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2 ALEXANDRIA

Building the Future of Life-Changing Innovation*

ALEXANDRIA CENTER® for LIFE SCIENCE - EASTLAKE MEGACAMPUS™ | SEATTLE
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I, Building the Future of Life-Changing Innovation
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JLUVW 4XDUWHU (QGHQ LO@WERLDO DQG 2SHUDWLQJ S P(DVWHUQ 7LPH
5HVXOWV &RQVROLGDWHG 6WDWHPHQWYV RI 2SHUDWLR{ D P3DFELILF 7LPH

*XLGDQFH &RQVROLGDWHG %DODQFH 6KHHWYV
'LVSRVLWLRQV DQG 6DOHV RI 3DUWLDO ,QWHUHVWMQGV JURP 2SHUDWLRQV DQG )XQGV JURP 28
(DUQLQJV &DOO ,QIRUPDWLRQ DQG $ERXW WKH &RPSDQ\

6833/(0(17$/ ,1)250%$7,21

&RPSDQ\ 3URILOH ([ WHUQDO *URZWK ,QYHVWPHQWYV L(

,QYHVWRU ,QIRUPDWLRQ ,QYHVWPHQWY LQ 5HDO (VWDWH
JLQDQFLDO DQG $VVHW %DVH +LJKOLJKWYV 1HZ &ODVV $ $ 'HYHORSPHQW DQG 5HGHYHOR
+LJK 4XDOLW\ DQG 'LYHUVH &OLHQW %DVH 5HFHQW 'HOLYHULHV

,QWHUQDO 2SHUDWLQJ OHWULFV 8QGHU &RQVWUXFWLRQ
_H\ 2SHUDWLQJ OHWULFV 6XPPDU\ RI 3LSHOLQH
6DPH 3URSHUW\ 3HUIRUPDQFH &RQVWUXFWLRQ 6SHQGLQJ
/HDVLQJ $FWLYLW\ &DSLWDOL]DWLRQ RI ,QWHUHVW
&RQWUDFWXDO /HDVH ([SLUDWLRQV -RLQW 9HQWXUH )LQDQFLDO ,QIRUPDWLRQ
7RS  7HQDQWYV %DODQFH 6KHHW ODQDJHPHQW
6XPPDU\ RI 3URSHUWLHY DQG 2FFXSDQF\ L, QYHVWPHQWYV
3URSHUW\ /LVWLQJ %DODQFH 6KHHW

.H\ &UHGLW OHWULFV
6XPPDU\ Rl '"HEW

"HILQLWLRQV DQG 5HFRQFLOLDW
"HILQLWLRQV DQG 5HFRQFLOLDWLRQV
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ALEXANDRIA:

AT THE VANGUARD ==

AND HEART OF THES WHAT ARE
LIFE SCIENGS y L
INDUS TIESE |

PASSIONATE ABOUT?

Enabling the most
innovative scientific and

technological minds t
e  hediee
THE WORLD AT?

Delivering our

differentiated NN
Megacampus " platform  #
; clustered inthe key
Developed in the book centers of life science WHAT DRIVES
Good to Great by Jim Collins innovation YOUR ECONOMIC
the Hedgehog Concept is a N N ENGINE?
strategic framework that g | :

. S everaging ou

CRYSTALLIZES WHY WEEXISHE i brand trust, lo
WHAT SETS US APART, and R tenant relationshi
WHAT DRIVES OUR LASTING \
ENDURANCE.
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$V RDUFK 5HIHU WR U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV
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ALEXANDRIA NAMED ONE OF THE
MOST TRUSTWORTHY AND MOST CHARITABLE
COMPANIES BY NEWSWEEK

WORLD'S MOST AMERICA'S MOST AMERICA'S MOST
TRUSTWORTHY TRUSTWORTHY CHARITABLE

***** ***** *****

Wﬁgg"ﬁ MOST AMERICA’S

TRUSTWORTHY T T MOST
COMPANIES CHARITABLE

IN AMERICA COMPANIES
2025
2026 2026

Newsweek Newsweek Newsweek

I| statista®a \I I statista¥a I I statista”a |I

— SECOND CONSECUTIVE YEAR — — FOURTH CONSECUTIVE YEAR - — INAUGURAL RECOGNITION -

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LYKWV 5HV



50 YEARS AGO
GENENTECH
SPARKED THE
BIOTECHNOLOGY
REVOLUTION

TODAY, 10,000
DISEASES REMAIN -

| | % STILL
Genentech pioneered \ 90 A) S
recombinant DNA technology,
effectively launching the modern \ ' W I T H O U T
biotech industry and setting a L3
foundation for decades of - T R EAT M E N T(“
life-changing medicine. A :
ey N

CHRONIC DISEASE HEART DISEASE CANCER

ALZHEIMER'S DISEASE

129M 1in5 40% 7.2M

Adults Suffering From Deaths Due to Heart of Individuals Will Be Adults Over 65 Living

One or More Chronic Disease, the Leading Diagnosed With Cancer With Alzheimer's

Diseases(?) Cause of Death(® During Their Lifetime(® Disease!®
6RXUFH 8 6 +RXVH &RPPLWWHH RQ (QHUJ\ DQG &RPPHUFH U7KH VW &HQWXU\ &XUHV 'LVFXVVLRQ 'RFXPHQW :KLWH 3DSHU 0 -DQXDU\
6RXUFH 3K50% UOHGLFLQHV LQ HYHORSPHQW IRU &KURQLF 'LVHDVHYV 5HSRUW O
6RXUFH &HQWHUV IRU 'LVHDVH &RQWURO DQG 3UHYHQWLRQ U+HDUW 'LVHDVH J)DFWV 0 2FWREHU 5HSUHVHQWY WKH ODWHVW SXEOLVKHG
6RXUFH 1DWLRQDO &DQFHU ,QVWLWXWH U&DQFHU 6WDWLVWLFV U XSGDWHG 0D\ 5HSUHVHQWYVY WKH ODWHVW SXEOLVKHG GDWD ZKLFK UH
6RXUFH

$O]KHLPHUxV $VVRFLDWLRQ U $O]KHLPHUXV 'LVHDVH )DFWV DQG )LIXUHV U 5HSUHVHQWY WKH ODWHVW SXEOLVKHG GDWD ZKLFK UH
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STRONG BASIC &
TRANSLATIONAL
RESEARCH

Discovery of
fundamental disease
biology that underpins
the development of
future medicines

RELIABLE AND

EFFICIENT 4@
REGULATORY

FRAMEWORK TO

REDUCE TIME & COST

OF FDA APPROVALS

Transparent process for
evaluating new medicines
that is supported by
reliable and efficient
timelines and open
communication

INNOVATIVE
ENTREPRENEURIAL
ENVIRONMENT &
ACCESS TO LOWER-
COST CAPITAL

R&D funding across
private, public biotech,
and pharma to improve
and extend lives

HEALTHY PAYMENT
ENVIRONMENT FOR
INNOVATIVE
MEDICINES

Drug pricing policy that
balances incentivizing new
medicine development,
potential long-term
healthcare savings, and
patient access

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5YIKWV 5HV



2026: AMID MARKET AND POLICY UNCERTAINTY, THE LIFE
SCIENCE INDUSTRY IS NAVIGATING COMPLEX REGULATORY
DYNAMICS AND GLOBAL COMPETITION

FDA CBER Director Vinay Prasad
announces his departure

Federal judge halts CDC's childhood
vaccine overhaul

Bipartisan congressional support

approves full $48.7B FY26 NIH FDA takes further steps to streamline
budget, rejecting administration’s biosimilar development to speed time to
proposed cuts market al"ld decrease costs
Appellate court rules FDA to allow one Bipartisan House lawmakers
against NIH 15% pivotal trial instead of two signal willingness to counter China’s
indirect cost cap for drug approval significant biotech gains

| | I

RFK Jr. announces FDA creates increasing uncertainty beyond
key leadership changes ahead vaccines, especially around rare
of midterm elections disease and accelerated approval pathways
Jay B.hattacharyf:l Iran conflict pressures inflation and
1 0 named acting CDC director interest rates, weighing on biotech

funding, valuations, and risk appetite
| FDA Approvals J Rl

in 1Q26

China pledges $1B boost for
science as China deal activity continues

to accelerate, with US biopharma
striking deals with Chinese biotechs
nearing $60B in 1Q26

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5YJ1KWYV 5HV
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FDA Approvals Marketed by
Alexandria Tenants Since 2013

NOVEL THERAPIES FROM
ALEXANDRIA TENANTS IN 1Q26

CSK

LYNAVOY
First FDA-approved therapy to
treat cholestatic pruritus in primary
biliary cholangitis.

Johnson&dJohnson
ICOTYDE
2005-2009 2010-2014 2015-2019 2020-2024 2025 YTD 2026 FDA-approved treatment for
moderate-to-severe plaque psoriasis in
AVERAGE ANNUAL APPROVALS PER 5-YEAR PERIOD Ee R sC olden
2005-2024

6RXUFH 8 6 )RRG DQG 'UXJ $GPLQLVWUDWLRQ $SULO <7’ DV RI ODUFK 1RYHO WKHUDSLHY DSSURYHG E\ WKH )'$ &HQWHU IRU 'UXJ (Y
SURGXFWV FRQWDLQLQJ DFWLYH PRLHWLHVY WKDW KDYH QRW SUHYLRXVO\ EHHQ DSSURYHG E\ WKH )'$

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5LWJKWV 5HV



RELIABLE REGULATORY FRAMEWORK AND PACE OF FDA APPROVALS

2y U.S. FOOD & DRUG

ADMINISTRATION

EVOLVING FDA POLICY CREATES BOTH HEADWINDS
AND TAILWINDS FOR U.S. BIOTECH

Funding support and desired regulatory innovation are offset by
leadership turnover and concerns around consistency in decision-making

REGULATORY POLICY

The FDA is advancing more flexible
regulatory frameworks to shorten approval
timelines, including the proposed
"Plausible Mechanism” pathway for rare
diseases and the "One Pivotal Study”
approach to streamline registrational trials.
At the same time, industry and patient
groups have raised concerns around
variability and predictability in decision-
making, particularly in gene and rare
disease therapies.

The agency continues to implement the
Commissioner’s National Priority Voucher
pilot, targeting review timelines of 1-2
months for select products. To date, 18
vouchers have been awarded, with five
approvals granted under the program.
The FDA has also issued guidance
supporting alternatives to animal testing.

LEADERSHIP CHANGES

In March 2026, Dr. Vinay Prasad,
Director of FDA-CBER, announced
his intention to step down at the end
of April. While the transition has been
viewed constructively by some
stakeholders, it introduces
uncertainty around leadership
continuity and regulatory oversight—
particularly for advanced and
emerging therapies.

BUDGET

FY2027 - The White House
requested a ~$7.2B (+3.3% YoY)
budget for the FDA, signaling
continued support for the agency.
The proposal also includes reforms
aimed at improving U.S.
competitiveness, lowering regulatory
costs, and re-shoring clinical trials

FY2026 - FDA funding totals
~$7.0B (+3% YoY)

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $0O0 SLPKWV S5HV




ENTREPRENEURIAL ENVIRONMENT & ACCESS TO CAPITAL

THE XBI IS MORE REFLECTIVE OF SUCCESSFUL
LATE-STAGE CLINICAL AND COMMERCIAL
COMPANIES AND NOT THE BROADER INDUSTRY

XBI performance has largely been driven by late-stage clinical wins and
biopharma M&A, rather than structurally higher market demand; biotechs
without line of sight on meaningful data struggle to attract capital

94%

XBl constituents are
near-commercial or
commercial-stage
companies with late-stage
and approved assets?

INDEX PERFORMANCE™

December 31, 2024 — March 31, 2026
50%

40%

XBl, 42%

30%

20%

10% S&P 500, 11%

o B

-10%

-20%

-30%
12/31/2024 1/31/2025 2/28/2025 3/31/2025 4/30/2025 5/31/2025 6/30/2025 7/31/2025 8/31/2025 9/30/2025 10/31/202511/30/2025 12/31/2025 1/31/2026 2(28/2026 3/31/2026

6RXUFH &DSLWDO ,4
6RXUFH 6WDWH 6WUHHW ;%, FRQVWLWXHQWY DV RI 1RYHPEHU 1HDU FRPPHUFLDO UHIHUV WR FRPSDQLHV ZLWK SURGXFWV LQ 3KDVH ,,,
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Recent court rulings and enacted legislation preserve NIH indirect cost funding

JUDICIAL RULINGS AND APPROPRIATIONS BILLS HAVE BLOCKED
THE PROPOSED 15% INDIRECT COST CAP, REINFORCING
FUNDING STABILITY FOR ACADEMIC RESEARCH INSTITUTIONS

National Institutes of Health
Turning Discovery Into Health

JUDICIAL DECISION

POLICY PROPOSAL In JE-!I"I 2026, a federal CO-Ul't bIOCkEd IMPACT
the indirect cost cap policy, with the
In Feb 2025, the White House U.S. Court of Appeals upholding the Indirect cost reimbursement - a critical
proposed a blanket 15% cap decision. The Administration has since component of basic research funding
on NIH indirect cost ‘ dropped further appeals and institutional operations - is now
reimbursement rates protected by both court rulings and
Thsisliey heuldsia LEGISLATIVE REINFORCEMENT BleE g fecraliow
significantly reduced federal In April 2026, the Consolidated Renavcggrtical policy i
funding for academic medical Appropriations Act of 2026 explicitly budgetary overhang fo:j Academic
center and resea‘rch institution prohibits implementation of the indirect Research Institutions
BESELSIE cost cap proposal, and preserves the

current system of negotiated rates

\

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF $00 5{LHWV 5HV



STRONG BA!

m National Institutes of Health
Turning Discovery Into Health

BUDGET & POLICY WINS PROVIDE
NEAR-TERM SUPPORT FOR NIH

ATIONAL RESEARCH

. ’..-— S/ pp =3 ;
FY27 funding and grantmaking prlorltles remain unresolved

GRANT FUNDING &
RESTRUCTURING

The 2026 Appropriations Bill blocks
OMB from expanding the use of NIH
multi-year grants that are fully funded
upfront, capping the proportion of
such awards at FY2024 levels. The bill
also banned the agency from plans to
consolidate the number of NIH
institutes from 27 to 8.

In February 2026, NIH Director
Dr. Jay Bhattacharya was also named
Acting Director of the CDC until a
permanent director is nominated and
confirmed by the Senate.

INDIRECT
COST CAPS

A federal court blocked the White
House's indirect cost cap policy in
early 2026, ruling it unlawful, and
Congress also prohibited its
implementation in the 2026
appropriations bill.

As of April 2026, the White House
has dropped further legal appeals,

effectively ending the policy in a win
for academic research institutions.

BUDGET
UPDATES

FY2027 - The White House has
proposed a $5B (~10% YoY) cut to
the FY2027 NIH budget. Given
bipartisan support for continued NIH
funding, this proposal is unlikely to
receive support from Congress

FY2026 - Despite a White House
proposal requesting a $20B (40%)
cut to the NIH budget, Congress
maintained agency funding at $48.7B
for FY26, a $415M (~1%)
increase over FY25.

$OH[DQGULD 5HDO (VWDWH (TXLWLHV
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ODLQWDLQ D 6WURQJ DQG )OH[LESRQWDQRBFHR 6XFFHVVIXOO\ 0DC
6KHHW B6LJQLILFDQW /LTXLGLW\ DQBLOOIRRI LQ 4 * $
7DUJHWHG /HYHUDJH 6DYLQJV &RPSDUHG WR 4XDU\
2Q 7UDFN IRU $QQXDOL]HG $YHUDJH

JHYHUDFRH [ WR |

5HGXFH &DSLWDO 6SHQG DQG )XQBLQWDLQ 2SWLRQDOLW)\ IRU )XW

1IHHGYV YRFXVHG RQ OHJDPEQPBXWPHQW
56) /IHWWHUV Rl ,QWHQW ([HFX®IHZXU 3LSHOLQH LV :LWKLQ

IRU /RZHU ,QYHVWPHQW $OWHUQOWMIDFH\WP SXV (FRV\VWHPV

DW 7ZR 5SHGHYHORSPHQW 3URMHFWV

6XEVWDQWLDOO\ &RPSOHWH /DURB@FVDGHU )OH[LEOH DQG 2SSRUV

&RUH 1RQ &RUH $QG 6DOHV RI BXDWHDWX\EDFN 30DQ

JQWHUHVWYV 'LVSRVLWLRQ 30DQ &RQWLQXLQJ WR (YDOXDWH 6KDU
ELOOLRQGURFHVV RU 3HQGLQ30ODQ

6WHDGLO\ ,PSURYH 2FFXSDQF\ DQG
,QFUHDVH 12, )RFXVLQJ RQ /HDVLQJ WR
$00 6HFWRUV RI 2XU 7THQDQW %DVH
JXWXUH %HQHILW WR 2FFXSDQF\ IURP
PLOGBR®I /HDVHG 6SDFH 1RW <HW
'HOLYHUHG DV RI 4

5HIHU WR U1HW GHEW DQG SUHIHUUHG VWRFN WR DGMXVWHG (%,7'$0 LQ U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIR!
,QFOXGHV GLVSRVLWLRQV DQG VDO RYRFBESOHDIDGL QRULIDWMNIF/Q GILQJ WUDQVDFWLRQV VXEMHFW WR QRQ UHIXQGDEOH GHSRVLWV VLJQHG OHW
QHJRWLDWLRQV PIQGBOERQWLILHG DQG LQ SURFHVV

$QWLFLSDWHG GPRIOQOGEHRGRIFDQW VSDFH WKDW ZDV OHDVHG EXW QRW \HW GHOLYHUHG DV RI ODUFK Z K L FK6 K B W HDP E HiIUDKYGHIGV DHY[IS H B WHH @ [ ¢
JHQHUDWH DQQXDO UHQWDO UHYH@OHRQ DSSUR[LPDWHO\

$V RDUFK
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$V RDUFK 5HIHU WR U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

7RS UDQNLQJ UHSUHVHQWY FUHGLW UDWLQJ OHYHOV IURP 6 3 *OREDO 5DWLQJV DQG ORRG\xV 5DWLQJV IRU PDBHEKFO\ WUDGHG 8 6 5(,7V IURP
S5HSUHVHQWYV WKH DYHUDJH TXDUWHUO\ SHUFHQWDJH IL[HG UDWW IGHHERUPK Rl HDFK TXDUWHU HQG IURP -DQXDU\
6RXUFHV 6 3 *OREDO ODUNHW ,QWHOOLJHQFH W%FRIREEHKUJ RIPFHBMS DR $50 LDRDERBEW RIDV RI

SOHIDQGULD SHDO (VWDWH (TXILWILHY ,QF $00 JYIKWV 5HV



HLIKWHG $YHUDJH SHPDLQLQJ HEDWVHUP R

2538/ 2) 727%/ (%7

'HEW ODWXULWLHYV E\ <HDU
LQ PLOOLRQV

$V RDUFK
,@FSULO ZH UHSDLGPLO®URQ XQVHFXUHG VHQLRU QRWHYV SD\DEOH XSRQ PDWKIAKN K WL Q Bl FAK RAURVUMMULR ERQURZLZQIWK IXWXUH SURFHHGYV IURP F

LQWHURVI/VQ RU ORVV ZDV LQFXUUHG LQ FRQQHFWLRQ ZLWK WKLV UHSD\PHQW
5HIHU WR IRRWQRWHV [ K@K U)R {H SDDIBWHLIDWEH GHEWU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV :HPH[GE@EERQRXU
WKH HQG RI

SOHIDQGIUID EHDO (VWDWH (TXIWIHYV QF $00 EYJJ(IMLV 5HV



5HIHU WR U/HDVLQJ DFWLYLW\U LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

7KH SURMHFWHG 4 OHDVLQJ 56) LV DQ HVWLPDWH EDVHG RQ RXU FXUUHQW DVVHVVPHQW RI D UDQJH RI SRWHQWLDO OHDVLQJ RXWFRPHV VXE
FRQWHPSODWHG WUDQVDFWLRQV PD\ QRW EH H[HFXWHG E\ -XQH RU DW DOO $FFRUGLQJO\ DFWXDO UHVXOWVIPR) & KIHHW PO MWL DOHM M LE
IRU DGGLWLRQDO GHWDLOV

Q{'\H[hQ{;lllh EHDO (\/\AIH\AIH (TYI\I\/IHJ YQF $00 S[LL][(W\/ 5HV



o B

,QFOXGHV RQH OHDVH D5BYyHWMWLGUVHQDO 6WUHHW LQ RXU &DPEULGJH ,QQHU 6XEXUEV VXEPDUNHW ZKLFK ZDV VLJQHG ZLWK DQ HQWHUWDLQP
[WHQVLRQ

SOHIDQGUID EHDO (VWDWH (TXIWIHYV ,QF $00 SL[JKWV S5HV



$OH[DQGULDRYV .H\ 'LVSRVLWLRQ ,Q 4 P DQG NeX
5SHFRUG 3ULFH 3HWEBJKHVW (YHU $FKLHYHG LQ 6DQ

5HSUHVHQWY WKH KLJKHVW SULFH SHU 56) LQ 6DQ )UDQFLVFR KLVWRU\ IRU VDOHV RI FRPSDUDEOH LQVWLWXWLRQDO RIILFH RU ODERUDWRU\ DV
5HSUHVHQWY RXU VKDUH RI WKH VDOHV SULFH QHW RI VHOOHU FUHGLWY DQG WUDQVDFWLRQ FRVWYV

SOHIDQGIUID EHDO (VWDWH (TXIWIHYV QF $00 5[I{J_KWV S5HV
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%YKYW X 0%

"HLJKWHG $YHUDJH
SURMHEWHG 6D
'LVSRVLWLRQ 'DWH $PR

5HIHU WR U'LVSRVLWLRQV DQG VDOHV Rl SDUWLDO LQWHUHVWVU LQ WKH (DUQLQJV 3UHVV 5HOHDVH IRU DGGLWLRQDO GHWDLOV

%DVHG RQ WKH PLGSRLQW RI JXLGDQFH IRU GLVSRVLWLRQV DQG SDUWLDO LQWHUHVW VDOHV $FWXDO UHVXOWYV PD\ GLIIHU VLJQLILFDQWO\
'LVSRVLWLRQV DQG VDOHV RI SDUWLDO LQWHUHVWY LGHQWLILHG DQG LQ SURFHVV
,QFOXGHPLORIRFRPSOHWHG PIQGRUIRSHQGLQJ GLVSRVLWLRQV VXEMHFW WR QRQ UHIXQGDEOH GHSRVLWV VLIJQHG OHWWHUV RI LQWHQW DQG RU

SOHIDQGUILD SHDO (VWDWH (TXILWILHY ,QF $00 J[LHWV 5HV



352-(&7(' 5('8&7,21 ,1 121 ,1&20( 352'8&,1* $1°
121 &25( $66(76

5HIHU WR U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV
([FOXGHIRSHUWLHY FODVVLILHG DV KHOG IRU VDOH DV RI HDFK GDWH SUHVHQWHG /DQG&ISWRWBDOVQRAD VEERMG M KN 6 GQIR D WWIHMHV UDHS B H VHHRHW?
5HSUHVHQWY QRQ FRUH DVVHWYV RXWVLGH RI RXU OHJDFDPSXV HFRV\VWHPV

SOHIDQGUILD SHDO (VWDWH (TXILWIHY ,QF $00 BLUKWV 5HV
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%DVHG RQ WKH PLGSRLQW RI RXU JXLGDQFH UDQJH IRU JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV
7UDLOLQJ WZHOYHOBRRMWKY HQGHG

6RXUFH IRU 6 3 5(,7 GDWD 6 3 *OREDO ODUNHW ,QWHOOLJHQFH
5HIHU WR UL1HW RSHUDWLQJ LQFRPHU XQGHU U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO ¢
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$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF 5HSRUWYV
4 1HW ,QFBRH 6KDUBIX&WHG RIDQG
4 ))2 SHU 6KDUH O 'LOXWHGI DV $GMXVWHG R

3$6%$'(1$ &DO&SUOO O $OH[DQGULD 5HDO (VWDWH (TXLWRENG GHDVI®E(REBHYHORSPHQW DQG UHGHYHORSPHQW VSDF
DQQRXQFHG ILQDQFLDO DQG RSEHVUWWHE@BMBMXOWY IRU WKH A/HDVLQJ YROXPH 5% GXUL4QJ

4 4 OHDVLQJ RI GHYHORSPHQW DQG UHGHYHORSP&H)QWSV:
IURP WKH SULRU ILYH TXDUWHU DYHUDJH H[FOXGLQ.

