHGXFH WKH FDUU\LQJ DPRXQW RI RXU LQYHVWPHQWY LQ UHDO HVWDWH DVVHWYV WR WKHLU
L PLOM@IHRIDWHG WR 10D @& USQBBHOWXVWHUPED WNRO® WHIG WR DQ RIILFH SURSHUW\ ORFRW H GP L Q GIEUD WEGEGW RDIQ' IXHIFRR QMR® LGDWHG UHDO HVW
FODVVLILHG LQ HTXLW\ LQ HDUQLQJV Rl XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHV LQ RXU FRQVROLGDWHG VWDWHPHQW RI RSHUDWLR
&DOFXODWHG LQ DFFRUGDQFH ZLWK VWDQGDUGYV HVWDEOLVKHG E\ WKH 1DUHLW %RDUG RI *RYHUQRUV

3ULPDULO\ RH)MEDRDME® WRVWDWH LQYHVWPHQW LQ D SULYDWHO\ KHOG HQWLW\ WKDW GRHV QRW UHSRUW 1$9

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



)X>;cHgva JURP 2SHUDWLRQV DQG )XQGV )URP 2SHUDWLRQV SHU 6KDU"A“[’J‘]'E“)'<[’§\‘N.'6RIAS
,Q WKRXVDQGY H[FHSW SHU VKDUH DPRXQWYV I R

7KH IROORZLQJ WDEOH SUHVHQWY D UHFRQFLOLDWLRQ Rl QHW LQFRPH ORVV SHU VKDUH DWWULEXWDEOH WR $OH[
DFFRUGDQFH ZLWK *$$3 LQFOXGLQJ RXU VKDUH RI DPRXQWV IURP FRQVROLGDWHG DQG XQFRQVROLGDWHG UHDO HVWDW
VWRFNKROGHUV O GLOXWHG DQG IXQGV IURP RSHUDWLRQV SHU VKDUH DWWULEXWDEOH WR $OH[DQGULDxV FRPPRQ VWRF
URXQGLQJ

7KUHH ORQWKV (QGHG 6L ORQWKYV (QGHG

1HW ORVV LQFRPH SHU VKDUH DWWULEXWDEOH WR $OH[DQGULDxV FRPPRQ VWRFNKROGHUV O
GLOXWHG

'HSUHFLDWLRQ DQG DPRUWL]DWLRQ RI UHDO HVWDWH DVVHWYV

*DLQ RQ VDOHV RI UHDO HVWDWH o) o) o)
,PSDLUPHQW Rl UHDO HVWDWH O UHQWDO SURSHUWLHYV DQG ODQG O
$OORFDWLRQ WR XQYHVWHG UHVWULFWHG VWRFN DZDUGYV o] o]

)XQGV IURP RSHUDWLRQV SHU VKDUH DWWULEXWDEOH WR $OH[DQGULDxV FRPPRQ
VWRFNKROGHUV O GLOXWHG

8QUHDOL]JHG ORVVHV JDLQV RQ QRQ UHDO HVWDWH LQYHVWPHQWYV

,PSDLUPHQW RI QRQ UHDO HVWDWH LQYHVWPHQWYV

,PSDLUPHQW RI UHDO HVWDWH o
$OORFDWLRQ WR XQYHVWHG UHVWULFWHG VWRFN DZDUG\W o

)XQGV IURP RSHUDWLRQV SHU VKDUH DWWULEXWDEOH WR $OH[DQGULDxV FRPPRQ
VWRFNKROGHUV O GLOXWHG DV DGMXVWHG

'"HLJKWHG DYHUDJH VKDUHV Rl FRPPRQ VWRFN RXWVWDQGLQJ O GLOXWHG
(DUQLQJV SHU VKDUH O GLOXWHG

)XQGV IURP RSHUDWLRQV O GLOXWHG SHU VKDUH

)XQGV IURP RSHUDWLRQV O GLOXWHG DV DGMXVWHG SHU VKDUH

5HIHU WR U'HILQLWLRQV LDIQWKIHHBERSFOE PBIW WDV QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV
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&RPSDQ\ 3URILOH @ AL E XA N DRIA

-XQHb

$OH[DQGULD 5HDO (VWDWH (TXLWLHV QFRPBDEQ\ $I5Y Dg@ﬂgj GULDxV H[HFXWLY VHQLRU PD
G @P;?ﬁﬁﬁ

EHVW LQ FODVVY PLVVLRQ GULYHQ OLIH VFLHQFH 5(,7 PDNLQJ D L{/[;@‘%(‘p@%)" ﬁm@w;w% |bo HVWDW

ZRUOG :LWK RXU IRXQGLQJ LQ $OH[DQGULD SLRQHHUHG W

$OH[DQGULD LV WKH SUHHPLQHQW DQG ORQJHVW WHQXUHQ@F@{MGFL‘SQ@DLWVUZDWBKGQEYMH)[?ISIQJGFULD 2XU H[H

FROODERUDWLYH OHJDFDPSXV HFRV\VWHPV LQ $$$ OLIH VFL LR Q F RQY

LQFOXGLQJ *UHDWHU %RVWRQ WKH 6DQ )UDQFLVFR %D\ $U WQ? ﬁ&%'imw&%%% HIDQGULD

5HVHDUFK 7ULDQJOH D@Y RHZX@UN &QW)\DQGULWRWHDPDUNHK)

FDSLWDOL]DWERQGORIGQDQ DVVHW EDVH MK DRUMGKF SRIBBIORR Q (M{&87,9( 081$*(0(17 7($0

56) Rl RSHUDWLQJDRIGR SHIDWHGRER| &ODVV $ $ SURSHUWLHV XQGHUJRL

FRQVWUXFWRQB DGWH OHDARP®LWWHG QHDU WHUP SURMHF H—@sﬁFmUﬁ/KV 3HWHU 0 ORJOLD

FRPPHQFH FRQVWUXFWLRSOHQD W&HLOH{WVDED®IRQRU DQG SURYHHWXYWENH &KDLUPDQ &KLHI ([HEXWLYH 2IILFHU
LF

UHFRUG RI GHYHORSLQJ &0DVV $ $ SURSHUWLHV FOXVWHUH®RXQGHUKO\ G\QDPLF DQG F&KIOHIE RUNDIWMWPRHQW 2IILFHU
OHJDFDPSXV HQYLURQPHQWY WKDW HQKDQFH RXU WHQDQWYVx DELOLW\ WR VXFFHVVIXOO\ UHFUXLW DQG

UHWDLQ ZRUOG FODVV WDOHQW DQG LQVSLUH SURGXFWLYiW FLH g QFUHDWLYLWB(@WS_l X/FFI-tyVV
$OH[DQGULD DOVR SURYLGHY VWUDWHJLF FDSLWDO WR WUDQVI UPD LYH VFLHQFH FRP L v WKURXJK

RXU YHQWXUH FDSLWDO SODWIRUP :H EHOLHYH RXU XQL&RI—BLEH(\‘OLL@HQW PﬁUﬂbRQQ@&(@L@W QW 5HJLRQDO O

XQGHUZULWLQJ HQVXUH D KLJK TXDOLW\ DQG GLYHUVH wHYBEW Réb PH6 vk plt J @HVXOV\';L\VHLFQ’V'?(HJQHWHDWHU %»RVWR
RFFXSDQF\ OHYHOV ORQJHU OHDVH WHUPV KLJKHU UHQWDO LQFRPH KLJKHU UHWXUQV DQG JUHDWHU

ORQJ WHUP DVVHW YDOXH )RU PRUH LQIRUPDWLRQ RQ $OH[DQPBUWLD (SOIJ)ﬁQQ-GYD.VLW 2727 D/LD-IZFLR}F[QFH - 'LDPRQG
&KLHI )LQDQFLDO 2IILFHU &R &KLHI 2SHUDWLQJ 2IILFHU

7HQDQW EDVH ZUHDVXUHU ODUNHW 'LUHFWRU O 0DU\ODOQ
$OH[DQGULD LV NQRZQ IRU RXU KLJK TXDOLW\RD@®RXGLYHUVH WHQDQW EDVH ZLWK

DQQXDO UHQWDO UHYHQXH EHLQJ JHQHUDWHG IURP WHQDQW%{{W% Ppr%YQ(VWPHQW ‘:@@WKR&Q—HS RU
SXEOLFO\ WUDGHG ODUJH FDS FRPSDQLHV 7KH TXDOLW\ \ U K DQG G

VLIQLILFDQW UHODWLRQVKLSV ZLWK RXU WHQDQWYV SURYLG&RS$SOKI[BIQ @S H ZWW R JK2 DIK FB[HFLWY LYBIGO VRHD BOHVLGHQW ¢
FDVK IORZV $OH[DQGULDxV XQGHUZULWLQJ WHDP DQG ORQJ&\NHHP6Lngd;D<W\NOJLFUMGDWVEWMWL\MM&W@JLF 2SHUDYV
GLVWLQJIXLVK XV IURP DOO RWKHU SXEOLFO\ WUDGHG 5(,7V DQG UHDO HVWDWH FRPSDQLHWR S5HIJLRQDO ODUNHW "LUHFW
([HFXWLYH DQG VHQLRU PDQDJHPHQW WHDP -DFNLH % &OHP *DU\ ' '"HDQ

$OH[DQGULDXV H[HFXWLYH DQG VHQLRU PDQDJHPHQW WHRHP KBQ %&XQMHQ[ s HodiFHgHl &/LYH 9|-F/H 3u V GHQW «
H[SHUWLVH LQ FUHDWLQJ RZQLQJ DQG RSHUDWLQJ KLJKO\ G\QDPLF DQG FROODP {YWDWH /HJDO $IIDLUV
OHJDFDPSXV UHDO HVWDWH LQ NH\ OLIH VFLHQFH FOXVWHU ORFDWLRQV WR FDWDO\]H LQQRYDWLRQ )URP
GHVLJQ WR GHYHORSPHQW WR WKH PDQDJHPHQW RI RXU KLJ VXV H U H
ZHOO DV RXU RQJRLQJ FXOWLYDWLRQ RI FROODERUDWLYH rﬁgdé&g%yHé dgf\lﬁﬁq_f@LTXé‘%(ng v DQG

HYHQWY WKH $OH[DQGULD WHDP KDV D EHVW LQ FODVYV UHS)&WDWIL$QFHRIXPQ[W+HQOI—QQIH.I—FHQ(@I-HFH(WEIYHHQQ’HFIHIHCDLDHVLGHQW (
HVWDWH $OH[DQGULDxV KLJKO\ H[SHULHQFHG PDQDJHPHQW WHDP LQFOXGHV UHJLRQBBFREQMHWJ

GLUHFWRUV ZLWK OHDGLQJ UHSXWDWLRQV DQG ORQJ VWDQGLQJ UHODWLRQVKLSY ZLWKLQ WKH OLIH VFLHQFH
FRPPXQLWLHV LQ WKHLU UHVSHFWLYH LQQRYDWLRQ FOXVWHUW Ol H Y

H[SHUWLVH UHSXWDWLRQ DQG NH\ UHODWLRQVKLSV LQ WKH IYD\%-LHQ/R %/v )%gg?ﬁm%Wwv%UE;&VEURRP
SURYLGH $OH[DQGULD VLJQLILFDQW FRPSHWLWLYH DGYDQ(\[VI-DFJNWL‘M Dt S IL ﬁngkU:EW\LD( 9WFH BUHVLGHQW
RSSRUWXQLWLHV %XVLQHVV 2SHUDWLRO 7DOH DQDJHPHQW

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



 QYHVWRU ,QIRUPDWLRQ AL E XANDRIA

-XQHb

&RUSRUDWH +HDGTXDUWHUV 1HZ <RUN 6WRFN ([FKDQJH 7UDGLQJ 6\PERO ,QIRUPDWLRQ 5HTXHVWYV
IRUWK (XFOLG $YHQXH &RPPRQ VWRFN $5¢( 3KRQH
3DVDGHQD &DOLIRUQLD (PDLOFRUSRUDWHLQIRUPDWLRQ#DUH FR
ZZ27Z DUH FRP "HEVLWRYHVWRU DUH FRP

(TXLW\ 5SHVHDUFK &RYHUDJH

$OH[DQGULD LV FXUUHQWO\ FRYHUHG E\ WKH IROORZLQJ UHVHDUFK DQDO\VWV 7KLV OLVW PD\ EH LQFRPSOHWH T
30HDVH QRWH WKDW DQ\ RSLQLRQV HVWLPDWHV RU IRUHFDVWV UHJDUGLQJ RXU KLVWRULFDO RU SUHGLFWHG SHUIRUP
IRUHFDVWYV Rl $OH[DQGULD RU RXU PDQDJHPHQW $OH[DQGULD GRHV QRW E\ RXU UHIHUHQFH RU GLVWULEXWLRQ RI W
HVWLPDWHV RU IRUHFDVWV Rl WKHVH DQDO\WWV ,QWHUHVWHG SHUVRQV PD\ REWDLQ FRSLHV RI DQDO\WWVx UHSRUWYV |
WLPH RZQ RXU VWRFN DQG RU KROG RWKHU ORQJ RU VKRUW SRVLWLRQV LQ RXU VWRFN DQG PD\ SURYLGH FRPSHQVDWH
%13 3DULEDV ([DQH &LWLJURXS *OREDO ODUNHWV *QHFHQ 6WUHHW 5%& &DSLWDO ODUNHWYV
1DWH &URVVHWW ORQLU .RXBRPPKRODV -RVHSK 6HWK %HUJBEDQ %XUJLQVNL OLFKDHO &DUUROO
%RI$ 6HFXULWLHYV &LWL]JHQV -3 ORUJDQ 6HFXULWLHV //& 5REHUW : %DLUG &R ,QFRUSR
-HIl 6SHFWRU )DUUHOO *UDQEDMIRQ +HFKW /LQGD )X $QWKRQ\ 3DRORQH 5D\ =KRQJHVOH\ *ROODGD\ 1LFKRODV 7K
%7,* 1& "HXWVFKH %DQN $* -HIIHULHYV
7RP & DWKHUZRRG OLFKDHO 7ARARNANXWDQ\D 6DPXHO 2KLRPHWHU $EUDPRZLW] .DWLH (OGHUV
&)5% (YHUFRUH ,6, OL]XKR 6HFXULWLHYV 86$ //&
1DWKDQ 6FKPLGW 6WHYH 6DNZD -DPHV .DPPHUWLNUDP ODOKRWUD *HRUJL 'LQNRY

JLIHG ,QFRPH 5HVHDUFK &RYHUDJH 5DWLQJ $JHQFLHV
%DUFOD\V &DSLWDO ,QF -3 ORUJDQ 6HFXULWLHV //& ORRG\xV 5DWLQJV 6 3 *OREDO 5DWLQJV
BULQMR\ %DQHUMHH -DSKHWKD2W LEMPRHHW H U $0DQ =LJPDQ

OLIXKR 6HFXULWLHV 86% //&
7KLHUU\ SBHUUHLQ

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



JLQDQFLDO DQG $VVHW %DVH +LJKOLJKWYV AL E_XA,N..DRIA”

-XQHb
'ROODUV LQ WKRXVDQGYV H[FHSW SHU VKDUH DPRXQWYV

7TKUHH ORQWKYV (QGHG XQOHVV VWDWHG RWKH

6HOHFWHG ILQDQFLDO GDWD IURP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG UHODWHG LQIRUPDWLRQ
5HQWDO UHYHQXHYV

7THQDQW UHFRYHULHV

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV DV D SHUFHQWDJH RI QHW RSHUDWLQJ LQFRPH 0
WUDLOLQJ PRQWKV

2SHUDWLQJ PDUJLQ

$GMXVWHG (%,7'$ PDUJLQ

$GMXVWHG (%,7'$ O TXDUWHU DQQXDOL]HG
$GMXVWHG (%,7'$ O WUDLOLQJ PRQWKYV

1HW GHEW DW HQG RI SHULRG
1HW GHEW DQG SUHIHUUHG VWRFN WR $GMXVWHG (%,7'$ O TXDUWHU DQQRXDOL]JHG | [ [ [
1HW GHEW DQG SUHIHUUHG VWRFN WR $GMXVWHG (%,7'$ O WUDLOLQJ [PRQWKYV [ [ [ [

7TRWDO GHEW DQG SUHIHUUHG VWRFN DW HQG RI SHULRG
*URVV DVVHWY DW HQG RI SHULRG
7TRWDO GHEW DQG SUHIHUUHG VWRFN WR JURVY DVVHWYVY DW HQG RI SHULRG

JL[HG FKDUJH FRYHUDJH UDWLR O TXDUWHU DQQXDOL]JHG [ [ [ [ [
JL[HG FKDUJH FRYHUDJH UDWLR O WUDLOLQJ PRQWKV [ [ [ [ [
8QHQFXPEHUHG QHW RSHUDWLQJ LQFRPH DV D SHUFHQWDJH Rl WRWDO QHW RSHUDWLQJ LQFRPH

&ORVLQJ VWRFN SULFH DW HQG RI SHULRG

&RPPRQ VKDUHV RXWVWDQGLQJ LQ WKRXVDQGY DW HQG RI SHULRG
7RWDO HTXLW\ FDSLWDOL]DWLRQ DW HQG RI SHULRG

7RWDO PDUNHW FDSLWDOL]DWLRQ DW HQG RI SHULRG

'LYLGHQG SHU VKDUH O TXDUWHU DQQXDOL]HG
'LYLGHQG SD\RXW UDWLR IRU WKH TXDUWHU
'LYLGHQG \LHOG O DQQXDOL]HG

$PRXQWV UHODWHG WR RSHUDWLQJ OHDVHYV
2SHUDWLQJ OHDVH OLDELOLWLHV DW HQG RI SHULRG
5HQW H[SHQVH

&DSLWDOL]HG LQWHUHVW
$YHUDJH UHDO HVWDWH EDVLY FDSLWDOL]JHG GXULQJ WKH SHULRG
‘HLJKWHG DYHUDJH LQWHUHVW UDWH IRU FDSLWDOL]DWLRQ RI LQWHUHVW GXULQJ WKH SHULRG

5HIHU WR U'HILQLWLRQV LDIQWKIHHBERQFOE PBIW W@V QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV
,QFUHDVH LQ FDSLWDOL]HG LQWHUHVW GULYHQ SULPDULO\ E\ DQ LQFUHDVH LB)DWHKH ZHLJKWHG DYHUDJH LQWHUHVW UDWH IURP DW 4 WR

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



JLODQFLDO DQG $VVHW %DVH +LJKOLJKWYV FRQWLQXHG ALEXANDRIA
'ROODUYV LQ WKRXVDQGY H[FHSW DQQXDO UHQWDO UHYHQXH SHU RFFXSLHG 56) DPRXQWYV

7TKUHH ORQWKYV (QGHG XQOHVV VWDWHG RWKH

$PRXQWYV LQFOXGHG LQ IXQGV IURP RSHUDWLRQV DQG QRQ UHYHQXH HQKDQFLQJ FDSLWDO H[SHQGLWXUHV
6WUDLJKW OLQH UHQW UHYHQXH
$PRUWL]DWLRQ RI DFTXLUHG EHORZ PDUNHW OHDVHYV
$PRUWL]DWLRQ RI GHIHUUHG UHYHQXH UHODWHG WR WHQDQW IXQGHG DQG EXLOW ODQGORUG LPSURYHPHQWYV o}
6WUDLJKW OLQH UHQW H[SHQVH RQ JURXQG OHDVHYV
&DVK SD\PHQW IRU JURXQG OHDVH H[WHQVLRQ 0o o] o]
6WRFN FRPSHQVDWLRQ H[SHQVH
$PRUWL]DWLRQ RI ORDQ IHHV
$PRUWL]DWLRQ RI GHEW GLVFRXQWYV
1RQ UHYHQXH HQKDQFLQJ FDSLWDO H[SHQGLWXUHV

%XLOGLQJ LPSURYHPHQWYV

7HQDQW LPSURYHPHQWY DQG OHDVLQJ FRPPLVVLRQV
YXQGV IURP RSHUDWLRQV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWV
2SHUDWLQJ VWDWLVWLFV DQG UHODWHG LQIRUPDWLRQ DW HQG RI SHULRG
1XPEHU RI SURSHUWLHY O 1RUWK $PHULFD
56) O IRUWK $PHULFD LQFOXGLQJ GHYHORSPHQW DQG UHGHYHORSPHQW SURMHFWV XQGHU FRQVWUXFWLRQ
7RWDO VTXDUH IRRWDJH O 1RUWK $PHULFD
$QQXDO UHQWDO UHYHQXH SHU RFFXSLHG 56) O 1RUWK $PHULFD
2FFXSDQF\ RI RSHUDWLQJ SURSHUWLHYV O 1RUWK $PHULFD
2FFXSDQF\ RI RSHUDWLQJ DQG UHGHYHORSPHQW SURSHUWLHV O 1RUWK $PHULFD
‘HLJKWHG DYHUDJH UHPDLQLQJ OHDVH WHUP LQ \HDUV
7RWDO OHDVLQJ DFWLYLW\ O 56)
/[HDVH UHQHZDOV DQG UH OHDVLQJ Rl VSDFH O FKDQJH LQ DYHUDJH QHZ UHQWDO UDWHV RYHU H[SLULQJ UDWHYV
5HQWDO UDWH FKDQJHV

5HQWDO UDWH FKDQJHV FDVK EDVLV

56) LQFOXGHG LQ WRWDO OHDVLQJ DFWLYLW\ DERYH
7RS WHQDQWYV

$QQXDO UHQWDO UHYHQXH

$QQXDO UHQWDO UHYHQXH IURP LQYHVWPHQW JUDGH RU SXEOLFO\ WUDGHG ODUJH FDS WHQDQWYV
‘HLJKWHG DYHUDJH UHPDLQLQJ OHDVH WHUP LQ \HDUYV

6DPH SURSHUW\ O SHUFHQWDJH FKDQJH RYHU FRPSDUDEOH TXDUWHU IURP SULRU \HDU
1HW RSHUDWLQJ LQFRPH FKDQJHV

1HW RSHUDWLQJ LQFRPH FKDQJHV FDVK EDVLV
5HIHU WR U'HILQLWLRQV LDIQWKIHBERSEOE PBIW WDV [QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

5HIHU WR SDJH LQ WKH (DUQLQJV 3UHVV 5HOHDVH DQG UB6XPPDU\ RI SURSHUWLHY DQG RFFXSDQF\0 LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU
,Q -X0\ ZH H[HFXWHG WKH ODUJHVW OLIH VFLHQFH OHDVH LQ FRPSDQ\ KLVWRU\ Z\HDK H [SRQV VRD G & L @6 FKROMMNMIND BHFOQ RIE DS/KHD®) BRECE MMK\M L F D
3RLQW E\ $OH[DQGULD OHJDFDPSXV LQ RXU 8QL I MKV VNAHARE Q GHHIVGHIE LR B MEI BMDW R @/ D @ REDKPEHIGR S 64) LAQR UADYEER QRA |URP 56)

5HIHU WR SDJH LQ WKH (DUQLQJV 3UHVV 5HOHDVH DQG U6DPH SURSHUW\ SHUIRUPDQFHU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQ

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



+LJK 4XDOLW\ DQG 'LYHUVH &OLHQW %DVH @ AL E XANDRIA

-XQHb

6WDEOH &DVK )ORZV J)URP 2XU +LJK 4XDOLW\ DQG 'L YHUQYMBHQONY

/LIH 6FLHQFH

S SNLADWLR gURGXFW oo L, QYHVWPHQW *UDGH RU 3XEOLF
HUYLFH D
BHUYLI /DUJH &DS 7THQDQWYV
3XEOLF
%LRWHFKQRORJ\ O R | $5(XV 7R'S 7HQDQW
%LRPHG $SSURYHG RU
LOVWLWX ODUNHWHG $QQOXDO 5HQWDO 5HYHQXH
3URGXFW
*RYHUQP
LQVWLWX
$GYDQFHG THFKQ 3XEOLF %LRWHFKQRORJ\ O
3UHFOLQLFDO RU &0LQLFDO
6WDJH
2WKHU 3ULYDWH
%LRWHFKQRORJ\
3HUFHQWDJH RI $5(xV $QQXDO 5HQWDO 5HYHQXH $Q§>'(§g(;¥Q7VF\*,‘S’g%HYHQXH

$VRIXQH $QQXDO UHQWDO UHYHQXH UHDWHRHQUQW D PRIKIGIW WIRQ UHHILBWWLRQYV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU
UHYHQXH IURP XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHV
RI RXU DQQXDO UHQWDO UHYHQXHL\W RPRPLR@HIB\LWP 6 Q\g \UW DWW KVWRIIROXEOLFO\ WUDGHG ODUJH FDS WHQDQWYV

RlI RXU DQ QMY HGXMWDIJRP DGYDQFHG WHFKQRORJ\ WHQDQWYV LV IURP LQYHVWPHQW JUDGH RU SXEOLFO\ WUDGHG ODUJH FDS WHQDQWYV
S5HSUHVHQWYV WKH SHUFHQWDJH RI RXU DQQXDO UHQWDO UHYHQXH JHQHUDWHG E\ SURIHVVLRQDO VHUYLFHV ILQDQFH WHOHFRPPXQLFDWLRQV FR

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LJKWV 5HV



ALEXANDRIA.,

JAnemai, Building the Future of Life-Changing Innovation

+LJK 4XDOLW\ DQG 'LYHUVH &0LHQW %DVH FRQWLQXHG

-XQHb
6WURQJ %URDG DQG 'LYHUVH /LIH 6FLHQFH 7THQDQW %
/JHDVLQJ DQG /RQJ 7HUP 5HPDLQLQJ /HDVH 7HUPV
/LIH 6FLHQFH
OXOWLQDWLRQDQ?URGXFW / ' / /
3KDUPDFHXWLFDO.HHYULYFLHFH DQG RQJ 'XUDWLRQ /LIH 6FLHQFH /H
S5HPDLQLQJ /HDVEH
7THUP LQ \HDUV
OXOWLQODWLRQDO 3KDUPDFHXWLFDO
?%ﬁﬁﬁﬁ;' SXEOLF {hvigELHQFH 3URGXFW 6HUYLFH DQG
%LRWHFKQRORJ\
*RYHUQPHQW ,QVWLWXWLRQV
$GYDQF %LRPHGLFDO ,QVWLWXWLRQV
THFKQRORJLHV

2WKHU 3ULYDWH %LRWHFKQRORJ\

SXEOLF %LRWHFKQRORJ\

ULYDWH
%LRWHFKQRORJ\

SHUFHQWDJH RI /LIH 6FLHQFH /HDVLQJ $FWLYLW\ E\ 56)

$YHUDJH UHPDLQLQJ OHDVH WHUP EDVHG RRVDRIQ-XMMH UHQWDO UHYHQXH LQ HIIHFW
5HSUHVWEWVSHUFHQWDJH RI 56) IRU OHDVHV H[HFXWH® & XULQRW KB PMKWHHHS AR Y WXN EDQWWEHGIVV W\SH