.H\ KLIKOLJKWYV

2SHUDWLQJ UHVXOWYV 4 4 ZLWK D ORQJ VWDQGLQJ PXOWLQDWLRQDO SKDUPDFHX!
1HW LQFRPH ORVV DWWULEXWDEOH WR $OH[DQGULDxV FRPPRQ VWRRNKREPGHIWLEO GLOXVBHEIURXIK ZH KDYH H[HFXWHG OHDVHV
,Q PLOOLRQV LQWHQW DJJUHJBW)LQBODWHG WR RXU GHYHORSPHQW DQ
3HU VKDUH a Rl RXU OHDVLQJ DFWEDNVWI\HXWIDQMHG IURP RXU H[LVWL
)XQGV IURP RSHUDWLRQV DWWULEXWDEOH WR $OH[DQGULDxV FRPPRQ YWRFANKRAGH YW DCsOXWHG DV DGMXVWHG 4
:Q PLOOLRQV /HDVLQJ Rl GHYHORSPHQW DQG UHGHYHORSPHQW VSDFH

3HU VKDUH /HDVLQJ RI SUHYLRXVO\ YDFDQW VSDFH
$ EHVW LQ FODVV 5(.7 ZIWK D KLJK TXDOLW\ GLYHUVH WHQDQW /EBVH UWWHRSGV QL] U@Vo HDYEQQ RQ & SbHRVH
WHUPV

$V RDUFK XQOHVV VWDWHG RWKHUZLVH /HDVH UHQHZDOV DQG UH OHDVLQJ RI VSDFH

2FFXSDQF\ RI RSHUDWLQJ SURSHUWLHYV 5HQWDO UDWH FKDQJHV
SHUFHQWDJH RI DQQXDO UHQWDO UHYHQXH LQ HIIHFW I[URP OHJDFDPSXVYWG@EWDW IRWWH FKDQJHV FDVK EDVLV

SHOFHQWDIH RI DQOXDO UHQWDO UHYHQXH LQ HIIHFW TURP LQYHVIVRHEWGHHPL WRH $PEDFR 'RI RQH O HTBYHD I J U HIDWH@RIO 6W L
2SHUDWLOJ PDUJILO QbQ &DPEULGJH ,QQHU 6XEXUEV VXEPDUNHW UHQWDO UDWHYV IF
SCMXVWHS (%.7'$ PDUILQ ZRXOG KDYH GHFUHDDRG E\FDVK EDXHVVSDFH DW  $UVH:

' ZDV UH OHDVHG WR DQ HQWHUWDLQPHQW VWXGLR XVHU W

3HUFHQWDJH RI OHDVHYV FRQWDLQLQJ DQQXDO UHQW HVFDODWLRQV
VHEXUH D ORQJ WHUP H[WHQVLRQ ,Q DGGLWLRQ WKH UHF

:H7LRJSKWHV(\;’HDQYDHQUWD\}]H UHPDLQLQJ OHDVH WHUP HDUY IOH[LELOLW\ WR PDUNHW WKH UHPDLQLQJ DYDLODEOH VSDF
$00 WHQDQWV \HDUV 2QJRLQJ H[HFXWLRQ RI $OH[DQGULD@V FDSLWDO UHF\FOLQJ V\
6WURDJ WHODOW FROOHFWLRQV ‘H SODQ WR FRQWLQXH IXQGLQJ D VLIQLILFDQW SRUWLRQ RI
4 UHQWYV DOG UHFHLYDEXSHM GROOHFWHG DV R "HFHPEHU WKURXJK GLVSRVLWLRQV RI ODQG QRQ FRLU
5HIHU WR U7THQDQW &ROOHFWLRQVU XQGHU U'HILQLWLRQV DQG UHFRQF|_Vo[EQ\MLVR&)DSL%UMMD&SLS%WPW%W%WYQRUPDWLRQ IRU
DGGLWLRQDO GHWDLOV GROODUV LQ PLOOLRQV 6DOHV 3ULFH
BWURQJ DQG IOH[LEOH EDODQFH VKWR® ZFIUMIG VW JIQDWEQD WDMNRPEDHWW LIS BOS SHQGLQJ WUDQVDFWLRQV VXEMHFW WR QRQ UF
SXEOLFO\ WUDGHG 8 6 5(,7V VLIJQHG OHWWHUV RI LQWHQW DQG RU VDOH DJUHHPHQW QHJR
’ $SULO
a ELOOQRWRWDO PDUNHW FDSLWDOL]DWLRQ
a ELOOQRMRWDO HTXLW\ FDSLWDOL]DWLRQ GHQWLILHG DQG LQ SURFHVV
4 1HW GHEW DQG SUHIHUUHG VWRFN D/@G$6 6 KW HGH(%R7Y & RD 3P 9'pWHRRRY SURMHFWHG
[ IRU4 DQQXDOL]H&S DIQMKXDOL]HG WDWRIWBQAE [ WR | JXLGDQFH PLGSRLQW IRU GLVSRVLWLRQV DQG VDOHV RI SDU!

UHVSHFWLYHO\
a:H H[SHFW LPSURYHPHQW LQ RXU TXDUWHU DQQXDOL]HG QHW GHEW DQG SUHIHUUHG VWRFN WR $GMXVWHG
(%,7'$ UDWLR LQ + DV ZH FRPSOHWH GLVSRVLWLRQV DQG VDOHV RI SDUWLDO LQWHUHVWV
as$Vv RDUFK
a6LIQLILFDQW OLTKLOORMR[FRI RXU GHEW PDWXULWLHYV WKURXJK
a2QO0\ RI RXU WRWDO GHEW PDWXUHV WKURXJK
a \HDU ZHLJKWHG DYHUDJH UW RERQIB)RNR®H EBWNV3WH bR, 7V
a7RWDO GHEW DQG SUHIHUUHG VWRFN WR JURVV DVVHWYV RI

QZOH[I')Q{:IIIDRHDG (\/\AII’)\AIH (TYI\I\/IHJ‘V vQF $00 5LIKWV 5HV
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ODUFKDb

2FFXSDQF\ DQG OHDVLQJ SURJUHVV RQ WHPSRUDU\ YDFDQF\ &RQWLQXHG VXFFHVVIXO UHGXFWLRQ DQG PDQDJHPHQW RI JHC

2SHUDWLQJ RFFXSBAFEBY RI 4*HQHUDO DQG DGPLQLVWUWDWDY HUH DA OZRIQFK UHSUHYV
5HGXFWLRQ LQ RFFXSDQF\ UHODWHG WR\ SUHDWMR XYDL UDIWER®YV HGCHFUHRNVH PLO®UIRQ FRPSDUHG WR WKH TXDUWHGRO\ WK iH WD
JWKHU FKDQJIHV LO REEXSDOF\ WZHOYH PRQWKNUFKQGHG RXU JHQHUDO DQG DGPLQLVWUI
2SHUDWLOJ RFFXEDGH DV Rl SHUFHQWDJH Rl QHW RSHUDWDGS WR FLARMDMMEBUBY HUDJH RI R
5(,7V IRU

9DFDQW VSDFH OHDVHG EXW QRW \HW GHOLYHUHG aﬁ ZH DFKLHYHG JHQHUDO DQG DGPLQLVW UCPUDYHR BHQS H O
2SHUDWLQY RFEFXEDFR DV RIQFOXGLQJI YDFDQW VSDFH OHDVHG EXPR@BYWyHG WRULPDULO\ DV D UHVXOW RI FRVW FRQWURO D

WKHVH FRVW VDYLQJV ZHUH WHPSRUDU\ DQG ZH DQWLFLS

5HSUHVHQWY SUHYLRXVO\ GLVFORVHG NH\ OHDV¥6) EB[S\K DWZRQM BB YPWERXRFWLRQ DFKLHYHG LQ ZLOO FRQWLQXH LQ
OHDVH H[SLUDWR@RDEDVWH) RISULRU DQQXDO UHQWDO UHYHWQRBIRIQVESUR[LPDWHO\
YDFDQW VSDFHV DUH GHKDVH@WA\ XQGHU QHJRWLDWLRQVW@BLYXKH BAHEEXGWILIRQ RI FDSLWDO VSHQG DQG IXQGLQJ QHHGV

PDUNHWHG IRU UH OHDVH )
QFOXGHV 56) RU UHVXOWLQJ IURP VSDFHV YDFDWHG E\ WHQDQWV%L&GQ&SG'F\QQPQ%(FPUVMVQF?Q\V/VKZ'TQLE%VLQHVV DQG ILQDQFLDO VWUL
DUH EHLQJ DFWLYHO\ PDUNHWHG IRU UH YDHD\QW DEBG BIW RKOLY H U pemiu Q HV- O PR WR UHGXFH IXWXUH FRQVWUXFWLRQ IXQGLQJ UHTXL
&DQ\RQ 5RDG GHYHORSPHQW SURMHFW ORFDWHG DW RXU 6' 7THFK E\ $OH@® QWY H Q@HEIFEAERP QG IRU RXU OHJDFDPSXVHV DQG DHFHWQD
5HSUHVHQWY WHPSRUDU\ YD FDRIFQBEHRDSUWLRDDWOQLQ WKH *UHDWHU %RVWRW UdDHWUDQFAVFR OLQXWHPDQ 5RDG UHGHYHORSPHQW SUFR
RU WHODQW QWS RKHPEHLIKWHG DYHUDOH HISHFWHG GSOLIHEN LZDWK LV BEGH BP0 Hoh o e & Dot Q F TAALD R O M H Y R LQWHQ
RU WH

H[SHFWHG DQQXDO UHQWDO UHYRRXALRIQDSSUR[LPDWHO! VXFFHIVVIXO LOQ RHU[H?:XS\NRLUQV‘\;L\TV%HT/IHD\gle\]/)V‘QI)-II{QF\iﬁDO oﬁ?-iwD\f/oH%/Q

.H\ RSHUDWLQJ PHWULFV SRUWLRQ RI WKHVH SURMHFWV ZLOO EH SODFHG EDFN L
UHGHYHORS
2SHUDWLQJ PHWULFYV 4 41RQ LQFRPH SURGXFLQJ DVVB VW WFAHQWDJIH RI JURVV DVVH\
GROODUV LQ PLOOLRQV VLQFH WDUJHWLQJ D IXUWKHWRUHBXFMWLRQ WR
1|HHVz RHSHUDwéQJ L?NFRRPH FDVK EDVLV $OH[DQGULD@Y GHYHORSPHQW DQG UHGHYHORSPHQW LSIORHRA)
UHDARP SDUHG LOFUHPHOWDO DQOXDO QHWA4RSSUD LOBRFHFWY WHKDWHE
6DPH SURSHUW\ SHUIRUPDQFH QHJRWLDWLQJ
1HW RSHUDWLQJ LQFRPH FKDQJHV 4$QQXDO QHW RSHUDWLQJ LQFRPH FDVK EDVLV IURP UHF}
1HW RSHUDWLQJ LQFRPH FKDQJHV FDVK EDVLYV LQFUHDVH FELOOXR®Q WKH EXUQ RII RI LQLWLDO IUHH UHQW
2FFXSDQF\ O FXUUHQW SHULRG DYHUDJH UHPDLQLQJ SHULRG RR RRSFSQWR KM DWHO\
2FFXSDQF\ O VDPH SHULRG SULRU \HDU DYHUDJH a RI WKH 56) LQ RXU WRWDO GHYHORSPHQW DQG UHG
AXDUWHU DQOXDOLIHG OHIJDFDPSXV HEFRV\VWHPV
&KDQJH LQ QHW RSHUDWLQJ LQFRPH FDVK EDVLV UHIOHFWV WKH LPSDFW RI RSHUDWLQJ SURSHUWLH\{Q;LL\VER‘HF@NIDlODIWHU /IHDVHG
-DQXDU\ ([FOXGLQJ WKHVH GLVSRVLWLRQV QHW RSHUDWLQJWKQUEFREHH FBHIVKRESFPH.QW DIRX BHLGHHY HO B MBI DO 1HW 1HJRWLDWL
PRQWKYV HQGHG 0DUERXO G GKHDFUHH (X H G 3URMHFWV 2SHUDWLQJ ,QFRP&) 3HUFHQWDJ
7KH TXDUWHU RYHU TXDUWHU GHFOLQH ZDV GXH WR D GHFUHDVH LQ VD@ﬁ@é}B@JI\l/Ul\_NQ %FLFd(éEQQ\VSULPDULO\ GULYHQ E\ WKH
SUHYLRXVO\ GLVFORVHG NH\ OHDVH H[S6) DWKIRW \E BBDEPHIDWHARQAW G

ULQd 4
ZLWK D ZHLJKWHG DYHUDJH OHD\QXDHJSLDMWLEQ YOIFWBFRILQ 4 DW R @"é%Wé"l—ﬁJ\W\R EH SODFHG LQWR VHUYLFH
DJJUHIDWLQJ56) DW $OH[DQGUIRU SEYWBEHG 7THFKQRORJLHY O 6RXWK 6BQ JOBQFLVFR LQ RXU
6RXWK 6DQ JUDQFLVFR VXEPDUNHW :H H[SHFW RXU VDPH SURSHUW\ SHUIRUP®QFH WR LPSURYH LQ + SULPDULO\ GXH
WR FKDQJHV LQ VDPH SURSHUW\ RFFXSDQF\ LQF OXGL®ERB®KBHFDQWLFESBWHG GHOLYHU\ RI

WKDW ZDV OHDVHG EXW QRW \HW GHOLYHUHG DV RI ODUFK ZKLFK KDV D ZHLJKWHG DYHUDJH HLSHEWHG GHOLYHU\
GDWH RI DSSUBRI[EWBWHIOUDQG LV H[SHFWHG WR JHQHUDWH DQQXDO UHQWD®: & K& HRXH sHFWHE B B-PWWHEOI'G R P LSYUHRIM H W WW KIIFSXIFWHG WR VWDELO
PLOOLRQ VSHFEXODWLYH IXWXUH OHDVLQJ WKDW LV QRW \HW IXOO\ FRPPLWWHG

XQGHU U1HZ &0ODVV $ $ GHYHORSPHQW D Q@® ®HG HFROUREEPHARE RBXES Bt
,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

5HSUHVHQWY WKH 56) RI SURMHFWV H[SRHAW HIRW R Q/MOXELID 15]6) LRU S
WKURXJKIURP SURMHFWYV H[SHFWHG WR VWDELOL]H LQ

5HSUHVHQWY WKH FXUUHQW OHDVHG QHJRS)BWGEY ISGR S P OOAD JBHOR| WAH
SURMHFWYV WKDW DUH H[SHFWHG WR VWDELOL]H LQ

QZOH[DQ{ZIIIDRHDG (\/\AII’)\AIH (TYI\I\/IHJ‘V vQF $00 5LIKWV 5HV
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ODUFKDb

.H\ FDSLWDO HYHQWYV QYHVWPHQWYV
a,Q )HEUXDU\ ZH FRPSOHWHG WHQGHU RIIHUV WR UHSXUFfKBNDHUBPKQ DIJJUHIJDWH GHEW SULQFLSDO

DPRXQW RIELOOER®VYV D SRUWLRQ RI RXW6BHXVWRUWDERMGHWY G XH2 2XU QRQ UHDO HVWDWH LQYHVWPRPEQWRQDJIJJUHIDWHG

6HQLRU 1RWHV BBX® 6HQLRU 1RWHV &DXWK FRQVLGHUDWA&aRQUID@GOHGYUHVHQWHG LQ RXU FRQVROLGDWHG FEDIODL®
ZDV PLOOLRTRQQHFWLRE EA WK SWUFKDVH ZH UHFRJQL]JHGFRPIDULIQRQJ HDBO®V XQUHDOL]JHG JDLQV PQG MLEREV HF LDIJILR

HIWLQJXLVKPHQW RIRKAHBELGROXGLQJ WKH ZULWH RIlI RI XQDPRUWNVSHHE VEIHEHWO LVV XD QFH

FRVWY DQG RWKHU WUDQVDFWLRQ UHODWHG FRVWYV a, QYHVWPRER P L O OIIRRU® SUHVHQWHG LQ RXU FRQVROL
a:H IXQGHG WKH UHSXUFKDVH DV IROORZV RSHUDWRRIOMVHG RRLO RURHPD@IOHQY PLOGRIRXQRUHORYWEE G

a PLOOLRWDRXJIK WKH LVVXXQQHFRUHG VHQLRU @RWHY GXH PLOM®UR®SDLUPHQW FKDUJH
A $SSUR[LPDWHQOOWRQRXJK VKRUW WHUP ERUURZLQJV XQGHU RXU FRPPHUFLDO SDSHU
SURJUDP ZKLFK ZLOO EH UHSDLG WKURXJK SODQQHG GLVSRVLWLRQV DQG VDOHV RI SDUWLDO LQWHUHVWYV
LQFOXGHG LQ RXU JXLGDQFH
47KH UHSXUFKDVH UHGXFHG GHEW DQG LPSURYHG OHYHUDJH E\ DSSUR[LPDWHO\
a7KLV WUDQVDFWLRQ GLG QRW KDYH D VLJQLILFDQW LPSDFW WR RXU IXQGV IURP RSHUDWLRQV SHU VKDUH
GLOXWHG DV DGMXVWHG LQWHUHVW H[SHQVH RU IL[HG FKDUJH FRYHUDJH UDWLR
24)ROORZLQJ WKLV WUDQVDFWLRUHPRXQLOHIL WKHUHPG R2YGHWBWHDV R
\HDUXKLFK FRQW L Q>OHRWQ WERY B/ JWK B 5(,7V
4,0DQXDU\ DQFBULO ZH UHSDLG XSRQ PPWEMRIRQ XQVHFXUHG
VHQLRU QRWHV SD\DE®HODRRBQ XQVHFXUHG VHQLRU QRWHV SD\DEOH
UHVSHFWIKHV®\ UHSD\PHQWV ZHUH IXQGHG WHPSRUDULO\ ZLWK ERUURZLQJV XQGHU RXU
FRPPHUFLDO SDSHU SURJUDP ZKLFK ZLOO EH UHSDLG WKURXJK SODQQHG GLVSRVLWLRQV DQG VDOHV RI
SDUWLDO LQWHUHVWYVY LQFOXGRIGDLQ RXUORVVIZD&DQFFHXUUHG LQ FRQQHFWLRQ
ZLWK WKHVH UHSD\PHQWYV
48QGHU RXU FRPPRQ VWRFN UHSXUFKDVH SURJUDP DXWKRUL]JHG LQ 'HFHPEHU ZH PD\
UHSXUFKDVH XSPWBORIRRXU FRPPRQ VWRFMNMPEKURXJIJKS$V RI
ODUFK QR VKDUHV KDYH EHHQ UHSXUFKDVHG

'LYLGHQG VWUDWHJ\ WR VKDUH QHW FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHV ZLWK VWRFNKROGHUV ZKLOH

UHWDLQLQJ D VLIQLILFDOQW SRUWLRQ IRU UHLQYHVWPHQW

4 &RPPRQ VWRFN GLYLGHQG SHFYBDME RREQVLVWHQW ZLWK WKH SUHFHGLQJ
TXDUWHU 7KH GHFODUHG GLYLGHQG SHU FRPPRQ VKDUH UHIOHFWV RXU FRPPLWPHQW WR PDLQWDLQLQJ WKH
VWUHQJWK RI RXU EDODQFH VKHHW HQKDQFLQJ ILQDQFLDO IOH[LELOLW\ SUHVHUYLQJ OLTXLGLW\ DQG VKDULQJ
FDVK IORZV ZLWK RXU VWRFNKROGHUV

a6LJQLILFDQW QHW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYVY DV DGMXVWHG UHWDLQHG IRU UHLQYHVWPHQW
DJJUHJDWLQHLOORBQWKH \HDUV HQGHG 'HRHPERMXUIKDQG WKH
PLGSRLQW RI RXU JXLGDQFH UDQJH

A4'LYLGHQG \LHOIBVRRD UFK DQG GLYLGHQG SD\RXRW UMDKAH RV IRU H H
PRQWKV HRGFIG

QZOH[DQ{ZIIIDRHDG (\/\AII’)\AIH (TYI\I\/IHJ‘V vQF $00 5LIKWV 5HV



*XLGDQFH _

'ROODUV LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV

*XLGDQFH IRMDY EHHQ XSGDWHG WR UHIOHFW RXU FXUUHQW YLHZ RI H[LVWLQJ PDUNHW FR Q @KW URIQND QQEH DY/R/ OR/SAX URQWV H RW
QRW EH PDWHULDOO\ KLJKHU RU ORZHU WKDQ WK HWHV B ESMHHFFWD WVIRR Q VQ XXXEH UXRG YQEH DROHY DQG XQFHUWDLQWLHY 5HIHUDwRI RXU
(DUQLQJV 3UHVV 5HOHDVH DV ZHOO DV RXU 6(& ILOLQJV LQFOXGLQJ RXU PRVW UHFHQW DQQXDO UHSRUW RQ JRUP . DQG DQ\ VXE!

SURMHFWH®&QGV )URP 2SHUDWLRQV SHU 6KDUH $WWULEXWDEOH WR $OH[DQGULBY¥VR&RPPRQ 6VBRFRIKROGHUYV O 'LOXVEKG QJIHV

)XQGV IURP RSHUDWLRQV SHU VKDUH DV DGMXVWHG WR WR 1R FKDQJH WR PLGSR!
OLGSRLQW UDQJH QDUUREHGQVEY
.H\ &UHGLW OHWULFV 7DUJHWYV $V RI $V RI .H\ & KDQJHV
1HW GHEW DQG SUHIHUUHG VWR&N D/RQMHONONYME G (%,7'$ O [ WR [ [ WR [ 1R &KDOJH
JL[IHG FKDUJH FRYHY D JHQWXW DR |6 G [ WR [ [ WR [ Q
$V RI

&HUWDLQ $V RI
.H\ 6RXUFHV DQG 8VHV RI &DSLWDO 5DQJH OLGSRLQ&RPSOHWHG ,WHRWGSRLQW
6RXUFHV RI FDSLWDO
S5HGXFWLRQ LQ GHEW 6HH EHORZ

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHY DV DGMXVWHG
'LVSRVLWLRQV DQG VDOHV RI SDUWLDO LQWHUHVWYV UHIHU WR SDJH
7RWDO VRXUFHV RI FDSLWDO
8VHV RI FDSLWDO
&RQVWUXFWLRQ
7RWDO XVHV RI FDSLWDO
5HGXFWLRQ LQ GHEW LQFOXGHG DERYH
5HSD\PHQW RI XQVHFXUHG QRWHV SD\DEOH ZLWK PDWXULWLHV
7HQGHU RIIHUV IRU SDUWLDO SULQFLSDO UHSD\PHQWYV RI XQVHFXUHG VHQLRU QRWHV SD\DEOH
,VVXDQFH Rl XQVHFXUHG VHQLRU QRWHYV SD\DEOH
8QVHFXUHG VHQLRU OLQH RI FUHGLW FRPPHUFLDO SDSHU DQG RWKHU
5HGXFWLRQ LQ GHEW

o O

5HIHU WR U'HILQLWLRQV LDQ®KIHHERYFOE PBIW W@V QRIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV RQ NH\ FUHGLW PHWULFV

5HIHU WR U)XQGV IURP RSHUDWLRQV DQG IXQGV IURP RSHUDWLRQV DV DGMXVWHG DWWULEXWDEOH WR $OH[DQGULDxV FRPPRQ VWRFNKROGHUVU
‘H H[SHFW RXU GLVSRVLWLRQV DQG VDOHV RI SDUWLDO LQWHUHVWYV IRU WKH \HDU HQGLQJ 'HFHPEHU WR FRVUNW RI| R & KDRKY KR S HQBULH
VXEMHFW WR QRQ UHIXQGDEOH GHSRVLWV VLJQHG OHWWHUV RI LQWHQW RU CXHF&DYH DQ G &6 OHIL B RUIDEQAIS@W LOH.RRVL D VG R\ BYIRHSDWWGED O L
,QDQXDU\ DQEBULO ZH UHSDLG XSRQ PPWOMIRQ® XQVHFXUHG VHQLRU QRWH W ISDANRQHXMYG FXUHG VHQLRU QRWHV BIONNBOHH SCHP SRRWLIHON 1XQG F
ERUURZLQJV XQGHU RXU FRPPHUFLDO SDSHU SURJUDP ZKLFK ZLOO EH UHSDLG WKURXJK SODQQHRBJGLQSRWY IORVR/QIDNYQE® FOOHNGRL G FRW RBIG W QR\CH ¢
,Q JHEUXDU\ ZH FRPSOHWHG WHQGHU RIIHUV WR UHSEUGRERA\OHE V8 BWW QR QSR IORXEHEMLIFRUMW BY/GINVQG X HFHQLRU 1RWHVDEXEH 6HQLRU 1RWHMVRAXH

PLOMIERR UHFRDOQIDHG RQ HDUO\ H[WHEWK RYKPIHIOEL@®DOXGLQJ WKH ZULWH RIl RI XQDPRUWL]HG GHEW LVVXDIQH W FARGWY RQIG IRW X WHWSLL@WDIE W L
LVVXDQFH RPLOXIRMHFXUHG VHQLRU QRWH \Z ISIDKDE® H Q@NHH H VSH HIUWW RR U . H\ FDSLWDO HYHQWVU LQ WKH (DUQLQJV 3UHVV 5HOHDVH IRU DGGLWLRQTE

5HIHU WR U.H\ DVVXPSWLRQVU RQ WKH IROORZLQJ SDJH

QﬂH[hQGlIIhRHDﬂ (\/\AIH\AIH (TYI\I\/IHj\/ vQF $00 5LIKWV 5HV



ODUFKD
'ROODUV LQ PLOOLRQV

*XLGDQFH FRQWLQXHG A“LE.XA“N“DR[A@

SV RI $V RI H\ &KDQJIHV

H\ $VVXPSWLRQV /RZ +LJIK /RZ YLK WR OLGSRLQW
2FFXSDQF\ Rl RSHUDWLQJ SURSHUWLHV DV Rl 'HFHPEHU ESV UHGXFWLRC
6DPH SURSHUW\ SHUIRUPDQFH

1HW RSHUDWLQJ LQFRPH FKDQJHYV ESV UHGXFWLRC
1HW RSHUDWLQJ LQFRPH FKDQJHV FDVK EDVLV ESV UHGXFWLRC
/HDVH UHQHZDOV DQG UH OHDVLQJ RI VSDFH

5HQWDO UDWH FKDQJHV ESV UHGXFWLRC
5HQWDO UDWH FKDQJHV FDVK EDVLV ESV UHGXFWLRC
6WUDLIKW OLQH UHQW UHYHQXH PLOGLIR@XFWLRQ
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV 1R &KDQJH
&DSLWDOL]DWLRQ RI LQWHUHVW PLOQUHRGXFWLRQ
L QWHUHVW H[SHQVH PLOQIGRQHDVH
5HDOL]HG JDLQV RQ QRQ UHDO HVWDWH LQYHVWPHQWYV 1R &KDQJH

2XU JXLGDQFH IRU RSHUDWLQJ RFFXSDQF\ SHUFHQWDJH DV RI '"HFHPEHU DQG IRU VDPH SURSHUW\ BRGIRUPHD@QHFHWHWHRSHBDWY O \L Q HROFHNV HK
YDFDQF\ WKDW FRXOG SRWHQWLDOO\ EH VROG GXULQJ DQG RU TXDOLI\ IRU FODVVLILFDWLRQ DV KHOG IRU VDOH E\ '"HFHPEHU EXW WKDW
FHUWDLQ NH\ SURMHFWHG RSHUDWLQJ PHWULFV DQG DVVXPSWLRQV LQFOXGHG LQ RXU JXLGDQFH

'"HFOLQH SULPDULO\ UHODWHYV WR FKDQJHV WR D UDQJH RI SURSHUWLHYVY WKDW FRXOG SRWHQWLDOO\ EH VROG GXULQJ WKDW ZHUH DVVXPHG LQC

'"HFOLQH SULPDULO\ UHODWHG WR WKH UH OHDVH RI WZR VSDFHV VXEMHFW WR WHQDQW ZLQG GRZQV 5HIHU WR WKH FKDUW EHORZ

7KH PLOQIHR@XFWLRQ DQG FRRDHMGRIDMBLYHd WR WKH PLGSRLQWV RI RXU JXLGDQFH UDQJHV IRU UH\DSHRMWWDIOMHBE DQW HWH PWULQG G U LY@ W HLY HWVKAH HI ¢
FHUWDLQ PLOHVWRQHY RQ VHYHUDO SURMHFWV 5HIHU WR WKH GLVFXVVLRQ RI 4 IXQGV IURP RSHUDWLRQV SHU VKDUH O GLOXWHG DV DGMXVWt}
,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

5HSUHVHQWY UHDOL]HG JDLQV DQG ORVVHV LQFOXGHG LQ IXQGV IURP RSHUDWLRQV SHU VKDUH O GLOXWHG DV DGMXVWHG ([FOXGHV XQUHDOL]HC
U,QYHVWPHQWVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

/HDVH 5HQHZDOV DQG
2FFXSDQF\ RI 2SHUDWLQJ 3URSHUWIDHPN 3URSHUW\ 3HUIRUPDQFH 5H OHDVLQJ RI 6SDFH
%HQHILW JURP 1HW 2SHUDWREHQHILW )URP 5HQWDO 5DWH
JH\ "ULYHUV Rl &KDQJHV WR &HUWDLQ $WBRBRMHFWIRAWHQWLDO *HW@SHUDWQRRPH &KDQBRWHQWLDO BHQ®DO 5DWIKDQJHY 6WUDLJKW /LQF
2SHUDWLQJ OHWULFV DQG $VVXPSWERGEHU YRU 6DOH $VVAWRPH &KDQJKWWVK %DVDRU 6DOH $VVHWKDQJIJHYV  &DVK %DVIBHQW 5HYHQXH
*XLGDQFH UDQJHV DV RI WR WR WR WR WR 0 WRO
&KDQJHV WR UDQJH Rl SURSHUWLHY WKDW FRXOG SRWHQWLDOO\ EH
VROG GXULQJ WKDW ZHUH DVVXPHG LQ SULRU
JXLGDQFH o) o] o)
3ULPDULO\ UHODWHG WR WKH UH OHDVH RI WZR VSDFHY VXEMHFW ) ]
WR WHQDQW ZLQG GRZQV o o o o
7RWDO FKDQJHV WR JXLGDQFH PLGSRLQWV
*XLGDQFH UDQJHV DV RI WR WR WR WR WR 0 WRO
2XU SULRU JXLGDQFH IRU RFFXSDQF\ SHUFHQWDJH DV RI '"HFHPEHU DQG VDPH SURSHUW\ SHUIRUPDQFH QHW RSHUDWLQJ LQFRPH FKDQJH\
YDFDQF\ WKDW FRXOG SRWHQWLDOO\ EH VROG LQ DQG RU TXDOLI\ IRU FODVVLILFDWLRQ DV KHOG IRU VDOH E\ '"HFHPEHU EXW KDG QRW \H

EHQHILW RI DSSUR[LPDWHO\ DQG UHVSHFWLYHO\ UHODWHG WR D UDQJH RI DVVHWYV ZLWK YDFDQF\ WKDW FRXOG SRWHQWLDOO\ EH VROG GXUL
H[SHFWDWLRQ WKDW ZH PD\ QR ORQJHU VHOO DV PDQ\ DVVHWV ZLWK VLJQLILFDQW YDFDQF\ GULYHQ LQ SDUW E\ SRVLWLYH OHDVLQJ SURVSHFWV
,QFOXGHV WKH LPSDFWV RI L RQH56HDY R RUIJTRHNDMEIERDIQNNW IRU ZKLFK ZH SURDFWLYHO\ DGGUHVVHG D WHQDQW ZLQG GRZQ E\ WHUPLQDWLQJ WK
VWDJH OLIH VFLHQFH FRPSDQ\ DGYDQFLQJ QH[W JHQHUDWLRQ WKHUDSHXWLFV WR DFFRPPRGDWH WKHLU H[SDQVLRQ QHHGV ZLWKLQ RXU SRUWIROL
DJJUHJDWLQ36) DW $UVHQDO 6WUHHW LQ RXU &DPEWLEIWKQWHKH ¥SDXUHEWHVEGHPUHSH Q 4 5HIHU WR /HDVLQJ DFWLYLW\ LQ WKH 6XSSOHPHQW!|
3ULPDULO\ DWWWKIHE XWIDEW RIWRI D GHIHUUHG UHQW UHFHLYDEOH LQ $SULO RI DSSUR[LPDWHO\ PLOOLRQ LQ FRQQHFWLRQ ZLWK WKH OHDVH W
IRRWQRWH DERYH

QﬂH[hQGlIIhRHDﬂ (\/\AIH\AIH (TYI\I\/IHj\/ vQF $00 5LIKWV 5HV



*XLGDQFH FRQWLQXHG AL E X s N DRI A

ODUFKDb

4
a

a

IXQGV IURP RSHUDWLRQV SHU VKDUH O GLOXWHG DV DGMXVWHG

2Q 'HFHPEHU ZH SURYLGHG JXLGDQFH IRU RXU SURMHFWHG 4 IXQGV IURP RSHUDWLRQV SHU VKDUH O GLOXWHG DV D
D UDQJH RIWR DV SDUW RI RXAK IS DOMK ORQEDIUG RXU TXDUWHUO\ ))2 IURP 4 WR 4 LV GXH LQ SDUW WR SURMHEWHG
GLVSRVLWLRQV DQG SDUWLDO LQWHUHVW VDOHV RI ODQCE LO®@REUH JPIQED ORHHP 56 8B HQW L A X ULHQWDDI WL Q J

ZLWK D ZHLJKWHG DYHUDJH SURMXFXWHAG FRPSOHWLRQ GDWH LQ

$V Rl $SULO ZH FRQWLQXH WR UHILQH WKLV JXLGDQFH DQGNRXUUKIQWOE BIWHFEWDMRHEH ZLWKLQ D UDQJH RI

UHIOHFWV DQ DVURPISWIFOELURDOL]HG LQWHUHVW DQG D FRUUHVSRQGLQJ LQFUHDVH LQ LQWHUHVW H[SHQVH LQ 4 GXH
DQWLFLSDWHG FRPSOHWLRQ RI FRQVWUXFWLRQ SUH FRQVWUXFWLRQ PLOHVWRQHY RQ VHYHUDO SURMHFWY UHIHU WR WKH
DGGLWLRQDO GHWDLOV

3SRWHQWLDO WHQDQW ZLQG GRZQV

a

a

2XU JXLGDQFH LQFOXGHV D PLOOLRQ WR PLOOLRQ UHGXFWLRQ LQ IXQGV IURP RSHUDWLRQV IRU SRWHQWLDO WHC
DSSUR[LPDWHO\ PLOOLRQ ZDV UHFRJQL]JHG LQ 4

%DVHG XSRQ FXUUHQW PDUNHW FRQGLWLRQV ZH HVWLPDWH DW OHDVW D VLPLODU OHYHO RI UHGXFWLRQ LQ IXQGV IURP
WKURXJIK DQG EH\RQG

'"HYHORSPHQW UHODWHG RWKHU LQFRPH

a

'XULQJ 4 ZH UHFRJQL]JHG GHYHORSPHQW IHHV DQG RWKH WP IUHOIRMMG RU HZXKHE X HDUR | HI S 8§ B R/[HLG DMWRH O\
FHDVH E\ WKH HQG RI DV ZH FRPSOHWH WKH UHVSHFWLYH SURMHFWYV

'"HYHORSPHQW DQG UHGHYHORSPHQW SURMHFWYV XQGHU EXVLQHVY DQG ILQDQFLDO VWUDWHI\ HYDOXDWLRQ

a

‘H KDYHYEHYHORSPHQW DQG UHGHYHORSPHQW SURMHFWYV IRU ZKLFK WKH EXVLQHVV DQG ILQDQFLDO VWUDWHJILHYV FRQWLQX

SDXVH FRQVWUXFWLRQ SXUVXH ORZHU LQYHVWPHQW FRQVWUXFWLRQ DOWHUQDWLYHYV LQFOXGLQJ D SLYRW WR DGYDQFHG V
XQGHU FRQVWUXFWLRQU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

} ,1 ZH HOHFW WR FRQWLQXH WR SXUVXH FRQVWUXFWLRQ RI ODERUDWRU\ LPSURYHPHQWYV IRU WKHVH SURMHFWY WKH HI

} ,1 ZH HOHFW WR SXUVXH ORZHU LQYHVWPHQW FRQVWUXFWLRQ DOWHUQDWLYHVY LQFOXGLQJ D SLYRW WR DGYDQFHG WH

DOWHUQDWLYH XVH FRQVWUXFWLRQ DQG FRUUHVSRQGLQJ UHQWDO UDWHY HDUQHG LV JHQHUDOO\ ORZHU FRPSDUHG |

&DSLWDOL]HG LOQWHUHVW

a

YRU WKH WKUHH PRQWKY HQGHG ODUFK D YGIRIID J H BLKOB® RIYWMYNHE | RDOIRZEQSLWDOL]H

a ELORILRBWLYH GHYHORSPHQW DQG UHGH YH O R SPHEQW [RU HS H RIVHHFFMG XQRS ¥ W B R QO MW KDXFMRERE JKH S R VILQVE. PQIHQJ SURMHF W\
a ELOBLRBGYHORSPHQW DQG UHGHYHORSPHQW SURMHFWYV IRU ZKLFK ZH DUH HYDOXDWLQJ WKH EXVLQHVV DQEBUIRIQDQFLC
a ELOGLRP@®QG ZLWK ZHLJKWHG DYHUDJH FULWLFDEXNHUVWBUH FROVWUXFWLRQ PLOHVWRQHV E\

a PLORUIRID QG ZLWK ZHLJKWHG DYHUDJH FULWLF D$5MHO SUGGFRQVWUXFWLRQ PLOHVWRQHV E\

a ELOGLRP®QG ZLWK FULWLFDO NH\ SUH FRQVWUXFWLRQ PLOHVWRQHV WKURXJK DQG EH\RQG

$W HDFK PLOHVWRQH GDWH ZH HYDOXDWH RQ DQ DVVHW E\ DVVHW EDVLV ZKHWKHU WR L SURFHHG ZLWK DGGLWLRQDO SL
LL SDXVH IXWXUH LQYHVWPHQWYV RU LLL FRQVLGHU WKH SRWHQWLDO GLVSRVLWLRQV RI WKHVH UHDO HVWDWH DVVHWYV
LQFOXGLQJ LQWHUHVW SD\WROO SURSHUW\ WD[HV LQVXUDQFH DQG RWKHU FRVWYV GLUHFWO\ UHODWHG DQG HVVHQWLDO W
H[SHQVHVY DQG SD\UROO UHSUHV@® W B8 SHRWIPDHON ORI WKH WRWDO DYHUDJH UHDO HVWDWH EDVLVY VXEMHFW WR FDSLWDOL]D
‘H H[SHFW DYHUDJH UHDO HVWDWH EDVLV F[ESOWDE 4 RCGEWRD Q Bl U HERLECHI/IRRROE L O ORLR Q4 GULYHQ E\ SRWHQWLDO GLVSRVLWLRC
UHGHYHORSPHQW DQG SDXVHV LQ FRQVWUXFWLRQ SUH FRQVWUXFWLRQ DFWLYLWLHY 7KH HVWLPDWHG UDQJH IRU 4 UHSU
ELOOLRQ LQLWLDOO\ GLVFORSHIG RY RHRODFPEMD OLIDWLRQ RI LOWHUHVW LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLR

.H\ OHDVH H[SLUDWLRQV

a

‘H HYWLPDWHOGBR®I OHDVHV H[SLULQJ LQ Z L VWK CDARLERIR[Q R D @ UA\Q WIROK DW RHRR@W KV RI GRZQWLPH RQ D ZH ZKKW H GH PS/LIHL
KDYH D ZHLJKWHG® @®WHDBPWKDO OHDVHHEBSXDDWLRQHFOMUMDWLRQV LQFUHDVHG IURP WKH SULRU TXDUWHUS58Y VR QU DG\ VEKG DY RV
$OH[DQGULDIRHQWIHUGFLHQFH O :DOWKDP OHJDFDPSX\W ZQ KRS QM R [L RIMPMIMO UHYHQXH IRU ZKLFK ZH QRKQE& B JRIXUHL © H A\ D\
XQGHUZULWLQJ DVVXPHG WKLY WHQDQW ZRXOG HYHQWXDOO\ UHORFDWH WR DQRWKHU VXEPDUNHW WKH UHORFDWLRQ E\
H[SLUDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

&RQVWUXFWLRQ VSHQGLQJ

a

‘H DUH FXUUHQWO\ HYDOXDWLQJ RXU IXWXUH FRQVWUXFWLRQ VSHQGLQJ HVYWLPDWHV EH\RQUGWKH SIGLR G ERERMQYGR | | DWW FEK\D
HVWLPDWHV RYHU WKH FRXUVH RI WKH \HDU :H HVWLPDWH RXU DQQXDO FRQVWUXFWLRQ VSHQGLQJ EH\RQG FRXOSUGRPBO
IRFXV RQ L FRQVWUXFWLRQ VSHQGLQJ UHTXLUHG WR FRPSOHWH RXU GHYHORSPHQW DQG UHGH®HD®MEEHQW SURMERWVDWIGE
HQKDQFLQJ FDSLWDO H[SHQGLWXUHV LQ RUGHU WR VHFXUH OHDVLQJ Rl YDFDQW VSDFH DQG UHQHZDOV DQG UH OHDVLQJ RI

‘H H[SHFW WR LQWURGXFH JXLGDQFH DQG UHODWHG DVVXPSWLRQV DW RXU ,QYHVWRU 'D\ RQ 'HFHPEHU FRQVLVWHQ
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'LVSRVLWLRQV DQG 6DOHV RI 3 DUWLDO ,QWHUHVWYV

ODUFKbD
'ROODUV LQ WKRXVDQGV

ALEXANDRIA.

BURSHUW\

BULFH *
2XU 6KDUH R

&RPSOHWHG LQ $SULO
2XU VKDUH RI SHQGLQJ WUDQVDFWLRQV VXEMHFW WR QRQ UHIXQGDEOH GHSRVLWYV
&RPSOHWHG DQG SHQGLQJ GLVSRVLWLRQV DV RI $SULO

'LVSRVLWLRQV DQG VDOHV RI SDUWLDO LQWHUHVWYV LGHQWLILHG DQG LQ SURFHVV
$GGLWLRQDO SURMHFWHG

VLIQHG OHWWHUV RI LQWHQW DQG RU SXUFKD

JXLGDQFH UDQJH IRU GLVSRVLWLRQV DQG VDOHV RI SDUWLDO LQWHUHVWYV o)
OLGSRLQW
‘HLJKWHG DYHUDJH SURMHFWHG GLVSRVLWLRQ DQG VDOHV RI SDUWLDO LQWHUHVWY GDWH $XIXVW

QﬂH[hQ{;lrllh EHDO (\/\AIH\AIH (TYI\I\/IH]V YQF $00 5LIKWV 5HV



(DUQLQJV &DOO ,QIRUPDWLRQ DQG $ERXW WKH &RPSDQ\ ALEXANDR[A

ODUFKDb

‘H ZLOO KRVW D FRQIKHWGEUEDOO B®Y S P(DVWHUQ 7LPH W(PEDFLILF 7LPEKUBROLY RSHQ WR WKH JHQHUDO SXEOLF WR GLVF

IRU WKW/ W TXQ GWBBUF K 7R SDUWLFLSDWH LQ WKLV FRQIHURQFH FDOOVKRD®W O\ EH$SRR[HA D P37 DQG DVN WKH RSHUDWRU WR MR
5HDO (VWDWH (TXLWLHV ,QF 7KH DXGLR ZHEFDVW FDQ EH DFFHVVI$QB®ODXZRD WK ARFD D@ & K®IOU ERIUD,YQD/LHOVBERHV LR VBHIP 3L RIQVHH/G DV
$SULO 7KH UHSOD\ QXPEHU LWU DQG WKH DFFHVV FRGH LV

$GGLWLRQDOO\ D FRS\ RI WKLV (DUQLQJV 3UHVV 5HOH DWW DEQEMBEB® K P H Q WD O Y, QLR DEDW LIRD WRH WKRIU ,QYHVWRUVUO VHFWLI
IROORZLQJKWWSVOLRKZ DUH FRP IV T SGI

JRU DQ\ TXHVWLRQVY SOHDVH FRQWDFW FRUSRUDWHLQIRUPDWLRQ#DUH FRP -RHO 6 ODUFXV H[HFXWLYH FKDLUPDQ DQG IRX
FKLHI ILQDQFLDO RIILFHU DQG WUHDVXUHU RU 3DXOD 6FKZDUW] PDQDJLQJ GLUHFWRU RI 5[ &RPPXQLFDWLRQV *URXS DW

$ERXW WKH &RPSDQ\

$OH[DQGULD 5HDO (VWDWH (TXLWLHV "GRPIR®\ $3 D BE@WWLQ FODVV PLVVLRQ GULYHQ OLIH VFLHQFH 5(,7 PDNLQJ D SRVLW
$OH[DQGULD SLRQHHUHG WKH OLIH VFLHQFH UHDO HVWDWH QLFKH $OH[DQGULD LV WKH SUHHPLQHQW DQG ORQJHVW WHQXUHG RZ
FOXVWHU ORFDWLRQV LQFOXGLQJ *UHDWHU %RVWRQ WKH 6DQ JUDQFLVFR %D\ $UHD 6D ORBBR 6H DHOW POHY GWDILD OKDQ/G D SMR/W D O FIKD

ELODQBQDQ DVVHW EDVH WRDOGE@RORSHVDWLQIDRGREHOBERRY &0DVV $ $ SURSHUWLHV XQGEBHJRQQU ARAUW DXERWQRYWDQGLQJ
Rl GHYHORSLQJ &ODVV $ $ SURSHUWLHV FOXVWHUHG LQ KLJKO\ G\QDPLF DQG FROODERUDWLYH OHJDFDPSXV HQYLURQPHQWYV WK
SURGXFWLYLW\ HIILFLHQF\ FUHDWLYLW\ DQG VXFFHVV $OH[DQGULD DOVR SURYLGHV VWUDWHJILF FDSLWDO WR WUDQVIRUPDWLYF
GLOLJHQW XQGHUZULWLQJ HQVXUH D KLJK TXDOLW\ DQG GLYHUVH WHQDQW EDVH WKDW UHVXOWYV LQ KLJKHU RFFXSDQF\ OHYHOV
LQIRUPDWLRQ RQ $OH[DQGULD SOHDVH YLVLW ZZZ DUH FRP