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LJKWV 5HV



+LJK 4XDOLW\ DQG 'LYHUVH &OLHQW %DVH FRQWLQXHG @ AL E XANDRIA

-XQHb

6XVWDLQHG 2SHUDWLRQDO ([FHOOHQFH DQG 6WU

- X0\

$YHUDJH 7THQDQW

&ROOHFWLRQV
4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 O4

7THQDQW 5HQWYV $QG 5HFHLYDEOHV &ROOHFWHG

5HSUHVHQWYV WHQDQW FROOHFWLRQV IRU HDFK TXDUWHU HQG DV RI HDFK UHVSHFWLYH HDUQLQJV UHOHDVH GDWH

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



ALEXANDRIA.,

" H\ ZSHUDWLQ‘] OHWULFV L, Building the Future of Life-Changing Innovation
-XQHDb
6DPH 3URSHUW\ 5HQWDO 5DWH *URZWK
I1HW 2SHUDWLQJ ,QFRPH 3HUIRUPDQFH 5HQHZHG 5H /HDVHG 6SDFH

- <7’ <7 <7

<r &DVK %DVLV &DVK %DVLV
ODUJLQV J)DYRUDEOH /HDVH 6WUXFWXUH
2SHUDWLQJ $GMXVWHG (%,7'$ 2SHUDWRU R1 EROODERUDWLYH OHIDEDPSXV (FRY
,QFUHDVLQJ FDVK IORZV
SHUFHQWDJH RI OHDVHYVY FRQWDLQLQJ
DQQXDO UHQW HVFDODWLRQV
6WDEOH FDVK IORZV
SHUFHQWDJH RI WULSOH QHW OHDVHYV
/IRQJ 'XUDWLRQ /HDVH 7THUPYV
Ry H FDSH[ EXUGHQ
< H D U V < H D U3 FHQWDJH RI OHDVHV SURYLGLQJ IRU WKH
UHFDSWXUH RI FDSLWDO H[SHQGLWXUHYV

7RS 7HQDQWYV $00 7THQDQWYV

5HIHU WR U6DPH SURSHUW\ SHUIRUPDQFHU DQG U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO
IURP WKH PRVW GLUHFWO\ FRPSDUDEOH ILQDQFLDO PHDVXUH SUHVHQWHG LQ DFFRUGDQFH ZLWK *$$3

5HIHU WR IRRWQRWH XQGHU U6DPH SURSHUW\ SHUIRUPDQFHU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

JRU WWKKHJHH PRQWKY HQGHG -XQH

3HUFHQWDJHY FDOFXODWHG EDVHG RQ RXIVIRQQXQRE UHQWDO UHYHQXH LQ HIIHFW

5HSUHVHQWY WKH ZHLJKWHG DYHUDJH UHPDLQLQJ WHUPVERIVHK® RQ DQQXDO UHQWDO UHYHQXH LQ HIIHFW

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LJKWV 5HV



6DPH 3URSHUW\ 3HUIRUPDQFH q!!"AJ“E.X“A.b{E)B‘IF“

-XQHb
'ROODUV LQ WKRXVDQGYV

-XQH -XQH
7KUHH ORQWSKY ORQWK YV 7KUHH ORQWSHKY ORQWK YV
6DPH 3URSHUW)\ )LQDQFLDO 'DWD (QGHG (QGHG 6DPH 3URSHUW\ 6WDWLVWLFDO 'D@Q®H G (QGHG

SHUFHQWDJH FKDQJH RYHU FRPSDUDEOH SHULRG IURP SULRU \HDU1XPEHU RI VDPH SURSHUWLHYV

I1HW RSHUDWLQJ LQFRPH FKDQJHV SHQWDEOH VTXDUH IHHW

1HW RSHUDWLQJ LQFRPH FKDQJHV FDVK EDVLV 2FFXSDQF\ O FXUUHQW SHULRG DYHUDJH
2SHUDWLQJ PDUJLQ 2FFXSDQF\ O VDPH SHULRG SULRU \HDU DYHUDJH

7KUHH ORQWKYV (QGHG -XQH 6L] ORQWKYV (QGHG -XQH
&KDQJH &KDQJH &KDQJH &KDQJH

,QFRPH IURP UHQWDOYV
6DPH SURSHUWLHYV
1RQ VDPH SURSHUWLHYV

5HQWDO UHYHQXHYV

6DPH SURSHUWLHYV
1RQ VDPH SURSHUWLHYV
7THQDQW UHFRYHULHV

,QFRPH IURP UHQWDOV

6DPH SURSHUWLHYV
1RQ VDPH SURSHUWLHYV
2WKHU LQFRPH

6DPH SURSHUWLHYV
1RQ VDPH SURSHUWLHYV
7TRWDO UHYHQXHV

6DPH SURSHUWLHYV
1RQ VDPH SURSHUWLHYV
5HQWDO RSHUDWLRQV

6DPH SURSHUWLHYV
1RQ VDPH SURSHUWLHYV
1HW RSHUDWLQJ LQFRPH

1HW RSHUDWLQJ LQFRPH O VDPH SURSHUWLHV

6WUDLJKW OLQH UHQW UHYHQXH

$PRUWL]DWLRQ RI DFTXLUHG EHORZ PDUNHW OHDVHYV
1HW RSHUDWLQJ LQFRPH O VDPH SURSHUWLHV FDVK EDVLV

5HIHUBWRHISURSHUW\ AFRROBBILWABGNLQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSO QWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV LQFOXG
FRQWDLQV GHTH@IDQVWR QWRBWHUUHNW RSHUDWLQJ LQFRPHU DQG WKHLU UHVSHFWLYH UH FLOLDWLRQV IURP WKH PRVW GLUHFWO\ FRPSDUDEOH ILC
I

H
F
,QFOX@HWHDVH H[SLUDWLRQV DJRA)HWDXWWDUH YDFDQW DV RIVKRUHRSHUWLBVURYY IR NXEPD WKHW\NWY SDFW RI WKH SURSHUWLHYV ZLWK WKHVH OF
LQFRPH FKDQJIM\NKURIK WRIG VL[ PRQWKY HZBXKGG XPH H EHHIG FDVK EDVLV DR®EG FDVK EDVLV UHVSHFWLYHO\ 5HIHU WR U6XPPDU\ RI SURSHU'
6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV
IRU GHYHORSPHQW DQG UHGHYHORSPHQW

,QFOXGHV WKH LPSDFW RI LQLWLDO IUHH UHQW FRQFHVVLRQV WKDW EXUQHG RIlI DIWHU -DQXDU\
LQFOXGLQJ DW %LQQH\ 6WUHHW LQ RXU &DPEULGJH VXEPDUNHW 1HFFR 6WUHHW LQ RXU 6HDSR

WKUHH DQG VL[ PRQWKY HQGHG -XQH
VXEPDUNHW ([FOXGLQJ WKH LPSDFW RI WKHVH LQLWLDO IUHH UHQW FRQFHVVLRQW KWUHH D8R §iH ) WR @W KWV RSERIDE\G @Y. B FER-PHAE K D QUIHIWY'S HFDW K YEHL
"HFUHDVH LQ WRWDO QHW RSHUDWLQJ LQFRPH LQFOXGHYV WKBQPSID\FW §FB%EUQWWEHSH RELHWSW ViH W ICRY'S RUHIBH R ISEQUEMIL [Q B RLQW R P HH [FENK & & MO H

LQFUHDVHG EQG UHVSHFWYMHONKH FRUUHVSRQGLQJ SHULRGV LQ

PH
RQ
X0

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



/HDVLQJ $FWLYLW\ .
-XQHb AL E XANDRIA
'ROODUYV SHU 56)

7KUHH ORQWKYV (QGHG 6L] ORQWKYV (QGHG <HDU (QGHG
-XQH —XQH '"HFHPEHU
,QFOXGLQJ ,QFOXGLQJ ,QFOXGLQJ
BWUDLJKW /LQH&ITHXWAHDVLEWUDLJIK w /LQHEIHQAWIDVLVEWUDLIKW /LQH &SBIDRN% DV LV

/HDVLQJ DFWLYLW\
5HQHZHG UH OHDVHG VSDFH
5HQWDO UDWH FKDQJHV

1HZ UDWHYV
([SLULQJ UDWHV

56)
7HQDQW LPSURYHPHQWY OHDVLQJ FRPPLVVLRQV
‘HLJKWHG DYHUDJH OHDVH WHUP \HD UV \HDUYV \HDUV

'HYHORSHG UHGHYHORSHG SUHYLRXVO\ YDFDQW VSDFH OHDVHG
1HZ UDWHYV
56)
‘HLJKWHG DYHUDJH OHDVH WHUP \HDUV \HDUV \HDUV

/HDVLQJ DFWLYLW\ VXPPDU\ WRWDOV
1HZ UDWHYV
56)
‘HLJKWHG DYHUDJH OHDVH WHUP \HDUV \HDUV \HDUV

/HDVH H[SLUDWLRQYV
([SLULQJ UDWHV

56)
/HDVLQJ DFWLYLW\ LQFOXGHYV RI UHVXOWV IRU SURSHUWLHY LQ 1RUWK $PHULFD LQ ZKLFK ZH KDYH DQ LQYHVWPHQW
(IFOXGHV PRQWK WR PRQWK OHDGEY DJGUHIDEY LOQI-KIQ H DQGIFHPEHU UHVSHFWUYEOWMKH OLQJ WZHQEBH®RQWKVZH JUDQWHG IUHH UHQW

FRQFHVVLRQV D YRRI@WBKOUJ DQQXP

,QFOXGHV WHQDQW LPSURYHPHQWY DQG OHDVLQMHFHRPPWHWEGLE RV LIRU VRIQGH W K U\HID P OGWKW HQGHG ODUFK " 0HJDRDWSXVS DG [PXUG &DP FHEG DR O R &

DJJUHJDWLQJ6) ([FOXGLQJ WKLV OHDVH WHQDQW LPSURYHPHQWV\VLQ ® FROQ\W KV CHIQFERFP IXRHRQV SHU 56) IRU WKH

5HIHU WR Ul1HZ &0ODVV $ $ GHYHORSPHQW DQG UHGHYHORSPHQW SURSHUWLHV VXPPDU\ Rl SLSHOLQHU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ |
,Q -X0\ ZH H[HFXWHG WKH ODUJHVW OLIH VFLHQFH OHDVH LQ FRPSDQ\ KLVWRU\ 2AIEMMKHDPSOR @ 1 R/QV B RICA @ WRX DXM V) D\E B @ B © DIKHBIE) BRUDRE MK\M L F C

&DPSXV 3RLQW E\ $OH[DQGULD OHJDFDPSXV LQ RXU 8IQWXH VU \ZLHA\H7 R @ © O8X-EQHGHIUQ VX K FYDEUHNIMWR QYD @ RIDHKCPWH IR 86) ZR X ORL BB ERQROF UNBYPHG WR
56)

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



&RQWUDFWXDO /HDVH ([SLUDWLRQV
-XQHb

L]
o

<HDU 56)

H RISQQXDO 5HQWDO 5HY HBKWF
6) SHU 56) $QQXDO

7TKHUHDIWHU

&RQWUDFWXDO /HDVH ([SLUDWLRQV LQ 56) &RQWUDFWXDO /HDVH ([SLUDWLRQV LQ 56)
TN 'BHpo Lot 223405 PSR ‘BhebLaLe ERRHER
1HIJRWLDWLBYHORSPHQWI[SLULQJ 5HYHQXH 1HJRWLDWLBYHORSPHQWI[SLULQJ 5HYHQXH
ODUNHW /HDVHG $QWLFLSDSMHGHYHORSPHHMDVHV 7RWDO SHU 56) /HDVHG $QWLFLSDWHQHYHORSPHEWVHYV 7RWDO SHU 56)

*UHDWHU %RVWRQ (o] o] o]
6DQ JUDQFLVFR %D\ $UHD o] (o] o]
6DQ 'LHJR o} o} o} o o}
6HDWWOH o} o o}
0DU\ODQG o o] o o}
5HVHDUFK 7ULDQJOH o) o o)
1HZ <RUN &LW\ o o] o ¢] o] o]
7H[DV o o] o 18 o] o] o o] o] o
&DQDGD o] (o] o] o] o]
1RQ FOXVWHU RWKHU PDUNHW® ] ] 1% 0o 0o
7RWDO o]
3HUFHQWDJH RI H[SLULQJ OHDVHYV
&RQWUDFWXDO OHDVH H[SLUDWLRQV IRU DWREBH WQLH V DROHD W VAOXHEEH G M URFOWKRUW QCRMPDWLRQ RQ WKLV SDJH

S5HSUHVHQWY DPRXXYWM LXQQHIIHFW

([FOXGHV PRQWK WR PRQWK OHD\SHYDNIBUHIQWLQJ

3ULPDULO\ UHSUHVHQWY DVVHWVY WKDW ZHUH UHFHQWO\ DFTXLUHG IRU IXWXUH GHYHORSPHQW RU UHGHYHORSPHQW RSSRUWXQLWLHV IRU ZKLFK

WR ODERUDWRU\ VSDFH RU WR FRPPHQFH IXWOQH JURXXG Z$ IGHKWHIRORHQWIS\WDRQXDO UHQWDO UHYHQXH DQG HS L WKRXRIUEDWH R | WHNHS/HHF O/ §
SHIHU, @ RHYWPHQWYV L0Q XWQHEHU HVWIRWHWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV LQFOX
,QFOXGIBWRSHUWLHV SULPDULO\ ORFDWHG LQ *UHDWHU %RVWRQ WKH 6DQ )UDQFL6)FRLWR\DSUH DJ KNVOHG6DQHUEJR BB BN X DW\SD DIRBM DR DI 1) HRQ W D O

DJJUHJDWIPQD M @®R® DUH H[SHFWHG WR EH UH OHDVHG WR QHZ WHQDQWYV LQFOXGLQJ WKH IROORZLQJ

L 7KUBHURSHUWLHYV DJJUHIODWIQRXU *UHDWHU 6WDQIRUG VXEPDUNHW WKDW ZHUH UHFHQWO\ DFTXLUHG DQG ZH DUH HYDOXDWLQJ RSWLRQV WR
LL 2QHSURSHUW\ DJJUHJB®)LDQ@ RXU 7RUUH\ 3LQHV VXEPDUNHW IRU ZKLFK ZH DUH HYDOXDWLQJ RSWLRQV WR UH OHDVH RU UHSRVLWLRQ WKH VSD]
LLL2QHOHDVH H[SLUDWLRQ DJ5B) DWW WXQI$SOH[DQGULD 7THFKQRORJ\ 6TXDUH OHJDFDPSXV LQ RXU &DPEULGJH VXEPDUNHW IRU ZKLFK ZH DUH LQ WKH

‘H FRQWLQXH WR HYDOXDWH WKH EXVLQHVY SODQV DQG UH OHDVLQJ VWUDWHILHV IRU WKHVH SURMHFWYV

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



-XQHb
'ROODUV LQ WKRXVDQGYV H[FHSW DYHUDJH PDUNHW FDS DPRXQWYV

7RS  7THQDQWYV CDALEXANDRIA.

RI 7RS 7HQDQW $QQXDO 5HQWDO 5HYHQXH ,V )
RU 3XEOLFO\ 7UDGHG /DUJH &DS 7THQDQW V

&UHGLW 5DWLQJ

*
SHUFHQWDJH R’IQYHVWPHQW UD(}G/EEWHUDJH

5HPDLQLQJ /HDVHSJIJUHJIDWH $QQXDO 5HQWH@QXDO 5HQWBS DUNHW &DS
7HQDQW 7HUP LQ \HDUV 56) S5HYHQXH 5HYHQXH ORRG\xV 6 3 LQ ELOOLRQV

%ULVWRO O\HUV 6TXLEE &RPSDQ\ $ $

(OL /LOO\ DQG &RPSDQ\ $D $

ORGHUQD ,QF o 0

7DNHGD 3KDUPDFHXWLFDO &RPSDQ\ /LPLWHG % DD % % %
$VWUD=HQHFD 3/& $ $

(LNRQ 7KHUDSHXWLFV ,QF o] o] o
5RFKH $D $3$

,OOXPLQD ,QF % DD % % %

$OSKDEHW ,QF $D $9

8QLWHG 6WDWHV *RYHUQPHQW $DD $$ o}
8EHU 7THFKQRORJLHV ,QF % DD % % %

1RYDUWLV $* $D $$

&0ORXG 6RIWZDUH *URXS ,QF o o) o)
%RVWRQ &KLOGUHQ V +RVSLWDO $D $3 o
7KH 5HJHQWV Rl WKH 8QLYHUVLW\ Rl &DOLIRUQLD $D $3$ o
6DQRIL $D $3$

1HZ <RUN 8QLYHUVLW\ $D $$ o}
OHUFN &R ,QF $D $
&KDUOHV 5LYHU /DERUDWRULHV ,QF o 0
ODVVDFKXVHWWY ,QVWLWXWH Rl 7THFKQRORJ\ $DD $$% o}

7TRWDO ZHLJKWHG DYHUDJH

$QQXDO UHQWDO UHYHQXH DQG 56) LQFOXGH Rl HDFK SURSHB®Q RDQ DUHHGWIDDQWBHBH HREHNWKWS P BIDG FIDR B HIXEOWRAY Y\QUEOHEH C'B D QIMWER S WBHBIQG QWY RQF
6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV LQFOXGLQJ RXU PHWKRGRORJ\ RI FDOFXODWLQJ DQQXDO UHQWDO UHYHQXH IURP XQFRQVR

%DVHG RQ DQQXDO UHQWIDWRIHXREXH LQ HIIHFW

'XULQJ WKH WKUHH-RRBIWKYV HQUEWORO 0\HUV 6 TXLEE &RPSDQ\ DFTXLUHG VHYHQW\ ELR ,QF ZKLFK ZDV D 7RS WHQDQW DV RI ODUFK

(LNRQ 7KHUDSGIKKWIVFD SULYDWH ELRWHFKQRORJ\ FRPSDQ\ OHG E\ UHQRZQHG ELRSKDUPD H[HFXWLYH 5RJHU 3HUOPXWWHU IRUPHUO\ DQ H[HFEXWLY
ELODQRSWLYDWH YHQWXUH FDSLWDO IXQGLQJ

,QFOXGHV OHDVHV ZKLFKDQQMDYRWSSYRBHEWWLRQYV ZLWK JRYHUQPHQWDO HQWLWLHYV VXFK DV WKH 1DWLRQDO ,QVRVLWEKAY BQ ®RX -G G\ W D Q GJ MKH

OHDVHV ZLWK WKH 8QLWHG 6WDWHV *RYHUQPHQW LV FDQFHOODEOH SULRU WR WKH OHDVH H[SLUDWLRQ GDWH

,QFOXGHV L JURXQG OHDWAG IRUTKRQG BWUHHW WZR EXLOGIQIJB@IIJUHIDWDRYHY DW DQG 7KLUG 6WUHHW S5 Y ZRQ ERMD G LDV I RO JArH J\DXELRQIU

RXU XQFRQVROLGDWHG UHDO H VAHDKADHY IR BD@E WVKH @ W QWWHS DEVAE ORFIKH QWD O UHYHQXH LV SUHVHQWHG XVLQJ RI WKH DQQXDO UHQWDO UHYHQXH I

UHYHQXH IURP RXU XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHV ([FOXGLQJ WKRISWHQBRQYE \BBDVHRI WM ZHLIKWHG DYHUDJH UHPDLQLQ.

5HSUHVRQW\OHDVH HQFRPSDVVLQJ IRXU SURSHUWLHV DFTXLUHG LQ WKDW ZH H[SHFW WR UHSRVLWLRQ XSRQ OHDVH H[SLUDWLRQ 7KLV OHDVH

DFTXLUHG WK H5S8UHRS MIRVIRRW QRWH LQ U&RQWUDFWXDO OHDVH H[SLUDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLO

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



6XPPDU\ RI BURSHUWLHY DQG 2FFXSDQF\ A
-XQHb ,.:5
'ROODUV LQ WKRXVDQGV H[FHSW SHU 56) DPRXQWYV

LEXANDRIA.

ng the Future of Life-Changing Innovation

6ROLG +LVWRULFDO 2E¥NKBDIDPAAVRI )UHRPUYLVWRULFDC
6WURQJ 'HPDQG IRU 2XU &0DVV $$ 3URSHUWLHYV

6XPPDU\ RI SURSHUWLHYV

56) 1XPEHU R4 $QQXDO 5HQWDO 5HYHQXH

ODUNHW 2SHUDWLQJHYHORSPHRMGHYHORSPHQ@W®RWDO RI 7TRWBORSHUWLHV7RWDO RI 7TRWDO3HU 56)
*UHDWHU %RVWRQ

6DQ JUDQFLVFR %D\ $UHD

6DQ 'LHJR o)

6HDWWOH o)

0DU\ODQG o o)

5HVHDUFK 7ULDQJOH o] o

1HZ <RUN &LW\ 0o o]

7H[DV o]

&DQDGD )

1RQ FOXVWHU RWKHU PDUNHWV o) o)

SURSHUWLHY KHOG IRU VDOH o) o)

1RUWK $PHULFD
6XPPDU\ RI RFFXSDQF\

2SHUDWLQJ 3URSHUWLHYV 2SHUDWLQJ DQG 5HGHYHORSPHQW 3URSH

ODUNHW

*UHDWHU %RVWRQ

6DQ JUDQFLVFR %D\ $UHD

6DQ 'LHJR

6HDWWOH

0DU\ODQG

5HVHDUFK 7ULDQJOH

1HZ <RUN &LW\

7H[DV

6XEWRWDO

&DQDGD

1RQ FOXVWHU RWKHU PDUNHWYV

1RUWK $PHULFD

5HSUHVHQWY WKH DYHUDJH RFFXSDQF\ SHUFHQWDJH RI RSHUDWLQJ SURSHUWLHV DV RI HDFK 'HFHPEHU IURP WKURXJIK DQG DV RI -X(

,QFOXGHV SUHYLRXVO\ GLVFORVHG OHDVH H[SLUDWLRQV WE®WDEHRDMRHRBSBRUNWQAW V. Q Q6 LDJIRXUDME@DUNHWYV F RS DLW MK HWIKOHH [RQGREDQIH F K
6 TXDUFHIJDFDPSXV LQ RXU &DPEULGJH VXEPDWNHWOOAQUQRLY 6WUHHW LQ RXU OLVVLRQ %D\ VXEPDBG&)HMQ ROLWU SR H BWRKS A UMD QK HPIDOUWIHGW D Q
DJJUHJDWLQJ56) LQ RXU $XVWLRVVRE®RBUNHW 56) ZDV OHDVHG ZLWK D ZHLJKWHG DYHUDJHSQ@WHDVH ARPE HZGFHBHEW G/HRMBYRUDEO\ UHVROY|
56) RYHU WKH QH[W VHYHUDO TXDUWHUV

7KHMOH[DQGULUDIRWOQWHWBFLHQFH O 1HZ <RUN &LWRBAXSEBRBSBW RV 2FFXSDQF\ SHUFHQWDJH LQ RXU 1HZ <RUN &LW\ PDUNHW URUQHRWY YDFDQ
6FLHQFH O /RQJ ,VODQG &LW\ SU RSAHXS L HARKKIF¥K RA D V

,QFOXWP¥RUDU\ YDFDQ¥QHV DVIRIJUHIJDWLQX®6) RU SULPDULO\ LQ WKH *UHDWHU %RVWRQ 6DQ )UDQFLVFR %D\ $UHD DQG 6DQ 'LHJR PDUNHYV
XSRQ FRPSOHWLRQ RI EXLOGLQJ DQG RU WHQDQW LPSURYHPHQWINQXRH\ZHLJKWHG DYHUDJH H[SHFWHG GHOLYHU\ GDWH LV

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



SURSHUW\ /LVWLQJ A
-XQHb @
'ROODUV LQ WKRXVDQGV

LEXANDRIA.

Changing Innovation

2XU OHJDFDPIMXRSHUWLHV $FFRXOXWIRKRQQXDO 5HQWDO

2FFXSDQF\ 3HUFHQW

56) IXPEHU RIBHOWD
QWDO 2SHUDWLQJ D
ODUNHWEPDUNKB®GUHVV 2SHUDWLMYHORSPHQ@HGHYHORSPHDRWDO 3URSHUWBHYHQXH2SHUDWIEHGHYHORSPH
*UHDWHU %RVWRQ
&DPEULGJH ,QQHU 6XEXUEV
OHJDFDPSXV $OH[DQGDMD.HOGWEO 6TXDUH o) o]
DQG %LQQH\ BWUHHW JLUVW 6WUHHW
DQG 7KLUG 6WUHHW
OHJDFDPSXV $OH[DQGDMD28HQWIQEDOO 6TXDUH o]
2QH .HQGDOO 6TXDUH %XLOGLQJV
DQG DQG %LQQH\ 6WUHHW DQG 2QH +DPSVKLUH 6WUHHW
OHJDFDPSXV $OH[DQGULD 7HEKQRORJ\ 6TXDUH (o] (o]
DQG 7HFKQRORJ\ 6TXDUH
OHJDFDPSXV 7KH $UVHQDO RQ WKH &KDUOHV
DQG $UVHQDO 6WUHHW DQG 1RUWK %HDFRQ 6WUHHW
DQG .LQJVEXU\ $YHQXH DQG DQG 7DOFRWW $YHQXH
OHJDFDPSXV $UVHQDO :D\ DQG $UVHQDO 6WUHHW )
DQG &RROLGJH $YHQXH o]
&DPEULGJH ,QQHU BXEXUEV
YHQZD\
OHJDFDPSXV $OH[DQGURD AHQWFIHQFH O )HQZD\
DQG 3DUN 'ULYH DQG %URRNOLQH $YHQXH
6HDSRUW ,QQRYDWLRQ 'LVWULFW
DQG 1HFFR 6WUHHW o) o)
6HDSRUW ,QQRYDWLRQ 'LVWULFW o) )
5RXWH
OHJDFDPSXV $OH[DQGURD AHKPWFIWHQFH O :DOWKDP o]
DQG 6\0OYDQ 5RDG *DWHKRXVH 'ULYH DQG ‘LQWHU 6WUHHW
DQG BUHVLGHQWLDO :D\ o o)
5RXWH o)
2WKHU o]

*UHDWHU %RVWRQ

5HIHU WR U1HZ &0ODVV $ $ GHYHORSPHQW DQG UHGHYHORSPHQW SURSHUWLHV VXPPDU\ Rl SLSHOLQHU DQG U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU
‘H RZQ D SDUWLDO LQWHUHVW LQ WKLV SURSHUW\ WKURXJK D UHDO HVWDWH MRLQW YHQWXUH 5HIHU WR U-RLQW YHQWXUH ILQDQFLDO LQIRUPD)

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



SURSHUW\ /LVWLQJ FRQWLQXHG q!!"A:L EfX‘A.D;[)Iﬁl'A@

-XQHb
'ROODUV LQ WKRXVDQGYV

2FFXSDQF\ 3HUFHQW

(0] 2SHUDWLQJ D
HSHUDWISHIGHYHORSPF

56) $QQXDG
1XPEHU RI5HQ
ODUNMWEPDUNKBW®GUHVV 2SHUDWLAMHNHORSPHMWMHGHYHORSPHORWDO 3URSHUWLBGHYH

6DQ JUDQFLVFR %D\ $UHD
OLVVLRQ %D\
OHJDFDPSXV $OH[DQG&GURD GHQMIFY DQG 7THFKQRORJ\ O

OLVVLRQ %D\ o)
DQG 7KLUG 6WUHHW DQG ,OOLQRLV 6WUHHW
DQG 2ZHQV 6WUHHW DQG OLVVLRQ %D\ %RXOHYDUG
6RXWK
OLVVLRQ %D\ [¢)
6RXWK 6DQ J)UDQFLVFR
OHJDFDPSXV $OH[DQGULD 7HFKQ™DOMRHIZRHQWHU (o]
DQG
*DWHZD\ %RXOHYDUG
OHJDFDPSXV $OH[DQGURD KEHYMAHFHG 7THFKQRORJLHV O 6RXWK )
6DQ JUDQFLVFR (o]
DQG (DVW *UDQG $YHQXH
$OH[DQGULDIRHQGWHUSFLHQFH O 6RXWK 6DQ JUDQFLVFR o )
+DVNLQV :D\ DQG DQG (DVW -DPLH &RXUW
OHJDFDPSXV $OH[DQGURD KEHOYMQHAHG 7THFKQRORJLHV O 7DQIRUDQ O (o]
DQG (O &DPLQR 5HDO
$OH[DQGULDIRHGWHUSFLHQFH O OLOOEUDH o) o)
+DUULHW 7XEPDQ :D\
JRUEHV %RXOHYDUG ¢] o
6RXWK 6DQ J)UDQFLVFR [¢)
*UHDWHU 6WDQIRUG
OHJDFDPSXV $OH[DQGURD AHKWWHIWHQFH O 6DQ &DUORV o o)
DQG ,QGXVWULDO 5RDG
$OH[DQGULD 6WDQIRUG /LIH 6FLHQFH 'LVWULFW o] o)
DQG 3RUWHU 'ULYH DQG DQG
+LOOYLHZ $YHQXH
DQG +LOOYLHZ $YHQXH o) o)
JDELDQ :D\ o) o)
DQG +DQRYHU 6WUHHW DQG 3DJH 0LOO 5RDG o] o)
DQG *HQJ 5RDG o] o)
‘HVW %D\VKRUH 5RDG o] o]
*UHDWHU 6WDQIRUG ) )

6DQ )UDQFLVFR %D\ $UHD

5HIHU WR U1HZ &0ODVV $ $ GHYHORSPHQW DQG UHGHYHORSPHQW SURSHUWLHY VXPPDU\ Rl SLSHOLQHU DQG U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU
‘H RZQ D SDUWLDO LQWHUHVW LQ WKLV SURSHUW\ WKURXJK D UHDO HVWDWH MRLQW YHQWXUH 5HIHU WR U-RLQW YHQWXUH ILQDQFLDO LQIRUPD)
‘H RZQ RI WKLV SURSHUW\
5HSUHVHQWY D PXOWL WHQDQW SURMHFW R SEFQ 6 QE H W IQIS 6! I KIQREIRLD @ HIRWWIUR Q % D\ 0 H Il R MEHUSHKWW Z KHUULID Z WV KB WHKD HH PRQWKY HQGHG 'HFHPE
LQWHQW ZLWK D ELRPHGLFDO LQVWLWXWLRQ IRU WKH VDSBH RRIUDDBSBQ ® RIPARMM RH. G W Wi 6 R B/P Bl QMW FIDRMHFW 'XULQJ WKH WKUHH PRQWKY HQGHG -»
ORQJ WHUP OHDVH DW WKH SURMHFW LQVWHDG RI D FRQGRPLRAXWR/ REH SSWHI HUGIW R @WR @ HR D W&HGGEY AN RSFPHQW SURMHFW

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



3URSHUW)\ /LVWLQJ FRQWLQXHG 2\ A
-XQHb @ Be
'ROODUV LQ WKRXVDQGV

LEXANDRIA.