JRUZDUG /RRNLQJ 6WDWHPHQWYV

7KLY GRFXPHQW LQFOXGHV UIRUZDUG ORRNLQJ VWDWHPHQWVU ZLWKLQ WKH PHDQLQJ Rl 6HFWLRQ $ Rl WKH 6HFXULWLHV $F
6XFK IRUZDUG ORRNLQJ VWDWHPHQWY LQFOXGH ZLWKRXW OLPXOW@MW LLIRRP R &/HWHP IHRQWV SIHHIIX @ G VEIU 8 & RRVS-HB\BHWE WB'G SHU VKDUH
RSHUDWLQJ LQFRPH DQG RXU SURMHFWHG VRXUFHV DQG XVHV Rl FDSLWDO <RX FDQ LGHQWLI\ WKH IRUZDUG ORRNLQJ VWDWHPHQV
UDQWLFLSDWHYV U UEHOLHYHV U UH[SHFWV U ULQWHQGV U UPD\ U USODQV U UVHHNV U UVKRXOG U UWDUJHWV U RU UzLOO U RU \
H[SHFWDWLRQV EHOLHIV SURMHFWLRQV IXWXUH SODQV DQG VWUDWHILHY DQWLFLSDWHG HYHQWY RU WUHQGV DQG VLPLODU H]
IXWXUH HYHQWY 7KHUH FDQ EH QR DVVXUDQFH WKDW DFWXDO UHVXOWY ZLOO QRW EH PDWHULDOO\ KLJKHU RU ORZHU WKDQ WKH
IDFWRUV WKDW FRXOG FDXVH DFWXDO UHVXOWV WR GLIIHU PDWHULDOO\ IURP WKH UHVXOWYV GLVFXVVHG LQ WKH IRUZDUG ORRNL
FDSLWDO GHEW FRQVWUXFWLRQ ILQDQFLQJ DQG RU HTXLW\ RU UHILQDQFH GHEW PDWXULWLHV ORZHU WKDQ H[SHFWHG \LHOG
PDUNHWY RXU IDLOXUH WR VXFFHVVIXOO\ SODFH LQWR VHUYLFH DQG OHDVH DQ\ SURSHUWLHV XQGHUJRLQJ GHYHORSPHQW RU U
SURSHUWLHV DFTXLUHG IRU WKDW SXUSRVH RXU IDLOXUH WR VXFFHVVIXOO\ RSHUDWH RU OHDVH DFTXLUHG SURSHUWLHV GHFUH
QRQ UHQHZDO RI OHDVHV E\ WHQDQWY DGYHUVH JHQHUDO DQG ORFDO HFRQRPLF FRQGLWLRQV DQ XQIDYRUDEOH FDSLWDO PDUNH
EXLOGLQJ FHUWLILFDWLRQV DQG HIILFLHQFLHY DQG RWKHU ULVNV DQG XQFHUWDLQWLHY GHWDLOHG LQ RXU ILOLQJV ZLWK WKH 6
VXFK IRUZDUG ORRNLQJ VWDWHPHQWY $00 IRUZDUG ORRNLQJ VWDWHPHQWY DUH PDGH DV RI WKH GDWH RI WKLV (DUQLQJV 3UHV
XSGDWH WKLV LQIRUPDWLRQ DQG H[SUHVVO\ GLVFODLP DQ\ REOLJDWLRQ WR XSGDWH RU UHYLVH DQ\ IRUZDUG ORRNLQJ VWDWHPH(
ULVNV DQG XQFHUWDLQWLHYV WKDW FRXOG FDXVH DFWXDO UHVXOWV WR GLIIHU PDWHULDOO\ IURP WKRVH DQWLFLSDWHG LQ RXU IF
PRVW UHFHQW DQQXDO UHSRUW RQ )RUP . DQG DQ\ VXEVHTXHQW TXDUWHUO\ UHSRUWYV RQ )RUP 4

7KLV GRFXPHQW LV QRW DQ RIIHU WR VHOO RU D VROLFLWDWLRQ WR EX\ VHFXULWLHY RI $OH[DQGULD 5HDO (VWDWH (TXLWL
SURVSHFWXV DSSURYHG IRU WKDW SXUSRVH 8QOHVV RWKHUZLVH LQGLFDWHG WKH U&RPSDQ\ U U$OH[DQGULD U U$5( U UzZH U U
$OH[DOGUUKXWKRXVH ORVRI@XLOGLQJ WKH )XWXUH RT /ZKHD \WKD QKD x V0 Q@NDMEFIDRRG XV $W WKH 9DQJIXDUG DQG +HDUW RI WKH /LI
&HQWHWH[DQGULD 7HFKQRORI\DEIWDUDH 7H F KQ RIDRG \$OHOMAHEIU LD ,QQBY BWIRRSQUAHRWW WD QG WUDGHPDUNV Rl $OH[DQGULD 5HDO (VWI
WUDGHPDUNV DQG ORJRV UHIHUHQFHG KHUHLQ DUH WKH SURSHUW\ Rl WKHLU UHVSHFWLYH RZQHUV
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ODUFKD
'ROODUYV LQ WKRXVDQGYV H[FHSW SHU VKDUH DPRXQWYV

&RQVROLGDWHG 6WDWHPHQWY RI 2SHUDWLRQV AL E.XA.N..DRIA”

7TKUHH ORQWKYV (QGHG

S5HYHQXHV

,QFRPH IURP UHQWDOV
2WKHU LQFRPH

7TRWDO UHYHQXHV

([SHQVHV
5HQWDO RSHUDWLRQYV
*HQHUDO DQG DGPLQLVWUDWLYH
L, QWHUHVW
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
,PSDLUPHQW RI UHDO HVWDWH
7RWDO H[SHQVHYV

(TXLW\ LQ ORVVHV HDUQLQJV Rl XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHYV
,QYHVWPHQW ORVV LQFRPH

*DLQ ORVV RQ HDUO\ HI[WLQJXLVKPHQW RI GHEW o
*DLQ RQ VDOHV Rl UHDO HVWDWH o] o]

1HW LQFRPH ORVV

1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

1HW LQFRPH ORVV DWWULEXWDEOH WR $OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF xV VWRFNKROGHUV

1HW LQFRPH DWWULEXWDEOH WR XQYHVWHG UHVWULFWHG VWRFN DZDUGV

1HW LQFRPH ORVV DWWULEXWDEOH WR $OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF xV FRPPRQ VWRFNKROGHUYV

@]
@]

1HW LQFRPH ORVV SHU VKDUH DWWULEXWDEOH WR $OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF xV FRPPRQ VWRFNKROGHUV
%DVLF
'LOXWHG

‘HLJKWHG DYHUDJH VKDUHV RI FRPPRQ VWRFN RXWVWDQGLQJ
%DVLF
'LOXWHG

'LYLGHQGY GHFODUHG SHU VKDUH RI FRPPRQ VWRFN

7KH GHFOLQH IURP 4 LV SULPDULO\ DWWULEXWDEOH WR L WKH GLVSRVILIBURYLRXRSH G D WHRO/SHIEY $ HH[E L HEH BREW D T5E) @W DMR E2FRDRPEH WD F D W WGKX
D ZHLJKWHG DYHUDJH OHDVBIQXSUUDWGRUGRW B ®OPXDO UHQWDO UH Y PIQXGR R G DELA/D R[HUA-DAWM 9P (RUHRFR JQL]H G4 GXBUQBDULO\ UHODWHG WR D WHUPLC
GHIHUUHG UHQW EDODQFHV ZULWWHQ RIl DWVX SRIRSMHW WKD R XILV 6GRKEV K DFODQ W DQELKBR EHHQ IXOO\ UH OHDVHG ZLWK RFFXSDQF\ H[SHFWHG WR
‘XULQJ 4 ZH UHFRJQL]JHG FHUWDLQ GHYHORSPHQW IHHV DQG RWKHU U DG B WRI[E ROHWYRIGDPIRR/QD RO X & HIGK LDHRW & H BW. QR P H DD/JH EEN WWKH. @R G R D\
,QFOXGHV DQ DVVHW PDQDRH®®BFRIHH RHG F&LRK ZDV SDLG E\ RXU MRLQW YHQWXUH SDUWQHU LQ FRQQHFWLRQ ZLWK WKH GLVSRVLWLRQ RI DQ

QZ{'\H[I’\QGIIII’)RHDG (\/\AIH\AIH (TYI\I\/IH]V vQF $00 5LIKWV 5HV



&RQVROLGDWHG %DODQFH 6KHHWYV

ODUFKD

,Q WKRXVDQGYV

IS

$VVHWV
,QYHVWPHQWY LQ UHDO HVWDWH
,QYHVWPHQWY LQ XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHYV
&DVK DQG FDVK HTXLYDOHQWYV
5HVWULFWHG FDVK
7HQDQW UHFHLYDEOHYV
'"HIHUUHG UHQW
'"HIHUUHG OHDVLQJ FRVWYV
L QYHVWPHQWYV
2WKHU DVVHWYV

7TRWDO DVVHWYV

/LDELOLWLHY 1RQFRQWUROOLQJ ,QWHUHVWV DQG (TXLW\
6HFXUHG QRWHYV SD\DEOH o) o)
8QVHFXUHG VHQLRU QRWHY SD\DEOH
8QVHFXUHG VHQLRU OLQH RI FUHGLW DQG FRPPHUFLDO SDSHU
$FFRXQWV SD\DEOH DFFUXHG H[SHQVHVY DQG RWKHU OLDELOLWLHV
'LYLGHQGV SD\DEOH

7RWDO OLDELOLWLHYV
&RPPLWPHQWY DQG FRQWLQJHQFLHV
5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF xV VWRFNKROGHUVx HTXLW\
&RPPRQ VWRFEN
$GGLWLRQDO SDLG LQ FDSLWDO
$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV

$OH[DQGULD 5HDO (VWDWH (TXLWLHV ,QF xV VWRFNKROGHUVx HTXLW\
1RQFRQWUROOLQJ LQWHUHVWYV

7TRWDO HTXLW\

7TRWDO OLDELOLWLHYV QRQFRQWUROOLQJ LQWHUHVWY DQG HTXLW\

QﬂH[hQGlII N EHDO (\/\AIH\AIH (TYI W1 Hj\/

,QF $00 5LJKWV 5HV



ODUFKb
,Q WKRXVDQGYV

)XQGV J)URP 2SHUDWLRQV DQG )XQGV J)URP 2SHUDWLRQV SI4LJ(SK[)U‘!!’jRJJE.X_A_b{I) BE1A,

7KH IROORZLQJ WDEOH SUHVHQWYV D UHFRQFLOLDWLRQ Rl QHW LQFRPH ORVV DWWULEXWDEOH WR $OH[DQGULDxV F|
ZLWK 8 6 JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV U*$$30 LQFOXGLQJ RXU VKDUH RI DPRXQWYV IURP FRQVROLGI
$OH[DQGULDxV FRPPRQ VWRFNKROGHUV O GLOXWHG DQG IXQGV IURP RSHUDWLRQV DWWULEXWDEOH WR $OH[DQGULDxV FRP

7TKUHH ORQWKY (QGHG

1HW LQFRPH ORVV DWWULEXWDEOH WR $OH[DQGULDxV FRPPRQ VWRFNKROGHUV O EDVLF DQG GLOXWHG

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ Rl UHDO HVWDWH DVVHWYV

1RQFRQWUROOLQJ VKDUH Rl GHSUHFLDWLRQ DQG DPRUWL]DWLRQ IURP FRQVROLGDWHG UHDO HVWDWH -9V

2XU VKDUH RI GHSUHFLDWLRQ DQG DPRUWL]DWLRQ IURP XQFRQVROLGDWHG UHDO HVWDWH -9V

*DLQ RQ VDOHV Rl UHDO HVWDWH o o
,PSDLUPHQW RI UHDO HVWDWH O UHQWDO SURSHUWLHY DQG ODQG o]
$OORFDWLRQ WR XQYHVWHG UHVWULFWHG VWRFN DZDUGV
YXQGV IURP RSHUDWLRQV DWWULEXWDEOH WR $OH[DQGULDxV FRPPRQ VWRFNKROGHUV O GLOXWHG

8QUHDOL]HG ORVVHV JDLQV RQ QRQ UHDO HVWDWH LQYHVWPHQWYV

6LJQLILFDQW UHDOL]HG ORVVHV RQ QRQ UHDO HVWDWH LQYHVWPHQWYV o) o) o) o)
,PSDLUPHQW RI QRQ UHDO HVWDWH LQYHVWPHQWYV

,PSDLUPHQW RI UHDO HVWDWH o o]

*DLQ ORVV RQ HDUO\ HIWLQJXLVKPHQW RI GHEW o] o] o]
$FFHOHUDWLRQ Rl VWRFN FRPSHQVDWLRQ H[SHQVH GXH WR H[HFXWLYH RIILFHU UHVIQDQDWLRQ o] o] o]
'"HFUHDVH LQFUHDVH LQ SURYLVLRQ IRU H[SHFWHG FUHGLW ORVVHV RQ ILQDQFLDO QQVWUXPHQWYV o] o]

$OORFDWLRQ WR XQYHVWHG UHVWULFWHG VWRFN DZDUGV

5HIHU WR U'HILQLWLRQV IDQWKIHHBERYFOEPBW W@V QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

3ULPDULO\ UHSUHVHQWY DQ LQFUHPHQWDO LPSDLUPHQW FKDUJH UHFRJQL]HG LQ 4 LQ FRQQHFWLRQ ZLWK WKH DPHQGPHQW RI WKH VDOHV DJUH}

&DOFXOAMWHRFRUGDQFH ZLWK VWDQGDUGY HVWDEOLVKHG E\ WKH 1DUHLW %RDUG RI *RYHUQRUV

3ULPDULO\ WHZ®RRQHG OVRVWDWH LQYHVWPHQWY LQ SULYDWHO\ KHOG HQWLWLHY WKDW GR QRW UHSRUW 1$9

,Q JHEUXDU\ ZH FRPSOHWHG WHQGHU RIIHUV WR UHSEUGRERR\OMHE V8 BWW QR RSP IORXEHEN FVUMW BRGIVQG X HHQLRU 1RWHVDSXEH 6HQLRU 1RWHMRIKH
PLOOTLRK JDLQ LQFOXGHYV WKH ZULWH RIl Rl XQDPRUWL]HG GHEW LVVXDQFH FRVWY DQG RWKHU WUDQVDFWLRQ UHODWHG FRVWV

Q{'\H[hQGIIIhRHDﬂ (\/\AIH\AIH (TYI\I\/IH]V vQF $00 5LIKWV 5HV



ODUFKD
,Q WKRXVDQGY H[FHSW SHU VKDUH DPRXQWYV

)XQGV J)URP 2SHUDWLRQV DQG )XQGV )URP 2SHUDWLRQV SHU GKDUFX_I’,\]‘EAI').(R\[,\IIJI[;RIA;J

7KH IROORZLQJ WDEOH SUHVHQWYVY D UHFRQFLOLDWLRQ RI QHW LQFRPH ORVVY SHU VKDUH DWWULEXWDEOH WR $OH]
DFFRUGDQFH ZLWK *$$3 LQFOXGLQJ RXU VKDUH RI DPRXQWV IURP FRQVROLGDWHG DQG XQFRQVROLGDWHG UHDO HVWDW

VWRFNKROGHUV O GLOXWHG DQG IXQGV IURP RSHUDWLRQV SHU VKDUH DWWULEXWDEOH WR $OH[DQGULDxV FRPPRQ VWRF
URXQGLQJ

7KUHH ORQWKVY (QGHG

1HW LQFRPH ORVV SHU VKDUH DWWULEXWDEOH WR $OH[DQGULDxV FRPPRQ VWRFNKROGHUV O GLOXWHG
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ RI UHDO HVWDWH DVVHWYV

*DLQ RQ VDOHV RI UHDO HVWDWH o) o]
,PSDLUPHQW RI UHDO HVWDWH O UHQWDO SURSHUWLHY DQG ODQG o]
$OORFDWLRQ WR XQYHVWHG UHVWULFWHG VWRFN DZDUGYV o]

)XQGV IURP RSHUDWLRQV SHU VKDUH DWWULEXWDEOH WR $OH[DQGULDxV FRPPRQ VWRFNKROGHUV O GLOXWHG
8QUHDOL]HG ORVVHV JDLQV RQ QRQ UHDO HVWDWH LQYHVWPHQWYV

6LJQLILFDQW UHDOL]J]HG ORVVHVY RQ QRQ UHDO HVWDWH LQYHVWPHQWYV ) (0] o o
,PSDLUPHQW RI QRQ UHDO HVWDWH LQYHVWPHQWYV

,PSDLUPHQW Rl UHDO HVWDWH ) o)

*DLQ ORVV RQ HDUO\ H{IWLQJXLVKPHQW RI GHEW o) o) o] o]
$FFHOHUDWLRQ RI VWRFN FRPSHQVDWLRQ H[SHQVH GXH WR H[HFXWLYH RIILFHU UHVJQDWLRQ o) o} o]
$OORFDWLRQ WR XQYHVWHG UHVWULFWHG VWRFN DZDUGYV (o) o] o

)XQGV IURP RSHUDWLRQV SHU VKDUH DWWULEXWDEOH WR $OH[DQGULDxV FRPPRQ VWRFNKROGHUV O GLOXWHG DV DGMXVWHG

"HLJKWHG DYHUDJH VKDUHV Rl FRPPRQ VWRFN RXWVWDQGLQJ O GLOXWHG
(DUQLQJV SHU VKDUH O GLOXWHG
YXQGV IURP RSHUDWLRQV O GLOXWHG SHU VKDUH
YXQGV IURP RSHUDWLRQV O GLOXWHG DV DGMXVWHG SHU VKDUH

5HIHU WR U'HILQLWLRQV IDQWKIHHERYFOEPBW W@V QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

QZ{'\H[I’\QGIIII’)RHDG (\/\AIH\AIH (TYI\I\/IH]V vQF $00 5LIKWV 5HV
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&RPSDQ\ 3URILOH AL E XA N DRIA

ODUFKDb

$OH[DQGULD 5HDO (VWDWH (TXLWLHV /QFRPBD) $5¢( DPQH[BQGULDxV H[HFXWLYH DQG VHQLRU PDQDJH
EHVW LQ FODVV PLVVLRQ GULYHQ OLIH VFLHQFH 5(,7 PDNLQ] @LRWIEWX%Q/QQ\%MW/QQ BPISD BWHRAWHKAH  H [ SIHDIUNQ F
ZRUOG :LWK RXU IRXQGLQJ LQ $OH[DQGULD SLRQHHUH v
$OH[DQGULD LV WKH SUHHPLQHQW DQG ORQJHVW WHQXU %}E%Ldﬁ% E(gég m &W%ﬁﬁRFDQDJH\HBQW v
FROODERUDWLYH OHJDFDPSXV HFRV\VWHPV LQ $$$ OLIH VFL FOXVWHU ORFDWLRQV

LQFOXGLQJ *UHDWHU %RVWRQ WKH 6DQ JUDQFLVFR %D\ $U L 0DU\ODQG
SHVHDUFK 7ULDQJOH DQG 1HZ <RUN &LW\ (Re 8P (L0 Rs ARRYHPls0

3 ) SOHIDOG o sLwgRHO 8 ODUFXV 3HWHU 0 ORJOLD
V RI O0DUFK H[DQGULD WKDWD® PDUNHW FDSLW |
ELOOQRQDQ DV WHWD & DMGH O K GOIE B RR)I RSHUDWLQJD&QUBRSHB@J' 'I:UW? eRbLuppo skon SV WR oW 5T Ry
PLOGERRI &ODVV $ $§ SURSHUWLHV XQGHUJRLQJ FRQVWUX Q ’
ODUF ( %L GD +XQWHU / .DVV

SURSHUWLHY FOXVWHURG LQ KLIKOL G\ODPLF DQG FROODE RHELIM Y FD@LE%?‘P'&%I“ L‘f‘s%%%%%&m@% SHILRQDO 0D U

HQKDQFH RXU WHQDQWVx DELOLW\ WR VXFFHVVIXOO\ UHFUXLW DQG UHWDLQ ZRUOG FODVV WDOHQW DQG LQVSLU

SURGXFWLYLW\ HIILFLHQF\ FUHDWLYLW\ DQG VXFFHVV +DUW &ROH -RVHSK +DNPDQ
&R 3UHVLGH %w &R SHILRQBR @RUMIHNEHUDWLOQJ 21ILFHU
$OH[DQGULD DOVR SURYLGHV VWUDWHILF FDSLWDO '\WRFWRD @VRD N H SRLNFBEWOBWHILF 7UDQVDFWLRC
FRPSDQLHV WKURXJK RXU YHQWXUH FDSLWDO SODWIRUP :H EHOLHYH RXU XQL XH EXVLQHVV PRGHO

DQG GLOLJHQW XQGHUZULWLQJ HQVXUH D KLJK TXDOLW\ bd@ZdJ_HQ W HIQD 6 R QED v H Yok MH UM v\ WY HQ V

KLJKHU RFFXSDQF\ OHYHOV ORQJHU OHDVH WHUPYV KLJKHU&#F&QWMOMQEBW& KQJ&W@H#‘&%M‘KR@@@ ODUNHW 'LUHFW
JUHDWHU ORQJ WHUP DVVHW YDOXH )RU PRUH LQIRUPDVWDRQHRQ LS IFIMDFQLG LOD US®B@YHDYEKLMWLDQJOH

ZZ27Z DUH FRP
%UHW ( *RVVHWW -HVVH - 1HOVRQ

7THQDQW EDVH (93 O &R 5HJLRQDO ODUNHW(93UBPMRURQDO ODUNHW 'LUHFW

$OH[DQGULD LV NQRZQ IRU RXU KLJK TXDOLW\RD ®RX & LY HURE RHEBY WL §P R WRIRWDQFLVFR

DQQXDO UHQWDO UHYHQXH EHLQJ JHQHUDWHG IURP WHQDQV\@/VWK(@W DQHW@KW\OV@’HQ\@LJp@§HOJQW%qQ\BV
SXEOLFO\ WUDGHG ODUJH FDS FRPSDQLHV 7KH TXDOLW\ GLYHUV DQG GHSWK

VLIQLILFDQW UHODWLRQVKLSY ZLWK RXU WHQDQWYV SURYLGQ—%\?@ FP[%Q}@@LQPZOLWQ‘W(WJ&‘{( WO%WRR/\P@EB%UNHW ‘LUF
FDVK IORZV $OH[DQGULDxV XQGHUZULWLQJ WHDP DQG ORQJ UP LQGXVWU\ UHODWLR SV SRVLWLYHO\
GLVWLQJXLVK XV IURP DOO RWKHU SXEOLFO\ WUDGHG 5(,7V DRESAHDQ HY WOMH FRPSDQLHH/QQD 5 YRJHU

(93 O &DSLWDO ODUNHWV &R 3/ OD&RO/HDIG O /LIH 6FLHQFH
(IHFXWLYH DQG VHQLRU PDQDJHPHQW WHDP &% HoFH

$OH[DQGULDxXxV H[HFXWLYH DQG VHQLRU PDQDJHPHQW W v TXH H[SHULHQ
H[SHUWLVH LQ FUHDWLQJ RZQLQJ DQG RSHUDWLQJ KLJ'lB(?:\ EE' JPL‘?k—O FROODgéé‘)Iﬁ\/‘IﬁLWl; *DYLQHW

OHJDFDPSXV UHDO HVWDWH LQ NH\ OLIH VFLHQFH FOXVWHU C)I-R(FIH)M/D_(R@\R)V\QRVHDW[SGHHHN@BQR-MDBWERQQWJ_R?R] 21ILFHU
GHVLJQ WR GHYHORSPHQW WR WKH PDQDJHPHQW RI RXU KLJK TXDOLW\ VXVWDLQDEOH UHDO HVWDWH

ZHOO DV RXU RQJRLQJ FXOWLYDWLRQ RI FROODERUDWLYH H&XQuRopbHdwy zLwkK XQLTXHLDVP\NQQ\/DLﬁV)@@bX]DNL &DUC
HYHQWV WKH $OH[DQGULD WHDP KDV D EHVW LQ FODVV UHSX¥3D& sRORKIQMIEH P OHQFH L Q93 LOHWWRLHQAH WI$PI@DWLRQV
HVWDWH $OH[DQGULDxV KLJKO\ H[SHULHQFHG PDQDJHPHQW WHDP LQFOXGHV UHJLRQDO PDUNHW