2FFXSDQF\ 3HUFHQW

56) $QQXDG
1XPEHU RISHQWDO 2SHUDWLQJ D
ODUNHMWEPDUNKB®GUHVV 2SHUDWLBNYHORSPHQWGHYHORSPHDRWDO 3URSHUWIBHYHQXH2SHUDWILSHIGHYHORSPF
6DQ 'LHJR
7RUUH\ 3LQHV
OHJDFDPSXV 2QH $OH[DQGULD 6TXDUH (o]
DQG OHUU\ILHOG 5RZ DQG 6FLHQFH 3DUN 5RDG
DQG $OH[DQGULD :D\ 7RUUH\DQD
5RDG DQG &UD\ &RXUW
$5( 7TRUUH\ 5LGJH o) (o]
DQG 6FLHQFH &HQWHU 'ULYH
$5( IDXWLOXV o) o)
DQG -RKQ +RSNLQV &RXUW DQG DQG *HQHUDO $WRPLFV
&RXUW
7RUUH\ 3LQHV )
8QLYHUVLW\ 7RZQ &HQWHU
OHJDFDPSXV &DPSXV 3RLQW E\ $OH[DQGULD o]
DQG &DPSXV 3RLQW 'ULYH DQG
DQG &DPSXV 3RLQW &RXUW
OHJDFDPSXV ,OOXPLQD :D\ o] o]
7RZQH &HQWUH 'ULYH o] o]
8QLYHUVLW\ 7RZQ &HQWHU [¢)
6RUUHQWR OHVD
OHJDFDPSXV 6' 7THFK E\ $OH[DQGULD (o]
DQG 6FUDQWRQ 5RDG DQG
DQG %DUQHV &DQ\RQ 5RDG
OHJDFDPSXV 6HTXHQFH 'LVWULFW E\ $OH[DQGULD (o] (o]
DQG 6HTXHQFH '"ULYH
3DFLILF 7THFKQRORJ\ 3DUN o] o]
DQG :DSOHV 6WUHHW
6XPPHUV 5LGJH 6FLHQFH 3DUN o o)
DQG 6XPPHUV 5LGJH 5RDG
6FULSSY 6FLHQFH 3DUN E\ $OH[DQGULD o o)
+R\W 3DUN 'ULYH
$5( 3BRUWROD o) 0o
DQG 1DQF\ 5LGJH '"ULYH
1DQF\ 5LGJH '"ULYH o]
:DSOHV 6WUHHW (o] (o]
2EHUOLQ 'ULYH o o)
6RUUHQWR OHVD o)
6RUUHQWR 9DOOH\
DQG 6RUUHQWR 9DOOH\ %YRXOHYDUG o )
DQG 5RVHOOH 6WUHHW o] 0o
6RUUHQWR 9DOOH\ o) )
2WKHU o) o]
6DQ 'LHJR o)

5HIHU WR U1HZ &0ODVV $ $ GHYHORSPHQW DQG UHGHYHORSPHQW SURSHUWLHV VXPPDU\ Rl SLSHOLQHU DQG U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU
‘H RZQ D SDUWLDO LQWHUHVW LQ WKLV SURSHUW\ WKURXJK D UHDO HVWDWH MRLQW YHQWXUH 5HIHU WR U-RLQW YHQWXUH ILQDQFLDO LQIRUPD)
‘H RZQ RI WKLV SURSHUW\

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



3URSHUW)\ /LVWLQJ FRQWLQXHG 2\ A
-XQHb @ Be
'ROODUV LQ WKRXVDQGV

LEXANDRIA.

2FFXSDQF\ 3HUFHQW

56) $QQXDG
1XPEHU RISHQWDO 2SHUDWLQJ D
ODUNHMWEPDUNKB®GUHVV 2SHUDWLBNYHORSPHQWGHYHORSPHDRWDO 3URSHUWIBHYHQXH2SHUDWILSHIGHYHORSPF
6HDWWOH
/IDNH 8QLRQ
OHJDFDPSXV $OH[DQGURD AHKWHIWHQFH O (DVWODNH o )
DQG (DVWODNH $YHQXH (DVW DQG
(DVW %ODLQH 6WUHHW DQG JDLUYLHZ $YHQXH (DVW
OHJDFDPSXV $OH[DQGURD KBGHOMGHFHG 7THFKQRORJLHV O 6RXWK )
/IDNH 8QLRQ (o]
DQG 'H[WHU $YHQXH 1RUWK DQG "HVWODNH $YHQXH 1RUWK
7HUU\ $YHQXH 1RUWK o) o)
/DNH 8QLRQ )
(OOLRWW %D\
:HVW +DUULVRQ 6WUHHW DQG (OOLRWW $YHQXH :HVW o] o)
%RWKHOO
OHJDFDPSXV $OH[DQGURD KGHVQMHHG 7THFKQRORJLHV O &DQ\RQ ) )
3DUN (o] (o]
DQG WK $YHQXH 6RXWKHDVW
DQG WK $YHQXH 6RXWKHDVW
DQG WK '"ULYH 6RXWKHDVW DQG WK
'"ULYH 6RXWKHDVW DQG DQG WK 6WUHHW
6RXWKHDVW
$OH[DQGULD IRHBPWNDQFHG 7THFKQRORJLHY O ORQWH 9LOOD 3DUNZDO )
DQG ORQWH 9LOOD 3DUNZD\
%RWKHOO ) )
2WKHU o o)
6HDWWOH o)
0DU\ODQG
5RFNYLOOH
OHJDFDPSXV $OH[DQGURD AHYWFIHQFH O 6KDG\ *URYH o] o)
DQG
OHGLFDO &HQWHU '"ULYH DQG %URVFKDUW 5RDG
%HOZDUG &DPSXV 'ULYH DQG DQG 'DUQHVWRZQ 5RDG
3LFFDUG 'ULYH o] o)
DQG 5HVHDUFK %RXOHYDUG o) (o]
DQG (DVW *XGH 'ULYH o )
5HVHDUFK 30DFH o] o]
5HVHDUFK &RXUW o) (o]
3DUNODZQ 'ULYH o o)
SRFNYLOOH o o)

5HIHU WR U1HZ &0DVV $ $ GHYHORSPHQW DQG UHGHYHORSPHQW SURSHUWLHV VXPPDU\ RI SLSHOLQHU DQG U'HILQLWLRQV DQG UHFRQFLOLDWLR(
‘H RZQ D SDUWLDO LQWHUHVW LQ WKLV SURSHUW\ WKURXJK D UHDO HVWDWH MRLQW YHQWXUH 5HIHU WR U-RLQW YHQWXUH ILQDQFLDO LQIRU

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



3URSHUW)\ /LVWLQJ FRQWLQXHG 2\ A
-XQHb @ Be
'ROODUV LQ WKRXVDQGV

LEXANDRIA.

2FFXSDQF\ 3HUFHQW

(0] 2SHUDWLQJ D
HSHUDWISHIGHYHORSPF

56) $QQXDG
1XPEHU RI5HQ
ODUNMWEPDUNKBW®GUHVV 2SHUDWLAMHNHORSPHMWMHGHYHORSPHORWDO 3URSHUWLBGHYH

0ODU\ODQG FRQWLQXHG
*DLWKHUVEXUJ

$OH[DQGULD 7HFK O ROFINWKIHUWHEX U J o] o)
DQG :HVW :DWNLQV 0LOO 5RDG DQG DQG
&ORSSHU 5RDG
$OH[DQGULD 7HFK QO RORINWKHUWHEX UJ ,, o) o)
SRDGDQG 4XLQFH 2UFKDUG 5RDG DQG DQG JLUVWILHOG
&HQWXU\ %RXOHYDUG (o] (o]
3URIHVVLRQDO 'ULYH o] o)
:LQG 5LYHU /DQH o) o)
3URIHVVLRQDO 'ULYH o] o)
*DLWKHUVEXUJ o) [¢)
%HOWVYLOOH
9LUJLQLD ODQRU 5RDG (o] (o]
:HVW 'LFNPDQ 6WUHHW ¢] o
%HOWVYLOOH ) o]
0DU\ODQG [¢) )
5HVHDUFK 7ULDQJOH
5HVHDUFK 7ULDQJOH
OHJDFDPSXV $OH[DQGURD AHKWHFIHQFH O 'XUKDP o o)
DQG ORRUH 'ULYH DQG
$OH[DQGULD :D\ (OOLV 5RDG DQG 7: $OH[DQGHU 'ULYH
OHJDFDPSXV $OH[DQGURD RGHOMWIFHG 7THFKQRORJLHV DQG ) )
$J7HFK O 5HVHDUFK 7ULDQJOH (o] (o]
DQG 'DYLV '"ULYH DQG DQG /DERUDWRU\ '"ULYH
OHJDFDPSXV $OH[DQGURD @HQWHWQDEOH 7THFKQRORJLHV o] o]
DQG 7: $OH[DQGHU 'ULYH DQG DQG 7ULDQJOH 'ULYH
$OH[DQGULD 7THFKORORIVWVRQWHU o o)
DQG &DSLWROD 'ULYH
$OH[DQGULD ,QQRYOWHR & DRHXWHIUDQJIOH o) o)
DQG .LW &UHHN 5RDG
(DVW 1& +LJKZD\ (o] (o]
'DYLV '"ULYH o) 0o
.H\WWRQH 3DUN 'ULYH o] 0o
5HVHDUFK 7ULDQJOH ) )

5HIHU WR U1HZ &0ODVV $ $ GHYHORSPHQW DQG UHGHYHORSPHQW SURSHUWLHV VXPPDU\ Rl SLSHOLQHU DQG U'HILQLWLRQV DQG UHFRQFLOLDWLRQVC
‘H RZQ D SDUWLDO LQWHUHVW LQ WKLV SURSHUW\ WKURXJK D UHDO HVWDWH MRLQW YHQWXUH 5HIHU WR U-RLQW YHQWXUH ILQDQFLDO LQIRUPD

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



3URSHUW)\ /LVWLQJ FRQWLQXHG A
-XQHb @ Be
'ROODUV LQ WKRXVDQGV

LEXANDRIA.

Changing Innovation

2FFXSDQF\ 3HUFHQW

56) $QQXDG
1XPEHU RISHQWDO 2SHUDWLQJ D
ODUNHMWEPDUNKB®GUHVV 2SHUDWLBYHORSPHQ@MGHYHORSPHDRWDO 3URSHUWBHYHQXH2SHUDWIEHGHYHORSPH
1HZ <RUN &LW\
1HZ <RUN &LW\
OHJDFDPSXV $OH[DQGURD AHWWHIHQFH O 1HZ <RUN &LW\ o o]
DQG (DVW WK BWUHHW
$OH[DQGULDIRHQWHUSFLHQFH O /RQJ ,vODQG &LW\ (o] (o]
WK $YHQXH
1HZ <RUN &LW\ ) )
7H[DV
$XVWLQ
OHJDFDPSXV ,QWHUVHFWLRQ &DPSXV (o] (o]
(DVW +RZDUG /DQH OF&DOOHQ 3DVV DQG &HQWHU
/IDNH 'ULYH DQG DQG 5LDWD 9LVWD &LUFOH
7ULQLW\ 6BWUHHW DQG 5HG 5LYHU 6WUHHW o )
$XVWLQ o) o)
*UHDWHU +RXVWRQ
$OH[DQGULDIRHGWMDQFHG 7THFKQRORJLHYV DW 7KH :RRGODQGV o)
7HFKQRORJ\ )RUHVW 30DFH
7H[DV o)
&DQDGD (o]
1RQ FOXVWHU RWKHU PDUNHWYV o] o)
1RUWK $PHULFD H[FOXGLQJ SURSHUWLHV KHOG IRU VDOH
S3URSHUWLHYV KHOG IRU VDOH o] o)

7RWODRUWK $PHULFD

5HIHU WR U1HZ &0DVV $ $ GHYHORSPHQW DQG UHGHYHORSPHQW SURSHUWLHYV VXPPDU\ Rl SLSHOLQHU DQG U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU I

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV
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S
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JFEXSLHG /HDVHG 1HJRWLDWADYHG 1HIJRWL
56) PLOOAMQ PLOOBERQ |

LQJ

5HIHU WR U1IHW RSHUDWLQJ LQFRPHU XQGHU U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWTI

(IFOXGHV LQFUHPHQWDO DQQXDO QHW RSHUDWLQJ LQFRPH |URBB)WHHKBIW WO\HGHIDAD/GW HGY & SFELF KX\Q ®H DWHILID WY @RI

 QFOXH§SWMFWHG SDUWLDO GHOLYRRP ISHMWKEWRXIK[SHFWHG WR VWDELOL]H LQ DQG EH\RQG LQFOXGLQJ VSHFXODWLYH IXWXUH OHDVLQJ WKDW |
GHYHORSPHQW DQG UHGHYHORSPHQW SURMHFWYV H[SHFWHG W RA4E H VBIOWRAEKIKLQ B/RRWHHUFYALHF B L 'S/ @ IEREM U OV FE R\PKPHH Q 8 L /L DORPQG VWDELOL]JHG RFFXSD
GHYHORSPHQW DQG UHGHYHORSPHQW SURSHUWLHY FXUUHQW SURMHFWVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV
2XU VKDUH RI LQFUHPHQWDO DQQXDO QHW RSHUDWLQJ LQFRPH IURP GHYHORSPHQW DQG UHGHYHORSPW®WRXURNWHFWRM i [FSM If BNIER VBRQEH SODFHG
5HSUHVHQWY WKH OHDVHG QHJRWLDWLQJ SHUFHQWDJH Rl GHYHORSPHQW DQG UHGHYHORSPHQW SURMHFWVY WKDW DUH H[SHFWHG WR VWDELOL]F}
5HSUHVHQWY WKH 56) UHODWHG WR SURMHFWYV H[SHF36) GRWRSBWWEDOLGHI GLYHULHRHWIQRRWK LIQFOXGWRP SURMHFWYV H[SHFWHG WR VWDELOL]H LQ

$OH[DQGULD 5HDO (VWDWH (TXLWLH)V ,QF $00 5LJKWV 5HV



,QYHVWPHQWY LQ 5HDO (VWDWH FRQWLQXHG
-XQHb
'ROODUV LQ WKRXVDQGV

LEXANDRIA.

,QYHVWPHQWY LQ UHDO HVWDWH

'"HYHORSPHQW DQG 5HGHYHORSPHQW

8QGHU &RQVWUXFWLRQ?,Ll

H OHDVHG
DQG DQG LWWHG
2SHUDWLQJ %H\RQG 7HUP YXWXUH 6XEWRWDO 7RWDO
6TXDUH IRRWDJH
2SHUDWLQJ ) o] ) o o)
YXWXUH &0DVV $$ GHYHORSPHQW DQG UHGHYHORBPHQW SURSHUWLHV
YXWXUH GHYHORSPHQW DQG UHGHYHORSPHQW VTXDUH IHHW FXUUHQWO\
LQFOXGHG LQ UHQWDO SURSHUWLHV o] o) o]
7RWDO VTXDUH IRRWDJH H[FOXGLQJ SURSHUWLHV KHOG IRU VDOH
SURSHUWLHY KHOG IRU VDOH o) o] )

7TRWDO VTXDUH IRRWDJH

, QYHVWPHQWY LQ UHDO HVWDWH
*URVV ERRN YDRQ®@H DV RI

5HSUHVHQWY D VLQJOH WHQDQW SURMHFW WKDW H[SDQGV WKH H[LVWLQJ &DPSXV B® WA HMIBRM D OV WIVDI R B OO RDPBWKYG ZKR! DHORH) FW UR H WO WK D T

FXUUHQWO\ RFFXSLHV WZR EXLOGLQJV ZLWKLQ WKH OHI®)FD® EXVQ RW KHLX EG GQ G I (DB @) BWB\WIKMIBQ G R

WKH WHQDGW) ZX0.® ¢ DFDWR WRBRZ IR

GHPROLWLRQ DQG GHYHORSPHQW RI WKH QHZ EXLOG WR VXLW OLIH VFLHQFH E DIQONGLFQB D W HEG KW R WREMF MUHIBIR@WG HL00 (Y BYI)\ FERMANMD KAWLKBIH W 1S YDUDSIRR/ZH | R )
FRQVWUXFWLRQ RI DQ DPHQLW\ ZKLFK ZLO:® WHSINEWHWR KIX GI® WIKHHPO-MBREDWSE RV IXWXUH FRQVWUXFWLRQ FRVWV DW WKH 0H ID RDHRS X K LFGW K @/ RXH

ZRXOG EH FRQWULEXWHG SUR UDWD ZLWK RXU MRLQW YHQWXUH SDUWQHU

5HIHU WR U,QYHVWPHQWV LQ URDY BD\EDWHFER XOLEHWD WLHRQ Y UW. Q IW U HD 663 S\ RRRMHDMWEOW, QLR VP DWEARGLQJ IXWXUH GHYHORSPHQW DQG UHGHYHOR
%DODQFHV HFOXGHWHF GHSUHFLDWLRQ DQG RXU VKDUH RI WKH FRVW EDVLVY DVVRFLDWHG ZLWK RXU SURSHUWLHV KHOG E\ RXU XQFRQVROLGDW
YHQWXUHV LQO RXU FRQVROLGDWHG EDODQFH VKHHW 5HIHU WR U,QYHVWRHQKH 615 86 BPHQWWDIW, QU RUPE ML RIOH IR Q LWARIQNVL B Q 6 OJ B FIRWDALAL DW LR Q

$OH[DQGULD 5HDO (VWDWH (TXLWLH}V

,QF $00 5LJKWV 5HV



1HZ &0DVV $$ 'HYHORSPHQW DQG 5HGHYHORSPHQW 3LJR55HlJVVLP1V€§E§){i:Eﬁi}&¥j}j}{i}k;H\

-X Q Hb Jeiel, Building the Future of Life-Changing Innovation

'ROODUV LQ WKRXVDQGV

'QFUHPHQWDO $QQXDO 1HW 2SHUDW LQ J ' HF RPHHULHHYH U
$JJUHIJDWHGOOLE®PO XG LD O LR

DQG
+DUULHW 7XEPDQ :D\ $OH[DQGULD :D\ %DUQHVY &DQ\RQ 5RDG

6DQ J)UDQFLVFR %D\ $UHD ' '
6RXWK 6DQ JUDQFLVFR 6DQ 'LHJR 7TRUUH\ 3LQHYV 6DQ 'LHIJR 6RUUHQWR OHVD

56) 56) 56)
2FFXSDQF\ 2FFXSDQF\ 2FFXSDQF\

8QOHYHUHG <LHO

4 2XU 7RWDO 3URMHFW ,QLWLDO
"HOLYHY Q UVKBSLRU WR 2FFXSDQF ,QLWLDGBWDELOL]H
BURSHUW\ ODUNHW B6XEPDUNHW 'DWH ,QWHUHVW 4 4 7RWDO3HUFHQWDJI56) L QYHVWPHBGWDELOLZDEK %DVL

'"HYHORSPHQW SURMHFWYV
+DUULHW 7XEPDQ :D\ 6DQ )UDQFLVFR %D\ $UHD 6RXWK

6DQ JUDQFLVFR 13 (0] o)
DQG $OH[DQGULD :D\ 6DQ 'LHJR 3
7RUUH\ 3LQHV o]
%DUQHV &DQ\RQ 5RDG 6DQ 'LHJR 6RBUHQWR OHVD o] o]

5HGHYHORSPHQW SURMHFWYV

*DWHZD\ %RXOHYDUG 6DQ )UDQFLVFR %D\ $UHD 6RXWK )
6DQ J)UDQFLVFR 13 o

&DQDGD
‘"HLJKWHG DYHUDJH WRWDO

5HIHU WR &aDVV $ $ GHYHORSPHQW DQG UHGHYHOR§PHDWKH RSSISOHMYQ WROU,QORW S DRMRBWRU DGGLWLRQDO GHWDLOV RQ WKH VTXDUH IRRWDJH LQ

([FOXGHV LQFUHPHQWDO DQQXDO QHW RSHUDWLQJ LQFRPH IURB)WHIKBW WW\HGHIOAD/GW HG 8 SFOUF XD ORRDIHHIENWIRY (RIR VK@RMWH EHORZ

,PDJH UHSUHVHQWV $OH[DQGULD :D\ RQ WKH 2QH $OH[DQGULD 6TXDUH OHJDFDPSXV

S5HSUHVHQWYV WKH DYHUDJH GHOLYHU\ GDWH IRU GHOLYHULHV WKDW RFFXUUHG GXULQJ WKH FXUUHQW TXDUWHU ZHLJKWHG E\ DQQXDO UHQWDO U
2FFXSDQF\ UHODWHV WR WRWDO RSHUDWLQJ 56) SODFHG LQ VHUYLFH DV RI WKH PRVW UHFHQW GHOLYHU\

,PSURYHPHQWBSRIDQ&ESVQ LQLWLDO VWDELOL]HG \LHOG DQG LQLWLDO VWDELOL]JHG \LHOG FDVK EDVLV UHVSHFWLYHO\ ZHUH SPILPIURMXEWLERRAQ
LQYHVWPHQW GXH WR FRQVWUXFWLRQ FRVW VDYLQJV IURP RYHUDOO SURMHFW HIILFLHQFLHYV

SHBUHVHQWYV D WXUQNH\ VSDFH GHOLYHUHG YDFDQW DQG XQOHDVHG WKDW GLG QRW JHQHUDWH LQFUHPHQWDO DQQXDO QHW RSHUDWLQJ LQFRPH |

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LJKWV 5HV



1HZ &0DVV $$%$ 'HYHORSPHQW DQG 5HGHYHORSPHQW 3URSHUWLHYV
DQG 6WDELOL]DWLRQ W1HDU 7HUP "HOLYHULHVX €ﬂ§ &J;E?ﬁihiigLﬁhLﬁ?
-XQHb
1RUWK %HDFRQ 6WUHHW DQG DQG
&RROLGJH $YHQXH LQJVEXU\ $YHQXH SOH[DQGULD :D\
&DSEUEXTH{?SxyﬁggmmgégﬂféﬁTﬂ?§XW§§EXUE9Q'LHJR?RUUH\3LQHV
56 56)

/HDVHG

&DPSXV 3RLQW &RXUW %DUQHV &DQ\RQ 5RDG 7HFKQRORJ\ )RUHVW 30DFH
6DQ 'LHJR .
8QLYHUVLW\ 7RZQ &HQWHRR 'LHIR 6RUUHQWR OHVIH[DV *UHDWHU +RXVWRQ
56) 56) 56)
/HDVHG /HDVHG 1HJRWLDWLQJ /HDVHG 1HJRWLDWLQJ

,PDJH UHSUHVHQWYV 1IRUWK %HDFRQ 6WUHHW RQ 7KH $UVHQDO RQ WKH &KDUOHV OHJDFDPSXV
,PDJH UHSUHVHQWYV $OH[DQGULD :D\ RQ WKH 2QH $OH[DQGULD 6TXDUH OHJDFDPSXV

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LJKWV 5HV



1HZ &ODVV $ $ 'HYHORSPHQW DQG 5HGHYHORSPHQW 3URSHUWLHYV
DQG %H\RQG 6WDELOL]DWLRQ W,QWHUPHGLDWH 7HUP 'HOLYHL ALEXANDRIA
-XQHb
$UVHQDO 6WUHHW 3DUN '"ULYH 3DUN '"ULYH DQG 6\0OYDQ 5RDG

*UHDWHU %RVWRQ *
&DPEULGJH ,QQHU 6XEXUE

56) 56) 56) 56)

I.J/HDWHU %RVWRQ J)HQZDP'WUHDWHU %YRVWRQ )HQZBPUHDWHU %RVWRQ 5RXWH

2ZHQV 6WUHHW *DWHZD\ %RXOHYDUG (DVW *UDQG $YHQXH '"H[WHU $YHQXH 1RUWK
6DQ JUDQFLVFR %D\ $UHBDQ )UDQFLVFR %D\ $UHBDQ JUDQFLVFR %D\ $UHD
OLVVLRQ %D\ 6RXWK 6DQ JUDQFLVFR 6RXWK 6DQ JUDQFLVFR O6HDWWOH /DNH 8QLRQ

56) 56) 56) 56)

,PDJH UHSUHVHQWY 6\0YDQ 5RDG RIRWKIH I GRA[HQGHLD OHOQWKHDP OHIJDFDPSXV 7KH SURMHFW LV H[SHFWHG WR FDSWXUH GHPDQG LQ RXU 5RXYV
,PDJH UHSUHVHQWY D PXOWL WHQDQW SURMHRW 6IfSE B QB QIQ\E KH B KOG RIDRGE U DD0& M QMRHU % D\ 0 H 1 R RIHRUSHKWW Z KHULID Z WV KB WHKD HH PRQWKY HQGHG '
H[HFXWHG D OHWWHU RI LQWHQW ZLWK D ELRPHGLFDO LQVWLWXWLRGS6I)R R W RS SLOR] HPRMEM BR GGGHR PHLOR KOOV WM WE BVUHHH PRWIWEY HQGHG -XQH
LQVWLWXWLRQ GHFLGHG WR SXUVXH D ORQJ WHUP OHDVH DW WKH SURMHFW LQB®HWE& RXD §HBGREWOMKIPRQDRIHW KW B HH/XRS\P HAHNVDSERINGH E BVF N

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LJKWV 5HV



1HZ &0DVV $$ 'HYHORSPHQW DQG 5HGHYHORSPHQW 3URSHUWLHALEXANDRIAW

-XQHb

6TXDUH )RRWDJH 3SHUFHQWDJH 2FFXSDQF\
/HDVHG
3URSHUW\ ODUNHW 6XEPDUNHW '"HY 5HGHYQ 6HUYLFH&,3 7RWDO /HDVHG 1HJRWLDWLQULWLDGQVDELOL]
8QGHU FRQVWUXFWLRQ
DQG VWDELOL]DWLRQ
&RROLGJH $YHQXH *UHDWHU %RVWRQ &DPEULGJH ,QQHU GXEXUEV 4
1RUWK %HDFRQ 6WUHHW DQG .LQJVEXU\ $YHQXH *UHDWHU %RVWRQ
&DPEULGJH ,QQHU 6XEXUEV "HY 4
DQG $OH[DQGULD :D\ 6DQ 'LHJR 7RUUH\ 3LQHVHY 4
&DPSXV 3RLQW &RXUW 6DQ 'LHJR 8QLYHUVLW\ 7RZQ &HQMWHU o
%DUQHV &DQ\RQ 5RDG 6DQ 'LHJR 6RUUHQWR OHVD "HY 4
7HFKQRORJ\ )RUHVW 30DFH 7H[DV *UHDWHU +RXVWRQ 5HGHY 4
&DQDGD 5HGHY 4
DOG EH\RQG VWDELOL]DWLRQ
2QH +DPSVKLUH 6WUHHW *UHDWHU %RVWRQ &DPEULGJH B5HGHY o o o
$UVHQDO 6WUHHW *UHDWHU %RVWRQ &DPEULGJH ,QQHWEBEXUEYV
3DUN 'ULYH *UHDWHU %RVWRQ )HQZD\ "HY o)
3DUN 'ULYH *UHDWHU %RVWRQ )HQZD\ 5HGHY o) o) o)
DQG 6\0OYDQ 5RDG *UHDWHU %RVWRQ 5RXWH 5HGHY o)
2WKHU *UHDWHU %RVWRQ 5HGHY o) o) o)
2ZHQV 6WUHHW 6DQ )UDQFLVFR %D\ $UHD OLVVLRQ %D\ 'HY o o
*DWHZD\ %RXOHYDUG 6DQ JUDQFLVFR %D\ $UHD 6RXWK BBEQHUDQFLVFR 4
(DVW *UDQG $YHQXH 6DQ JUDQFLVFR %D\ $UHD 6RXWK 6BDHGHMW QFLVFRO o o
"H[WHU $YHQXH 1RUWK 6HDWWOH /DNH 8QLRQ "HY o

3UH OHDVHG FRPPLWWHG QHDU WHUP SURMHFW H[SHFWHG WR FRPPHQFH FRQVWUXFWLRQ LQ WKH QH[W \HDU

&DPSXV 3RLQW E\ $SOH[DQGULD 6DQ 'LHJR 8QLYHUVLW\ 7TRZQH&HQWHU o
7TRWDO DQG EH\RQG VWDELOL]DWLRQ DQG FRPPLWWHG QHDU WHUP SURMHFW

,QLWLDO RFFXSDQF\ GDWHV DUH VXEMHFW WR OHDVLQJ DQG RU PDUNHW FRQGLWLRQV 6WDELOL]HG RFFXSDQF\ PD\ YDU\ GHSHQGLQJ RQ VLQJOH W
5HSUHVHQWY D PXOWL WHQDQW SURMHFW R SEFQ 6 QEH W QIS F6I I KIQREORLD @ HIQWWIUR Q % D\ 0 H I Q AHABXWW Z KHULIQ Z MV KB WHKD HH PRQWKY HQGHG 'HFHPEF
LQWHQW ZLWK D ELRPHGLFDO LQVWLWXWLRQ IRU WKH VD3BH FRIUDDBSBQ ® RIPARMM RM. G W ¥ i 6 R %/P Bl MW FBIDRMLHFEW 'XULQJ WKH WKUHH PRQWKY HQGHG -X!
ORQJ WHUP OHDVH DW WKH SURMHFW LQVWHDG RI D FRQGRP LRA)XP QD /K H$V HID D WWGORR RZNH EDDGVG W GWERD R X UVKWHVHQWDWLRQ RI WKH GHYHORSPHQW
‘H FRQWLQXH WR EXLOG RXW WKLV SURMHFW VRKH DU HCPRORL® [EQ J GFRRVW EFDIRCISAERE0 RMWM KWV WRWDO FRVW DW FRPSOHWLRQ

5HSUHVHQWY D VLQJOH WHQDQW SURMHFW WKDW H[SDQGV WKH H[LVWLQJ &DPSXV B®WGW HW V$ O FH Bl QRAGURNDHIFR\I I I DIX XM (ZHKIHWUHHG Z W FE 0UD RIQ JWACL\PKID Y X
RFFXSLHV WZR EXLOGLQJV ZLWKLQ WKH OHJDFDPSXY DRGHDERIVOIGH D E PO GH QIRDLIQ BWJIWWH QIQ G R WKH WHQD &) EXQO GIOFDWR WKGRZ IRU WKH
GHYHORSPHQW RI WKH QHZ EXLOG WR VXLW OLIH VFLHQFH EXLOGLQJ DW WKLV VLWH 8SRQ GHOLYHU\ RI WKH5i6] HX LSXGLSRV W FE DI000/R B URIS MUK\ DR
ZKLFK ZLOO VHUYLFH WKH HQWLUH OHJDFDPSXV :H H[SHFW WR IXQG WKH PDMRULW\ RI IXWXUH FRQVW WKE W DR @ H & \Z\K I/ FIKW XWKXHU B HIDFIDW B R VZ R @ &G
ZLWK RXU MRLQW YHQWXUH SDUWQHU

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



1HZ &0DVV $$% 'HYHORSPHQW DQG 5HGHYHORSPHQW 3URSHUWLHYV ALEAX "NBRI'}\'\/\/
-XQHb 8s/ Building the F
'ROODUV LQ WKRXVDQGYV

utwre of 1 Inrovation

2XU $W 8QOHYHUHG <LHOG
2ZQHUVKLS &RVW WR 7TRWDO DW ,QLWLDOQLWLDO 6WD|
BURSHUW\ ODUNHW 6XEPDUNHW ,QWHUHVW 6HUYLFH &,3 &RPSOHWH&RPSOHWLRWDELOL]JH&D VK %DVLV

8QGHU FRQVWUXFWLRQ
DQG VWDELOL]DWDRIQVZHBKQHIJRWLDWLQJ
&RROLGJH $YHQXH *UHDWHU %RVWRQ &DPEULGJH ,QQHU 6XEXUEV

1RUWK %HDFRQ 6WUHHW DQG .LQJVEXU\ $YHQXH *UHDWHU %RVWRQ
&DPEULGJH ,QQHU 6XEXUEV

DQG $OH[DQGULD :D\ 6DQ 'LHJR 7TRUUH\ 3LQHYV
&DPSXV 3RLQW &RXUW 6DQ 'LHJR 8QLYHUVLW\ 7RZQ &HQWHU o
%DUQHV &DQ\RQ 5RDG 6DQ 'LHJR 6RUUHQWR OHVD
7HFKQRORJ\ )RUHVW 30DFH 7H[DV *UHDWHU +RXVWRQ

&DQDGD

DQG EH\RQG VWDELOL]DWLRQ

2QH +DPSVKLUH 6WUHHW *UHDWHU %RVWRQ &DPEULGJH o
$UVHQDO 6WUHHW *UHDWHU %RVWRQ &DPEULGJH ,QQHU 6XEXUEV
3DUN 'ULYH *UHDWHU %RVWRQ )HQZD\ o
3DUN 'ULYH *UHDWHU %RVWRQ )HQZD\ o %'
DQG 6\0OYDQ 5RDG *UHDWHU %RVWRQ 5RXWH o]
2WKHU *UHDWHU %RVWRQ 6]
2ZHQV 6WUHHW 6DQ )UDQFLVFR %D\ $UHD OLVVLRQ %D\ o]

*DWHZD\ %RXOHYDUG 6DQ JUDQFLVFR %D\ $UHD 6RXWK 6DQ JUDQFLVFR
(DVW *UDQG $YHQXH 6DQ J)UDQFLVFR %D\ $UHD 6RXWK 6DQ J)UDQFLVFR

o
'"H[WHU $YHQXH 1RUWK 6HDWWOH /DNH 8QLRQ (©] 7%

3UH OHDVHG FRPPLWWHG QHDU WHUP SURMHFW H[SHFWHG WR FRPPHQFH FRQVWUXFWLRQ LQ WKH QH[W \HDU
&DPSXV 3RLQW E\ $OH[DQGULD 6DQ 'LHJR 8QLYHUVLW\ 7RZQ &HQWHU o

7TRWDO

2XU VKDUH RI LQYHVWPHQW

5HIHU, @IRMLDO VWDELOL]HGXQBEG UXBRQYMULR®YV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

‘H H[SHFW WR SURYLGH WRWDO HVWLPDWHG FRVWY DQG UHODWHG \LHOGV IRU HDFK SURMHFW ZLWK HVWLPDWHG VWDELOL]DWLRQ LQ DQG
5HSUHVHQWY GROODU DPRXQW URXQGHG WR WKH QHDUHVW PLOOLRQ DQG LQFOXGHV SUHOLPLQDU\ HYWLPDWHG DPRXQWV IRU SURMHFWYV O
EHHQ DGMXVWHG IRU WKH SRWHQWLDO LPSDFW UHODWHG WR KLJKHU PDWHULDOV FRVWV DVVRFLDWHG ZLWK SRWHQWLDO WDULIIV :H DUH VWIL
PDWHULDOV UHTXLUHG DQG RU WKH KLJKHU FRVW RI GRPHVWLF PDWHULDOV

5HSUHVHQWY RXU VKDUH RI LQYHVWPHQW EDVHG RQ RXU RZQHUVKLS SHUFHQWDJH XSRQ FRPSOHWLRQ RI GHYHORSPHQW RU UHGHYHORSPHQW

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



1HZ &0ODVV $ $ '"HYHORSPHQW DQG 5HGHYHORSPHQW 3URSHUWLHVASN'ATEY
-XQHb
'ROODUV LQ WKRXVDQGV

RI 2XU 7/RWDO '"HYHORSPHQW DQG 5SHGHYHORSPHQ
,V :LWKLQ 2XU OHJrRD/RBWW PV

6TXDUH )RRWDJH
'"HYHORSPHQW DQG 5HGHYHORSPHQW

ODUNHW 2 éﬁ%vms 8QGHU &RPPLWWHG
BURSHUW\ 6XEPDUNHW L QWHUHWWRRN 9DOXIERQVWUXFWLRI®DU 7HUP )XW XUH 7RWDO
*UHDWHU %RVWRQ
OHJDFDPSXV $OH[DQGDMD28HQWKBDOO 6TXDUH &DPEULGJH o] o]
2QH +DPSVKLUH 6WUHHW
OHJDFDPSXV 7KH $UVHQDO RQ WKH &KDUOHV &DPEULGJH ,QQHU BXEXUEV o]
$UVHQDO 6WUHHW 1RUWK %HDFRQ 6WUHHW DQG .LQJVEXU\ $YHQXH
OHJDFDPSXV $UVHQDO :D\ DQG DQG $UVHQDO 6WUHHW DQG )
&RROLGJH $YHQXH &DPEULGJH ,QQHU 6XEXUEV o]
DQG $UVHQDO 6WUHHW DQG &RROLGJH $YHQXH
OHJDFDPSXV $OH[DQGURD AHWHIHQFH O )HQZD\ )HQZD\ o) o
DQG 3DUN 'ULYH
OHJDFDPSXV $OH[DQGURD AHOWFIHQFH O :DOWKDP 5RXWH o]
DQG 6\0OYDQ 5RDG DQG *DWHKRXVH '"ULYH
OHJDFDPSXV $OH[DQGDMD.HOQGWEO 6TXDUH &DPEULGJH o o]
(GZLQ + /DQG %RXOHYDUG
OHJDFDPSXV $OH[DQGULD 7THEKRORPEBRILGIHXDUH o] o]
OHJDFDPSXV DQG '"RUFKHVWHU $YHQXH 6HDSRUW ,QQRYDWLRQ ) ]
"LVWULFW o o]
1HFFR 6WUHHW 6HDSRUW ,QQRYDWLRQ 'LVWULFW o] o]
SUHVLGHQWLDO :D\ 5RXWH o) o
2WKHU GHYHORSPHQW DQG UHGHYHORSPHQW SURMHFWYV o
o]

5HIHU WR UOHJDFDPSXVU XQGHU U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

5HSUHVHQWY WRWDO VTXDUH IRRWDJH XSRQ FRPSOHWLRQ RI GHYHORSPHQW RU UHGHYHORSPHQW RI RQH RU PRUH QHZ &0DVV $ $ SURSHUWL}
IXWXUH GHYHORSPHQW RU UHGHYHORSPHQW RSSRUWXQLWLHYV 8SRQ H[SLUDWLRQ RI H[LVWLQJ LQ SODFH OHDVHV ZH KDYH WKH LQWHQW WR C
HVWDWHO XQGHU U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV LQFOXGLQJ GHY
‘H KDYH D LQWHUHVW LQ &RROLGJH $YHGEH DYJG UM IMMIQUHVW LQ DQG $UVHQDO 6B)UHHW DJJUHJIJDWLQJ

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



1HZ &0ODVV $ $ 'HYHORSPHQW DQG 5HGHYHORSPHQW 3URSHUWLHV"A‘EE')'(‘A“NB'R’“I"A‘LC
-XQHb | Building the Future of Life-Changing Inne
'ROODUV LQ WKRXVDQGV

6TXDUH )RRWDJH
'"HYHORSPHQW DQG 5HGHYHORSPHQW

ODUNHW 22(29>|(4%v KLS 8QGHU &RPPLWWHG
BURSHUW\ 6XEPDUNHW L OQWHUHWRRN 9DOXERQVWUXFWLRIGIDU 7HUP )XW XUH 7RWDO
6DQ JUDQFLVFR %D\ $UHD
OHJDFDPSXV $OH[DQGURD &MHMHWHH DQG 7THFKQRORJ\ O OLVVLRQ %D\ ) i
OLVVLRQ %D\ o] o]
2ZHQV BWUHHW
OHJDFDPSXV $OH[DQGULD 7HTFROQHMRHIZRHQWHU )
6RXWK 6DQ JUDQFLVFR o]
*DWHZD\ %RXOHYDUG
OHJDFDPSXV $OH[DQGURD RKEVMWIFHG 7THFKQRORJLHV O 6RXWK 6DQ ]
JUDQFLVFR 6RXWK 6DQ JUDQFLVFR o]
DQG (DVW *UDQG $YHQXH
OHIJDFDPSXV $OH[DQGURD KEGVMWIFHG 7THFKQRORJLHV O 7DQIRUDQ BRXWK ) ]
6DQ JUDQFLVFR o] o]
DQG (O &DPLQR 5HDO
$OH[DQGULDIRHYGMWHUSFLHQFH O OLOOEUDH 6RXWK 6DQ JUDQFLVFR o] o]
DQG $GULDQ 5RDG DQG 5RO0LQV 5RDG
OHJDFDPSXV $OH[DQGIRUD/&HRBFHWIQFH O 6DQ &DUORV *UHDWHU 6WDQIRUG o) 0o
,QGXVWULDO 5RDG DQG &RPPHUFLDO 6WUHHW DQG %UDQVWHQ 5RDG
DQG YDELDQ :D\ *UHDWHU 6WDQIRUG o] o]
DQG *HQJ 5RDG *UHDWHU 6WDQIRUG o] o]
OHJDFDPSXV %OX[RPH 6WUHHW 6ROD o o]
o]

5HIHU WR UOHJDFDPSXVU XQGHU U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

5HSUHVHQWY WRWDO VTXDUH IRRWDJH XSRQ FRPSOHWLRQ Rl GHYHORSPHQW RU UHGHYHORSPHQW RI RQH RU PRUH QHZ &0DVV $ $ SURSHUWLF
IXWXUH GHYHORSPHQW RU UHGHYHORSPHQW RSSRUWXQLWLHY 8SRQ H[SLUDWLRQ RI H[LVWLQJ LQ SODFH OHDVHV ZH KDYH WKH LQWHQW WR C
HVWDWHO XQGHU U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV LQFOXGLQJ GHY

'XULQJ WKH WKUHH PRQWKY HQGHG '"HFHPEHU ZH H[HFXWHG D OHWWHU RI LQWHQW ZLWK D ELRP565LRDODISGVYWR LLVWRWIMKY IRKHYW & R SFCHIHVE
WKUHH PRQWKY HQGHG -XQH WKH LQVWLWXWLRQ GHFLGHG WR SXUVXH D ORQJ WHUP OHDY¥8H DQWGWMPBIG RH @®DMRHGE ERRQLEKPW.YOWMR $RVXD 8t
SURMHFW

,QFOXGHV D SURSHUW\ LQ ZKLFK ZH RZQ D SDUWLDO LQWHUHVW WKURXJK D UHDO HVWDWH MRLQW YHQWXUH 5HIHU WR U-RLQW YHQWXUH ILQC

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



1HZ &0ODVV $$%$ 'HYHORSPHQW DQG 5HGHYHORSPHQW 3URSHUWLHV"A‘EE')'(‘A“'B'R’“I"A‘LC
-XQHDb - Building the Future of nging Inn
'ROODUV LQ WKRXVDQGYV

Life-Changin wation

6TXDUH )RRWDJH
'"HYHORSPHQW DQG 5HGHYHORSPHQW

ODUNHW 22(29>|(4%v KLS 8QGHU &RPPLWWHG
BURSHUW\ 6XEPDUNHW L OQWHUHWRRN 9DOXERQVWUXFWLRIGIDU 7HUP YXWXUH 7RWDO
6DQ 'LHJR
OHJDFDPSXV 2QH $OH[DQGULD 6TXDUH 7RUUH\ 3LQHV o]
$OH[DQGULD :D\ DQG DQG 7RUUH\DQD 5RDG
OHJDFDPSXV &DPSXV 3RLQW E\ $OH[DQGULD 8QLYHUVLW\ 7RZQ &HQWHU
DQG &DPSXV 3RLQW 'ULYH DQG
DQG &DPSXV 3RLQW &RXUW
OHJDFDPSXV 6' 7THFK E\ $OH[DQGULD 6RUUHQWR OHVD o]
6FUDQWRQ 5RDG DQG %DUQHV &DQ\RQ 5RDG
DQG 1RUWK 7RUUH\ 3LQHV 5RDG 7RUUH\ 3LQHV o] o]
OHJDFDPSXV ,OOXPLQD :D\ 8QLYHUVLW\ 7TRZQ &HQWHU 0 o]
7RZQH &HQWUH '"ULYH 8QLYHUVLW\ 7RZQ &HQWHU o] o]
OHJDFDPSXV G6HTXHQFH 'LVWULFW E\ $OH[DQGULD 6RUUHQWR 0OHVD o] o]
DQG 6HTXHQFH '"ULYH
6FULSSVY 6FLHQFH 3DUN E\ $OH[DQGULD 6RUUHQWR OHVD o] o]
DQG OHDQOH\ '"ULYH
6RUUHQWR 9DOOH\ %YRXOHYDUG 6RUUHQWR 9DOOH\ o) 0o
2WKHU GHYHORSPHQW DQG UHGHYHORSPHQW SURMHFWYV o o]

5HIHU WR UOHJDFDPSXVU XQGHU U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

5HSUHVHQWY WRWDO VTXDUH IRRWDJH XSRQ FRPSOHWLRQ RI GHYHORSPHQW RU UHGHYHORSPHQW RI RQH RU PRUH QHZ &ODVV $ $ SURSHUWLt
IXWXUH GHYHORSPHQW RU UHGHYHORSPHQW RSSRUWXQLWLHV 8SRQ H[SLUDWLRQ RI H[LVWLQJ LQ SODFH OHDVHV ZH KDYH WKH LQWHQW WR ¢
HVYWDWHU XQGHU U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV LQFOXGLQJ GHY
:H KDYH D LOQOWHUHVW LQ WKLV SURSHUW\

7KH QRQFRQWUROOLQJ LQWHUHVW VKDUH RI RXU MRLQW YHQWXUH SDUWQHU LV DQWLFLSDWHG WR GHFUHDVH WR DV ZH H[SHFW WR IXQG W
ZKLFK IXWXUH FDSLWDO ZRXOG EH FRQWULEXWHG SUR UDWD ZLWK RXU SDUWQHU

,QFOXGHV D SURSHUW\ LQ ZKLFK ZH RZQ D SDUWLDO LQWHUHVW WKURXJK D UHDO HVWDWH MRLQW YHQWXUH

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



1HZ &0DVV $$%$ 'HYHORSPHQW DQG 5HGHYHORSPHQW 3URSHUWLHVAAAN''A7TF v
-XQHb @
'ROODUV LQ WKRXVDQGV

6TXDUH )RRWDJH
'"HYHORSPHQW DQG 5HGHYHORSPHQW

ODUNHW 2 (29>|(4LLJJVKLS 8QGHU &RPPLWWHG
B3URSHUW\ 6XEPDUNHW L OQWHUHWRRN 9DOXERQVWUXFWLRIGIDU 7HUP )XW XUH 7RWDO
6HDWWOH
OHIJDFDPSXV $OH[DQGURD REGVMWIFHG 7THFKQRORJLHV O 6RXWK /DNH 8QLRQ )
/DNH 8QLRQ o]
DQG "H[WHU $YHQXH 1RUWK DQG OHUFHU BWUHHW
WK $YHQXH 6RXWK 6R'R o] o
‘HVW +DUULVRQ 6WUHHW (OOLRWW %D\ o] o] o]
OHJDFDPSXV $OH[DQGURD RGOMWIFHG 7THFKQRORJLHV O &DQ\RQ 3DUN ) )
%RWKHOO o] o]
WK $YHQXH 6RXWKHDVW
2WKHU GHYHORSPHQW DQG UHGHYHORSPHQW SURMHFWYV o] o]
o]
0DU\ODQG
OHJDFDPSXV $OH[DQGURD BAHKPWFHIHQFH O 6KDG\ *URYH 5RFNYLOOH o] o]
'DUQHVWRZQ 5RDG
o] o]
5HVHDUFK 7ULDQJOH
OHJDFDPSXV $OH[DQGURD AHYWHIHQFH O 'XUKDP 5HVHDUFK 7ULDQJOH o o]
OHIJDFDPSXV $OH[DQGURD RGVMIFHG 7THFKQRORJLHV DQG $J7HFK O ] )
5HVHDUFK 7ULDQJOH 5HVHDUFK 7ULDQJOH o] o]
DQG 'DYLV 'ULYH
OHJDFDPSXV $OH[DQGURD RHHOGWHQ OHGLFLQHV ) )
5HVHDUFK 7ULDQJOH o] o]
(DVW &RUQZDOOLV 5RDG
OHJDFDPSXV $OH[DQGURD &MOQWHWDEOH 7THFKQRORJLHYV 5HVHDUFK 7ULDQJOH o) o]
7: $OH[DQGHU '"ULYH (DVW 1& +LJKZD\ DQG 6RXWK 7ULDQJOH '"ULYH
&DSLWROD 'ULYH 5HVHDUFK 7ULDQJOH o) o) o)
2WKHU GHYHORSPHQW DQG UHGHYHORSPHQW SURMHFWYV o] o]
o o

5HIHU WR UOHJDFDPSXVU XQGHU U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

5HSUHVHQWY WRWDO VTXDUH IRRWDJH XSRQ FRPSOHWLRQ RI GHYHORSPHQW RU UHGHYHORSPHQW RI RQH RU PRUH QHZ &ODVV $ $ SURSHUWLHYV

IXWXUH GHYHORSPHQW RU UHGHYHORSPHQW RSSRUWXQLWLHV 8SRQ H[SLUDWLRQ RI H[LVWLQJ LQ SODFH OHDVHV ZH KDYH WKH LQWHQW WR GHP]|
HYVWDWHU XQGHU U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV LQFOXGLQJ GHYHOR
:H KDYH D LQWHUHVW LQ DQG '"HWHU $YHQXH5BR D\WQIC DIIQYW BHDWVRILQ WKH IXWXUH GHYHORSPHQW SURMHPBW)DW OHUFHU 6WUHHW DJJUHJD

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



1HZ &0ODVV $$%$ 'HYHORSPHQW DQG 5HGHYHORSPHQW 3URSHUWLHV"A‘EE')'(‘A“NB'R’“I"A‘LC
-XQHb - Building the Future of Life-Changing Inne
'ROODUV LQ WKRXVDQGYV

6TXDUH )RRWDJH
'"HYHORSPHQW DQG 5HGHYHORSPHQW

ODUNHW 22(29>|(4%v KLS 8QGHU &RPPLWWHG
BURSHUW\ 6XEPDUNHW ,QWHUHWWRRN 9DOXKERQVWUXFWLR@DU 7HUP YXWXUH 7RWDO
1HZ <RUN &LW\
OHJDFDPSXV $OH[DQGURD BHKWHIWHQFH O 1HZ <RUN &LW\ 1HZ <RUN &LW\ o o]
o} o}
7H[DV
$OH[DQGULDIRHGBMDQFHG 7THFKQRORJLHYV DW 7KH :RRGODQGV *UHDWHU +RXVWRQ o}
7HFKQRORJ\ JRUHVW 30DFH
7ULQLW\ BWUHHW DQG 5HG 5LYHU BWUHHW $XVWLQ o o
2WKHU GHYHORSPHQW DQG UHGHYHORSPHQW SURMHFWYV o] o]
o}
&DQDGD o)
2WKHU GHYHORSPHQW DQG UHGHYHORSPHQW SURMHFWYV o o
7RWDO SLSHG@R®@H DV RI[FOXGLQJ SURSHUWLHV KHOG IRU VDOH
3URSHUWLHY KHOG IRU VDOH o o