GLUHFWRUV ZLWK OHDGLQJ UHSXWDWLRQV DQG ORQJ VWD Q6 DEIHOHOIDMH. R7Q BxQ ¥ F 2 R\WR AUG WKW\ &L | H K/R PHDOF H
FRPPXQLWLHV LQ WKHLU UHVSHFWLYH LQQRYDWLRQ FOXVWHYY 730 FH R LEDGD WA wR6Y @[@WL%H@FFW%RORJ\ SIILEHU
H[SHUWLVH UHSXWDWLRQ DQG NH\ UHODWLRQVKLSY LQ WKH UHDO HVWDWH DQG OLIH VFLHQFH LQGXVWULHV
SURYLGH $OH[DQGULD VLJQLILFDQW FRPSHWLWLYH DGYDQWIDJHV 'lHD ®WWUDFWLQJ QHZ EXVLQHVYV

RSSRUWXQLWLHV (93 O 5HDO (VWDWH /HJDO $1IDLUV

QZOH[DQ{ZIIIDRHDG (\/\AII’)\AIH (TYI\I\/IH]V vQF $00 5LIKWV 5HV



 QYHVWRU ,QIRUPDWLRQ AL E XA NDRIA

ODUFKDb

&RUSRUDWH +HDGTXDUWHUV 1HZ <RUN 6WRFN ([FKDQJH 7UDGLQJ 6\PERO ,QIRUPDWLRQ 5HTXHVWYV
IRUWK (XFOLG $YHQXH &RPPRQ VWRFN $5¢( 3KRQH
3DVDGHQD &DOLIRUQLD (PDLOFRUSRUDWHLQIRUPDWLRQ#DUH FR
ZZ27Z DUH FRP "HEVLWRYHVWRU DUH FRP

(TXLW\ 5HVHDUFK &RYHUDJH

$OH[DQGULD LV FXUUHQWO\ FRYHUHG E\ WKH IROORZLQJ UHVHDUFK DQDO\VWV 7KLV OLVW PD\ EH LQFRPSOHWH O
30HDVH QRWH WKDW DQ\ RSLQLRQV HVWLPDWHV RU IRUHFDVWV UHJDUGLQJ RXU KLVWRULFDO RU SUHGLFWHG SHUIRUP
IRUHFDVWV Rl $OH[DQGULD RU RXU PDQDJHPHQW $OH[DQGULD GRHV QRW E\ RXU UHIHUHQFH RU GLVWULEXWLRQ RI W
HVWLPDWHYV RU IRUHFDVWV RI WKHVH DQDO\VWV ,QWHUHVWHG SHUVRQV PD\ REWDLQ FRSLHV RI DQDO\WWVx UHSRUWYV |
WLPH RZQ RXU VWRFN DQG RU KROG RWKHU ORQJ RU VKRUW SRVLWLRQV LQ RXU VWRFN DQG PD\ SURYLGH FRPSHQVDWH
%02 &)5% *ROGPDQ 6DFKV ORUJDQ 6WDQOH\ &R //&

-RKQ .LP -XDQ 6DQDEULD 1DWKDQ 6FKPLGW -XOLHQ %ORXLQ 5\DQ 7UHDLBRQDOG .DPGHP 'HUULFN OHW]
%13 3DULEDV ([DQH &LWLJURXS *OREDO ODUNHWV *IQHFHQ 6WUHHW 5%& &DSLWDO ODUNHWV
1DWH &URVVHWW ORQLU .RXBRPPIORODV -RVHSK 6HWK %HUJEDQ %XUJLQVNL OLFKDHO &DUUROO +HQU\ 1HZH
%RI$ 6HFXULWLHYV &LWL]HQV -3 ORUJDQ 6HFXULWLHV //& 5REHUW : %DLUG &R ,QFRUSR
JDUUHOO *UDQDWK -XOLHWDSOUFKG GHEKW /LQGD )X $QWKRQ\ 3DRORQH :HVOH\ *ROODGD\ 1LFKRODV 7K
w7,* & "HXWVFKH %DQN $* -HITHULHV
7RP &DWKHUZRRG OLFKDHO 7RHRERNANIXWDQ\D 6DPXHO 2KLRFROK'LFNVWHLQ .DWLH (OGHUV
&DQWRU )LW]JHUDOG (YHUFRUH ,6, OL]XKR 6HFXULWLHV 86% //&
5LFKDUG $QGHUVRQ -HIIUH\ 8WHYH 6DNZD -DPHV .DPPHUWLNUDP ODOKRWUD -\RWL <DGDY

JL[IHG ,QFRPH 5HVHDUFK &RYHUDJH 5DWLQJ $JHQFLHV
%DUFOD\V &DSLWDO ,QF -3 ORUJDQ 6HFXULWLHV //& ORRG\xV 5DWLQJV 6 3 *OREDO 5DWLQJV
6ULQMR\ %YDQHUMHH ,VKDDQODINGEWUHHWHU 7\0OHU 6FKDFKQHU OLFKDHO 6RXHUV
&UHGLWBLIKWYV OL]XKR 6HFXULWLHV 86% //&
1LFKRODV ORJOLD 7KLHUU\ BHUUHLQ

QﬂH[hQGlIIhRHDﬂ (\/\AIH\AIH (TYI\I\/IHj\/ vQF $00 5LIKWV 5HV



JLQDQFLDO DQG $VVHW %DVH +LJKOLJKWYV AL E_XA,N_.DRIA”

ODUFKD
'ROODUYV LQ WKRXVDQGYV H[FHSW SHU VKDUH DPRXQWYV

7TKUHH ORQWKYV (QGHG XQOHVV VWDWHG RWKH

6HOHFWHG ILQDQFLDO GDWD IURP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG UHODWHG LQIRUPDWLRQ
5HQWDO UHYHQXHYV

7THQDQW UHFRYHULHV

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV DV D SHUFHQWDJH RI QHW RSHUDWLQJ LQFRPH O WUDLOLQJ PRQWKYV
2SHUDWLQJ PDUJLQ

$GMXVWHG (%,7'$ PDUJLQ

$GMXVWHG (%,7'$ O TXDUWHU DQQXDOL]HG

$GMXVWHG (%,7'$ O WUDLOLQJ PRQWKYV

1HW GHEW DW HQG RI SHULRG
1HW GHEW DQG SUHIHUUHG VWRFN WR $GMXVWHG (%,7'$ O TXDUWHU DQQRXDOL]JHG [ [ [ [
1HW GHEW DQG SUHIHUUHG VWRFN WR $GMXVWHG (%,7'$ O WUDLOLQJ [PRQWKYV [ [ [ [

7TRWDO GHEW DQG SUHIHUUHG VWRFN DW HQG RI SHULRG
*URVV DVVHWY DW HQG RI SHULRG
7TRWDO GHEW DQG SUHIHUUHG VWRFN WR JURVYVY DVVHWY DW HQG RI SHULRG

JL[HG FKDUJH FRYHUDJH UDWLR O TXDUWHU DQQXDOL]HG [ [ [ [ [
JL[HG FKDUJH FRYHUDJH UDWLR O WUDLOLQJ PRQWKYV [ [ [ [ [
8B8QHQFXPEHUHG QHW RSHUDWLQJ LQFRPH DV D SHUFHQWDJH Rl WRWDO QHW RSHUDWLQJ LQFRPH

&ORVLQJ VWRFN SULFH DW HQG RI SHULRG

&RPPRQ VKDUHV RXWVWDQGLQJ LQ WKRXVDQGY DW HQG RI SHULRG
7RWDO HTXLW\ FDSLWDOL]DWLRQ DW HQG RI SHULRG

7RWDO PDUNHW FDSLWDOL]DWLRQ DW HQG RI SHULRG

"LYLGHQG SHU VKDUH O TXDUWHU DQQXDOL]HG
'LYLGHQG SD\RXW UDWLR IRU WKH TXDUWHU
'LYLGHQG \LHOG O DQQXDOL]HG

$PRXQWV UHODWHG WR RSHUDWLQJ OHDVHV
2SHUDWLQJ OHDVH OLDELOLWLHYV DW HQG RI SHULRG
5HQW H[SHQVH

&DSLWDOL]HG LQWHUHVW
$YHUDJH UHDO HVWDWH EDVLY FDSLWDOL]HG GXULQJ WKH SHULRG
‘HLJKWHG DYHUDJH LQWHUHVW UDWH IRU FDSLWDOL]DWLRQ RI LQWHUHVW GXULQJ WKH SHULRG

5HIHU WR U'HILQLWLRQV IBQWKIHERFOEPBIWWD®VQIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV
7KH GHFOLQH IURP 4 LV SULPDULO\ DWWULEXWDEOH WR L WKH GLVSRVLWHR @ HRD\RS HUDWIDQ L R QR/SHEEMWEHIIKWIXE A H T KWE W DARH DPWR EHDVH H[ Sl

-DQXDU\ DQG SULRU DQQXDO UHQWDO UHYPIQX®RRIGDISSU RI[H © DAY B RIHYBIBRR JRIL]HG GXULQJ 4 SULPDULO\ UHODWHG WR D WHUPLQDWLRQ IHH
SURSHUW\ LQ RXU 6RXWK 6DQ JUDQFLVFR VXEPDUNHW WKDW LV QRZ YDFDQW DQG KDV EHHQ IXO0\ UH OHDVHG ZLWK RFFXSDQF\ H[SHFWHG WR

QﬂH[hQ{:lllhRHl’\ﬂ (\/\AIH\AIH (TYI\I\/IH]V vQF $00 5LIKWV 5HV



JLODQFLDO DQG $VVHW %DVH +LJKOLJKWYV FRQWLQXHG ALEXANDRIA
'ROODUYV LQ WKRXVDQGY H[FHSW DQQXDO UHQWDO UHYHQXH SHU RFFXSLHG 56) DPRXQWYV

7TKUHH ORQWKYV (QGHG XQOHVV VWDWHG RWKH

$PRXQWV LQFOXGHG LQ IXQGV IURP RSHUDWLRQV DQG QRQ UHYHQXH HQKDQFLQJ FDSLWDO H[SHQGLWXUHYV
BWUDLJKW OLQH UHQW UHYHQXH

$PRUWL]DWLRQ RI DFTXLUHG EHORZ PDUNHW OHDVHV

$PRUWL]DWLRQ RI GHIHUUHG UHYHQXH UHODWHG WR WHQDQW IXQGHG DQG EXLOW ODQGORUG LPSURYHPHQWYV
BWUDLJKW OLQH UHQW H[SHQVH RQ JURXQG OHDVHV

&DVK SD\PHQW IRU JURXQG OHDVH H[WHQVLRQ o) o) o) o)
6WRFN FRPSHQVDWLRQ H[SHQVH

$PRUWL]DWLRQ RI ORDQ IHHV

$PRUWL]DWLRQ RI GHEW GLVFRXQWYV

1RQ UHYHQXH HQKDQFLQJ FDSLWDO H[SHQGLWXUHV

%XLOGLQJ LPSURYHPHQWYV

7HQDQW LPSURYHPHQWY DQG OHDVLQJ FRPPLVVLRQV

)XQGV IURP RSHUDWLRQV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

2SHUDWLQJ VWDWLVWLFV DQG UHODWHG LQIRUPDWLRQ DW HQG RI SHULRG

1XPEHU RI SURSHUWLHYV

56) LQFOXGLQJ GHYHORSPHQW DQG UHGHYHORSPHQW SURMHFWV XQGHU FRQVWUXFWLRQ

7RWDO VTXDUH IRRWDJH

$QQXDO UHQWDO UHYHQXH SHU RFFXSLHG 56)

2FFXSDQF\ RI RSHUDWLQJ SURSHUWLHYV

2FFXSDQF\ RI RSHUDWLQJ DQG UHGHYHORSPHQW SURSHUWLHV

"HLJKWHG DYHUDJH UHPDLQLQJ OHDVH WHUP LQ \HDUV

7RWDO OHDVLQJ DFWLYLW\ O 56)
/HDVH UHQHZDOV DQG UH OHDVLQJ RI VSDFH O FKDQJH LQ QHZ UHQWDO UDWHY RYHU H[SLULQJ UDWHV
5HQWDO UDWH FKDQJHV

5HQWDO UDWH FKDQJHV FDVK EDVLV

56) LQFOXGHG LQ WRWDO OHDVLQJ DFWLYLW\ DERYH

3UHYLRXVO\ YDFDQW OHDVLQJ DFWLYLW\ O 586)

'HYHORSHG UHGHYHORSHG OHDVLQJ DFWLYLW\ O 56)

7RS  WHQDQWYV

$QQXDO UHQWDO UHYHQXH

$QQXDO UHQWDO UHYHQXH IURP LQYHVWPHQW JUDGH RU SXEOLFO\ WUDGHG ODUJH FDS WHQDQWYV
"HLJKWHG DYHUDJH UHPDLQLQJ OHDVH WHUP LQ \HDUV

6DPH SURSHUW\ SHUIRUPDQFH O SHUFHQWDJH FKDQJH RYHU FRPSDUDEOH TXDUWHU IURP SULRU \HDU
1HW RSHUDWLQJ LQFRPH FKDQJHV

1HW RSHUDWLQJ LQFRPH FKDQJHV FDVK EDVLV

5HIHU WR U'HILQLWLRQV IDQWKIHBERYFOEPBWIWD@VIQIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

5HIHU WR SDJH LQ WKH (DUQLQJV 3UHVV 5HOHDVH DQG U6XPPDU\ RI SURSHUWLHYV DQG RFFXSDQF\U LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU
5HIHU WR U/HDVLQJ DFWLYLW\U LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV
5HIHU WR U6DPH SURSHUW\ SHUIRUPDQFHU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

Q{'\H[hQGIIIhRHDﬂ (\/\AIH\AIH (TYI\I\/IH]V vQF $00 5LIKWV 5HV



ALEXAINDRIA

Futnre

+LJK 4XDOLW\ DQG 'LYHUVH &0OLHQW %DVH
0DUFKb

6WDEOH &DVK )ORZV )URP 2XU +LJK 4XDOLW\ DQG '"LYHU)

RI $5(xV 7RS 7HQDQWV

RI $5 7TRWDO
SHUFHQWDJH RI $OH[DQG BHDAHXBQXDO 5HQWDO $QQXDO ( Q\N[)O SHYHQ

$VRODUFK $QQXDO UHQWDO UHYHQXH UHDWHR HOQDMWWF R P BXOMY WR HIHHE@LWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IF
UHQWDO UHYHQXH IURP XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHYV

5HSUHVHQWY WKH SHUFHQWDJH RI RXU DQQXDO UHQWDO UHYHQXH JHQHUDWHG E\ SURIHVVLRQDO VHUYLFHV ILQDQFH FRQVWUXFWLRQ UHDO HVW
RI RXU DQQXDO UHQWDO UHYHQXH IURP DGYDQFHG WHFKQRORJLHV WHQDQWYV LV IURP LQYHVWPHQW JUDGH RU SXEOLFO\ WUDGHG ODUJH FDS W
%DVHG RQ DQQXDO UHQWDVORIHYDHEXH LQ HIIHFW
RI RXU DQQXDO UHQWDO UHYHQXH IURP ELRPHGLFDO LQVWLWXWLRQV LV IURP LQYHVWPHQW JUDGH RU SXEOLFO\ WUDGHG ODUJH FDS WHQDQW

QOH[I'\Q{;IVII N EHDO (\/\AIH\AIH (TYI W1 HjV YQF $00 5LIKWV 5HV



.H\ 2SHUDWLQJ OHWULFV ALE;?(ANDRI.A

ODUFKDb

6DPH 3URSHUW\ 3HUIRUPDQFH 5HQWDO 5DWH &KDQJHV
1HW 2SHUDWLQJ ,QFRPH &KDQUJHYV 5HQHZHG 5H /HDVHG 6SDFH
ODUJLQV YDYRUDEOH /HDVH 6 WUXFWXUH
2SHUDWLQI  SGMXVWHG (%.7'8 S DL S B B R RS
,QFUHDVLQJ FDVK IORZV
3HUFHQWDJH Rl OHDVHV FRQWDLQLQJ
DQQXDO UHQW HVFDODWLRQV
6WDEOH FDVK IORZV
3HUFHQWDJH Rl WULSOH QHW OHDVHYV
/IRQJ 'XUDWLRQ /HDVH 7HUPV
Ry H FDSH[ EXUGHQ
< H D U V < H D U3 FHQWDJH RI OHDVHV SURYLGLQJ IRU WKH
UHFDSWXUH RI FDSLWDO H[SHQGLWXUHV

7RS 7HQDQWYV $00 7THQDQWYV

5HIHU WR U6DPH SURSHUW\ SHUIRUPDQFHUO DQG U'HILQLWLRQV DQG UHFRQFLOLDWLRQVUO LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO
DQG LWV UHFRQFLOLDWLRQ IURP WKH PRVW GLUHFWO\ FRPSDUDEOH ILQDQFLDO PHDVXUH SUHVHQWHG LQ DFFRUGDQFH ZLWK *$$3

5HIHU WR IRRWQRWH XQGHU U6DPH SURSHUW\ SHUIRUPDQFHU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

5HIHU WR IRRWQRWH XQGHU U/HDVLQJ $FWLYLW\0 LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

JRU WKKHJHH PRQWKVY HQGHG ODUFK
3HUFHQWDJHY FDOFXODWHG EDVHG RQ RXWIRQ@PNEK HQWDO UHYHQXH LQ HIIHFW
5HSUHVHQWYV WKH ZHLJKWHG DYHUDJH UHPDLQLQJ WHUPVEPIVHIBBURKR DQQXDO UHQWDO UHYHQXH LQ HIIHFW

Q{V'\H[I'HQ{V:IVII N EHDO (\/\AIH\AIH (TYI \I\/I»HjV YQF $00 5LIKWV 5HV



6DPH 3URSHUW\ 3HUIRUPDQFH RALEXANDRIA
ODUEFEKD Building the Future of Life-Changing Innovatic ::5@
'ROODUV LQ WKRXVDQGV

7KUHH ORQWKYV (QGHG 7KUHH ORQWKYV (QGHG
6DPH 3URSHUW\ )LQDQFLDO 'DWD 0DUFK 6DPH 3URSHUW\ 6WDWLVWLFDO 'DWD 0DUFK
3HUFHQWDJH FKDQJH RYHU FRPSDUDEOH SHULRG IURP SULRU \BHOREHU RI VDPH SURSHUWLHYV
1HW RSHUDWLQJ LQFRPH FKDQJHV 5HQWDEOH VTXDUH IHHW
1HW RSHUDWLQJ LQFRPH FKDQJHV FDVK EDVLV 2FFXSDQF\ O FXUUHQW SHULRG DYHUDJH
2SHUDWLQJ PDUJLQ 2FFXSDQF\ O VDPH SHULRG SULRU \HDU DYHUDJH

7KUHH ORQWKYV (QGHG ODUFK
&KDQJH &KDQJH

,QFRPH IURP UHQWDOV
6DPH SURSHUWLHV
1RQ VDPH SURSHUWLHYV
5HQWDO UHYHQXHV

6DPH SURSHUWLHV
1RQ VDPH SURSHUWLHYV
7THQDQW UHFRYHULHV

,QFRPH IURP UHQWDOV

6DPH SURSHUWLHYV
1RQ VDPH SURSHUWLHYV
2WKHU LQFRPH

6DPH SURSHUWLHYV
1RQ VDPH SURSHUWLHYV
7TRWDO UHYHQXHV

6DPH SURSHUWLHYV
1RQ VDPH SURSHUWLHYV
5HQWDO RSHUDWLRQV

6DPH SURSHUWLHYV
1RQ VDPH SURSHUWLHYV
1HW RSHUDWLQJ LQFRPH

1HW RSHUDWLQJ LQFRPH O VDPH SURSHUWLHYV
6WUDLJKW OLQH UHQW UHYHQXH

$PRUWL]DWLRQ RI DFTXLUHG EHORZ PDUNHW OHDVHY DQG GHIHUUHG UHYHQXH UHODWHG WR
WHQDQW IXQGHG DQG EXLOW ODQGORUG LPSURYHPHQWYV

1HW RSHUDWLQJ LQFRPH O VDPH SURSHUWLHV FDVK EDVLV

5HIHUBWRHISURSHUW\ FRROGUILWVAGNLQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV LQFOXG
FRQWDLQV GHVHQDMVWR QWRBGHUUHNW RSHUDWLQJ LQFRPHU DQG WKHLU UHVSHFWLYH UHFRQFLOLDWLRQV IURP WKH PRVW GLUHFWO\ FRPSDUDEOH ILG
7KH TXDUWHU RYHU TXDUWHU GHFOLQH ZDV GXH WR D GHFUHDVH LQ VDPH SURSHUW\ RFFXSDQF\ SULPDULOS&UNKBY EHWRPHSVUBNDQWVOX GILYF OF
ZHLJKWHG DYHUDJH OHDVHDBXILW\D \WORQEG YWADRIF\ LQ 4 DW RQH SURSH®)W VD 30HH DIVWBILURD &8 PWRIRHG 7THFKQRORJLHY O 6RXWK 6DQ J)UDQFLVFR |
VXEPDUNHW :H H[SHFW RXU VDPH SURSHUW\ SHUIRUPDQFH WR LPSURYH LQ + SULPDULO\ GXH WR FKPQOBHREY VDFPGWS VBB AH W KPR ZHVQE M DG
GHOLYHUHG DV RI 0DUFK ZKLFK KDV D ZHLJKWHG DYHUDGEHSH S REWUDB5Q G HO/L MHIH FGADHASHWRR DISQH B PLW B WDIQ@\XDO UH@WDRQWHYHQXH RI DSSUR]

QﬂH[hQGlIIhRHDﬂ (\/\AIH\AIH (TYI\I\/IHj\/ vQF $00 5LIKWV 5HV



/HDVLQJ $FWLYLW\ A..LE.XA._.N..DRIA“

ODUFKD
'ROODUV SHU 56)

7TKUHH ORQWKY (QGHG <HDU (QGHG
O0DUFK ‘'HFHPEHU

,QFOXGLQJ L,QFOXGLQJ
BWUDLJKW /LQH&THXWHDVLVEWUDLIKW /LQH &BIDKN% DV LV

/HDVLQJ DFWLYLW\
5HQHZHG UH OHDVHG VSDFH
5HQWDO UDWH FKDQJHYV

1HZ UDWHYV
(ISLULQJ UDWHYV

56)
7HQDQW LPSURYHPHQWY OHDVLQJ FRPPLVVLRQV
‘HLJKWHG DYHUDJH OHDVH WHUP \HDUV \HDUV

BUHYLRXVO\ YDFDQW GHYHORSHG UHGHYHORSHG VSDFH OHDVHG
1HZ UDWHYV
SBUHYLRXVO\ YDFDQW 56)
'HYHORSHG UHGHYHORSHG 56)
HLIJKWHG DYHUDJH OHDVH WHUP \HDUV \HDUYV

/HDVLQJ DFWLYLW\ VXPPDU\ WRWDOV
1HZ UDWHYV
56)
‘HLJKWHG DYHUDJH OHDVH WHUP \HDUV \HDUV

/HDVH H[SLUDWLRQV
(ISLULQJ UDWHYV

56)
/IHDVLQJ DFWLYLW\ LQFOXGHV Rl UHVXOWV IRU SURSHUWLHYV LQ 1RUWK $PHULFD LQ ZKLFK ZH KDYH DQ LQYHVWPHQW
([FOXGHVY PRQWK WR PRQWK OHDWHAY M@GUHSBWDQ IRDUFK DQGWHFHPEHU UHVSHFWUYEOWUCH. OLQJ WZHQBMIWFERWKY ZH JUDQWHG IUHH UHQW

FRQFHVVLRQV D YRRIQWEKOU DQQXP
,QFOXGHV WKH LPSDFW RI RQH O35) \CHVD JJ $ H YBI\YD@IRB MU BBWEULGJH ,QQHU 6XEXUEV VXEPDUNHW ZKLFK ZDV VLJQHG ZLWK DQ HQWHUWDLQPHQV
VHFXUH D ORQJ WHUP H[WHQVLRQ 7KH UHRULHQWDWLRQ Rl WKH EXLOGLQJ OD\RXW QHHGHG WR DFFRPPRGDWH WKH WHQDQW DOVR SURYLGHV
OHDVH UHQWDO UDWHV IRU UHQHZH\KDBB BRIQMHDN HQ GHE R OBKKWKH GHFUHMDQHG EFDVK EDWVG/ WHQDQW LPSURYHPHQWY DQG OHDVLQJ FRPPL
EHHQ SHU 56)

5HIHU WR U1HZ &ODVV $ $ GHYHORSPHQW DQG UHGHYHORSPHQW SURSHUWLHYV VXPPDU\ Rl SLSHOLQHU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ |
,QFOXGHV WKH ODUJHVW OLIH VFLHQFH OHDVH LQ FRPSDQ\ KLVWRU\ H[HFXWHG LQ -XO\ ZLWK D ORQJ VWDQGLQJ PXOVE6RMOWG R § DOOR B R DVHIED F
DW WKBXMBRLQW E\ $OH[DQGULD OHJDFDPSXV LQ RXU §RAONHBIMQIWW KR XQO&IDYW HG HYXEPPIMNGHWHGHYHORSHG VSDFH IRUSWKH \HDU HQGHG 'HFHPE
,QFOXGHV SUHYLRXVO\ GLVFORVHG NH\ OHD\5I8) HWKIDUD \WHRQ R HD Y DFIDIDW GQULQJ 4 ZLWK D ZHLIJKDVGGDDYHUDJH OHDVH H[SLUDWLRQ GDWH |

QﬂH[hQGlIIhRHDﬂ (\/\AIH\AIH (TYI\I\/IHj\/ vQF $00 5LIKWV 5HV



&RQWUDFWXDO /HDVH ([SLUDWLRQYV AL E XANDRI A

ODUFKbD

<HDU 56) 3BHUFHQWDJH RI 2FFXSLHG 580 QXDO 5HQWDO 5HYHQXH SBHWBHQWDJIH RI $QQXDO 5HQWDO 5HYHQXH

7TKHUHDIWHU
$
&RQWUDFWXDO /HDVH ([SLUDWLRQV5% ﬁ%?