7TRWDO SLSHG@RG®H DV RI

5HIHU WR UOHJDFDPSXVU XQGHU U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

7RWDO VTXDUH IRRWDJH E@®FROXEHOVGLQIJV FXUUHQWO\ LQ RSHUDWLRQ WKDW ZH H[SHFW WR GHPROLVK RU UHGHYHORS DQG FRFNMN@PH QWWX LI® &R D
XQGHU U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV LQFOXGLQJ GHYHORSPHQW DQ(

'XULQJ WKH WKUHH PRQWKYV HQGHG 6HSWHPEHU ZH ILOHG D ODZVXLW DJDLQVW WKH 1HZ <RUN &LW\ +HDOWK +RVSLWDOV &RUSRUDWLRQ DC
RSWLRQ WR JURXQG OHDVH D ODQG SDUFHO WR GHYHORS D IXWXUH ZRUR\G /EOH 8 ¥ LOIQ FAHV 6 LHHYF KREDNG B GIWD WHRL BARDLRBXMDAIMY $1Q IO)\D QHESIRKBING R PV RWK V  k
-XQH ILOHG ZLWK WKH 6HFXULWLHV DQXOQ\FKDQURULRPBLWVLRR® ®GHWDLOV

,QFOXGHE¥LORLBQRMHFWYV WK XWCHIH FFRRQ\DGRPFOLBQH OHDVHG FRPPLWWHG QHDU WHUP SURMHFW H[SHFWHG WR FRPPHQFH FRQVWUXFWLRQ LQ WK

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



&RQVWUXFWLRQ 6SHQGLQJ

'ROODUV LQ WKRXVDQGV

3URMH
&RQVWUXFWLRQ VSHQGLQJ 6L[ ORQWKYV (QGHBLGSRLO
-XQH "HF

FWHG *XLGDQ
R <HDU (
HPE

W IRU
H

&RQVWUXFWLRQ RI &0DVV $ $ SURSHUWLHYV
$FWLYH FRQVWUXFWLRQ SURMHFWYV
8QGHU FRQVWUXFWLRQ
YXWXUH SLSHOLQH SUH FRQVWUXFWLRQ
3ULPDULO\ OHJDFDPSXV H[SDQVLRQ SUH FRQVWUXFWLRQ ZRUN HQWLWOHPHQW GHVLJQ DQG VLWH ZRUN
5HYHQXH DQG QRQ UHYHQXH HQKDQFLQJ FDSLWDO H[SHQGLWXUHV
&RQVWUXFWLRQ VSHQGLQJ EHIRUH FRQWULEXWLRQV IURP QRQFRQWUROOLQJ LQWHUHVWY RU WHQDQWYV
&RQWULEXWLRQV IURP QRQFRQWUROOLQJ LQWHUHVWY FRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHYV
7HQDQW IXQGHG DQG EXLOW ODQGORUG LPSURYHPHQWYV
7JRWDO FRQVWUXFWLRQ VSHQGLQJ
JXLGDQFH UDQJH IRU FRQVWUXFWLRQ VSHQGLQJ o)

3URMHFWHG FDSLWDO FRQWULEXWLRQV IURP SDUWQHUV LQ FRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHV WR IXQG FR

7LPLQJ

4 WKURXJK
DQG EH\RQG

7RWDO

$PRXQW

5HIHU WR U'HILQLWLRQV IDQWKIHHBERYFOEPBW W@V QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

5HSUHVHQWY UHYHQXH HQKDQFLQJ DQG QRQ UHYHQXH HQKDQFLQJ FDSLWDO H[SHQGLWXUHV EHIRUH FRQWULEXWLRQV IURP QRIQFHRREHWROORRW LQV
VKDUH RI WKH UHYHQXH HQKDQFLQJ DQG QRQ UHYHQXH HQKDQFRIQICEIRSW\K B P HESRQ Q WWRIURIXULYXSGRQAAWRG WR FRQVWUXFWLRQ VSHQGLQJ
5HSUHVHQWY FRQWUDFWXDO FDSLWDO FRPPLWPHQWYV IURP H[LVWLQJ UHDO HVWDWH MRLQW YHQWXUH SDUWQHUV WR IXQG FRQVWUXFWLRQ

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LIJKWV 5HV



ARLEXAK DRI A,

Building the Future of Life-Changing Innovation

-XQHb
'ROODUV LQ WKRXVDQGYV

&DSLWDOL]DWLRQ RI ,QWHUHVW @

$OH[DQGULD +DV %HHQ &XUDWLQJ DQG *URZLQJ +LJKO\ 'HVLUD
(FRV\WWHPV ,Q 7KH 7RS /LIH 6FLHQFH &O0XVWHUV )RU 1F

$YHUDJH 5HDO (V@HWHHQWDJIH RI 7RV
/IHDVHG %DVLV &DSLWDO$YHGDJIH 5HDO (VWL
.H\ &DWHJRULHV RI 5HDO (VWDWH %DVLV &DSLWDOL]JHG IHIJRWLDWLQJIXULQ3¥ %DVLV &DSLWDOL]!

&RQVWUXFWLRQ RI &0DVV $ $ SURSHUWLHYV

'"HYHORSPHQW DQG UHGHYHORSPHQW RI SU
H[SHFWHG WR FRPPHQFH FRQVWUXFWLRQ

DQG VWDELOL]DWLRQ
DQG EH\RQG VWDELOL]DWLRQ
6PDOOHU UHGHYHORSPHQWY DQG UHSRVLWLRQLQJ FDSLWDO SURMHFWYV
.H\ IXWXUH OHJDFDPSXV H[SDQVLRQ SUH FRQVWUXFWLRQ ZRUN
YXWXUH SLSHOLQH SURMHFWV ZLWK NH\ SUH FRQVWUXFWLRQ PLOHVWRQHV GXULQJ + DQG
7RWDO DYHUDJH UHDO HVWDWH EDVLY FDSLWDOL]HG

R M H FSVWUW/H X@HEIHVUH B RIRAP UL WAWH. (R @ HDIUG VRIQWP SURMHFW
LQ WKH QH[W \HDU

8QGHU FRQVWUXFWLRQ O DQG VWDELOL]DWLRQ
OHDVHG QHIJRWLDWLQJ

YXWXUH SLSHOLQH O .H\ PLOHVWRQHV LQ

+ DQG 8QGHU FRQVWUXFWLRQ DQG FRPPLWWHG QHDU

WHUP SURMHFW O DQG EH\RQG
OHDVHG QHJRWLDWLQJ

6PDOOHU UHGHYHORSPHQWY DQG

JXWXUH SLSHOT ol UHSRVLWLRQLQJ FDSLWDO SURMHFWV

OHJDFDPSXV SURMHFWYV

SHUFHQWDJH RI 7TRWDO $YHUDJH 5HDO (VWDWH %DVLV &DSLWDOL]

,QFOXGHV 56) WKDW LV OHDVHG EXW QRW \HW GHOLYHUHG 7KH-DHQXKWHG DYHUDJH H[SHFWHG GHOLYHU\ GDWH LV

5HIHU WR WKH IRXU SURMHFWV RQ WKH IROORZLQJ SDJHV IRU DGGLWLRQDO GHWDLOV

,QFOXGHV IXWXUH SLSHOLQH SURMHFWYV WKDW DUH H[SHFWHG WR UHDFK DQWLFLSDWHG SUH FRQVWUXFWLRQ PLOHVWRQHYV LQFOXGLQJ YDULR.
FRQVWUXMBURQ R®Q D ZHLJKWHG DYHUDJH UHDO HVWDWH LQYHVWPHQW EDVLV :H ZLOO HYDOXDWH ZKHWKHU WR SURFHHG ZLWK IXWXUH SUH

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LJKWV 5HV



&DSLWDOL]DWLRQ RI ,QWHUHVW FRQWLQXHG egingI“E X‘REQI)I{I‘A°

-XQHb

HY ) XWXHBHHADFDPSXNYHORSPHQW 3URMHFEW

ALEXANDRIA CENTER® FOR ADVANCED TECHNOLOGIES - 0O 56)
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5HIHUOWRDEDPSXWQGHU U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

5HSUHVHQWY WRWDO VTXDUH IRRWDJH XSRQ FRPSOHWLRQ RI GHYHORSPHQW RU UHGHYHORSPHQW Rl RQH RU PRUH QHZ &ODVV $ $ SURSHUWLHV 6TXEL
GHYHORSPHQW RU UHBUWNQRWRHYWEBRBR® H[SLUDWLRQ RI H[LVWLQJ LQ SODFH OHDVHV ZH KDYH WKH LQWHQW WR GHPROLVK RU UHGHYHORS WKH H[LV

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LJKWV 5HV




(L) ALEXANDRIA.

ling the Future of Life-Changing Innovation

&DSLWDOL]J]DWLRQ RI ,QWHUHVW FRQWLQXHG
-XQHb

H\ ) XWXUH OHJDFDFPFIMXORSPHQW 3URMHFW

0 56)

)8785(

5HIHUOWRDEDPSXWQGHU U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

5HSUHVHQWY WRWDO VTXDUH IRRWDJH XSRQ FRPSOHWLRQ RI GHYHORSPHQW RU UHGHYHORSPHQW Rl RQH RU PRUH QHZ &ODVV $ $ SURSHUWLHV 6TXEL
GHYHORSPHQW RU UHGHYHORSPHQW RSSRUWXQLWLHY 8SRQ H[SLUDWLRQ RI H[LVWLQJ LQ SODFH OHDVHV ZH KDYH WKH LQWHQW WR GHPROLVK RU UH

QOH[I'\Q{;IVII N EHDO (\/\AIH\AIH (TYI W1 HjV YQF $00 5LIKWV 5HV



(L) ALEXANDRIA.

2 the Future of Li

&DSLWDOL]J]DWLRQ RI ,QWHUHVW FRQWLQXHG
-XQHb

HY SFWIRRPPLWWHERU 7HD@G )XWXUH OHIJDHDRSGREPHQW 31

0 56)

$&7,9( )8785(

3UH OHDVHG
&RPPLWWHG 1HDU
7THUP '"HYHORSPHQW

5HIHUOWRDEDPSXWQGHU U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

5HSUHVHQWY WRWDO VTXDUH IRRWDJH XSRQ FRPSOHWLRQ RI GHYHORSPHQW RU UHGHYHORSPHQW Rl RQH RU PRUH QHZ &ODVV $ $ SURSHUWLHV 6TXEL
GHYHORSPHQW RU UHGHYHORSPHQW RSSRUWXQLWLHY 8SRQ H[SLUDWLRQ RI H[LVWLQJ LQ SODFH OHDVHV ZH KDYH WKH LQWHQW WR GHPROLVK RU UH

QOH[DQGIVIIHRHDO (\/\AIH\AIH (TYI\I\/IH]V YQF $00 5LIKWV 5HV



&DSLWDOL]DWLRQ RI , QWHUHVW FRQWLQXHG GZE§T§&15+§J§£ﬂJ33iEQﬁ@

-XQHb

.H\ $FWLYH DQG )XWXUH OHYBG6BBBKQYW 3URMHFW

0 56)

$&7,9( )8785(

5HIHUOWRDEDPSXWQGHU U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

5HSUHVHQWY WRWDO VTXDUH IRRWDJH XSRQ FRPSOHWLRQ RI GHYHORSPHQW RU UHGHYHORSPHQW Rl RQH RU PRUH QHZ &ODVV $ $ SURSHUWLHV 6TXEL
GHYHORSPHQW RU UHGHYHORSPHQW RSSRUWXQLWLHY 8SRQ H[SLUDWLRQ RI H[LVWLQJ LQ SODFH OHDVHV ZH KDYH WKH LQWHQW WR GHPROLVK RU UH

QOH[I'\Q{;IVII N EHDO (\/\AIH\AIH (TYI W1 HjV YQF $00 5LIKWV 5HV



“-RLQW 9HQWXUH )LQDQFLDO ,QIRUPDWLRQ AL E XA NDRIA

-XQHb

&RQVROLGDWHG 5HDO (VWDWH -RLQW 9HQWXUHV
1RQFRQWUROOLQ2SHUDWLQJ 56)

BURSHUW\ ODUNHW 6XEPDUNHW ,QWHUHVW 6KDUH DW
DQG %LQQH\ 6WUHHW *UHDWHU %RVWRQ &DPEULGJH ,QQHU 6XEXUEYV
%LQQH\ 6WUHHW *UHDWHU %RVWRQ &DPEULGJH ,QQHU 6XEXUEV
DQG %LQQH\ 6WUHHW DQG 7KLUG 6WUHHWDWHU %RVWRQ &DPEULGJH ,QQHU 6XEXUEV
&RROLGJH $YHQXH *UHDWHU %RVWRQ &DPEULGJH ,QQHU 6XEXUEYV
1HFFR 6 WUHHW *UHDWHU %RVWRQ 6HDSRUW ,QQRYDWLRQ 'LVWULFW
DQG '"RUFKHVWHU $YHQXH *UHDWHU %RVWRQ 6HDSRUW ,QQRYDWLRQ 'LVWULFW (o]

$OH[DQGULDIRHGBWHWQFH DQG 7THFKQRORJ\ O 06V RODBBLVFR %D\ $WHDVLRQ %D\
DQG *DWHZD\ %RXOHYDUG6DQ JUDQFLVFR %D\ $BHRXWK 6DQ JUDQFLVFR

*DWHZD\ %RXOHYDUG 6DQ JUDQFLVFR %D\ $WBHRXWK 6DQ JUDQFLVFR
DQG (DVW *UDQG $YHQXH 6DQ JUDQFLVFR %D\ $BHRXWK 6DQ JUDQFLVFR
YRUEHV %RXOHYDUG 6DQ JUDQFLVFR %D\ $BHRXWK 6DQ J)UDQFLVFR
$OH[DQGULDIRHQGWHUSFLHQFH O OLOOEUDH 6DQ JUDQFLVFR %D\ $WBHRXWK 6DQ JUDQFLVFR
OHUU\ILHOG 5RZ 6DQ 'LHJR 7RUUH\ 3LQHV
&DPSXV 3RLQW E\ $OH[DQGULD 6DQ 'LHJR 8QLYHUVLW\ 7RZQ &HQWHU
,OOXPLQD :D\ 6DQ 'LHJR 8QLYHUVLW\ 7RZQ &HQWHU
7RZQH &HQWUH '"ULYH 6DQ 'LHJR 8QLYHUVLW\ 7RZQ &HQWHU
6' THFK E\ $OH[DQGULD 6DQ 'LHJR BRUUHQWR OHVD
3DFLILF 7THFKQRORJ\ 3DUN 6DQ 'LHJR BRUUHQWR OHVD
6XPPHUV 5LGJH 6FLHQFH 3DUN 6DQ 'LHJR BRUUHQWR OHVD
DQG (DVWODNH $YHQXH (DVW 6HDWWOH /IDNH 8QLRQ
(DVW %ODLQH 6WUHHW 6HDWWOH /IDNH 8QLRQ
"H[WHU $YHQXH 1RUWK 6HDWWOH /IDNH 8QLRQ
OHUFHU 6WUHHW 6HDWWOH /IDNH 8QLRQ o)
8QFRQVROLGDWHG 5HDO (VWDWH -RLQW 9HQWXUHYV
2XU 2ZQHUVKLS 2SHUDWLQJ 56)
3URSHUW\ ODUNHW 6XEPDUNHW 6KDUH DW
DQG 7KLUG 6WUHHW 6DQ )UDQFLVFR %D\ $WHMVLRQ %D\
5HVHDUFK %RXOHYDUG 0DU\ODQG 5RFNYLOOH
‘HVW 'LFNPDQ 6WUHHW 0DU\ODQG %HOWVYLOOH

5HIHU WR U-RLQW YHQWXUH ILQDQFLDO LQIRUPDWLRQU XQGHU U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU |

5HSUHVHQWY D SURSHUW\ FXUUHQWO\ XQGHU FRQVWUXFWLRQ RU LQ RXU IXWXUH GHYHORSPHQW DQG UHGHYHORSPHQW SLSHOLQH 5HIHU WR W
,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

L, QFOXGHV DQG ,OOLQRLVDEMBUHHWZHQV 6WUHHW DQG OLVVLRQ %D\ %RXOHYDUG 6RXWK
L, QFOXGHV DQG &DPSXV 3RLQW 'ULYH DQG 3RLE@WXUW QG &DPSXV

7KH QRQFRQWUROOLQJ LRIVOMU M K QY WHKUDHJ 1S IRUVREHUMLY DQWLFLSDWHG WR GHFUHDVH WR DV ZH H[SHFW WR IXQG WKH PDMRULW\ RIWRWXUH FR(
DIWHU ZKLFK IXWXUH FDSLWDO ZRXOG EH F®&WWLBRWHIG B &R DDWH ¥ LWKYRIOR SPHOM QG UHGHYHORSPHQW SURSHUWLHY FXUUHQW SURMHFWYV
L, QFOXGHV DQG 6FUDQWRQ 5RDG DQG DQG %DUQHV &DQ\RQ 5RDG

L, QFOXGHV DQG 6XPPHUV 5LGJH 5RDG

,Q DRGLWR WKH UHDO HVWDWH MRLQW Y H GRAQMGHAL DQIMWAHIEQ VE X @ RRG VRO IL@DWHHIG VW DQ HVWDWH MRLQW YHQWXUH
5HSUHVHQWY D MRLQW YHQWXUH ZLWK D ORFDO UHDO HVWDWH RSHUDWRU LQ ZKLFK RXU MRLQW YHQWXUH SDUWQHU PDQDJHV WKH GD\ WR GD\

QﬂH[hQGlIIhRHDﬂ (\/\AIH\AIH (TYI\I\/IH]\/ vQF $00 5LIKWV 5HV



-RLQW 9HQWXUH )LQDQFLDO ,QIRUPDWLRQ FRQWLQXHG DAALEXANDRIA
-XQHb Building the Future of Life-Changing Innou .:.'5‘31
,Q WKRXVDQGV

$V Rl -XQH

IRQFRQWUROOLQJ ,QWHUXXWUW6KDUH R
6KDUH RI &4RQVROLGDWH®FRQVROLGDWHG
5HDO (VWDWH -9V 5HDO (VWDWH -9V
,QYHVWPHQWY LQ UHDO HVWDWH
&DVK FDVK HTXLYDOHQWYV DQG UHVWULFWHG FDVK
2WKHU DVVHWYV
6HFXUHG QRWHYV SD\DEOH
2WKHU OLDELOLWLHYV
5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV o
IRQFRQWUROOLQJ QWHUHVW 6KDUBMXRI6KDUH RI 8QFRQVROLGDWH (
&RQVROLGDWHG 5HDO (VWDWH -9V 5HDO (VWDWH -9V
-XQH -XQH

7KUHH ORQWKV (BEHBGRQWKYV (QGHTBKUHH ORQWKV (BGHGBRQWKY (QGHG

7TRWDO UHYHQXHYV
5 HQWDO RSHUDWLRQV

*HQHUDO DQG DGPLQLVWUDWLYH

,QWHUHVW

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ RI UHDO HVWDWH DVVHWYV

,PSDLUPHQW RI UHDO HVWDWH o] o]

JLIHG UHWXUQV DOORFDWHG WR UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV o o]

6WUDLJKW OLQH UHQW DQG EHORZ PDUNHW OHDVH UHYHQXH
)XQGV IURP RSHUDWLRQV

5HIHU WR U-RLQW YHQWXUH ILQDQFLDO LQIRUPDWLRQU XQGHU U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU |
5HIHU WR U)XQGV IURP RSHUDWLRQV DQG IXQGV IURP RSHUDWLRQV SHU VKDUHU LQ WKH (DUQLQJV 3UHVV 5HOHDVH DQG U'HILQLWLRQV DQG UHF

QnH[hQ{;lrllh EHDO (\/\AIH\AIH (TYI\I\/IH]V YQF $00 5LIKWV 5HV



QYHVWPHQWY @ ALEXANDRIA

-XQHb
'ROODUV LQ WKRXVDQGYV

‘H KROG LQYHVWPHQWY LQ SXEOLFO\ WUDGHG FRPSDQLHV DQG SULYDWHO\ KHOG HQWLWLHV SULPDULO\ LQYROYHG L
ORVV DQG QRQ UHDO HVWDWH LQYHVWPHQWY 5HIHU WR U,QYHVWPHQWVU XQGHU U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU

-XQH

<HDU (QGHG
7KUHH ORQWKYV (QBIH®ARQWKYV (QGHBFHPEHU
5HDOL]HG ORVVHV JDLQV
8QUHDOL]HG ORVVHYV
,QYHVWPHQW ORVYV
-XQH '"HFHPEHU

L, QYHVWPHQWYV &RVW 8QUHDOL]HG *BOQWHDOL]HG /REDHV\LQJ $PRXQ&DUU\LQJ $PRXQW

3XEOLFO\ WUDGHG FRPSDQLHV

(QWLWLHV WKDW UHSRUW 1%9

(QWLWLHV WKDW GR QRW UHSRUW 1%9
(QWLWLHV ZLWK REVHUYDEOH SULFH FKDQJHYV

(QWLWLHV ZLWKRXW REVHUYDEOH SULFH FKDQJHV o} o}
,QYHVWPHQWY DFFRXQWHG IRU XQGHU WKH HTXLW\ PHWKR G 1% 1$
-XQH

"HFHPEHU

3XEOLF 3ULYDWH OL[ &RVWHQDQW 1RQ 7THQDQW OL[ &RVW

3XEOLF 7HQDQW

3ULYDWH 1RQ 7THQDQW

&RQVLVWYVY RI UHDOL]HG JODRRY RALO GIRIQVRIDOIOW E\ LPSDLUPHQW FKOMUREY RRL O GLRUYL QW KMKHH DQG VL[ PRQWKY HQUHNGS HEQH. Y H O\

&RQVLVWYVY RI UHDOL]HRL OMIE@YPWLDOO\ RIIVHW E\ LPSDLUP HQ W LOKELRIH Q\IDDVKMHQ O WE QB FHP EH U
&RQVLVWYVY RI XDWEHDOLPHL® SURPDULO\ UH V XIOWFLUHIDQWHRR. UWKBIOXHV R1 RXU LQYHVWPHQWY LQ SXEOLFO\ WUDGHG HQWLWLHV D QRA @ GMAREOMPLHOIW \ RLR)
DFFRXQWLQJ UHFOPQVHOGDWGRIDL @Y UHFRJIQL]JHG LQ SULRRIQSRIXIW RIGAD OQ VDRV URIQ GRL | MGNHDATRARIQWR/Y GHKQE B G WXKHH

3ULPDUHODWHY WR WKH DFFRXQWLQJ UHFODVVLILFDWLRQV Rl XQUHDOL]HG JDLQV UHFRJQL]EGUNMBL LRRIQSHULRGEGHG@WRQWHDOL]HG JDLQV XSRQ |
3ULPDULO\ UHODWHY WR WKH DFFRXQWLQJ UHFODVVLILFDWLRQV RI XQUHDOL]HG JDLQV UHFRJQL]HG DY MQPEGRG SHAHMREHULQWR UHDOL]HG JDLQV X
5HSUHVHQWM JURVV DVVK@W DV R3HIHUWRR/) DUVHMWHU U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGL
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===l Building the Future of Life-Changing Innovation
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$V RKQH 5HIHU WR U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

7RS UDQNLQJ UHSUHVHQWY FUHGLW UDWLQJ OHYHOV IURP 6 3 *OREDO 5DWLQJV DQG ORRG\xV 5DWLQJV IRU SXREBLFO\ WUDGHG 8 6 5(,7V IUR
5HSUHVHQWY WKH TXDUWHUO\ DYHUDJH SHUKHDQ@WBIHHQ[GH GURPWBEHEAPHBV RI HDFK
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ALEXANDRIA

e Future of Life-Chang

.H\ &UHGLW OHWULFYV
-XQHb

OLQLPDO 2XWYV QG QJ
JLTXLGLW\ RQ 8QV FXUHG
LQ PLOOLRQV

%
H

RU
6HQL

LQ PLOOLRQV

$YDLODELOLW\ XQGHU RXU XQVH
RXWVWDQGLQJ XQGHU RXU FRP

&DVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK
$YDLODELOLW\ XQGHU RXU VHFXUHG FRQVWUXFWLRQ ORDQ
,QYHVWPHQWY LQ SXEOLFO\ WUDGHG FRPSDQLHV
/ILTXLGLWXQM RI

H RI FUHGLW QHW RI DPRXQWYV
RJUDP

1HW '"HEW DQG 3UHIHUUHG 6WRFN WR $GMXVWHG (WH& &KDUJH &RYHUDJH 5DWLR

5HIHU WR U'HILQLWLRQV LDQWKIHERSF0OE PBIW WDV QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV
4XDUWHU DQQXDOL]HG

SOHIDQGIID BHDO (VWDWH (TXIWILHV ,QF $00 5LJKWV 5HV



6XPPDU\ RI HEW (D ALEXANDRIA.

-XQHb
'ROODUV LQ PLOOLRQV

'HLIKWH@OSNHFBWLQLQRJ 7THUKHRDUYV

‘H H[SHFW WR KDYH OLPLWHG ERUURZLQJV RXWVWDQGLQJ RQ RXU XQVHFXUHG VHQLRU OLQH RI FUHGLW DQG FRPPHUFLDO SDSHU SURJUDP E\ W
GLVSRVLWLRQV
5HIHU WR IRRWQRWHYV [ KQRHIK U)R {H SO0 BINBHEIDQQGH GHEWU IRU DGGLWLRQDO GHWDLOV
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6 XPPDU\ RI '"THEW FRQWLQXHG ngﬁft&;fjﬁfhﬁiﬁiﬁgkff

-XQHb

$/(;$1'5,% +$6 7+( /21*(67 :(,*+7( $9(5%$*( 5(0$,1,1* (%7 7(
$021* 6 3 5(,76 $77+( $9(58*( '(%7 7(50 )25 74(®( 5

<HDUYV

$YHUDJH "HEW 7HUP
R1 6 3 5(,7V
DV BDUFK

KT $9(5%*( 5(0%,1,1r (%7 7(50 ,1 <(%$56

6RXUFHVY 6 3 *OREDO ODUNHW ,QWHOOLJHQF & DWORERRWE HWLIV RORVRIBSRQ\ 36 GH[FWRW IRU $5( ZKXK LV DV RI
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-XQHb
'ROODUV LQ WKRXVDQGYV

6XPPDU\ RI '"HEW FRQWLQXHG A,,L EXANDRIA.

JL[HG UDWH DQG YDULDEOH UDWH GHEW ‘HLIJKWHG $YHUDJH
JL[HG 5DWH 9DULDEOH 5DWH S5HPDLQLQJ 7HUP
'"HEW '"HEW 7RWDO SHUFHQWDJHQWHUHVW 5DWHQ \HDUV
6HFXUHG QRWH SD\DEOH o}
8QVHFXUHG VHQLRU QRWHYV SD\DEOH e}
8QVHFXUHG VHQLRU DQ® HF R FFHUHRALDVO |
SDSHU SURJUDP O

7TRWDO ZHLJKWHG DYHUDJH
SHUFHQWDJH RI WRWDO GHEW

5HSUHVHQWYV WKH ZHLJKWHG DYHUDJH LQWHUHVW UDWH DV RI WKH HQG Rl WKH DSSOLFDEOH SHULRG LQFOXGLQJ H[SHQVH LQFRPH UHODWHG \
$V RKQH ZH KDRRXWVWDQGLQJ EDODQFH RQ RXU XQVHFXUHG VHQLRU OLQH Rl FUHGLW

7KH FRPPHUFLDO SDSHU SURJUDP SURYLGHV XVEZIO/RK MERP BEEOD W \SWRHLW QRWKSY WRDW EHDU LQWHUHVW DW VKRUW WHUP GD\WGR WDOWHA [DEGS F2
PD[LPXP PDWXUIGM\RIURP WKH GDWH RI LVVXDQFH %RUURZLQJV XQGHU WKH SURJUDP DUH XVHG WR IXQG VKRUW WHUP FDSLWDO QHHGYV DQG L
FRPPHUFLDO SDSHU QRWHV RU UHILQDQFH RXWVWDQGLQJ ERUURZLQJV XQGHU WHUPV HTXDO WR RU PRUH IDYRUDEOH WKDQ WKRVH XQGHU RXU
62)5 $V RKQH ZH KDG EL( RIRRRPHUFLDO SDSHU QRWHYV RXWVWDQGLQJ

‘H FDOFXODWH WKH ZHLJKWHG DYHUDJH UHPDLQLQJ WHUP Rl RXU FRPPHUFLDO SDSHU QRWHYV E\ XVLQJ WKH PDWXULW\ GDWH RI RXU XQVHFXUH
FRQVROLGDWHG ZHLJKWHG DY HUDJH HDUNKH IFRP RH BKIUD GHEMS HY Q R/AWH R RGRIDIGV GXQUAIPE BKHH LVVXHG DW D ZHLJKWHG DI HU DDMHG\ KIDGGDWZRY [PIKMMH
DYHUDJH PDWXULGD\WHUP RI

$YHUDJH '"HEW 2XWVWDQGLQJ :HLJKWHG $YHUDJH ,QWHUHVW
-XQH -XQH
7KUHH ORQWKYV (BLGHBRQWKY (QGHGHH ORQWKYV @LEHE®QWKY (QGHG

/IRQJ WHUP IL[HG UDWH GHEW

6KRUW WHUP YDULDEOH UDWH XQVHFXUHG VHQLRU OLQH RI FUHGLW DQG FRPPHUFLDO SDSHU
SURJGHEW

%OHQGHG DYHUDJH LQWHUHVW UDWH

/IRDQ IHH DPRUWL]DWLRQ DQG DQQXDO IDFLOLW\ IHH UHODWHG WR ¥QVHFXUHG VH®LRU OLQH RI FUHGLW
7TRWDO ZHLJKWHG DYHUDJH
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6XPPDU\ RI " HEW FRQWLQXHG ALEXANDRIA
-XQHb @ q
'ROODUV LQ WKRXVDQGV

ing the Future of Life-Changing

'"HEW FRYHQDQWYV
8QVHFXUHG 6HQLRU 1RWHV 3D\DB@QWHFXUHG 6HQLRU /LQH RI &UF

'"HEW &RYHQDQW 5DWLRV SHTXLUHPHQW -XQH SHTXLUHPHQW -XQH
7RWDO 'HEW WR 7RWDO $VVHWYV 8 8
6HFXUHG '"HEW WR 7RWDO $VVHWYV 8 8
&RQVROLGDWHG (%,7'$ WR ,QWHUHVW ([SHQVH 9 [ 9 [ [
8QHQFXPEHUHG 7TRWDO $VVHW 9DOXH WR 8QVHFXUHG 'HEW 1$ 1%
8QVHFXUHG ,QWHUHVW &RYHUDJH 5DWLR 1$ 1$ 9 [ [

$00 FRYHQDQW UDWLR WLWOHV XWLOL]JH WHUPV DV GHILQHG LQ WKH UHVSHFWLYH GHEW DQG FUHGLW DJUHHPHQWY 7KH FDOFXODWLRQ RI FRC
WKH FRPSXWDWLRQ RI (%,7'$ DV GHVFULEHG LQ ([FKDQJH $FW 5HOHDVH 1R

8QFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHVx GHEW $W
$JIJUHJIJDWH
8QFRQVROLGDWHG -RLQW 9HQWXDWXULW\ 'DWGEWDWHG 5DWHQWHUHVW 5RWRPLWPHQWEW %DODQRKU 6KDUH
HVW 'LFNPDQ 6WUHHW 62)5
5HVHDUFK %RXOHYDUG 62)5
DQG 7TKLUG 6WUHHW

,QFOXGHV LQWHUHVW H[SHQVH DQG DPRUWL]DWLRQ RI ORDQ IHHV
5HSUHVHQWY RXWVWDQGLQJ SULQFLSDO QHW MIVXRIDPFHVL]IHG GHIHUUHG ILQDQFLQJ FRVWYV
7KLV ORDQ LV VXEMHFW WR D IL[HG 62)5 IORRU RI

QOH[I'\Q{;IVII N EHDO (\/\AIH\AIH (TYI W1 HjV YQF $00 5LIKWV 5HV
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'ROODUV LQ WKRXVDQGYV

6XPPDU\ RI " HEW FRQWLQXHG QEP(\LE)(AP{D};[A@

8QDPRUWL]HG
IHUU

D
' UUHG
JLOQDQFLQJ

R
GWDWHG’QWHUH@WWXULW\MMQFLSDO3DWHQWV5HPDLQLQJImJWKHSHULRGV(QGLQ&I BEHU
"HEW 5DWH 5DWH "DWH 7KHUHDIWBWLQFLSD®UHPLXP 7RWDO

6HFXUHG QRWH SD\DEOH
*UHDWHU %RVWRQ 62)5

8QVHFXUHG VHQLRU OLQH RI FUHGLW DQG FRPPHUFLDO
SDSHU SURJUDP

8QVHFXUHG VHQLRU QRWHYV SD\DEOH
8QVHFXUHG VHQLRU QRWHYV SD\DEOH
8QVHFXUHG VHQLRU QRWHYV SD\DEOH
8QVHFXUHG VHQLRU QRWHYVY SD\DEOH
8QVHFXUHG VHQLRU QRWHYV SD\DEOH
8QVHFXUHG VHQLRU QRWHYV SD\DEOH
8QVHFXUHG VHQLRU QRWHYV SD\DEOH
8QVHFXUHG VHQLRU QRWHYV SD\DEOH
8QVHFXUHG VHQLRU QRWHYV SD\DEOH
8QVHFXUHG VHQLRU QRWHYVY SD\DEOH
8QVHFXUHG VHQLRU QRWHYV SD\DEOH
8QVHFXUHG VHQLRU QRWHYVY SD\DEOH
8QVHFXUHG VHQLRU QRWHYV SD\DEOH
8QVHFXUHG VHQLRU QRWHYV SD\DEOH
8QVHFXUHG VHQLRU QRWHYV SD\DEOH
8QVHFXUHG VHQLRU QRWHYV SD\DEOH
8QVHFXUHG VHQLRU QRWHYV SD\DEOH
8QVHFXUHG VHQLRU QRWHYVY SD\DEOH
8QVHFXUHG VHQLRU QRWHYV SD\DEOH
8QVHFXUHG VHQLRU QRWHYV SD\DEOH
8QVHFXUHG VHQLRU QRWHYV SD\DEOH
8QVHFXUHG GHEW ZHLJKWHG DYHUDJH LQWHUHVW UDWH
VXEWRWDO

:HLJKWHG DYHUDJH LQWHUHVW UDWH WRWDO
%DOORRQ SD\PHQWYV o

B3ULQFLSDO DPRUWL]DWLRQ o) 6] o) o 6] 6] 0o
7RWDO GHEW 0]

o
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oo o O
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JL[HG UDWH GHEW [6)

9DULDEOH UDWH GHEW 0o 0] o] )

7RWDO GHEW [0)

‘HLJKWHG DYHUDJH VWDWHG UDWH RQ PDWXULQJ GHEW -z

5HSUHVHQWYV WKH ZHLJKWHG DYHUDJH LQWHUHVW UDWH DV Rl WKH HQG RI WKH DSSOLFDEOH SHULRG LQFOXGLQJ DPRUWL]DWLRQ RI ORDQ IHHV D
5HIOHFWV DQ\ HIWHQVLRQ RSWLRQV WKDW ZH FRQWURO

5HSUHVHQWYV D VHFXUHG FRQVWUXFWLRQ ORDQ KHOG E\ RXU FRQV R QAKIDWMAHZH UKCDYOHLHQWMFDUVHA I WIREL\D W | Y WE WX WMHR LLED PLOOBEDRGYEHQNHKQGHU H[LV
FRPPLWPHQMWSHFW WR HE%DUW RHO ELDRXD Q) X QW

5HIHU WR IRRWQRWHY WKURXJK XQGHU U)L[HG UDWH DQG YDULDEOH UDWH GHEWU LQ U6XPPDU\ Rl GHEWU IRU DGGLWLRQDO GHWDLOV
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'"HILQLWLRQV DQG 5HFRQFLOLDWLRQV

-XQHb

7KLY VHFWLRQ FRQWDLQV DGGLWLRQDO GHWDLOV

IRU VHFWLRQV WKURXJKRXW WKH 6XSSOHPHQWDO ,QIRUPDWLRQ DQG WKH

*$$3 ILQDQFLDO PHDVXUHVY DQG WKH UHDVRQV ZK\ ZH XVH WKHVH VXSSOHPHQWDO PHDVXUHV RI SHUIRUPDQFH DQG EHOLHYH WKH
DQQXDO UHSRUW RQ )RUP . DQG VXEVHTXHQW TXDUWHUO\ UHSRUWV RQ )RUP 4 DV ZHOO DV RWKHU GRFXPHQWYV ILOHG ZLWK RU

$GMXVWHG (%,7'$ DQG $GMXVWHG (%,7'$ PDUJLQ

7KH IROORZLQJ WDEOH UHFRQFLOHV QHW LQFRPH
PHDVXUH FDOFXODWHG DQG SUHVHQWHG LQ DFFRUGDQFH ZLWK *$§3 DMR S WWH QU (% T ' VRS RDICF

$GMXVWHG (%,7'$ PDUJLQ

7KUHH ORQWKV (QGHG

'ROODUV LQ WKRXVDQGV

1HW ORVV LQFRPH
,QWHUHVW H[SHQVH

,QFRPH WD[HV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
6WRFN FRPSHQVDWLRQ H[SHQVH
*DLQ RQ VDOHV RI UHDO HVWDWH O

8QUHDOL]JHG ORVVHV JDLQV RQ QRQ UHDO HVWDWH
LQYHVWPHQWYV

,PSDLUPHQW RI UHDO HVWDWH
,PSDLUPHQW RI QRQ UHDO HVWDWH LQYHVWPHQWYV

,QFUHDVH GHFUHDVH LQ SURYLVLRQ IRU H[SHFWHG
FUHGLW ORVVHV RQ ILQDQFLDO LQVWUXPHQWYV

$GMXVWHG (%,7'$

7TRWDO UHYHQXHV

$GMXVWHG (%,7'$ PDUJLQ

‘H EHOLHYH $GMXVWHG (%,7'$ SURYLGHV LQYHVWRUV ZLW|
DOORZV LQYHVWRUV WR HYDOXDWH WKH RSHUDWLQJ SHUIRUPD(

ORVV pWigix G\ VM UG BY HRW A H ARP IHREQH I HERBREBROH RI LQYHVWLQJ
X

KPP O WK HRXU FDSLWDO v
UHVXOWLQJ IURP WKH YRODWLOLW\ Rl PDUNHW FRQGLWLRQV RXW
ORVVHV RQ WKH HDUO\ H[WLQJXLVKPHQW RI GHEW WR DOORZ LQ)
RI RXU LQGHEWHGQHVV DQG FDSLWDO VWUXFWXUH :H EHOLHYH

JDLQV RU ORVVHV RQ VDOHV RI UHDO HVWDWH VLJQLILFDQW LPS
HVWDWH LQYHVWPHQWY FKDQJHV LQ SURYLVLRQ IRU H[SHFWH(
VLIJQLILFDQW WHUPLQDWLRQ IHHV DOORZV LQYHVWRUV WR HYD
FRQVLVWHQW EDVLV ZLWKRXW KDYLQJ WR DFFRXQW IRU GLIIHUHG
GHFLVLRQV UHODWHG WR RXU UHDO HVWDWH DQG QRQ UHDO HV
PD\ QRW EH UHSUHVHQWDWLYH Rl WKH RSHUDWLQJ SHUIRUPDQFH

,Q DGGLWLRQ ZH EHOLHYH WKDW H[FOXGLQJ FKDUJHV UHO
JDLQV RU ORVVHV IDFLOLWDWHYV IRU LQYHVWRUYV D FRPSDULVRQ |
YRODWLOLW\ UHVXOWLQJ IURP PDUNHW IRUFHV RXWVLGH RI RX
PHDVXUH RI RXU SHUIRUPDQFH $GMXVWHG (%,7'$ GRHV QRW UH
UHTXLUHPHQWY IRU FDSLWDO H[SHQGLWXUHV RU FRQWUDFWXDO
PHDVXUH RI SHUIRUPDQFH LW GRHV QRW UHSUHVHQW QHW LQ
FDOFXODWHG DQG SUHVHQWHG LQ DFFRUGDQFH ZLWK *$$3 DQG L
WKRVH LQGLFDWRUV LQ HYDOXDWLQJ SHUIRUPDQFH RU OLTXLGLW

,Q RUGHU WR FDOFXODWH WKH $GMXVWHG (%,7'$ PDUJLQ
UHYHQXHV DV SUHVHQWHG LQ RXU FRQVROLGDWHG VWDWHPHQWYV
SHUIRUPDQFH PHDVXUH SURYLGHY LQYHVWRUV ZLWK DGGLWLRQD
RXU RSHUDWLQJ DFWLYLWLHV

‘H XVH $GMXVWHG (%,7'$ DV D VXSSOHPHQWDO SHUIRUPDQFH PH#VRHH ﬁ?"&)&ﬁ‘?{%%"o\}\ﬂ%’%@vw yVKH QHW LQFRPH RI IXWX

ILQDQFLDO DQG RSHUDWLRQDO GHFLVLRQ PDNLQJ
FRPSDULVRQV RQ D FRQVLVWHQW EDVLV $GMXVWHG (%,7'$ LV FDOERXIGOWHEHRQW ] HFFRWVE iR 'LﬁJHL M HRANW 'Wb(g’ﬁ
GHSUHFLDWLRQ DQG DPRUWL]DWLRQ U(%,7'$0 ANCWNBESHORIDRAR FH LJ%qE%X/ QloWH LY L
HDUO\ H[WLQJXLVKPHQW RI GHEW JDLQV RU ORVVHV RQ ermQ/JRvZu@[PoWV\QMJ *L %

LQ SURYLVLRQ IRU H[SHFWHG FUHGLW ORVVHV RQ ILQDQFLDO LQVH/H'%QH'Q/ U%’E_bpé YHY |'E

(%,7'$ DOVR H[FOXGHV XQUHDOL]HG JDLQV RU ORVVHV DQG VLH R4\
LPSDLUPHQWY WKDW UHVXOW IURP RXU QRQ UHDO HVWDWH LQYH vH

DUH FODVVLILHG LQ RXU FRQVROLGDWHG VWDWHPHQWY RI RSHUD

DQG DV D VXs ¥ RbH By |9c5‘\Y"R91UHR\P([$8’J('D‘9\/

H[FOXGLQJ VWR

HFRAELREDW R Lk GO M XV WHC

LWPLQJ DQG RU
QJ RI GLVSRVL

ERNRNONEHKHQWIRKQ RQ VDOHV RI U

HB W V\J’-IE@IDLL%IBWQIW |'3|'HVH§<9 RYWRWH

P QD LGRQJdB vH R ) H g VVHV RQ 1LQD

ﬁ%( \9 WS AVWES)\QM" EGW & & W%Wﬁx'bWPDW
WR RBYWRMYVLGH RI WRWDO UHYHQXHYV

QZOH[DQ{ZIIIDRHDG (\/\AII’)\AIH (TYI\I\/IH]V vQF $00 5LIKWV 5HV
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$QQXDO UHQWDO UHYHQXH &ODVV $ $ SURSHUWLHV DQG $$$ ORFDWLRQV

$QQXDO UHQWDO UHYHQXH UHSUHVHQWY WKH DQQXDOL]HG IL[HG&DODWI BHH WDIOR SEOWIHVLROM FORFXOWIWHNG EQXVWHUHG L
DFFRUGDQFH ZLWK *$$3 LQFOXGLQJ WKH DPRUWL]DWLRQ RI GHIMUHOQDD WM YHWK KLH QO W B G VR AV B Q B QFMR OXODEHR® MWQIGY H HQYLURQ
WHQDQW EXLOW ODQGORUG LPSURYHPHQWY IRU OHDVHV LQ HIIHAWURVWR D @WK H HVOGL @ | ZW K& GSFHUL R'G WDHOHIMH 6 QWRLEXBSLUH SU
RSHUDWLQJ 56) $QQXDO UHQWDO UHYHQXH LV SUHVHQWHG XVLQS$URS RUWLKH/ DQXE0S UFHIOAD Z WGIY HOREHD WMHRP 8MRIHVVLRQDOO\ P
FRQVROLGDWHG SURSHUWLHY DQG RXU VKDUH RI DQQXDO UHQW DRI WDHPYHHOQ XV HR UDRXA IXOQMRQMRA L 6 D M/AHLGK RJ HFIRA HW WHORMHL RIGR LRODAW H |
YHQWXUHV $QQXDO UHQWDO UHYHQXH SHU 56) LV FRPSXWHG E\ GHWYQHUIDIOD @IXBO BHQUDYG XBGHQXRE! WKEVWORWLDO UHGHYHO

RI WKH 56) RI RXU FRQVROLGDWHG SURSHUWLHV DQG RXU \KKDKHURDQ®QKH G 68) HRIWSIOR S B WW Y HRR RSIDIGH GQWR RWKHU FODVVHV
XQFRQVROLGDWHG UHDO HVWR@H MR L@W8SYURJUWPOMRYRHPM ROHDVHVS RRYLIPQ W\ WR FRQFHQWUDWLRQV RI VSHFLDOL]JHG VNLOOV NQR.
DQQXDO UHQWDO UHYHQXH EDVLV ZHUH WULSOH QHW OHDVHV ZKLFRKU WXL WMHRWHRIDKD WAK DWR 50U \GXHE I/ QVIDMDVRICD @ O \S D R OHWMD CF O D
HVYWDWH WD[HV LQVXUDQFH XWLOLWLHY UHSDLUV DQG PDLQWH QIDQXEMW\ BRFRRQ DUHD H[SHQVHV DQG RWKHU RSHUDWLQJ
H[SHQVHV LQFOXGLQJ LQFUHDVHV WKHUHWR LQ DGGLWLRQ WR EDVH UHQW $QQXDO UHQWDO UHYHQXH H[FOXGHV WKHVH
RSHUDWLQJ H[SHQVHV UHFRYHUHG IURP RXU WHQDQWY $PRXQWV&UHERWHUBWLQRP RXU WHQDQWY UHODWHG WR WKHVH
RSHUDWLQJ H[SHQVHV DORQJ ZLWK EDVH UHQW DUH FODVVLILHG LQ LQFRPH IURP UHQWDOV LQ RXU FRQVROLGDWHG

VWDWHPHQWY RI RSHUDWLRQV 5HSUHVHQWV WKH FUHGLW UDWLQJV DVVLJQHG E\ 6 3 *OR
-XQH $ FUHGLW UDWLQJ LV QRW D UHFRPPHQGDWLRQ WR E
&DSLWDOL]DWLRQ UDWHYV VXEMHFW WR UHYLVLRQ RU ZLWKGUDZDO DW DQ\ WLPH

&DSLWDOL]DWLRQ UDWHY DUH FDOFXODWHG EDVHG RQ QHWHR$HDWRBW HQW L QHREHY HWOQRES RHYWR DHOUD WUR IIFRQVRRIKFWLRQ
FDVK EDVLV DQQXDOL]J]HG H[FOXGLQJ OHDVH WHUPLQDWLRQ IHHVY RQ VWDELOL]JHG RSHUDWLQJ DVVHWV IRU WKH TXDUWHU

SUHFHGLQJ WKH GDWH RQ ZKLFK WKH SURSHUW\ LV VROG RU QHDU WHUP NURVRPEROAHLRWH R RREXW DAV R Y ¥ RPRGHO LV RXU GLV
GHYHORSPHQW DQG UHGHYHORSPHQW RI QHZ &ODVV $ $ SURSH

&DSLWDOL]JHG LQWHUHVW LGHQWLILHG GXULQJ WKH XQGHUZULWLQJ RI FHUWDLQ DFTXLUHG
LQ FROODERUDWLYH OHJDFDPSXV HFRV\WWHPV ZLWKLQ $$$ OLIH

‘H FDSLWDOL]H LQWHUHVW FRVW DV D FRVW RI D SURMHFW \&XYDR ¥ 5 By ORGP WRIR Q¥ LK BDWwY X HR WY ¢ @R-HRNPDNLRQ DQG JU
WR GHYHORS UHGHYHORS RU UHSRVLWLRQ D SURMHFW IRU LSYWRYLGHRS KK XPO3WH RBKRUGF BORYYEKEDERKDWSDFHV WKI
H[SHQGLWXUHV IRU WKH DVVHW KDYH EHHQ PDGH DQG LQWHUHVWPRVW RbWHERRQOWO FBE&R/H EREBE®WHWLROH \HBRE I PHIHARFRHQW RU
GHYHORS UHGHYHORS RU UHSRVLWLRQ D SURMHFW LQFOXGH R ¢iRBYRM k RWILHR@QW B OwWH R AL vQ 1 Wk R ShW DVOLRIWLERHRPOIW P QG F
SHUPLWWLQJ GHVLJQ VLWH ZRUN DQG RWKHU DFWLYLWLHV SURMHEW)) DRRPPHRHNPIPOW LRI ORFIWI-RRAMVIWKEWR PUH KLJIKO\ G
DERYHJURXQG EXLOGLQJ LPSURYHPHQWY 7KH DGYDQFHPHQW RYHVXP WKLy K FWILR 8 F EXIRRQRAY QY HOK vARQ R OHDVH WHUPYV
UHGXFLQJ WKH WLPH UHTXLUHG WR GHOLYHU SURMHFWV WR S®VREHWWUPHD WHDH FROXHKHVH FULWLFDO DFWLYLWLHV DGG
VLIJQLILFDQW YDOXH IRU IXWXUH JURXQG XS GHYHORSPHQW DQG DUH UHTXLUHG IRU WKH YHUWLFDO FRQVWUXFWLRQ RI
EXLOGLQJV ,I ZH FHDVH DFWLYLWLHY QHFHVVDU\ WR SUHSDUH D SURMHHEWHRB SRR WQ WHRMHEWYY HHRMWRO AV W RRVIWWU RO DMHG J

WR VXFK SURMHFW DUH H[SHQVHG DV LQFXUUHG UHXVDEOH ODERUDWRU\ IDFLOLWLHVY B5HGHYHORSPHQW SURMHF
DFTXLUHG RIILFH ZDUHKRXVH RU VKHOO VSDFH LQWR ODERUDW|
&DVK LQWHUHVW GHYHORSPHQW SURMHFWY IRU DERYHJURXQG FRQVWUXFWLRQ RI

VHFXULQJ VLJQLILFDQW SUH OHDVLQJ IRU VXFK VSDFH H[FHSW
&DVK LQWHUHVW LV HTXDO WR LQWHUHVW H[SHQVH FDOFXDOWHGEOOVDRFRUSDRSHUWLWYK *$$3 SOXV

FDSLWDOL]HG LQWHUHVW OHVV DPRUWL]DWLRQ R5HIRDQWIRI MWK B Q&H GLHEW ISRUHPLXPV GLVFRXQWYV

Rl IL[HG FKDUJH FRYHUDJH UDWLR IRU D UHFRQFLOLDWLRQ RI LQWHUHMW HRIHAWVHX FUWK IR P ROPW ISLLUHIFWO L. § RESEHDEQWLWOHPHQ

ILQDQFLDO PHDVXUH FDOFXODWHG DQG SUHVHQWHG LQ DFFRUGD @FFHWEZYWW L*1$$ 3 SWR FHIBVKQ I OMRPWPH\OWEHPHQW RI FRQVWUXFWLRQ R
DGYDQFHPHQW RI SUH FRQVWUXFWLRQ HIIRUWV LV IRFXVHG RQ L
SURVSHFWLYH WHQDQWY 7KHVH FULWLFDO DFWLYLWLHYV DGG VLJ
DUH UHTXLUHG IRU WKH YHUWLFDO FRQVWUXFWLRQ RI EXLOGLQJ
IDFLOLWLHY DQG DUH H[SHFWHG WR JHQHUDWH VLJQLILFDQW UHY

'"HYHORSPHQW UHGHYHORSPHQW DQG SUH FRQVWUXFWLR
FRVWY L DPRXQWV WR EULQJ FHUWDLQ DFTXLUHG SURSHUWLHV
GXULQJ WKH DFTXLVLWLRQ SURFHVVY JHQHUDOO\ ZLWKLQ WZR \H
RI VSDFH IRU KLJKO\ IOH[LEOH PRYH LQ UHDG\ ODERUDWRU\ VSD
JURZWK VWDJH OLIH VFLHQFH FRPSDQLHV

QZOH[DQ{ZIIIDRHDG (\/\AII’)\AIH (TYI\I\/IHJ‘V vQF $00 5LIKWV 5HV
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'"HYHORSPHQW UHGHYHORSPHQW FRQWURXHRBQVWUXFWLRQ JL[IHG FKDUJH FRYHUDJH UDWLR

5HYHQXH HQKDQFLQJ DQG UHSRVLWLRQLQJ FDSLWDO H[SHQGLWXUHWQ RKDH Y FRWHHRIGEL P WIRR UHS FDV IQRIQR H$$3 ILQDQFLD(C
RU VLIJQLILFDQWO\ FKDQJH WKH XVH RI D SURSHUW\ LQFOXGLQJ SERMIRWIKRGL 0% TR WIRHBIW KK ¢ Q¥WKHHU B Y WHRVQ & X1 OHL & F KPRISHV  tH EH(
&ODVV % WR &0ODVV $ $ VXSSOHPHQWDO PHDVXUH RI RXU DELOLW\ WR VDWLVI\ IL[HG ILQT
&DVK LQWHUHVW LV HTXDO WR LQWHUHVW H[SHQVH FDOFXODWHG
1RQ UHYHQXH HQKDQFLQJ FDSLWDO H[SHQGLWXUHV UHSUHVHOMY DRRMW LD TWURQ & IWORR PO LIGIW Y 1D & 1K5H EWUSIWHHRE XPV  GLVFRX
UHYHQXHV RI D VWDELOL]HG SURSHUW\ LQFOXGLQJ WKH DVVRFLDWHG FRVWV IRU UHQHZHG DQG UH OHDVHG VSDFH
7KH IROORZLQJ WDEOH UHFRQFLOHV LQWHUHVW H[SHQVH
'LYLGHQG SD\RXW UDWLR FRPPRQ VWRFN PHDVXUH FDOFXODWHG DQG SUHVHQWHG LQ DFFRUGDQFH ZLWK
FKDUJH FRYHUDJH UDWLR
'LYLGHQG SD\RXW UDWLR FRPPRQ VWRFN LV WKH UDWLR RI WKH DEVROXWH GROODU DPRXQW RI GLYLGHQGYV
RQ RXU FRPPRQ VWRFN VKDUHV RI FRPPRQ VWRFN RXWVWDQGLQJ RQ WKH UHVSHFWLYH UHFRUG GDWHVKRXOWERE@kH GQEWHG