&RQWUDFWXDO /HDVH ([SLUDWLRQV %’g\l

Q e}
1HJRWLDWLOHPDLQLQJ 5HYHQXH 1HIJRWLDWLAHPDLQLQJ HQXH
ODUNHW /HDVHG $QWLFLSDWSQULQJ /HDVARWDO SHU 56) /HDVHG $QWLFLSDWSESQULQJ /HDVHANRWDO U 56)
*UHDWHU %RVWRQ
6DQ JUDQFLVFR %D\ $UHD
6DQ 'LHJR o) o) o
6HDWWOH
0ODU\ODQG o) o )
5HVHDUFK 7ULDQJOH o]
1HZ <RUN &LW\ o] o] o] o
7H[DV o] o o] o] o) o]
1RQ FOXVWHU RWKHU PDUNHWYV ) o] o] [e) o] o] o]
6XEWRWDO

.H\ OHDVH H[SLUDWLRQV ZLWK H[SHFWHG GRZQWLPH o] [e)
7RWDO
3HUFHQWDJH RI H[SLULQJ OHDVHYV

&RQWUDFWXDO OHDVH H[SLUDWLRQV IRU DWREBHUDLHY DPOBVIVIFAQNG HG/ KRG GVIKRHW IMDIB@YPDWLRQ RQ WKLV SDJH
$PRXQWV LRVHRIHFN F K
([FOXGHV PRQWK WR PRQWK OHD\5YDNIRU A DDWK Q J
SHSUHVHQWYV NH\ OHDVH H[SLUDWLRQV ZLWK H[SHHWH IG RZDMLLIKAV B GJ D M BID W-DEQH| S LIUPGV DRQ XGDWHHRIWD O UH Y HRDGHDREU I DIWK QJ7KLV LQFOXGC

56) JHQHUDWLRLIO RUIRDRQXDO UHQWDO UHYHQXHV DW $OH[DQGULD 6WDQIRUG /LIH 6FLHQFH 'LVWULFW ZKHUH ZH D8)H MY B 0NN ®Q®®RICFOZHGHDYH

UHQWDO UHYHQXHV DW BWH{QRGHQD RGBIQWHXDUH ZKHUH H[SHFWHG GRZQWLPH LV SULPDULO\ GULYHQ E\ WH BBQ WHOQHWRMDRQIORRIVOW R YRDNDK H H G\W D G |
$OH[DQGULDIRHGWHUSFLHQFH O (DVWODNH ZKHUH WKH WHQDQW LV DO VRGGH /R RI)W DOGE HDRY BIQ KK KSHUR ¥B(HE WY.N 6 RS H G DIRUR\S IRUEEY H @ R XD U O M BWVAR
DQG 6DQ )UDQFLVFR %DAHSBRQWDQXNHWR HYDOXDWH EXVLQHVV SODQV DQG UH OHDVLQJ VWUDWHJILHVHI RIJSWRWVHHSE URW H G WW MRD B B [G R ZJGHIWRIRHX B/IR
PRQWKV
SHgUHVHQWV VSDFH ZLWK DQ DQQXMPICODERMMD O B HIYHQWHIGRD YHU D JH QHBUND—[{SL&QHN—LLR]C&\ABI-H)GVB\R—!UDJH GRZQWLPWMRRR FDEBVE&K R\ K PIDM{ EO® L Q 8 5 RDH
KDYH LGHQWLILHG SURVSHFWLYH WHQDQWYV RBB)DERPSDHBGONFRS LA FXVVLRIQWOIRDVH H[SLUDWLRQV L QY HCHOIHVGH SHIERD D WA\R@XZH.WR D VL QJOH"WRHQ D (
/LIH 6FLHQFH O :DOWKDP OHJDFDO R RD@IOWBOO UHQWDO UHYHQXH IRU ZKLFK ZH QR ORQJHU H[SHFW WKH WHQD QW WRHJSHIHAQ BORMYKBXBHWHUP ED

3URJUHVV RQ .H\ /HDVH ([S!

Rl $55 5SHORFDWLQ3YWRDJH 56) 8QGHU 1HJR
$5( '"HYHORSPHQW ([SDQVLRQ E\ Rl ([SLULQJ
/REDWHG RQ OHJDFDPSXVBERUDWRU\ 6spFH °2HGHYHORSPHQW 3H@MMHIFWMQJ 7HQDQWYV

EDVHG RQ 56) EDVHG RQ 56)

QnH[hQ{;lrllh EHDO (\/\AIH\AIH (TYI\I\/IH]V YQF $00 5LIKWV 5HV



ODUFKD
'ROODUV LQ WKRXVDQGYV H[FHSW DYHUDJH PDUNHW FDS DPRXQWYV

7RS  7THQDQWYV CDALEXANDRIA.

RI 7RS 7HQDQW $QQXDO 5HQWDO 5HYHQXH ,V )
RU 3XEOLFO\ 7UDGHG /DUJH &DS 7THQDQW V

3SHUFHQWDJH R'l%ﬁi\é\/t/SVHSQDWWXL%%%WHUDJH
5HPDLQLQJ /HDVH}JJUHIJDWH $QQXDO 5HQWH®QXDO 5HQWBe ODUNHW &DS
7HQDQW 7HUP LQ \HDUYV 56) SHYHQXH S5HYHQXH ORRG\xV 6 3 LQ ELOOLRQV
%ULVWRO 0\HUV 6TXLEE &RPSDQ\ $ $
(OL /LOO\ DQG &RPSDQ\ $D $
ORGHUQD ,QF o o
$VWUD=HQHFD 3/& $ $
7DNHGD 3KDUPDFHXWLFDO &RPSDQ\ /LPLWHG % DD % % %
(LNRQ 7KHUDSHXWLFV ,QF o o
,OOXPLQD ,QF % DD % % %
8QLWHG 6WDWHV *RYHUQPHQW $DD $$ o
8EHU 7THFKQRORJLHV ,QF % DD % % %
%RVWRQ &KLOGUHQ V +RVSLWDO $D $$ o
1IRYDUWLYV $* $D $$
6DQRIL $D $$
$OSKDEHW ,QF $D $$
1HZ <RUN 8QLYHUVLW\ $D $$ o
ODVVDFKXVHWWY ,QVWLWXWH Rl 7THFKQRORJ\ $DD $$% o
&KDUOHV 5LYHU /DERUDWRULHV ,QF o o
OHUFN &R ,QF $D $
9D[F\WH ,QF o o
$OWRV /DEV ,QF o o o
$PJHQ ,QF % DD % % %
7JRWDO ZHLJKWHG DYHUDJH
$QQXDO UHQWDO UHYHQXH DQG 56) LQFOXGH RI HDFK SURSH$®WQ RDQ DUHGWIDDQWBHEBH HREHVCKWS P BID G FIDR B FSIHEO WRAU XY\QUAHEH §'BDQIMWER S WH QG QWW¥ RQF

6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV LQFOXGLQJ RXU PHWKRGRORJ\ RI FDOFXODWLQJ DQQXDO UHQWDO UHYHQXH IURP XQFRQVR

%DVHG RQ DQQXDO UHQWDWOWRIHDHUFXH LQ HIIHFW

(LNRQ 7TKHUDSHXWLFV ,QF LV D SXEOLF ELRWHFKQRORJ\ FRPSDQ\ OHG E\ 5RJHU 3HUOPXWWHU D ELRSKDUPDFHXWLFDO H[HFXWLYH ZKR SUHYLRX"
PLOOLREGDVK DQG PDUNHWDEOH VHFXULWLHV

,QFOXGHV OHDVHV ZKLFK DUH QRW VXEMHFW WR DQQXDO DSSURSULDWLRQV ZLWK JRYHUQPHQWDO HRQWLKML B Q WXFE DM QWKIHO 1U+H DG X\W KGH UH.Q H GE

6WDWHV *RYHUQPHQW LV FDQFHOODEOH SULRU WR WKH OHDVH H[SLUDWLRQ GDWH

,QFOXGHV L JURXQG OHDWVGE IRU7EDYG GWUHHW WZR EXLOGIAE IV Q@GJIUWHIMDMDYHY DW DQG 7KLUG 6WUHHW 5 &) ZR) RO G L'Q\ i/ RIY J40H JDXELRDIU

RXU XQFRQVROLGDWHG UHDO H\VAWDRADHY iR BB WV KH. G W ) WHS QEVRB CFIKH QWD O UHYHQXH LV SUHVHQWHG XVLQJ Rl WKH DQQXDO UHQWDO UHYHQXH 11

UHYHQXH IURP RXU XQFRQVROLGDWHGFOMB OQHVWONVH MEBRAWGY BEWXMWVWKH ZHLJIJKWHE FOSW QD W W IV @] OBIDRK WHUP IRU RXU

,QFOXGHV RQH OHPKBAFMRJI\ 6TXDUH DW $OH[DQG 0 HD DFHFKSIRO RQ\ XX EDHWEULGJIH VXEPDBO)HWKRFXUHIQWURWHY DQQXDOL]H® LLOHRGWR ® [1$ FWDHEXID R |
‘H DUH DFWLYHO\ PDUNHWLQJ WKH VSDFH IRU UH OHDVH

$OWRV /DEV ,QF LV D SULYDWH ELRWHFKQRORJ\ FRPSDQ\ OHG E\ +DO %DUURQ 0 ' IRUPHU &KLHI 6FLHQWLELP PQRAHLY DWE BUGFLGHQY 5 ' DG

Rl SURPLQHQW LQYHVWRUV

QﬂH[hQGlIIhRHDﬂ (\/\AIH\AIH (TYI\I\/IH]\/ vQF $00 5LIKWV 5HV



6XPPDU\ RI B3URSHUWLHYV DQG 2FFXSDQF\ 2\ A
ODUFKb
'ROODUV LQ WKRXVDQGV H[FHSW SHU 56) DPRXQWV

LEXANDRIA.

6XPPDU\ RI SURSHUWLHYV
56) 1XPE
ODUNHW 2SHUDWLQJHYHORSPHRMGHYHORSPHQWWDO RI 7TRWB® RS
*UHDWHU %RVWRQ
6DQ J)UDQFLVFR %D\ $UHD
6DQ 'LHJR
6HDWWOH
0DU\ODQG
5HVHDUFK 7ULDQJOH
1HZ <RUN &LW\
7H[DV
1RQ FOXVWHU RWKHU PDUNHWYV
B3URSHUWLHV KHOG IRU VDOH
1RUWK $PHULFD

U RI $QQXDO 5HQWDO 5HYHQXH
UWLHV7RWDO Rl 7TRWDOBHU 56)

o000 O0

o000 0O0

o O

6XPPDU\ RI RFFXSDQF\
2SHUDWLQJ BURSHUWLHYV 2SHUDWLQJ DQG 5SHGHYHORSPHQW 3UR!

ODUNHW
*UHDWHU %RVWRQ

6DQ JUDQFLVFR %D\ $UHD

6DQ 'LHJR

6HDWWOH

0DU\ODQG

5HVHDUFK 7ULDQJOH

1HZ <RUN &LW\

7H[DV

6XEWRWDO

&DQDGD 1$ 1% 1% 1$
1RQ FOXVWHU RWKHU PDUNHWYV

1RUWK $PHULFD

SURSHUWLHV LQ &DQDGD ZHUH FODVVLILHG DV KRHIOSURSHUDOHQ @GDHDBGR G WERRZUHPPARERGEG LQ RXU QRQ FOXVWHU PDUNHW
'"HFOLQH LQ RFFX'$IFAIPEVWUQFHZDY SULPDULO\ DWWULEXWDEOH WR SUHYLRXVO\ GLVFORVHG NH\ OHDVH H[SLUDWLRQV ZLWK H[SHFWHG GRZQWLP|
a4 *UHDWHU %RVWR®DW $OH[DQG WD &HBDWW 6 TXDUH LQ RXU &DPEUI56J H O REXRID §RIXWHD Q GV XEPDUNHW
a4 6DQ )UDQFLVFR %D\ 38)HDW $OH[DQGULD 6WDQIRUG /LIH 6FLHQFH 'LVWULFW LQ RXU *UHDWHU 6WDQIRUG VXEPDUNHW ZKH 5I6)ZK) RXK 18R XKL

6DQ JUDQFLVFR VXEPDUNHW ZKLFK LV FXUUHQWO\ XQGHU HDUO\ VWDJH QHJRWLDWLRQYV
a 6DQ 'LHJR

a 56) DW D SURSHUW\ LQ RXU 8QLYHUWLWRU/REQF&HDMW KD YWHXHPHDFXNHHG D OHWWHU RI LQWHQW WR UH OHDVH WKH HQWLUH SUHPLVHYV
a 56) DW 2QH $OH[DQGULD 6TXDUH LQ RXU WRKULWHY S B ¥ WDX\E BDODWNHHDWE \ EH ZQ WK FORFDA\GHD® F\ H[SHFWHG WR SKDVH LQ FRPPHQFLQJ LQ
a 56) DW DQG 1DQF\ 91EBRKUUGERBUHQWR OHVD VXEPDUNHW ZKLFK KDV EHHQ UH OHDVHG ZLWK RFFXSDQF\ H[SHFWHG WR FRPPH

'"HFOLQH LQ RFFXSDQF\ ZDV SULPDULO\ GULYHQ E\ WKH H[SLUDWLRQ R RD® BXWU YSIRW N YHIRWHH ¥ KRRDBRNHWHDVH DJJUHJDWLQJ

'"HFOLQH LQ RFFXSDQF\ ZDV SURPDRILODFDXQHF WIRIRP D WHQDQW ZLQGLQJ GRZQ RSHUDWLRQV LQ WKH 5HVHDUFK 7ULDQJOH VXEPDUNHW
,QFOXBPIYRUDU\ YDFDQBUHX DV PUJUHIJDWPQOGBERQRU RI WRWDO RSHIJDWDWWEH *UHDWHU %YRVWRQ 6DQ )UDQFLVFR %D\ $UHD DQG 6HDWWOH
EH RFFXSLHG XSRQ FRPSOHWLRQ RI EXLOGLQJ DQG RU WHQDQW LPSURYHPHQWYV 6HAISM A A E HUXIHMEKDH ISHFIWHH B[ SIQRWBPG G HQ WIHL P B ® VIR IV RD 53R

QﬂH[hQGlIIhRHDﬂ (\/\AIH\AIH (TYI\I\/IH]\/ vQF $00 5LIKWV 5HV



SURSHUW\ /LVWLQJ A
ODUFKbD @ Bt
'ROODUV LQ WKRXVDQGYV

2XU OHJDFDPSXV 3URSHUWLHM KRRKQAWXDRUS5HQWDO

LEXANDRIA.

Changing Innovation

2FFXSDQF\ 3HUFHQW!I

56) IXPEHU RISHOWDE
QWDO 2SHUDWLQJ D
ODUNHMWEPDUNKBG®GUHVV 2SHUDWLGX HORSPHGWHYHORSPHDRWDO 3URSHUWBHYHQXH2SHUDWISHIGHYHORSPH
*UHDWHU %RVWRQ
&DPEULGJH ,QQHU 6XEXUEV
OHIJDFDPSXV S$OH[DQGDMD.HOGQGWEO 6TXDUH o] o]
DQG %LQQH\ 6BWUHHW JLUVW 6WUHHW DQG
7KLUG BWUHHW
OHJDFDPSXV $OH[DQGDMD28HQWIQEDOO 6TXDUH o] o
2QH .HQGDOO 6TXDUH %XLOGLQJV
DQG DQG DQG %LQQH\ BWUHHW
OHJDFDPSXV $OH[DQGULD 7HFKQRORJ\ 6TXDUH o] o]
DQG 7HFKQRORJ\ 6TXDUH
OHJDFDPSXV 7KH $UVHQDO RQ WKH &KDUOHV o]
DQG $UVHQDO 6WUHHW DQG 1RUWK %HDFRQ 6WUHHW
DQG .LQJVEXU\ $YHQXH DQG DQG 7DOFRWW $YHQXH
OHJDFDPSXV $UVHQDO :D\ DQG $UVHQDO 6WUHHW DQG )
&RROLGJH $YHQXH o]
&DPEULGJH ,QQHU 6XEXUEV
YHQZD\
OHJDFDPSXV $OH[DQGURD AHKQWFIHQFH O )HQZD\ o]
DQG 3DUN 'ULYH DQG %URRNOLQH $YHQXH
6HDSRUW ,QQRYDWLRQ 'LVWULFW
DQG 1HFFR 6WUHHW 0o o)
5RXWH
OHJDFDPSXV $OH[DQGURD AHPWFHIHQFH O :DOWKDP o]
DQG 6\0YDQ 5RDG *DWHKRXVH 'ULYH DQG :LQWHU 6WUHHW
DQG BUHVLGHQWLDO :D\ o) )
5RXWH o]
2WKHU
OHJDFDPSXV DQG OLQXWHPDQ 5RDG o]

*UHDWHU %RVWRQ

5HIHU WR U1HZ &0DVV $ $ GHYHORSPHQW DQG UHGHYHORSPHQW SURSHUWLHV VXPPDU\ RI SLSHOLQHU DQG U'HILQLWLRQV DQG UHFRQFLOLDWLRQV!
‘H RZQ D SDUWLDO LQWHUHVW LQ WKLV SURSHUW\ WKURXJK D UHDO HVWDWH MRLQW YHQWXUH 5HIHU WR U-RLQW YHQWXUH ILQDQFLDO LQIRUPD

QnH[hQGlIIhRHnﬂ (\/\AIH\AIH (TYI\I\/IH]V YQF $00 5LIKWV 5HV



3URSHUW\ /LVWLQJ FRQWLQXHG 2\ A
ODUFKb @ *
'ROODUV LQ WKRXVDQGV

LEXANDRIA.

2FFXSDQF\ 3HUFHQW!I

56) 1XPEHU m%%QXDO
QWDO 2SHUDWLQJ D
ODUNHMWEPDUNKBG®GUHVV 2SHUDWLGX HORSPHGWHYHORSPHDRWDO 3URSHUWBHYHQXH2SHUDWISHIGHYHORSPH
6DQ JUDQFLVFR %D\ $UHD
OLVVLRQ %D\
OHJDFDPSXV $OH[DQGURD @HQWIFYH DQG 7THFKQRORJ\ O i
OLVVLRQ %D\ o
DQG 7KLUG 6WUHHW DQG 2ZHQV
6WUHHW DQG OLVVLRQ %D\ %RXOHYDUG 6RXWK
OLVVLRQ %D\ o)
6RXWK 6DQ JUDQFLVFR
OHJDFDPSXV $OH[DQGURD RBGVMGFHG 7THFKQRORJLHYV O 6RXWK 6DQ
JUDQFLVFR
DQG (DVW *UDQG $YHQXH
$OH[DQGULDIRHGWHUSFLHQFH O 6RXWK 6DQ JUDQFLVFR o] o
+DVNLQV :D\ DQG DQG (DVW -DPLH &RXUW
OHJDFDPSXV $OH[DQGURD KEHVYMGHFHG 7THFKQRORJLHV O 7DQIRUDQ O o]
DQG (O &DPLQR 5HDO
$OH[DQGULD 7HFK® ROFDIW EAHMW H U o] o]
DQG *DWHZD\ %RXOHYDUG
$OH[DQGULDIRHQMWHUSFLHQFH O OLOOEUDH o) )
+DUULHW 7XEPDQ :D\
JRUEHV %RXOHYDUG o] o
6RXWK 6DQ J)UDQFLVFR fe)
*UHDWHU 6WDQIRUG
OHJDFDPSXV $OH[DQGURD MHIPWHWHQFH O 6DQ &DUORV o] o
DQG ,QGXVWULDO 5RDG
$OH[DQGULD 6WDQIRUG /LIH 6FLHQFH 'LVWULFW o] o
DQG 3RUWHU 'ULYH DQG DQG
+LOOYLHZ $YHQXH
DQG +LOOYLHZ $YHQXH o] )
DQG +DQRYHU 6WUHHW DQG 3DJH 0OLOO 5RDG o] o]
*HQJ 5RDG o) ¢)
*UHDWHU 6WDQIRUG o) 6]

6DQ JUDQFLVFR %D\ $UHD

5HIHU WR U1HZ &0DVV $ $ GHYHORSPHQW DQG UHGHYHORSPHQW SURSHUWLHV VXPPDU\ Rl SLSHOLQHU DQG U'HILQLWLRQV DQG UHFRQFLOLDWLRQV(
‘H RZQ D SDUWLDO LQWHUHVW LQ WKLV SURSHUW\ WKURXJK D UHDO HVWDWH MRLQW YHQWXUH 5HIHU WR U-RLQW YHQWXUH ILQDQFLDO LQIRUPD
‘H RZQ RI WKLV SURSHUW\

QnH[hQGlIIhRHDﬂ (\/\AIH\AIH (TYI\I\/IH]\/ vQF $00 5LIKWV 5HV



3URSHUW)\ /LVWLQJ FRQWLQXHG A
ODUFKb @ Bt
'ROODUV LQ WKRXVDQGV

LEXANDRIA.

2FFXSDQF\ 3HUFHQW!I

56) $QQXDG
1XPEHU RIGHQWDO 2SHUDWLQJ D
ODUNHMWEPDUNKB®GUHVV 2SHUDWLBY¥YHORSPH@WHYHORSPHDRWDO 3URSHUWBHYHQXH2SHUDWISHIGHYHORSPH
6DQ 'LHJR
7RUUH\ 3LQHV
OHJDFDPSXV 2QH $OH[DQGULD 6TXDUH o o
DQG OHUU\ILHOG 5RZ DQG 6FLHQFH 3DUN 5RDG
DQG $OH[DQGULD :D\ 7RUUH\DQD 5RDG
DQG &UD\ &RXUW
$5( 7RUUH\ 5LGJH o o
DQG 6FLHQFH &HQWHU 'ULYH
7RUUH\ 3LQHV fe) f¢)
8QLYHUVLW\ 7TRZQ &HQWHU
OHJDFDPSXV &DPSXV 3RLQW E\ $OH[DQGULD o)
DQG &DPSXV 3RLQW 'ULYH DQG
DQG &DPSXV 3RLQW &RXUW
OHJDFDPSXV ,OOXPLQD :D\ 0o o)
7RZQH &HQWUH 'ULYH o) ) o o) o)
8QLYHUVLW\ 7RZQ &HQWHU [6)
6RUUHQWR OHVD
OHJDFDPSXV 6' 7THFK E\ $OH[DQGULD o] 0o
DQG 6FUDQWRQ 5RDG DQG
DQG %DUQHV &DQ\RQ 5RDG
OHJDFDPSXV 6HTXHQFH 'LVWULFW E\ $OH[DQGULD o) o)
DQG 6HTXHQFH 'ULYH
6XPPHUV 5LGJH 6FLHQFH 3DUN o] 0o
DQG 6XPPHUV 5LGJH 5RDG
+R\W 3DUN 'ULYH o] o]
1DQF\ 5LGJH 'ULYH o) ) o o) o)
:DSOHV 6WUHHW o o
6RUUHQWR OHVD fe) fe)
6RUUHQWR 9DOOH\
DQG 6RUUHQWR 9DOOH\ %RXOHYDUG o) o)
5RVHOOH BWUHHW o] o]
6RUUHQWR 9DOOH\ fe) )
6DQ 'LHJR f¢)

5HIHU WR U1HZ &0DVV $ $ GHYHORSPHQW DQG UHGHYHORSPHQW SURSHUWLHV VXPPDU\ Rl SLSHOLQHU DQG U'HILQLWLRQV DQG UHFRQFLOLDWLRQV(
‘H RZQ D SDUWLDO LQWHUHVW LQ WKLV SURSHUW\ WKURXJK D UHDO HVWDWH MRLQW YHQWXUH 5HIHU WR U-RLQW YHQWXUH ILQDQFLDO LQIRUPD
‘H RZQ RI WKLV SURSHUW\

QnH[hQGlIIhRHnﬂ (\/\AIH\AIH (TYI\I\/IH]\/ YQF $00 5LIKWV 5HV



3URSHUW\ /LVWLQJ FRQWLQXHG 2\ A
ODUFKb @ *
'ROODUV LQ WKRXVDQGV

LEXANDRIA.

2FFXSDQF\ 3HUFHQW!I

56) $QQXDG
1XPEHU RISHQWDO 2SHUDWLQJ D
ODUNHMWEPDUNKB®GUHVV 2SHUDWLGX HORSPHGWHYHORSPHDRWDO 3URSHUWBHYHQXH2SHUDWISHIGHYHORSPH
6HDWWOH
/DNH 8QLRQ
OHJDFDPSXV $OH[DQGURD &HQPWFIHQFH O (DVWODNH o] o]
DQG (DVWODNH $YHQXH (DVW DQG
(DVW %ODLQH 6WUHHW DQG JDLUYLHZ $YHQXH (DVW
OHJDFDPSXV $OH[DQGURD KEHQMQHFHG 7THFKQRORJLHV O 6RXWK 3
/DNH 8QLRQ o
DQG 'H[WHU $YHQXH 1RUWK :HVWODNH $YHQXH 1RUWK DQG
7HUU\ $YHQXH 1RUWK
/IDNH 8QLRQ 6]
(OOLRWW %D\
(OOLRWW $YHQXH :HVW o] o] o o) o)
%RWKHOO
OHJDFDPSXV $OH[DQGURD EEHYMGHFHG 7THFKQRORJLHV O &DQ\RQ ] )
3DUN o] o]
DQG WK $YHQXH 6RXWKHDVW
DQG WK $YHQXH 6RXWKHDVW DQG
WK 'ULYH 6RXWKHDVW DQG WK 'ULYH 6RXWKHDVW DQG
DQG WK 6WUHHW 6RXWKHDVW
$OH[DQGULD IRHBPWBNDQFHG 7THFKQRORJLHYV O ORQWH 9LOOD 3DUNZD\O o)
DQG ORQWH 9LOOD 3DUNZD\
%RWKHOO [¢) [¢)
6HDWWOH 5
0DU\ODQG
5RFNYLOOH
OHJDFDPSXV $OH[DQGURD AHKWHIWHQFH O 6KDG\ *URYH o) o)
DQG
OHGLFDO &HQWHU 'ULYH DQG %URVFKDUW 5RDG %HOZDUG
&DPSXV 'ULYH DQG DQG 'DUQHVWRZQ 5RDG
3LFFDUG 'ULYH o) )
DQG 5HVHDUFK %RXOHYDUG o] o]
5HVHDUFK 30DFH o] o]
5SHVHDUFK &RXUW o) ¢)
3DUNODZQ 'ULYH o] o]
5RFNYLOOH [¢) o

5HIHU WR U1HZ &0ODVV $ $ GHYHORSPHQW DQG UHGHYHORSPHQW SURSHUWLHV VXPPDU\ RI SLSHOLQHU DQG U'HILQLWLRQV DQG UHFRQFLOLDWLR
‘H RZQ D SDUWLDO LQWHUHVW LQ WKLV SURSHUW\ WKURXJK D UHDO HVWDWH MRLQW YHQWXUH 5HIHU WR U-RLQW YHQWXUH ILQDQFLDO LQIRL

QnH[hQGlIIhRHDﬂ (\/\AIH\AIH (TYI\I\/IH]\/ vQF $00 5LIKWV 5HV



3URSHUW\ /LVWLQJ FRQWLQXHG 2\ A
ODUFKb @ *
'ROODUV LQ WKRXVDQGV

LEXANDRIA.

2FFXSDQF\ 3HUFHQW!I

56) $QQXDG
1XPEHU RISHQWDO 2SHUDWLQJ D
ODUNHMWEPDUNKBG®GUHVV 2SHUDWLGX HORSPHGWHYHORSPHDRWDO 3URSHUWBHYHQXH2SHUDWISHIGHYHORSPH
0DU\ODQG FRQWLQXHG
*DLWKHUVEXUJ
$OH[DQGULD 7HFK QO ROFIN WHIHQUAWHEX U J o] o]
DQG :HVW :DWNLQV 0LOO 5RDG DQG DQG
&ORSSHU 5RDG
$OH[DQGULD 7HFK O RORINVKIHUWHEX UJ ,, o) )
5RDeoqc 4XLQFH 2UFKDUG 5RDG DQG DQG JLUVWILHOG
3URIHVVLRQDO 'ULYH o] o
:LQG 5LYHU /DQH o] o]
BURIHVVLRQDO 'ULYH o) )
*DLWKHUVEXUJ o] o]
%HOWVYLOOH
9LUJLQLD ODQRU 5RDG o) )
:HVW 'LFNPDQ 6WUHHW o] o
%HOWVYLOOH [¢) [¢)
0DU\ODQG fe) )
5HVHDUFK 7ULDQJOH
5HVHDUFK 7ULDQJOH
OHJDFDPSXV $OH[DQGURD AHWHIWHQFH O 'XUKDP o) )
DQG ORRUH '"ULYH DQG
$OH[DQGULD :D\ DQG (OOLV 5RDG
OHJDFDPSXV $OH[DQGURD EHYMQAHFHG 7HFKQRORJLHV DQG $J7HFK . i
O 5HVHDUFK 7ULDQJOH o] o]
DQG 'DYLV 'ULYH DQG DQG /DERUDWRU\ 'ULYH
OHJDFDPSXV $OH[DQGURD &HQWHWDEOH 7THFKQRORJLHV o] o]
DQG 7: $OH[DQGHU 'ULYH DQG 7ULDQJOH 'ULYH
$OH[DQGULD 7THFKORORIVERQWHU o] o
DQG &DSLWROD 'ULYH
$OH[DQGULD ,QQRYODWHRE RHKWHILDQJOH o) )
DQG .LW &UHHN 5RDG
(DVW 1& +LJKZD\ o] o
'DYLV '"ULYH o] o]
5HVHDUFK 7ULDQJOH fe) fe)

5HIHU WR Ul1HZ &0ODVV $ $ GHYHORSPHQW DQG UHGHYHORSPHQW SURSHUWLHV VXPPDU\ Rl SLSHOLQHU DQG U'HILQLWLRQV DQG UHFRQFLOLDWLRQV!
‘H RZQ D SDUWLDO LQWHUHVW LQ WKLV SURSHUW\ WKURXJK D UHDO HVWDWH MRLQW YHQWXUH 5HIHU WR U-RLQW YHQWXUH ILQDQFLDO LQIRUPD

QnH[hQGlIIhRHDﬂ (\/\AIH\AIH (TYI\I\/IH]\/ vQF $00 5LIKWV 5HV



3URSHUW)\ /LVWLQJ FRQWLQXHG

ODUFKbD
'ROODUV LQ WKRXVDQGV

ANDRTIA.

of Life-Changing Innovation

2FFXSDQF\ 3HUFHQW!I

56) 1XPEHU m%%QXDO
QWDO 2SHUDWLQJ D
ODUNHWWEPDUNKB®GUHVYV 2SHUDWLBY¥YHORSPH@WHYHORSPHDRWDO 3URSHUWBHYHQXH2SHUDWISHIGHYHORSPH
1HZ <RUN &LW\
1HZ <RUN &LW\
OHJDFDPSXV $OH[DQGURD AHKWFIHQFH O 1HZ <RUN &LW\ o] o]
DQG (DVW WK 6WUHHW
1HZ <RUN &LW\ fe) f¢)
7H[DV
$XVWLQ
OHJDFDPSXV ,QWHUVHFWLRQ &DPSXV o] o
(DVW +RZDUG /DQH OF&DOOHQ 3DVV DQG &HQWHU /DNH
'ULYH DQG DQG 5LDWD 9LVWD &LUFOH
$XVWLQ o] 6]
*UHDWHU +RXVWRQ
$OH[DQGULDIBRHGWMDQFHG 7THFKQRORJLHV DW 7KH :RRGODQGV o]
7HFKQRORJ\ JRUHVW 30DFH
7H[DV fe)
1RQ FOXVWHU RWKHU PDUNHWYV o] 0o
1RUWK $PHULFD H[FOXGLQJ SURSHUWLHV KHOG IRU VDOH
3URSHUWLHV KHOG IRU VDOH o] o

7TRWODDRUWK $PHULFD

5HIHU WR U1HZ &0ODVV $ $ GHYHORSPHQW DQG UHGHYHORSPHQW SURSHUWLHV VXPPDU\ RI SLSHOLQHU DQG U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU I

QnH[hQ{;lrllh EHDO (\/\AIH\AIH (TYI\I\/IH]V YQF $00 5LIKWV 5HV



(D)ALEXANDRIA.

, QYHVWPHQWYV LQ 5HDO (VWDWH 1g the Future of Lif
ODUFKbD

1&5(0(17%$/ $118%/ 1(7 23(5$7,1* ,1&20(
*52:7+ (:3(&7(' )520 $/(:$1'5,3R6
"(9(/230(17 $1' 5('(9(/230(17 '(/,9(5,(6

1HDU 7HUP , QWHUPHGLDWH 7HUP
'"HOLYHULHYV '"HOLYHULHYV

0 0

/IHDVHG 1HJRWLDWLQJ /I[HDVHG 1HIJRWLDWLQJ

U
L

56) PLOOAERQ

5HIHU WR U1HW RSHUDWLQJ LQFRPHU XQGHU U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWTI

,QFOXGHV H[SHFWHG SDUWLD Ol GRFO B URMIHFWW KUSNHBWHG WR.§WMEGDQJHVISBIFXODWLYH IXWXUH OHDVLQJ WKDW LV QRW \HW IXOO\ FRPPLWWHG 2>
H[SHFWHG WR EH SODFHG LQWR VHUY LFHSERMHFO\FHPQ OVIRBEER ¥JWR WKH LQLWLDO DQG VWDELOL]HG RFFXSDQF\ \HDUV XQGHU U 1HZQ&AHWV FRQEW WERHKF
WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

2XU VKDUH RI LQFUHPHQWDO DQQXDO QHW RSHUDWLQJ LQFRPH VURPR SIHFEMWHFBANWFRHEEH FWHG WR VWDELOL]H LQ

5HSUHVHQWY WKH FXUUHQW OHDVHG QHJRWLDWLQJ SHUFHQWDJH Rl GHYHORSPHQW DQG UHGHYHORSPHQW SURMHFWV WKDW DUH H[SHFWHG WR
5HSUHVHQWY WKH 56) UHODWHG WR SURMHRWY GRS EQFGXWR ¥§)DIRIUOS PH WQIN® RS B O R WHIFEMHW HYSHRWHIG WR VWDELOL]H LQ

QOH[DQGIVIIHRHDO (\/\AIH\AIH (TYI\I\/IH]V YQF $00 5LIKWV 5HV



 QYHVWPHQWY LQ 5HDO (VWDWH
ODUFKDb
'ROODUV LQ WKRXVDQGV

ARk L

'"HYHORSPHQW DQG 5HGHYHORSPHQW
8QGHU &RQVWUXFWLRQ

4 O 4 (YDOXDWLQJ
ZSHUDWLQGJWDELOL]DGMLIREJ_OL]DV\BN\RLQDWHJ\ )

XWXUH 6 XEWRWDO 7RWDO

6TXDUH IRRWDJH
2SHUDWLQJ ) (0] o o) o
YXWXUH &0DVV $$ GHYHORSPHQW DQG UHGHYHORSPHQW SURSHUWLHYV

JXWXUH GHYHORSPHQW DQG UHGHYHORSPHQW VTXDUH IHHW FXUUHQWO\ LQFOXGHG LQ
UHQWDO SURSHUWLHYV 6] O

7TRWDO VTXDUH IRRWDJH H[FOXGLQJ SURSHUWLHY KHOG IRU VDOH

SURSHUWLHY KHOG IRU VDOH ) o) o]
7RWDO VTXDUH IRRWDJH

,QYHVWPHQWY LQ UHDO HVWDWH
*URVV ERRN YDOXWHKDV RI

S3URSHUWLHV KHOG IRU VDOH o] 0o o
7RWDO JURVV LQYHVWPHQW LQ UHDO HVWDWH H[FOXGLQJ SURSHUWLHV KHOG IRU VDOH

'"HYHORSPHQW o)
SHGHYHORSPHQW
8QGHU &RQVWUXFWLRQ

1RQ ,QFRPH 3URGXFDYJD3BHHWINWQWDJIH RI *URVV $VVHWYV

5HIHU WR U,QYHVWPHQWY LQ UHDO HVWDWHU XQGHU U'HILQLWLRBY DGG LUWHFR@FQ 0L HWDR R@W UL DG OKIGH. @ X S X O M B H QGAHD/G! QRISRFHPOWY DR UHGHYHOR:
%DODQFHV H[FOXGH DFFXPXODWHG GHSUHFLDWLRQ DQG RXU VKDUH Rl WKH FRVW EDVLY DVVRFLDWHG ZLWK RXU SURSHUWLHY KHOG E\ RXU XQFF

YHQWXUHV LQ RXU FRQVROLGDWHG EDODQFH VKHHW 5HIHU WR U,QYHVWBHQKH 6.X5 86 B DHQWWDIW, U RUPE® KL RIQH I R Q LWARIQVL B Q 6 QJ B FRVWDALGDL DW LR Q
2XU VKDUH RI LQYHVWPHQW LQ RXU GHYHORSPHQW DQG UHGHYHORIRQW SLSHOLQH DV RI 0DUFK LV

([FOXGHVY SURSHUWLHYV FODVVLILHG DV KHOG IRU VDOH RI| ZRLAKROMDPGCQFROU ERORPHHSUREG KRWHGDD § 8 WR/[ IDAD WIH'GIFHP EH U DQG

QnH[hQGlIIhRHnﬂ (\/\AIH\AIH (TYI\I\/IH]V YQF $00 5LIKWV 5HV



1HZ &0ODVV $$%$ 'HYHORSPHQW DQG 5HGHYHORSPHQW 3URSHUWLHV'AL'EXANDRIA_H\

ODUFKbD
'ROODUV LQ WKRXVDQGV

ilding the Future of Life-Changing Innovatiol

&RROLGJH $YHQXH %DUQHV &DQ\RQ 5RDG 7HFKQRORJ\ )RUHVW 30DFH
*UHDWHU %RVWRQ .
&DPEULGJH ,QOHU 6XEXUEV 6DQ 'LHJR 6RUUHQWR OHVD 7H[DV *UHDWHU +RXVWRQ
56) 56) 56)
2FFXSDQF\ 2FFXSDQF\ 2FFXSDQF\
56) 30DFHG LQ 6HUYLFH 8QOHYHUHG <LHO
4 2XU 7RWDO 3URMHFW ,QLWLDO

"HOLYHRPXQHUVKLBULRU WR 2FFXSDQ#F ,QLWLD®WDELOL]H(
B3URSHUW\ ODUNHW 6XEPDUNHW "'DWH LQWHUHVW 4 7RWDO3HUFHQWDJHB6) ,QYHVWPBWWELOLIDFK %DVL\

'"HYHORSPHQW SURMHFWYV
&RROLGJIJH $YHQXH *UHDWHU %RVWRQ &DPEULGJH ,QQHU 6XEXUEV
%DUQHYV &DQ\RQ 5RDG 6DQ 'LHJR 6RUUHQWR OHVD

5HGHYHORSPHQW SURMHFWYV
7THFKQRORJ\ )RUHVW 30DFH 7H[DV *UHDWHU +RXVWRQ

"HLIJKWHG DYHUDJH WRWDO

5HIHU WR &QADVV $ $ GHYHORSPHQW DQG UHGHYHORSFHQ® BKR SKSEOHY HR®HU, @ RRUWPDWKARML RRU DGGLWLRQDO GHWDLOV RQ WKH VTXDUH IRRWDJH L

5HSUHVHQWY WKH DYHUDJH GHOLYHU\ GDXW H/QKRH FoHQULHQW LTHAWD WW B W RHEIKWHG E\ DQQXDO UHQWDO UHYHQXH
2FFXSDQF\ UHIOHFWV WRWDO RSHUDWLQJ 56) SODFHG LQ VHUYLFH DV RI HDFK UHVSHFWLYH GHOLYHU\ GDWH ZKHQ WKH VSDFH ZDV SODFHG LQWR \
,QFOXGHV 56) WKDW ZHUH YDFDQW DQG RU XQOHDVHG DW GHOLYHU\

QOH[I'\Q{;IVIII'\ EHDO (\/\AIH\AIH (TYI\I\/IH]V YQF $00 5LIKWV 5HV



EXANDRIA.,,,

he Future of Life-Changing Innovation

1HZ &0ODVV $ $ 'HYHORSPHQW DQG 5HGHYHORSPHQW 3URSHUWLH{§;‘L
ODUFKbD

&RROLGJH $YHQXH DQG 6\0YDQ 5RDG 2ZHQV 6WUHHW
*UHDWHU %RVWRQ . 6DQ JUDQFLVFR %D\ $UHD
&DPEULGJH ,QQHU 6XEXUEWHDWHU %RVWRQ 5RXWH OLVVLRQ %D\
56) 56) 56)
/HDVHG 1HJRWLDWLQJ /HDVHG 1HJRWLDWLQJ /HDVHG 1HJRWLDWLQJ
(DVW *UDQG $YHQXH &DPSXV 3RLQW &RXUW &DPSXV 3RLQW 'ULYH "H[WHU $YHQXH 1RUWK
6DQ JUDQFLVFR %D\ $UHD 6DQ 'LHJR 6DQ 'LHJR
6RXWK 6DQ JUDQFLVFR 8QLYHUVLW\ 7RZQ & HQWHWBQLYHUVLW\ 7RZQ &HQwHU EHDWWOH /DNH 8QLRQ
56) 56) 56) 56)
/HDVHG 1HJRWLDWLQJ /HDVHG /HDVHG /HDVHG 1HJRWLDWLQJ

,PDJH UHSUHVHQWV 6\0YDQ 5RDG RIRWKH K GHALDIQGEHLO HHOQWKHDWP 0OHIJDFDPSXV 7KH SURMHFW LV H[SHFWHG WR FDSWXUH GHPDQG LQ RXU 5RXWH

QOH[DQGIVIIHRHDO (\/\AIH\AIH (TYI\I\/IH]V YQF $00 5LIKWV 5HV



1HZ &0DVV $$ 'HYHORSPHQW DQG 5HGHYHORSPHQW 3URSHUWLHALEXANDRIAWI
ODUFKbD

/IREDWHG 6TXDUH )RRWDJH SHUFHQWDJH 2FFXSDQF\

RQ OHJD 'HY /HDVHG
3URSHUW\ ODUNHW BXEPDUNHW FDPSXV 5HGHY ,Q 6HUYLFH&,3 7RWDO /HDVHG 1HJRWLDWLQILWLDBWDELOL]!
8QGHU FRQVWUXFWLRQ

4 O 4 VWDELOL]DWLRQ
&RROLGJH $YHQXH *UHDWHU %RVWRQ &DPEULGJH ;;QQHU '§{IYEXUEV

4 4
&DPSXV 3RLQW &RXUW 6DQ 'LHJR 8QLYHUVLW\ 7RZQ &H QMM U o) 4 4
) VWDELOL]DWLRQ
DQG 6\OYDQ 5RDG *UHDWHU %RVWRQ 5RXWH ; S5HGHY o) 4

2ZHQV 6WUHHW 6DQ JUDQFLVFR %D\ $UHD OLVVLRQ %D\'HY o)

(DVW *UDQG $YHQXH 6DQ JUDQFLVFR %D\ $UHD 6RXWK 6DHGHN QFLVRR +

&DPSXV 3RLQW 'ULYH 6DQ 'LHJR 8QLYHUVLW\ 7RZQ &HQWMWU o]
"H[WHU $YHQXH 1RUWK 6HDWWOH /DNH 8QLRQ : "HY o) 4

o)

7TRWDO

(YDOXDWLQJ EXVLQHVY DQG ILOQDQFLDO VWUDWHI\ ZLWK HDUOLHVW SRWHQWLDO ODE
GHOLYHU\ LQ

$UVHQDO 6WUHHW *UHDWHU %RVWRQ &DPEULGJH; QQHWBHBEHEXUEYV
3DUN 'ULYH *UHDWHU %RVWRQ )HQZD\

; "HY (o]
6\OYDQ 5RDG *UHDWHU %RVWRQ 5RXWH ; 5HGHY (0] o) 0o
OLQXWHPDQ 5RDG *UHDWHU %RVWRQ 2WKHU ; 5HGHY o] (o]