WKH UHODWHG GLYLGHQG SHU VKDUH WR IXQGV IURP RSHUDWLBEQY, P WWHLEXWEEPH WR SOH[DQGULDXV FRPPRQ
VWRFNKROGHUV O GLOXWHG DV DGMXVWHG

$GMXVWHG (%,7'$

LYLGHQG \LHOG JQWHUHVW H[SHQVH

'LYLGHQG \LHOG IRU WKH TXDUWHU UHSUHVHQWYV WKH DQ@XDMOBIGHEXDWNHBHVWLYLGHQG GLYLGHG E\ WKH
FORVLQJ FRPPRQ VWRFN SULFH DW WKH HQG RI WKH TXDUWHU $PRUWL]DWLRQ RI ORDQ IHHV

$PRUWL]IDWLRQ RI GHEW GLVFRXQWV

JL[HG FKDUJH FRYHUDJH UDWLR
O TXDUWHU DQQXDOL]JHG [ [ [ [ [
O WUDLOLQJ PRQWKYV [ [ [ [ [

‘H DUH QRW DEOH WR IRUHFDVW WKH QHW LQFRPH RI IXWX
WKHUHIRUH GR QRW SURYLGH D UHFRQFLOLDWLRQ IRU IL[HG FKDL
LV GXH WR WKH LQKHUHQW GLIILFXOW\ RI IRUHFDVWLQJ WKH WLF
FRQGLWLRQV RXWVLGH RI RXU FRQWURO LQFOXGLQJ WKH WLPI
GHFLVLRQV DV ZHOO DV TXDUWHUO\ FRPSRQHQWYV VXFK DV JDLC
ORVVHV RQ QRQ UHDO HVWDWH LQYHVWPHQWYV LPSDLUPHQW R

6SDFH ,QWHQWLRQDOO\ % ODQNQYHVWPHQWYV DQG FKDQJHV LQ SURYLVLRQ IRU H[SHFWHG FUHC
WR SUHGLFW WKHVH DPRXQWYV PD\ SURGXFH VLJQLILFDQW EXW L
PLVOHDGLQJ IRU RXU LQYHVWRUV

Q{'\H[hQGIIIhRHDﬂ (\/\AIH\AIH (TYI\I\/IH]V vQF $00 5LIKWV 5HV
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)XQGV IURP RSHUDWLRQV DQG IXQGV IURP RSHUDWLRQV DV DGNXQ\WGNH B RPWRNSHLEXWIIREKDH DQRE 4% 8 DWQ GWRP xSHUDWLRQV DV DC
FRPPRQ VWRFNKROGHUV FRPPRQ VWRFNKFRROBMIUYXHG

*$$3 EDVLV DFFRXQWLQJ IRU UHDO HVWDWH DVVHWYV XWLOLJHV KLMWMRIRLGEORZERY WMYDEBORX QWERD FL@G \D \MXPH\QFRPH ORVV
WKDW UHDO HVWDWH YDOXHV GLPLQLVK RYHU WLPH ,Q DQ HIIRUMRB\RRBY BB RARH WO G HN WIHRQF Hv B H®AE H i Q QWU W VMPWIL E X W L

YDOXHV DQG KLVWRULFDO FRVW DFFRXQWLQJ IRU UHDO HVWDWH wwwOwgbwn@W@)ﬁq@m\ﬁhwﬁw \QR(LH\S
IXQGV IURP RSHUDWLRQV DV DQ LPSURYHG PHDVXUHPHQW WRRO 6LQFH LWV LQWURGXFWLRQ IXQGV IURP

KDV EHFRPH D ZLGHO\ XVHG QRQ *$$3 ILQDQFLDO PHDVXUH DPRQJ HTXLW\ 5(,7V :H EHOLHyH RWo1%QG
IURP RSHUDWLRQV LV KHOSIXO WR LQYHVWRUV DV DQ DGGLWLRQDO PHDVXUH RI WKH SFQU/IRURDQRE SRiD
5(,7 ORUHRYHU ZH EHOLHYH WKDW IXQGVY IURP RSHUDWLRQV DV DGMXVWHG DOORZV SDUH
SHUIRUPDQFH WR WKH SHUIRUPDQFH RI RWKHU UHDO HVWDWH FRPSDQLHV RQ D FRQVLYV. . -

DFFRXQW IRU GLIIHUHQFHV UHFRJQL]JHG EHFDXVH RI UHDO vam% %%\y'ﬁ\;égekWLRQ Dqg&v *EH@GBQW@ W¢<M7F'ﬁ_( Hﬁ WeL ORHQWKV
ILQDQFLQJ GHFLVLRQV FDSLWDO VWUXFWXUH FDSLWDO PDUNHW ¢ QV YDU—L—D—éﬁ‘—V—GH—V—)%J YRESHEo LW

RI PDUNHW FRQGLWLRQV RXWVLGH RI RXU FRQWURO RU RWKHU FRUYRUDRRHDPRYWLWLHY WKDW PD\ QRW EH UHSUHVHQWDWLYH RI

WKH RSHUDWLQJ SHUIRUPDQFH RI RXU SURSHUWLHYV '"HSUHFLDWLRQ DQG DPRUWL]DWLRQ RI UHDO
HVWDWH DVVHWYV
7KH :KLWH 3DSHU SXEOLVKHG E\ WKH 1DUHLW %RDUG Rl *RYHW®QRQW RWEKHD 0 HYWHMWM :KIOWH 3DSHU®

GHILQHV IXQGV IURP RSHUDWLRQV DV QHW LQFRPH FRPSXWHG LQ PS:&\R%QQQ%IﬁMﬁ *FF3  H[FOXGLQJ JDLQV RU
ORVVHV RQ VDOHV RI UHDO HVWDWH DQG LPSDLUPHQWYV RI UHDG HYWDWH SOXV G HSeFrE-wERG—D00—5P

RSHUDWLQJ UHDO HVWDWH DVVHWY DQG DIWHU DGMXVWPHQWY IRU RXU VKDUH Rl FRQVROLGDWHG DQG XQFRQVROLGDWHG
SDUWQHUVKLSY DQG UHDO HVWDWH MRLQW YHQWXUHV ,PSDLUPHQWVVUMHSWHWWQOW WKH ZULWH GRZQ RI DVVHWYV ZKHQ IDLU
YDOXH RYHU WKH UHFRYHUDELOLW\ SHULRG LV OHVV WKDQ WKH FDUU\LQJ YDOXH GXH WR FKDQJHV LQ JHQHUDO PDUNHW
FRQGLWLRQV DQG GR QRW QHFHVVDULO\ UHIOHFW WKH RSHUDWLQJ SHBMUPBYHW VRP WKHD Q@B RGPIWWE HRN 8WRIWBY BMMHWY SOXV

FRUUHVSRQGLQJ SHULRG 'O WKRXVDQGV

‘H FRPSXWH IXQGV IURP RSHUDWLRQV DV DGMXVWHG DV 7% VoVWRRYRSHUDWLRQV FDOFXODWHG LQ

DFFRUGDQFH ZLWK WKH 1DUHLW :KLWH 3DSHU H[FOXGLQJ VLJQLI&E&)&%OQ%%Q%/G %@Vl\_/iﬁ G LPSDLUPHQWY UHDOL]HG

RQ QRQ UHDO HVWDWH LQYHVWPHQWY XQUHDOL]HG JDLQV RU OR \—P-S-BH- PH-O- - ——

Rl UHDO HVWDWH SULPDULO\ FRQVLVWLQJ RI ULJKW RI XVH DVVHWVHDYPEUWHFIXLVIWLRO ERVWY UHODWHG WR SURMHEWY WKDW
ZH GHFLGHG WR QR ORQJHU SXUVXH JDLQV RU ORVVHV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW FKDQJHV LQ WKH

SURYLVLRQ IRU H[SHFWHG FUHGLW ORVVHV RQ ILQDQFLDO LQVW U XPHHWPH QWD Q LD IQRDPVW WHWPROPWLWQQHHPFRFAHOHGBWHB Q SPIH Q
VWRFN FRPSHQVDWLRQ H[SHQVH GXH WR WKH UHVLJQDWLRQV RI H[HFXWLYH RIILFHUV GHDO FRVWV WKH LQFRPH WD]

HIIHFW UHODWHG WR VXFK LWHPV DQG WKH DPRXQW RI VXFK LWHPV W.ROTWHRHOWORFBR O KDWRQAK MW REGNIHPWIHRE bR VRAH WIS E HV HI(
VWRFN DZDUGV :H FRPSXWH WKH DPRXQW WKDW LV DOORFDEOHDRRDERQAXXO YEPMEMc IR WY HEWWMEB B AN §IIGG ¥ SRQVR SURMHF
QRQIRUIHLWDEOH GLYLGHQGV XVLQJ WKH WZR FODVV PHWKRG &FEHEDWKH WFRHFRODYWDOHRWXRED Oz QHYOBRHEWWLQAWQFRPH LV F
LQFRPH DIWHU DPRXQWVY DWWULEXWDEOH WR QRQFRQWUROOLQJ E\QWiH YR M HWE xVRWRE® @ WRFMKRYFHRABEBOBDWLRR XQYHVWHG
UHVWULFWHG VWRFN DZDUGV ZLWK QRQIRUIHLWDEOH GLYLGHQGV E\ DSSO\LQJ WKH UHVSHFWLYH ZHLJKWHG DYHUDJH

VKDUHV RXWVWDQGLQJ GXULQJ HDFK TXDUWHU WR GDWH DQG \HD@WR B®WW BRHLQRIEHG7RINOBDXQAWXHWHS D GLIIHUHQFH

RI WKH VXPPDWLRQ RI WKH TXDUWHU WR GDWH DQG \HDU WR GDWH DPRXQWV_ 1H 1XQG Y |U é HUD guDV WKH HY

IXQGV IURP RSHUDWLRQV DV DGMXVWHG VKRXOG EH FRQVLGHU Dé{l‘\f/ W %% HK)Y:{ R L[)%H YAKL% e

DFFRUGDQFH ZLWK *$$3 DV LQGLFDWLRQV RI ILQDQFLDO SHUII:\%I\—I* @ L N (\E:L Y ) SURSHL

DFWLYLWLHV GHWHUPLQHG LQ DFFRUGDQFH ZLWK *$83 DV PHD VXL AR ks @(Y'ﬁﬁ’ vV IURP RX
eSO 3

G
) E TG F UHQWV L
DYDLODELOLW\ RI IXQGV IRU RXU FDVK QHHGV LQFOXGLQJ RXU D | JGX]fg T EX! E%/S%VFWHG WR LOFUHDVH RYHU WLPH

HVWLPDWHY IRU LQLWLDO VWDELOL]JHG \LHOGV LQLWLDO VWDEL
UHSUHVHQW RXU LQLWLDO HVWLPDWHY DW WKH FRPPHQFHPHQW F
XSRQ FRPSOHWLRQ RI WKH SURMHFW RU VRRQHU LI WKHUH DUH
RU FRVWYV

a ,QLWLDO VWDELOL]JHG \LHOG UHIOHFWYV UHQWDO LQFRPH LQF
FRQFHVVLRQV RYHU WKH WHUP V RI WKH OHDVH V FDOFX
DPRUWL]DWLRQ RI GHIHUUHG UHYHQXH UHODWHG WR WHQDQW

a ,QLWLDO VWDELOL]HG \LHOG FDVK EDVLV UHIOHFWV FDVK U
FRQFHVVLRQV LI DQ\ KDYH HODSVHG DQG RXU WRWDO FDVK L

QZOH[DQ{ZIIIDRHDG (\/\AII’)\AIH (TYI\I\/IHJ‘V vQF $00 5LIKWV 5HV
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,QYHVWPHQW JUDGH RU SXEOLFO\ WUDGHG ODUJH FDS WHQDQWY ,QYHVWPHQWY LQ UHDO HVWDWH

,QYHVWPHQW JUDGH RU SXEOLFO\ WUDGHG ODUJH FDS WHQDQWV AkHiS HYGHOM 3% HRBRAY VKR FR B - @ KX BIRHQM PHOW Y LQ
JUDGH UDWHG RU SXEOLFO\ WUDGHG FRPSDQLHV ZLWK DQ DYHUDJH GDLO\ PDUNHW FDSLWDOL]J]DWLRQ JUHDWHU WKDQ

ELOOLRQ IRU WKH WZHR@H PRQWKV HHBRWWHG E\ %ORRPEHUJ 3URIHVVLRQDO B6HUYLFHV LQYHVWPHQWYV L
&UHGLW UDWLQJV IURP ORRG\xV 5DWLQJY DQG 6 3 *OREDO 5DWLQJVRUYKRMVDWGMUHGLW UDWLQJV RI WKH WHQDQW xV_SDIHPOW VWD WH
HQWLW\ DQG WKHUH FDQ EH QR DVVXUDQFH WKDW D WHQDQW xAUR/YUE WV W MW \L @ LUGIO O VIDAWDWIN WKH WHQDQWxV OHDVH
REOLJDWLRQ XSRQ VXFK WHQDQWxV GHIDXOW :H PRQLWRU WKH FuilyGLYEARPX@bWM® 0 Gs UK BWHG PDWHULDO FKDQJHV RI RXU

WHQDQWY ODWHULDO FKDQJHV WKDW FDXVH D WHQDQWxV PDUNWH%%%%WQE@UWWHWV&D@NFUHDVH EHORZ ETOOCRQ
ZKLFK DUH QRW LPPHGLDWHO\ UHIOHFWHG LQ WKH WZHOYH PRQWK 'DYHUD]J DV UHVXOW LQ WKHLU H[FOXVLRQ |URPr=rEer——
PHDVXUH

7KH IROORZLQJ WDEOH SUHVHQWYV RXU QHZ &0ODVV $ $ GH
,QOYHVWPHQWYV H[FOXGLQJ SURSHUWLHYV KHOG IRU VDOH DV D SHUFHQWDJH RI JU
UHYHQXHXDYHR I

‘H KROG LQYHVWPHQWY LQ SXEOLFO\ WUDGHG FRPSDQLHV DQG SULYDWHO\ KHOG HQWLWLHV SULPDULO\ 34yFHQWDJH RI

LQYROYHG LQ WKH OLIH VFLHQFH LQGXVWU\ :H UHFRJQL]JH PHDVXUH SUHVHQW DQG GLVFORVH WKHVH LQYHVvvvn%vvv DV
IROORZV *URVV $QQXDO 5HQV

‘ROODUV LQ WKRXVDQGYV %RRN 9DOXMVVHWY 5S5HYHQXH
6WDWHPHQWYV RI 2SHUDWLREOMGHU FRQVWUXFWLRQ DQG FRPPLWWHG QHDU WHUP SURMHFWV O
%DODQFH 6KHHW *DLQV DQG /RVVHV ,QFRPH SURGXFLQJ SRWHQWLDO FDVK IORZV FRYHUHG ODQG SOD\
&DUU\LQJ $PRXQBQUHDOL]HG 5HDOL]HG /IDQG o
3XEOLFO\ WUDGH)XA U YDOXH &KDQJHV LQ IDLU - - -
FRPSDQLHYV YDOXH ,QFOXGHV SURMHFWYV ZLWK H[LVWLQJ EXLOGLQJV WKDW DUH JHQHUDWI
GHYHORSPHQW ULJKWV DVVRFLDWHG ZLWK H[LVWLQJ RSHUDWLQJ FDPS)
BULYDWHO\ KHOG HQWLWLHYV ‘LITHUHQFH EHWZHHQ
éhv\\//vKHRuxPVXQUDHEDoGHL%LU SURFHHGV UHFHLYHG XSRQ
VY DOXHY WKDW (F3|R_\\;§VRVLWLRQ DQG KLVWRULFDO
5HSRUW 1$9 )DLU YDOXH X\WKDIQU$N LQ 1$9 DV
DV D SUDFWLFDODSUDFWLFDC H[SHGLHQW
H[SHGLHQW WR IDLU YDOXH
'R QRW UHSRUSRI®SO DGMXVW2REBYHIUYDEOH SBBEPHUPHQWY WR UHGXFH FRVWYV
REVHUYDEOH SBKBPRJHV WR IDLU YDOXH ZKLFK UHVXOW LQ
FKDQJHV DQG DQ DGMXVWHG FRVW EDVLV DQG
LPSDLUPHQWYV WKH GLIIHUHQFHV EHWZHHQ
SURFHHGV UHFHLYHG XSRQ
GLVSRVLWLRQ DQG DGMXVWHG RU
KLVWRULFDO FRVW

6SDFH ,QWHQWLRQDOO\ %0ODQ|
(TXLW\ PHWKRG&RQWULEXWLRQ@XU VKDUH RI 2XU VKDUH RI UHDOL]JHG JDLQV
LQYHVWPHQWWGMXVWHG IRUXRQUHBRDIHG JRUQORRYHY UHSRUWHG E\ WKH
RI WKH LQYHVWHRMWHY UHSRUWWIBVBMHH DQG RWKHU WKDQ
HDUQLQJV RU ORNWHWYHVWHWHPSRUDU\ LPSDLUPHQWYV
OHVV GLVWULEXWLRQV
UHFHLYHG UHGXFHG E\
RWKHU WKDQ WHPSRUDU\
LPSDLUPHQWYV

$Q REVHUYDEOH SULFH LV D SULFH REVHUYHG LQ DQ RUGHUO\ WUDQVDFWLRQ IRU DQ LGHQWLFDO RU VLPLODU LQYHVWPHQW RI WKH VDPH
LVVXHU 2EVHUYDEOH SULFH FKDQJHV UHVXOW IURP DPRQJ RWKHU WKLQJV HTXLW\ WUDQVDFWLRQV IRU WKH VDPH LVVXHU ZLWK
VLPLODU ULJKWY DQG REOLJDWLRQV H[HFXWHG GXULQJ WKH UHSRUWLQJ SHULRG LQFOXGLQJ VXEVHTXHQW HTXLW\ RITHULQJYV RU RWKHU
UHSRUWHG HTXLW\ WUDQVDFWLRQV UHODWHG WR WKH VDPH LVVXHU

QZOH[DQ{ZIIIDRHDG (\/\AII’)\AIH (TYI\I\/IH]V vQF $00 5LIKWV 5HV
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AL C L

,QYHVWPHQWYV LQ FRI@WLIQKWMBW H

-RLQW YHQWXUH ILQDQFLDO LQIRUPDWLRQ

7KH VTXDUH IRRWDJH SUHVHQWHG LQ WKH WDEOH-EG@BRZ LV FODMVIUHYVGE @W RSMHSDQH@W VDRI EIDODQFH VKHHW DQG RSHUDW
7KHVH OHDVH H[SLUDWLRQV RU YDFDQW VSDFH DW UHFHQWOWDWHXMBHQGWSYHRGWNWHWYV ZWHBK DWWHHQ & RWKXWXHHMHQWHG RU LQ
RSSRUWXQLWLHYV IRU ZKLFK ZH KDYH WKH LQWHQW VXEMHFW WR :PDYWHHWH @ ROWE KW LISRIRS RQGE LRIPDWH) Y KWBH RP FHQMMD LIQUUMMDQFLD
WLPH FRQYHUVLRQ IURP QRQ ODERUDWRU\ VSDFH WR ODERUDWRMHQWXNHHW RDWWARH FRRPHRIOAHG DXWHX U@ RXYBRADGDXQFLDO VWDWHPH(

GHYHORSPHQW

ULJKWYV RU PDMRULW\ YRWLQJ ULJKWV EXW RI ZKLFK ZH RZQ OHYV

56) RI /HDVH ([SLUDWLRQV spuIHAHRERRLF RZQHUVKLS SHUFHQWDJH WR HDFK ILQDQFLDO LWHP
‘HY '"HYHORSPHQW DQG 5HGHYHOROQRQPQMRQWUROOLQJ LQWHUHVW VKDUH RI HDFK FRPSRQHQW SUHVH
3URSHUW\ 6XEPDUNHW SHGHY 7KHUHDIWHORWDO ZH GR QRW FRQWURO DQG GR QRW FRQVROLGDWH ZKLFK DUH L

&RPPLWWHG QHDU WHUP SURMHFW
&DPSXV 3RLQW E\ $OH[DQGULD 8QLMNUVLW\GRZQ &EQWHU
YXWXUH SURMHFWYV

DQG $UVHQDO 6WUHHW &DPEULGJH
,QQHU 6XEXUEYV 'HY O

le)

2WKHU *UHDWHU %RVWRQ S5HGHY le) o)
DQG (O &DPLQR 5HDO 6RXWKHYDQ JUDQFLVFRO
)DELDQ :D\ *UHDWHU 6WDQIRUG'HY o) )
DQG *HQJ 5RDG *UHDWHU 6WBQIRUG O o)
,QGXVWULDO 5RDG *UHDWHU 6WIHYIRUG O o]

&DPSXV 3RLQW E\ $OH[DQGULD 8QLHWUVLW\ GRZQ &KHQWHU

"HY
6HTXHQFH 'LVWULFW E\ $OH[DQGUBEGHRYVUH@WR 0HWOD

‘HVW +DUULVRQ 6WUHHW (OOLRWHY %D\ O o
2WKHU 6HDWWOH "HY o] o)
&DSLWROD 'ULYH 5HVHDUFK 7ULDHXJOH O o)
"HY )

7ULQLW\ 6WUHHW DQG 5HG SHEHY 6WUHHW $RVWLQ
&DQDGD 5HGHY o o)
/o)

7TRWDO 0]

,QFOXGHYVY YDFDQW VTXX@QH IRRWDJH DV RI

SDUWQHUV WKURXJK FRQWUDFWXDO ULJKWV RU PDMRULW\ YR\
SHUFHQWDJH WR HDFK ILQDQFLDO LWHP WR DUULYH DW RXU SURS

7KH FRPSRQHQWYVY RI EDODQFH VKHHW DQG RSHUDWLQJ UHYV
MRLOQW YHQWXUHVY GR QRW UHSUHVHQW RXU OHJDO FODLP WR WK
WKH MRLQW YHQWXUH DJUHHPHQW JHQHUDOO\ GHWHUPLQHYV ZKD
VXFK DV VDOHV RU UHILQDQFLQJ RU LQ WKH HYHQW RI D OLTXLG
UHVSHFWLYH OHJDO RZQHUVKLS RI DQ\ UHVLGXDO FDVK IURP D
GLVWULEXWLRQV DQG FODLPVY KDYH EHHQ UHSDLG RU VDWLVILHG

‘H EHOLHYH WKDW WKLV LQIRUPDWLRQ FDQ KHOS LQYHVWR
UHVXOWYV LQIRUPDWLRQ UHODWHG WR RXU SDUWLDOO\ RZQHG
SHUVSHFWLYH QRW LPPHGLDWHO\ DYDLODEOH IURP FRQVROLGI
VXSSOHPHQW DQ XQGHUVWDQGLQJ RI WKH MRLQW YHQWXUH DVVF
RXU FRQVROLGDWHG UHVXOWYV

7KH FRPSRQHQWY RI EDODQFH VKHHW DQG RSHUDWLQJ UHV
MRLQW YHQWXUHV DUH OLPLWHG DV DQ DQDO\WLFDO WRRO DV
UHSUHVHQW RXU OHJDO FODLP WR HDFK RI RXU MRLQW YHQWXU
DGGLWLRQ MRLQW YHQWXUH ILQDQFLDO LQIRUPDWLRQ PD\ L
XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHV WKDW ZH GI
LOQYHVWRUV D FOHDU XQGHUVWDQGLQJ RI RXU RSHUDWLQJ UHVXC
ILQDQFLDO LQIRUPDWLRQ VKRXOG EH H[DPLQHG LQ FRQMXQFWLR
DQG EDODQFH VKHHWV -RLQW YHQWXUH ILQDQFLDO LQIRUPDWLF
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ZKLFK DUH SUHVHQWH

6SDFH ,QWHQWLRQDOO\ %ODQ]
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.H\ LWHPV LQFOXGHG LQ QHW LQFRPH DWWULEXWDEOH WR $OH[DQGHM VEMR P RPRQS VW RANKHR® CEWR¥FN WR $GMXVWHG (%,7'$

‘H SUHVHQW D WDEXODU FRPSDULVRQ RI LWHPV ZKHWKHU JDLQ RIWORNEW WQHNSHHN HE P HSL WY RFENDWIRL $ MXVWHG (%,7'$ L\
OHYHO XQGHUVWDQGLQJ RI RXU UHVXOWY DQG SURYLGH FRQWH[WHRYHYKHL¥ XMRREPxYRVL R HY WRYY BY W KL X/S &My BBD VX
,QIRUPDWLRQ RXU PRVW UHFHQW DQQXDO UHSRUW RQ )RUP . DOEEWXxDALBK EYHTHHGMGC T%Y B UY\HIXSRUWR WEHRUE RI WRWDO F

4 :H EHOLHYH WKDW VXFK WDEXODU SUHVHQWDWLRQ SURPRWH\HYWEHFTWHE kRBYEK uTQWD0o VY hHIRWH CoYW Wik WMWRYE LW K HD G H
FRUSRUDWH OHYHO GHFLVLRQV PDGH DQG DFWLYLWLHV SHUIRUSGH XY NG V%Jb’@@%\ﬁ/@%{'}@’ ICHRWEHY L VRIRUFADMNERQ RQ WK
RSHUDWLQJ UHVXOWYVY IURP SHULRG WR SHULRG :H DOVR EHOLHYHXWK®W WKLV WDEXODU SUHVHQWDWLRQ ZLOO VXSSOHPHQW IRU
LQYHVWRUYV DQ XQGHUVWDQGLQJ RI RXU GLVFORVXUHV DQG UHDO HVWD L AV V_R R i VDO
Rl UHDO HVWDWH DQG LPSDLUPHQWV RI DVVHWVY FODVVLILHG D KH@%&QL&F\&/%%%L%%W%Wﬁ%QQ%%%%%MW%%V@OgNEW L
GHFLVLRQV WR GLVSRVH RI UHDO HVWDWH *DLQV RU ORVVHV R%GMléU HRWLE X LVKPHQW RI GHEW DUH UHODWHG WR
FRUSRUDWH OHYHO ILQDQFLQJ GHFLVLRQV IRFXVHG RQ RXU FDSLWDQO VWUXFWXUH VWUDWHJI\ 6LJQLILFDQW UHDOL]HG DQG
XQUHDOL]JHG JDLQV RU ORVVHV RQ QRQ UHDO HVWDWH LQYHvVwWPHOW? Y PSP BRI r—uHDO HVWDWH DQG QRQ UHDO
HVWDWH LQYHVWPHQWY DQG DFFHOHUDWLRQ RI VWRFN FRPSHQ¥HFWUR® CRMH\OQ¥MHDERKH WR WKH UHVLIJQDWLRQ RI DQ
H[HFXWLYH RIILFHU DUH QRW UHODWHG WR WKH RSHUDWLQJ SHUBRVRBDXQUME RHEARU YRV BSEWBWH DVVHWY DV WKH\ UHVXOW
IURP VWUDWHJLF FRUSRUDWH OHYHO QRQ UHDO HVWDWH LQYHVWRHRN EHFYLRRYL &R R FIWEHWRHS: PDUNHW FRQGLWLRQV
,PSDLUPHQWV RI QRQ UHDO HVWDWH LQYHVWPHQWY DQG FKDQJHV [EQPWHKUFISDORYRIYHIRQ IRU H[SHFWHG FUHGLW ORVVHV RQ
ILQDQFLDO LQVWUXPHQWYV DUH QRW UHODWHG WR WKH RSHUDWLQpHHRYIRYR® QFHI RIHRXYoBHPIQ HYAWRNWH DV WKH\ UHSUHVHQW

WKH ZULWH GRZQ RI QRQ UHDO HVWDWH LQYHVWPHQWY ZKHQ WKE%&J ::Iéjééll':\ﬁ?}gglﬁy ﬁRII—\%)FH% VH EHORZ WKHLU UHVSHFWLYH
FDUU\LQJ YDOXHV GXH WR FKDQJHV LQ JHQHUDO PDUNHW RU RWK |lE L \ h Vv RXU FRQWURO 6LJQLILFDQW

LWHPV ZKHWKHU D JDLQ RU ORVV LQFOXGHG LQ WKH WDEXODU ¢ VWHORWK® EPMKU FXUUHQW SHULRGY DUH GHVFULEHG LQ
IXUWKHU GHWDLO LQ WKLV 6XSSOHPHQWDO ,QIRUPDWLRQ DQG DFFRMIDQIMQVWREQLQIV 3UHVY 5SHOHDYH o) o) o)

SGMXVWHG (%,7'$
$ OHJDFDPSXV HFRVI\VWHP LV D FOXVWHU FDPSXV WKDW FRQVY Y RN RSSYRILBPWHO! PLOOLRQ 56) RU
JUHDWHU LQFOXGLQJ RSHUDWLQJ DFWLYH GHYHORSPHQW UHGHY@Q\@@&&I%\% qg(g% PQG 56) OHVV RSHUDWLQJ 56)
H[SHFWHG WR EH GHPROLVKHG 7KH IROORZLQJ WDEOH UHFRQFLOH 500 XD QWDO UHYHQXH DQG GHYHORSPHQW
DQG UHGHYHORSPHQW SK®HOLQH 56) DV RI 1HW GHEW DQG SUHIHUUHG VWRFN WR $GMXVWHG (%,7'$

(S)W DQ® TXDUWHU DQQXDOL]HG [ [ [ [ [

Q W
'ROODUV LQ WKRXVDQGYV g)  ©O WUDLOLQJ PRQWKV [ [ [ [ [

OHIJDFDPSXV

&RUH DQG QRQ FRUH :H DUH QRW DEOH WR IRUHFDVW WKH QHW LQFRPH RI IXWX
7JRWDO WKHUHIRUH GR QRW SURYLGH D UHFRQFLOLDWLRQ IRU QHW GHE
IRUZDUG ORRNLQJ EDVLV 7KLV LV GXH WR WKH LQKHUHQW GLIIL
JH RI DQQXDO UHQWDO UHYHQXH DQGWHPV WKDW GHSHQG RQ PDUNHW FRQGLWLRQV RXWVLGH RI R
H SP S H 56) FDSLWDO HYHQWY DQG ILQDQFLQJ GHFLVLRQV DV ZHOO DV TXD|

HVWDWH XQUHDOL]HG JDLQV RU ORVVHV RQ QRQ UHDO HVWDWH

RI QRQ UHDO HVWDWH LQYHVWPHQWY DQG SURYLVLRQ IRU H[SH
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV DIWHU GLYLGHQBWYWHPSW WR SUHGLFW WKHVH DPRXQWV PD\ SURGXFH VLJQLILF

SRWHQWLDOO\ PLVOHDGLQJ IRU RXU LQYHVWRUV
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV DIWHU GLYLGHQGV LV UHGXFHG E\ GLVWULEXWLRQV WR

QRQFRQWUROOLQJ LQWHUHVWY DQG H[FOXGHY FKDQJHV LQ RSHUDWLQJ DVVHWY DQG OLDELOLWLHY DV WKH\ UHSUHVHQW WLPLQJ
GLIIHUHQFHYV

OHIJDFDPSXV DV D SHUFHQW
RI WRWDO GHYH

QZOH[DQ{ZIIIDRHDG (\/\AII’)\AIH (TYI\I\/IH]V vQF $00 5LIKWV 5HV
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1HW RSHUDWLQJ LQFRPH QHW RSHUDWLQJ LQFRPH FDVK EDVLV DY/ RSHUDWLQD IPORRRY QHW RSHUDWLQJ LQFRPH FDVK EDVLV
7KH IROORZLQJ WDEOH UHFRQFLOHY QHW LQFRPH ORVV WR QHWXHWKHNWROH LGAREHODLAIE® HQ QW WR REUHDMWWIRJI LQFRPH LV

LQFRPH FDVK EDVLV DQG FRPSXWHV RSHUDWLQJ PDUJLQ

PHDVXUH RI RXU FRQVROLGDWHG SURSHUWLHYV EHFDXVH ZKHQ FF
UHIOHFWYVY WUHQGVYV LQ RFFXSDQF\ UDWHV UHQWDO UDWHV DQG

7KUHH ORQWKV (QGH&.[ ORQWKY (QGHGLPPHGLDWHO\ DSSDUHQW IURP QHW LQFRPH RU ORVV 1HW RSHUL

'ROODUV LQ WKRXVDQGV

1HW ORVV LQFRPH

(TXLW\ LQ ORVVHV HDU Q QJV RI XQFRQVROLGDWHG UHDO
HVWDWH MRLQW YHQWXUHYV

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

,QWHUHVW H[SHQVH

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

,PSDLUPHQW Rl UHDO HVWDWH

*DLQ RQ VDOHV RI UHDO HVWDWH o] o]

,QYHVWPHQW ORVYV

1HW RSHUDWLQJ LQFRPH
6WUDLJKW OLQH UHQW UHYHQXH

$PRUWL]DWLRQ Rl GHIHUUHG UHYHQXH UHODWHG WR WHQDQW
IXQGHG DQG EXLOW ODQGORUG LPSURYHPHQWVO

$PRUWL]DWLRQ RI DFTXLUHG EHORZ PDUNHW OHDVHYV

3URYLVLRQ IRU H[SHFWHG FUHGLW ORVVHV RQ ILQDQFLDO
LQVWUXPHQWYV o)

1HW RSHUDWLQJ LQFRPH FDVK EDVLV

1HW RSHUDWLQJ LQFRMH QRCDVWKL BDG/ LV

1HW RSHUDWLQJ LQFRPH IURP DERYH
7TRWDO UHYHQXHV

2SHUDWLQJ PDUJLQ

VWDELOL]JHG \LHOGV RI RXU SURSHUWLHY E\ FDOFXODWLQJ QHW R
RXU LQYHVWPHQW LQ WKH SURSHUW\ 1HW RSHUDWLQJ LQFRPH H
RUGHU WR SURYLGH UHVXOWY WKDW DUH PRUH FORVHO\ UHODW?#
H[DPSOH LQWHUHVW H[SHQVH LV QRW QHFHVVDULO\ OLQNHG WR
DQG LV RIWHQ LQFXUUHG DW WKH FRUSRUDWH OHYHO UDWKHU W
DPRUWL]DWLRQ EHFDXVH RI KLVWRULFDO FRVW DFFRXQWLQJ DQC
RSHUDWLQJ SHUIRUPDQFH DW WKH SURSHUW\ OHYHO ,PSDLUPHQ
QHW RSHUDWLQJ LQFRPH EHFDXVH ZH GR QRW FRQVLGHU LPSD
RSHUDWLQJ H[SHQVHV ,PSDLUPHQWY Rl UHDO HVWDWH UHODWH \
UHIOHFW WKH FXUUHQW RSHUDWLQJ SHUIRUPDQFH ZLWK UHVS
LPSDLUPHQWYVY RI UHDO HVWDWH UHSUHVHQW WKH ZULWH GRZQ LG
OHVV FRVW WR VHOO 7KHVH LPSDLUPHQWY UHVXOW IURP LQY
FRQGLWLRQV :H DOVR H[FOXGH UHDOL]HG DQG XQUHDOL]HG L
LQYHVWPHQW GHFLVLRQV WKDW RFFXU DW WKH FRUSRUDWH OHY
WUDGHG FRPSDQLHV DQG FHUWDLQ SULYDWHO\ KHOG HQWLWLHYV
DQ LQGLFDWLRQ RI RSHUDWLQJ SHUIRUPDQFH RI RXU UHDO HVWD
QHW RSHUDWLQJ LQFRPH DOVR H[FOXGHV FKDUJHV LQFXUUHG IUF
DV ORVVHV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW DQG FKDQJHV
ILQDQFLDO LQVWUXPHQWY DV WKHVH FKDUJHV RIWHQ UHODWH W
LQFOXGHG LQ GHWHUPLQLQJ QHW RSHUDWLQJ LQFRPH SULPDULO!
SURSHUWLHVY VXFK DV XWLOLWLHV UHSDLUV DQG PDLQWHQDC
FRQWUDFWHG VHUYLFHV VXFK DV MDQLWRULDO HQJLQHHULQJ D
SURSHUW\ OHYHO VDODULHV *HQHUDO DQG DGPLQLVWUDWLYH
FRUSRUDWH FRPSHQVDWLRQ FRUSRUDWH LQVXUDQFH SURIHVVLE
SDUW RI FRUSRUDWH RIILFH PDQDJHPHQW :H FDOFXODWH RSHUD!
WRWDO UHYHQXHV

‘H EHOLHYH WKDW LQ RUGHU WR IDFLOLWDWH IRU LQYHV!
UHVXOWVY QHW RSHUDWLQJ LQFRPH VKRXOG EH H[DPLQHG LQ FRQ

1HW RSHUDWLQJ LQFRPH LV D QRQ *$$3 ILQDQFLDO PHDVXURXEDDRIVRAHEP WV G YW RWHRPQRWYREGY RAUPWLRQV 1HW RSHU

PRVW GLUHFWO\ FRPSDUDEOH ILQDQFLDO PHDVXUH FDOFX0ODWHBOWHE QP

D4 QGLFDWLRQ RI |

H[FOXGLQJ HTXLW\ LQ WKH HDUQLQJV RI RXU XQFRQVROLGDWHZY BIPH® VXWW FRWR\%bWLﬁﬂLcW\N%@H'%XUJﬁéh%b‘M\ WHBGPDNH GLVW
DGPLQLVWUDWLYH H[SHQVHV LQWHUHVW H[SHQVH GHSUHFLDWLRQ DQG DPRUWL]DWLRQ LPSDLUPHQWYV RI UHDO HVWDWH

JDLQV RU ORVVHV RQ HDUO\ HIWLQJXLVKPHQW RI GHEW JDLQV RZ

W QR V WY Wt FMHDO HVWDWH DQG LOQYHVWPHQW

LQFRPH RU ORVV :H EHOLHYH QHW RSHUDWLQJ LQFRPH SURYLGHV XVHIX0 4 QLRURRIW ERQ WRL 6Q K EUWEB WY d4H IRMFY QAWREY UHODW!

ILQDQFLDO FRQGLWLRQ DQG UHVXOWV RI RSHUDWLRQV EHFDXVH
LWHPV WKDW DUH LQFXUUHG DW WKH SURSHUW\ OHYHO
PHDVXUH IRU LQYHVWRUV WR HYDOXDWH WKH RSHUDWLQJ SHUIRURREQFH R
RSHUDWLQJ LQFRPH RQ D FDVK EDVLV LV QHW RSHUDWLQJ LQFRP{
UHQW DPRUWLIDWLRQ RI DFTXLUHG DERYH DQG EHORZ PDUNHW Q&R H@ Y W43 D MAk Ry
UHODWHG WR WHQDQW IXQGHG DQG WHQDQW EXLOW ODQGORUGSIUFhsSqﬂJwL
H[SHFWHG FUHGLW ORVVHV RQ ILQDQFLDO LQVWUXPHQWY UHTXLUH
RQ D FDVK EDVLV LV KHOSIXO WR LQYHVWRUV DV DQ DGGLWLRQDO PHBVXUH RI RS

s\ sSHUNWE P O 6 Hé@ﬁﬁ@’b’ \KBNUFH% 1H DS Y LDF WMLy Lwh
YHw €EH %'F'i@'t'lié FBRB WM RvX B OxvHIXO
E’rQF¥|R@H%W%W&GVW@WHR&YJV'§WNSﬂUWLHv
XM K W\H§HVM m%éﬁ'* H! \/\H_'Y‘{W/\JDﬂaé*&-WF@ QUDFWXD
E Gk Wby U R SURSHU
HP@%\FKRQJIHFY bR oW BB WY& YooY éRﬂ%g'& VIROH GID
FWRY PP 3EDV|—FGH Q}V\’X\S%V‘UQ WDPOSUHQW(%HQA L@ RRHwWR WKH G

LQJ SHUIRUPDQFH E

HOLPLQDWHY VWUDLJKW OLQH UHQW UHYHQXH DQG WKH DPRUWL]DWLRQ RI DFTXLUHG DERYH DQG EHORZ PDUNHW OHDVHV
DQG WHQDQW IXQGHG DQG WHQDQW EXLOW ODQGORUG LPSURYHPHQWYV

QZOH[DQ{ZIIIDRHDG (\/\AII’)\AIH (TYI\I\/IHJ‘V vQF $00 5LIKWV 5HV
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6DPH SURSHUW\ FRPSDULVRQV 6DPH SURSHUW\ FRPFEEFDQMW VRRNG

$V D UHVXOW RI FKDQJHV ZLWKLQ RXU WRWDO SURSHUW\ SRUW?RQLI%%Q?JJ W&ﬁPWkB%VSMW%V&PEHU RI WOLRH

SUHVHQWHG LQFOXGLQJ FKDQJHV IURP DVVHWYV DFTXLUHG RU \b%(é'@vK%U@éélH&Vl:% HSODFHG LQWR HYHORSPHQ RU
UHGHYHORSPHQW DQG GHYHORSPHQW RU UHGHYHORSPHQW SURSHUWLHV UHFHQWO\ SODFHG LQWR VHUYLFH WKH
FRQVROLGDWHG WRWDO LQFRPH IURP UHQWDOV DV ZHOO DV UHQWDO RSHUDWLQJ H[SHQVHV LQ RXUYcRSHYDW LW YH\P@MW L FRR

VKRZ VLJQLILFDQW FKDQJHV IURP SHULRG WR SHULRG ,Q RUGHU WRy YK HPH QWs P Q@ Frt BRR ¥ PR UR | FRXblodd M XOWY R URSHUWL -
RSHUDWLRQV RYHU D JLYHQ TXDUWHUO\ RU DQQXDO SHULRG X -

FRQVROLGDWHG SURSHUWLHV WKDW ZHUH IXOO\ RSHUDWLQJ IRU WKH HQWLUHWL R WKH %l%%spy%% G%I-LIrHIIRL%%Q/M% HYHQWHG

UHIHUUHG WR DV VDPH SURSHUWLHV :H VHSDUDWHO\ SUHVHQW TXDs§¥WgkhO\ DQG\HDU WR GDWH VDP HUW dJ(h-t;%ﬂ/ﬁ-Wg\Loo[) 3DUI

WR DOLJQ ZLWK WKH LQWHULP ILQDQFLDO LQIRUPDWLRQ UHTXLUHG BY YWKHs® (& @ RXU PDQDJIHPHQWXV GLVFXVVLRQ DQG

DQDO\VLV RI RXU ILQDQFLDO FRQGLWLRQ DQG UHVXOWV RI RSHUDWLRQ\é} KHV%LCK}([EPPI—&{ i%RSHUMJFkiL\(,LWﬁ QBENIHG  s3URSHUWLE

VHSDUDWHO\ [URP SURSHUWLHV DFTXLUHG VXEVHTXHQW WR WKH ILgYW GBY4Q w BE8LHY w Wm%u—vmm—m—

\HDU WR GDWH SHULRG SUHVHQWHG SURSHUWLHV WKDW XQGHUZHQ\%D%%ﬁU%BéPQ&QE)VMD%U UHGHYHORSPHQW DW DQ\ WLPH—
REQW Y

GXULQJ WKH FRPSDUDWLYH SHULRGY XQFRQVROLGDWHG UHDO HVWDJA R QWXUHYV SURSB%\;FIW VRO FERMEL LD BYWRHR Cov
IRU VDOH DQG FRUSRUDWH HQWLWLHY OHJDO HQWLWLHY SHUIRUPL JDQE*WM‘Q.%VPQI@XQ\@PLQLVWUQURJ‘SY%JW)EQ\'/:WILTBQYRUz/}BIOE-IK DUH
G IURP W

H[FOXGHG IURP VDPH SURSHUW\ UHVXOWY $GGLWLRQDOO\ WHUPLQDN\{W@Qé!Y-IHFbVXHLiRQJ%\K DUH H[FO%(RGWHDOISUR%HU%THQ/HHV[I):(C())MRP y
RI VDPH SURSHUWLHYV _— SURSHUWLHV
'"HYHORSPHQW O SODFHG LQWR 6DPH SURSHUWLHV
VHUYLFH- DOXBU\ BURSHUWERWDO SURSHUWLHYV LQ 1RUWK $PHULF
'DUQHVWRZQ 5RDG -XQH

'DUQHVWRZQ 5RDG
(DVWODNH $YHQXH (DVW
&DPSXV 3RLQW &RXUW
%URRNOLQH $YHQXH
OHGLFDO &HQWHU 'ULYH
+DUULHW 7XEPDQ :D\

5HGHYHORSPHQOW O XQGHU FRRSMUMNIENIL R Q
DQG 6\0YDQ 5RDG
(DVW *UDQG $YHQXH
*DWHZD\ %RXOHYDUG
3DUN 'ULYH
6SDFH ,QWHQWLRQDOO\ %ODQN 7HFKQRORJ\ )RUHVW 30DFH
$UVHQDO 6WUHHW
2Q0H +DPSVKLUH BWUHHW
&DQDGD
2WKHU
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6WDELOL]HG RFFXSDQF\ GDWH 8QHQFXPEHUHG QHW RSHUDWLQJ LQFRPH DV D SHUFHQWDJH RI W

7KH VWDELOL]HG RFFXSDQF\ GDWH UHSUHVHQWY WKH HVWLPDWHG @HhQAK ROHIKIGF K WK HR SH R MW E @J VO FS-HHEWM @ SHUFHQWDJ

WR UHDFK RFFXSDQF\ RI RU JUHDWHU *$$3 ILQDQFLDO PHDVXUH WKDW ZH EHOLHYH LV XVHIXO WR LQYH
Rl RSHUDWLRQV RI RXU XQHQFXPEHUHG UHDO HVWDWH DVVHWYV D
7THOQDQW UHFRYHULHYV DUH LQFXUUHG DW WKH XQHQFXPEHUHG SURSHUW\ OHYHO 8QHQI

VVHWYVY FODVVLILHG LQ FR%WLQXLQJ RSHUDWLRQV ZKLFK DUH Q
7THQDQW UHFRYHULHV UHSUHVHQW UHYHQXHV FRPSULVLQhVWK‘}JHBE\/W\'S(WJR_'V\QWQWHUH@ BYVYRR WK HVPHIBY RG IRU ZKLFK LQFRI

LQVXUDQFH XWLOLWLHVY UHSDLUV DQG PDLQWHQDQFH FRPPRQ DUHD H[SHQVHV DQG RWKHU RSHUDWLQJ H[SHQVHYV

DQG HDUQHG LQ WKH SHULRG GXULQJ ZKLFK WKH DSSOLFDEOH H[SHQVHﬁ/Kﬁqu_(QFfz(LLbJJHWM\M&HPVES@QH_QNV)(&H%EFQ(MH—RQQHW R

WR UHLPEXUVH XV DULVHV QHW RSHUDWLQJ LQFRPH

‘H FODVVLI\ UHQWDO UHYHQXHV DQG WHQDQOW UHFRYHULHV JHQHUDWHG WKURXJK -WkH—oHDvLgSUH GRBYKY (QEHE

HVWDWH DVVHWYV ZLWKLQ UHYHQXHV LQ LQFRPH IURP UHQWDE&V LQRRRBUFRQVROVEBRHG VWDWHPHQWY RI RSHUDWIRQV
SURYLGH LQYHVWRUV ZLWK D VHSDUDWH SUHVHQWDWLRQ RI UH@®WRG X BEHUHSXMHW RS BU WHLED @ WFRAHFRYHULHY LQ U6DPH
SURSHUW\ SHUIRUPDQFHU LQ WKLV 6XSSOHPHQWDO ,QIRUPDWLRQQEHEBNNE HW BEOUHWIH LMW FREPRPRWHY LQYHVWRUV x
XQGHUVWDQGLQJ RI RXUHREHODMMIQ WEBWX®WN SUHVHQWDWLRQ R I, MNHDQW, %gﬁﬁg\ﬁl_qj_‘] Lv ,I-.NP;(‘VHIXO WR

LQYHVWRUV DV D VXSSOHPHQWDO PHDVXUH RI RXU DELOLW\ WR UHFRYHU RSHUDWL RV o0 Frii———
OHDVHV LQFOXGLQJ UHFRYHULHV RI XWLOLWLHV UHSDLUV DQG %%@%m%@flﬁ‘?“m %‘y S8 W\de%[ FRPPRQ
K H HIIHFW RQHW LQFRPH IRU

DUHD H[SHQVHV DQG RWKHU RSHUDWLQJ H[SHQVHV DQG RI RXU DELOLWY WR PLWLJDWH
DQ\ VLIJQLILFDQW YDULDELOLW\ WR FRPSRQHQWY RI RXU RSHUDWLQJ H[SHQVHV
"HLIJKWHG DYHUDJH LQWHUHVW UDWH IRU FDSLWDOL]DWLRQ RI LQ
7KH IROORZLQJ WDEOH UHFRQFLOHV LQFRPH IURP UHQWDOV WR WHODQW UHFRYHULHYV
7KH ZHLJKWHG DYHUDJH LQWHUHVW UDWH UHTXLUHG IRU F

7KUHH ORQWKYV (QGHG 6L ORQWKYV (QGHAVR *$$3 UHSUHVHQWV D ZHLJKWHG DYHUDJH UDWH DV Rl WKH HQ
0 WKRXVDOGV DSSOLFDEOH WR ERUURZLQJV RXWVWDQGLQJ GXULQJ WKH SHULRC
‘ KHGJH DJUHHPHQWY DPRUWL]DWLRQ Rl ORDQ IHHV DPRUWL]DWLI
' QFRPH IURP UHQWDOV IHHV $ VHSDUDWH FDOFXODWLRQ LV SHUIRUPHG WR GHWHUP
5HQWDO UHYHQXHV FDSLWDOL]DWLRQ IRU HDFK PRQWK 7KH UDWH ZLOO YDU\ HDFK |
7HQDQW UHFRYHULHV RXWVWDQGLQJ GHEW EDODQFHV WKH SURSRUWLRQ RI YDULDEOH

== RI LQWHUHVW UDWH KHGJH DJUHHPHQWY DQG WKH DPRXQW RI OF
7TRWDO HTXLW\ FDSLWDOL]DWLRQ

7TRWDO HTXLW\ FDSLWDOL]DWLRQ LV HTXDO WR WKH RXWVWDQGLQJ VKDUHV RI FRPPRQ VWRFN PXOWLSOLHG E\ WKH
FORVLQJ SULFH RQ WKH ODVW WUDGLQJ GD\ bW WKH HQG RI HDFK SHULRG SUHVHQWHG

7RWDO PDUNHW FDSLWDOL]DWLRQ

7TRWDO PDUNHW FDSLWDOL]DWLRQ LV HTXDO WR WKH VXP RI WRWDO HTXLW\ FDSLWDOL]DWLRQ DQG WRWDO GHEW

6SDFH ,QWHQWLRQDOO\ %ODQ]
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HLIJKWHG DYHUDJH VKDUHV RI FRPPRQ VWRFN RXWVWDQGLQJ O GLOXWHG

JURP WLPH WR WLPH ZH HQWHU LQWR FDSLWDO PDUNHW WUDQVDFWLRQV
DJUHHPHQWYV U)RUZDUG $JUHHPHQWVU WR IXQG DFTXLVLWLRQV WR
UHGHYHORSPHQW SURMHFWYVY DQG IRU JHQHUDO ZRUNLQJ FDSLWDO SXUSRVHV
RXWVWDQGLQJ ZH DUH UHTXLUHG WR FRQVLGHU WKH SRWHQWLDO GLOXWLYH HIIHFW RI
WKH WUHDVXU\ VWRFN PHWKRG 8QGHU WKLV PHWKRG ZH DOVR LQFOXGH WKH GLOXWLYH HIIHFW RI
VWRFN DZDUGV U56$VU ZLWK IRUIHLWDEOH GLYLGHQGY LQ WKH FDOFXODWLRQ RI GLOXWHG VKDUHYV

LQFOXGLQJ
IXQG FRQVWUXFWLRQ RI

7KH ZHLJKWHG DYHUDJH VKDUHV RI FRPPRQ VWRFN RXWVWDQGLQJ XVHG LQ FDOFXODWLQJ (36 O GLOXWHG
))2 SHU VKDUH O GLOXWHG DQG ))2 SHU VKDUH O GLOXWHG DV DGMXVWHG GXULQJ HDFK SHULRG DUH FDOFXODWHG DV
IROORZV $OVR VKRZQ DUH WKH ZHLJKWHG DYHUDJH XQYHVWHG VKDUHV DVVRFLDWHG ZLWK XQYHVWHG 56%V ZLWK
QRQIRUIHLWDEOH GLYLGHQGY XVHG LQ FDOFXODWLQJ DPRXQWY DOORFDEOH WR WKHVH DZDUGV SXUVXDQW WR WKH WZR FODVV

PHWKRG IRU HDFK RI WKH UHVSHFWLYH SHULRGY SUHVHQWHG EHORZ

7KUHH ORQWKYV (QGHG

6L ORQWKYV (QGHG

RXVDQGV

Q WK
%DVLF VKDUHV IRU HDUQLQJV SHU
VKDUH

568V ZLWK ) ) )
LWDEOH GLYLGHQGY O o) o

IH
'LOXWHG VKDUHV IRU HDUQLQJV
SHU VK H

QZ{'\H[I’\QGIII N EHDO (\/\AIH\AIH (TYI W1 HjV

IRUZDUG HTXLW\ VDOHV

RXU GHYHORSPHQW DQG
:KLOH WKH )RUZDUG $JUHHPHQWYV DUH

RXU )RUZDUG $JUHHPHQWY XQGHU
XQYHVWHG UHVWULFWHG

,QF $00 5LJKWV 5HV
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