7THFKQRORJ\ )RUHVW 30DFH 7H[DV *UHDWHU +RXVWRQ 5HGHY

,QLWLDO RFFXSDQF\ GDWHV DUH VXEMHFW WR OHDVLQJ DQG RU PDUNHW FRQGLWLRQV 6WDELOL]HG RFFXSDQF\ PD\ YDU\ GHSHQGLQJ RQ VLQJOH W
5HSUHVHQWY D VLQJOH WHQDQW SURMHFW WKDW H[SDQGV WKH H[LVWLQJ &DPSXV 3RZQWUNKESH[QWE UHYWH 7R ADPSKNMH ZWHIL | XB \X O H B QM WHRD Y H
FXUUHQWO\ RFFXSLHV RQH EXLOGLQJ ZLWKLQ 56K BKALHFKDFD@IS N D VIDH GUBIQ Q WD Q JIPHQVBDIVRRU HY KB XWHHRID QW LV H[SHFWHG WR Y DF D:W H /SKIAW EVERW & HQRIDG
RI IXWXUH FRQVWUXFWLRQ FRVWY DW WKH OHJDFDPSXV XDMHU ROKUL FRZ QHMIXHH SF DG IWMD 6 VAR X QG IEHD FRIQWMR. EXWHG SUR UDWD ZLWK RXU MRLQW YH!(
‘H DUH HYDOXDWLQJ PXOWLSOH RSWLRQV LQFOXGLQJ ZKHWKHU WR FRQWLQXH FRQVWUXFWLRQ Rl ODERUDWRU\ LPSURYHPHQWY SDXVH FRQVWUXF
GLVSRVLWLRQ EDVHG XSRQ IXWXUH OHDVLQJ LQWHUHVW 8QGHU D ORZHU LQYHVWPHQW VFHQDULR ZH ZRXOG H[SHFW ORZHU UHQW DQG WHQDQW
LQWR RSHUDWLRQ

,] WKH SURSHUWLHVY DUH FRPSOHWHG DV ODERUDWRU\ RIILFH ZH GR QRW H[SHFW VLJQLILFDQW GHOLYHULHV XQWLO DW WK

QﬂH[hQGlIIhRHDﬂ (\/\AIH\AIH (TYI\I\/IHj\/ vQF $00 5LIKWV 5HV



1HZ &O0DVV $$ 'HYHORSPHQW DQG 5HGHYHORSPHQW 3URSHUWLHYV ’;\LES(F}\ANDRI?\VL
ODUFKbD _ Building the Firture of Life-Changing Innovation
'ROODUV LQ WKRXVDQGV

2XU $W 8QOHYHUHG <LHOG
2ZQHUVKLS &RVW WR 7TRWDO DW ,QLWLDOQLWLDO 6WD!|
BSURSHUW\ ODUNHW 6XEPDUNHW L, QWHUHVW 6HUYLFH &,3 &RPSOHWH&RPSOHWLRQWDELOL]H&DVK %DVLV

8QGHU FRQVWUXFWLRQ
4 04 VWDELOLIDWLRGMZVWE QHIRWLDWLQJ
&RROLGJH $YHQXH *UHDWHU %RVWRQ &DPEULGJH ,QQHU 6XEXUEV

&DPSXV 3RLQW &RXUW 6DQ 'LHJR 8QLYHUVLW\ 7TRZQ &HQWHU o
o) VWDELOL]DWLRIXHRVWE& QHIJRWLDWLQJ
DQG 6\0YDQ 5RDG *UHDWHU %RVWRQ 5RXWH o)
2ZHQV 6WUHHW 6DQ JUDQFLVFR %D\ $UHD OLVVLRQ %D\ o) 7%
(DVW *UDQG $YHQXH 6DQ JUDQFLVFR %D\ $UHD 6RXWK 6DQ JUDQFLVFR
&DPSXV 3RLQW 'ULYH 6DQ 'LHJR 8QLYHUVLW\ 7RZQ &HQWHU o
'"H[WHU $YHQXH 1RUWK 6HDWWOH /DNH 8QLRQ o) 7%
/o)

7TRWDO

2XU VKDUH RI LQYHVWPHQW

(YDOXDWLQJ EXVLQHVYVY DQG ILQDQFLDO VWUDWHI\ ZLWK HDUOLHVW SRWHQWLDO ODE
GHOLYHU\ LQ
$UVHQDO 6WUHHW *UHDWHU %RVWRQ &DPEULGJH ,QQHU 6XEXUEV
3DUN 'ULYH *UHDWHU %RVWRQ )HQZD\
6\0OYDQ 5RDG *UHDWHU %RVWRQ 5RXWH
OLQXWHPDQ 5RDG *UHDWHU %RVWRQ 2WKHU
7THFKQRORJ\ )RUHVW 30DFH 7H[DV *UHDWHU +RXVWRQ

T%'

o OO

5HIHU, @IRWILDO VWDELOL]HGXQBEG IXRAWYMWILR®Y DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

‘H H{[SHFW WR SURYLGH WRWDO HVWLPDWHG FRVWY DQG UHODWHG \LHOGV IRU HDFK SURMHFW RYHU WKH QH[W VHYHUDO TXDUWHUYV

5HIHU WR IRRWQRWH RQ WKH SULRU SDJH IRU DGGLWLRQDO GHWDLOV
5HSUHVHQWY GROODU DPRXQW URXQGHG WR WKH QHDUHVW PLOOLRQ DQG LQFOXGHVY SUHOLPLQDU\ HVYWLPDWHG DPRXQWYV IRU SURMHFWV OLVW

5HSUHVHQWY RXU VKDUH RI LQYHVWPHQW EDVHG RQ RXU FXUUHQW RZQHUVKLS SHUFHQWDJH XSRQ FRPSOHWLRQ RI GHYHORSPHQW RU UHGHYHORS

3RLQW SURMHFW
5HIHU WR IRRWQRWH RQ WKH SULRU SDJH IRU DGGLWLRQDO GHWDLOV

QﬂH[hQGlIIhRHDﬂ (\/\AIH\AIH (TYI\I\/IH]\/ vQF $00 5LIKWV 5HV



ODUFKbD
'ROODUV LQ WKRXVDQGV

1HZ &0ODVV $$%$ 'HYHORSPHQW DQG 5HGHYHORSPHQW 3URSHUWLHVB AT BN

RI 2XU 7TRWDO "HYHORSPHQW DQG SHGHYHORSPHQ'
, V :.LWKLQ 2XU OHJDFDPSXV (FRV\VWHPYV

'"HYHORSPHQW DQG 5HGHYHORSH
2X U 6TXDUH )RRWDJH
ODUNHW 2ZQHUVKLS 8QGHU
BURSHUW\ 6 XEPDUNHW L, QWHUHVWWRRN 9DOXBRQVWUXFWLRPXWXUH 7RWDO

*UHDWHU %RVWRQ

OHJDFDPSXV 7KH $UVHQDO RQ WKH &KDUOHV &DPEULGJH ,QQHU 6XEXUEV
$UVHQDO 6WUHHW

JDFDPSXV $UVHQDO :D\ DQG DQG $UVHQDO 6WUHHW DQG &RROLGJH $YHQXH &DPEULGJH
QQHU 6XEXUEV

DQG $UVHQDO 6WUHHW DQG &RROLGJH $YHQXH
OHJDFDPSXV $OH[DQGURID AHQWFHILHQFH O )HQZD\ )HQZD\ o)
3DUN 'ULYH
OHJDFDPSXV $OH[DQGURD AHIPWFHILHQFH O :DOWKDP 5RXWH
DQG 6\0YDQ 5RDG DQG *DWHKRXVH 'ULYH
OHJDFDPSXV DQG OLQXWHPDQ 5RDG 2WKHU
OLQXWHPDQ 5RDG
OHJDFDPSXV $OH[DQGULD 7HFKORPERLGEHXDUH
1HFFR 6BWUHHW 6HDSRUW ,QQRYDWLRQ 'LVWULFW
3UHVLGHQWLDO :D\ 5RXWH
2WKHU GHYHORSPHQW DQG UHGHYHORSPHQW SURMHFWYV

OH

(o e o)

5HIHU WR UOHJDFDPSXVU XQGHU U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

5HSUHVHQWV WRWDO VTXDUH IRRWDJH XSRQ FRPSOHWLRQ RI GHYHORSPHQW RU UHGHYHORSPHQW Rl RQH RU PRUH QHZ &ODVV $ $ SURSHUWLF
IXWXUH GHYHORSPHQW RU UHGHYHORSPHQW RSSRUWXQLWLHY 8SRQ H[SLUDWLRQ RI H[LVWLQJ LQ SODFH OHDVHV ZH LQWHQG WR GHPROLVK R
U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV LQFOXGLQJ GHYHORSPHQW DQG Ut

QnH[hQ{;lrllh EHDO (\/\AIH\AIH (TYI\I\/IH]V YQF $00 5LIKWV 5HV



1HZ &0DVV $$%$ 'HYHORSPHQW DQG 5HGHYHORSPHQW 3URSHUWLHYV "A‘EE')'(‘AN@'R"I""LQ
ODUFKbD @ e g
'ROODUV LQ WKRXVDQGYV

HYHORSPHQW DQG 5HGHYHORSH

2 U 6TXDUH )RRWDJH

ODUNHW 2ZQHUVKLS 8QGHU
3URSHUW\ 6XEPDUNHW ,QWHUHWRRN 9DOXBRQVWUXFWLRQXWXUH 7RWDO
6DQ JUDQFLVFR %D\ $UHD
OHJDFDPSXV $OH[DQGURD &HQMWIIFY DQG 7THFKQRORJ\ O OLVVLRQ %D\ OLVVLRQ %D\ o

2ZHQV 6WUHHW

OHJDFDPSXV $OH[DQGURD RKGQMUPAHG 7THFKQRORJLHYV O 6RXWK 6DQ )UDQFLVFR 6RXWK 6DQ J)UDQFLVFR

DQG (DVW *UDQG $YHQXH
OHJDFDPSXV $OH[DQGURD RGOMIFHG 7THFKQRORJILHV O 7DQIRUDQ 6RXWK 6DQ JUDQFLVFR o
DQG (O &DPLQR 5HDO
$OH[DQGULDIRHQGWHUSFLHQFH O OLOOEUDH 6RXWK 6DQ J)UDQFLVFR o)
DQG $GULDQ 5RDG DQG 5ROOLQV 5RDG
OHJDFDPSXV $OH[DQGIRLD/EHQBFHWQFH O 6DQ &DUORV *UHDWHU 6WDQIRUG o
,QGXVWULDO 5RDG DQG &RPPHUFLDO 6WUHHW DQG %UDQVWHQ 5RDG
DQG *HQJ 5RDG *UHDWHU 6WDQIRUG o
6DQ 'LHJR
OHJDFDPSXV &DPSXV 3RLQW E\ $OH[DQGULD 8QLYHUVLW\ 7RZQ &HQWHU
DQG &DPSXV 3RLQW 'ULYH DQG &DPSXVDBREQW &RXUW
DQG 1RUWK 7RUUH\ 3LQHV 5RDG 7RUUH\ 3LQHV o
OHJDFDPSXV 2QH $OH[DQGULD 6TXDUH 7RUUH\ 3LQHV o
DQG 7RUUH\DQD 5RDG
OHJDFDPSXV ,OOXPLQD :D\ 8QLYHUVLW\ 7RZQ &HQWHU o
7RZQH &HQWUH 'ULYH 8QLYHUVLW\ 7RZQ &HQWHU o
OHJDFDPSXV 6HTXHQFH 'LVWULFW E\ $OH[DQGULD 6RUUHQWR OHVD o
DQG 6HTXHQFH 'ULYH
OHJDFDPSXV 6' 7HFK E\ $OH[DQGULD 6RUUHQWR OHVD o
6FUDQWRQ 5RDG DQG %DUQHVY &DQ\RQ 5RDG
BRUUHQWR 9DOOH\ %RXOHYDUG 6RUUHQWR 9DOOH\ o
2WKHU GHYHORSPHQW DQG UHGHYHORSPHQW SURMHFWYV o

5HIHU WR UOHJDFDPSXVU XQGHU U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

5BHSUHVHQWY WRWDO VTXDUH IRRWDJH XSRQ FRPSOHWLRQ RI GHYHORSPHQW RU UHGHYHORSPHQW Rl RQH RU PRUH QHZ &ODVV $ $ SURSHUWLF
IXWXUH GHYHORSPHQW RU UHGHYHORSPHQW RSSRUWXQLWLHY 8SRQ H[SLUDWLRQ RI H[LVWLQJ LQ SODFH OHDVHV ZH LQWHQG WR GHPROLVK R
U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV LQFOXGLQJ GHYHORSPHQW DQG Ut
,QFOXGHV D SURSHUW\ LQ ZKLFK ZH RZQ D SDUWLDO LQWHUHVW WKURXJK D UHDO HVWDWH MRLQW YHQWXUH 5HIHU WR U-RLQW YHQWXUH ILQD
7KH QRQFRQWUROOLQJ LQWHUHVW VKDUH RI RXU UHDO HVWDWH DN\NREZGWH YSHHFWXW R S)XDQ®V KUY PV D RWLWL KD WHEXWR BERIGUWDXHAWLRQ FRVWYV DIW R

ZKLFK IXWXUH FDSLWDO ZRXOG EH FRQWULEXWHG SUR UDWD ZLWK RXU SDUWQHU
‘H KDYH D LOQOWHUHVW LQ WKLV SURSHUW\

QﬂH[hQGlII N EHDO (\/\AIH\AIH (TYI W1 Hj\/

,QF $00 5LJKWV 5HV



1HZ &0ODVV $$%$ 'HYHORSPHQW DQG 5HGHYHORSPHQW 3URSHUWLHV"A‘E'E')'(‘AN

ODUFKD
'ROODUV LQ WKRXVDQGV

HYHORSPHQW DQG 5HGHYHORSIH
2% U 6TXDUH )RRWDJH
ODUNHW 2ZQHUVKLS 8QGHU
SURSHUW\ 6 XEPDUNHW ,QWHUHWWRRN 9DOXBRQVWUXFWLRPXWXUH 7RWDO
6HDWWOH
OHJDFDPSXV $OH[DQGURD RGWMWIFHG 7HFKQRORJLHV O 6RXWK /DNH 8QLRQ /DNH 8QLRQ
DQG "H[WHU $YHQXH 1RUWK DQG OHUFHU 6WUHHW
WK $YHQXH 6RXWK 6R'R o
‘HVW +DUULVRQ 6WUHHW (OOLRWW %D\ o
OHJDFDPSXV $OH[DQGURD &GWMWIFHG 7HFKQRORJLHV O &DQ\RQ 3DUN %RWKHOO o
WK $YHQXH 6RXWKHDVW
2WKHU GHYHORSPHQW DQG UHGHYHORSPHQW SURMHFWYV o]
0DU\ODQG
OHJDFDPSXV $OH[DQGURD BHWHIWHQFH O 6KDG\ *URYH 5RFNYLOOH o]
'DUQHVWRZQ 5RDG
o
5HVHDUFK 7ULDQJOH
OHJDFDPSXV $OH[DQGURD BHWFHIWHQFH O 'XUKDP 5HVHDUFK 7ULDQJOH o]
OHJDFDPSXV $OH[DQGURD RGVMWQHFHG 7HFKQRORJLHV DQG $J7HFK O 5HVHDUFK 7ULDQJOH 5HVHDUFK
7ULDQJOH
DQG ‘DYLV 'ULYH
OHJDFDPSXV $OH[DQGURD @¥NQWHWDEOH 7HFKQRORJLHV 5HVHDUFK 7ULDQJOH ¢}
7: $SOH[DQGHU 'ULYH (DVW 1& +LJKZD\ DQG 6RXWK 7ULDQJOH 'ULYH
2WKHU GHYHORSPHQW DQG UHGHYHORSPHQW SURMHFWYV o]
o}
1HZ <RUN &LW\
OHJDFDPSXV $OH[DQGURD AHKWHIWHQFH O 1HZ <RUN &LW\ 1HZ <RUN &LW\ o]
o}

5HIHU WR UOHJDFDPSXVU XQGHU U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

5BHSUHVHQWY WRWDO VTXDUH IRRWDJH XSRQ FRPSOHWLRQ RI GHYHORSPHQW RU UHGHYHORSPHQW RI RQH RU PRUH QHZ &ODVV $ $ SURSHUWLHV |
IXWXUH GHYHORSPHQW RU UHGHYHORSPHQW RSSRUWXQLWLHY 8SRQ H[SLUDWLRQ RI H[LVWLQJ LQ SODFH OHDVHV ZH LQWHQG WR GHPROLVK RU U
U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV LQFOXGLQJ GHYHORSPHQW DQG UHGH
‘H KDYH D LQWHUHVW LQ DQG '"HIWHU $YHQXH5BR DWIGC DIIQYWBDWYRILQ WKH IXWXUH GHYHORSPHQW SURMHMPBW)DW OHUFHU 6WUHHW DJJUHJD
'XULQJ WKH WKUHH PRQWKY HQGHG 6HSWHPEHU ZH ILOHG D ODZVXLW DJDLQVW WKH 1HZ <RUN &LW\ +HDOWK +RVSLWDOV &RUSRUDWLRQ D¢
RSWLRQ WR JURXQG OHDVH D ODQG SDUFHO WR GHYHORS D IXWXUH ZRUR /EOH ¥ ¥ LGIQ FIHV 6 LHH{YF HREXL @ GW Q 0 FZ1MFKDLRS MAK H5 $ OHHU) DV IS RIXD) KIHK @R &YW W & \
ODUFK ILOHG ZLWK W&WLEO(& RRU DGGLWLRQDO GHWDLOV

QﬂH[hQGlIIhRHDﬂ (\/\AIH\AIH (TYI\I\/IHj\/ vQF $00 5LIKWV 5HV



1Hz &O0DVV $$%$ 'HYHORSPHQW DQG 5HGHYHORSPHQW 3URSHUWLHV AT RN
0DUFKbD @
'ROODUV LQ WKRXVDQGV

HYHORSPHQW DQG 5HGHYHORSH
2 XU 6TXDUH )RRWDJH

ODUNHW 2ZQHUVKLS 8QGHU

3URSHUW\ 6XEPDUNHW ,QWHUHWRRN 9DOXBRQVWUXFWLRQXWXUH 7RWDO
7H[DV

$OH[DQGULDIRHGWMDQFHG 7THFKQRORJLHY DW 7KH :RRGODQGV *UHDWHU +RXVWRQ

7HFKQRORJ\ )RUHVW 30DFH
7ULQLW\ BWUHHW DQG 5HG 5LYHU 6WUHHW $XVWLQ o

2WKHU GHYHORSPHQW DQG UHGHYHORSPHQW SURMHFWYV o
2WKHU GHYHORSPHQW DQG UHGHYHORSPHQW SURMHFWYV o]
7RWDO SLSH®WFHK DV RH[FOXGLQJ SURSHUWLHY KHOG IRU VDOH
3URSHUWLHV KHOG IRU VDOH o

7RWDO SLSH®WFHK DV RI

5HIHU WR UOHJDFDPSXVU XQGHU U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV
7RWDO VTXDUH IRRWPLI® GRERIXEXHWGLQJIV FXUUHQKDW Z8 RBSHMWWRQGHPROLVK RU UHGHYHORS DQG FRPPHQFH IXWXUH FR Q VOAWUWHX/FAMPLHRGWWX EQ K F\D

XQGHU U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV LQFOXGLQJ GHYHORSPHQW DQ
,QFOXGHVELOBLBQRMHFWYV W KXW GHIH FRRQMVHQXNFOKL R Q

QnH[hQ{;lrllh EHDO (\/\AIH\AIH (TYI\I\/IH]V YQF $00 5LIKWV 5HV



ODUFKD
'ROODUV LQ WKRXVDQGV

&RQVWUXFWLRQ 6SHQGLQJ A..LE.XA.N..DRIA@

3URMHFWHG *XLGDQFH
&RQVWUXFWLRQ VSHQGLQJ OLGSRLQW IRU <HDUT7(QEHHORQWKYV (QGHEDU (QGHG
"HFHPEHU 0DUFK "HFHPEHU

&RQVWUXFWLRQ RI &0DVV $ $ SURSHUWLHYV

$FWLYH FRQVWUXFWLRQ SURMHFWYV
"HYHORSPHQW DQG UHGHYHORSPHQW XQGHU FRQVWUXFWLRQ

YXWXUH SLSHOLQH SUH FRQVWUXFWLRQ
3ULPDULO\ OHJDFDPSXV H[SDQVLRQ SUH FRQVWUXFWLRQ ZRUN HQWLWOHPHQW GHVLJQ DQG VLWH ZRUN
5HYHQXH DQG QRQ UHYHQXH HQKDQFLQJ FDSLWDO H[SHQGLWXUHYV

&RQVWUXFWLRQ VSHQGLQJ EHIRUH FRQWULEXWLRQV IURP QRQFRQWUROOLQJ LQWHUHVWY RU WHQDQWYV
&RQWULEXWLRQV IURP QRQFRQWUROOLQJ LQWHUHVWY FRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHYV
7HQDQW IXQGHG DQG EXLOW ODQGORUG LPSURYHPHQWYV

7RWDO FRQVWUXFWLRQ VSHQGLQJ

JXLGDQFH UDQJH IRU FRQVWUXFWLRQ VSHQGLQJ o)

SURMHFWHG FDSLWDO FRQWULEXWLRQV IURP SDUWQHUV LQ FRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHV WR IXQG FR

7LPLQJ $PRXQW
4 04

DQG EH\RQG
7RWDO

5HIHU WR U'HILQLWLRQV IDQWKIHHBERYFOEPBWWDPVQIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

,QFOXGHV VPDOOHU FRQYHUVLRQV WR ODERUDWRU\ VSDFH WKURXJK UHGHYHORSPHQW

$SSUR[LPDWHO\ UHSUHVHQWY FDSLWDOL]JHG FRVWYV

5HSUHVHQWY UHYHQXH DQG QRQ UHYHQXH HQKDQFLQJ FDSLWDO H[SHQGLWXUHV EHIRUH FRQWULEXWLRQV IURP QRQFRQWUROOLQJ LQWHUHVWV D
7KH WRS WZR UHYHQXH DQG QRQ UHYHQXH HQKDQFL@HSDBVWQ® B SSHIIRJIL WKW HORWROVOH WK QLGL Q 7 KZHL WKW QWW KW R MFHDRWH URIMDIDWHY WR D SUR SH URMA
$GYDQFHG 7THFKQRORJLHV O 6RXWK 6DQ J)UDQFLVFR OHJDFDPSXV LQ RXU 6RXWK 6DQ JUDQFLVFR VXEPDUNHW ZKHBK V 7KHDYHGRYW & B URHIZH FAM QIIHDW
WKH $OH[DQGULD 7THPKIGIRORDPSERXDIUMH RXU &DPEULGJH VXEPDUNHW ZKLFK DUH XQBBUYRLQJ WKHLU ILUVW PDMRU UHQRYDWLRQ LQ

5HSUHVHQWY FRQWUDFWXDO FDSLWDO FRPPLWPHQWY IURP H[LVWLQJ UHDO HVWDWH MRLQW YHQWXUH SDUWQHUV WR IXQG FRQVWUXFWLRQ

QﬂH[hQGlIIhRHDﬂ (\/\AIH\AIH (TYI\I\/IHj\/ vQF $00 5LIKWV 5HV



&DSLWDOL]DWLRQ RI ,QWHUHVW A..LE.XA.N..DRIA@

ODUFKD
'ROODUV LQ WKRXVDQGV

$YHUDJH 5HDO (VWDWH %DVLV &D

HDVHG 7TKUHH ORQWKYV (QGHG
JRWLDWLQADUFK SHUFHQWDJH

.H\ & DWHJRULHV RI 5HDO (VWDWH %DVLV &DSLWDOL]HG 1|/—|
&RQVWUXFWLRQ RI &0DVV $ $ SURSHUWLHYV
'"HYHORSPHQW DQG UHGHYHORSPHQW RI SURMHFWV XQGHU FRQVWUXFWLRQ DQG UHSRVLWLRQLQJ SURMHFWYV
VWDELOL]DWLRQ
o) VWDELOL]DWLRQ
(YDOXDWLQJ EXVLQHVYV DQG ILQDQFLDO VWUDWHJ\
5HSRVLWLRQLQJ DQG VPDOOHU UHGHYHORSPHQW SURMHFWYV

/IDQG IXWXUH GHYHORSPHQW SURMHFWY ZLWK FULWLFDO NH\ SUH FRQVWUXFWLRQ PLOHVWRQHV WKURXJK

DQG EH\RQG

7RWDO DYHUDJH UHDO HVWDWH EDVLYVY FDSLWDOL]HG

6XEVWDQWLDO 5HGXFWLRQ LQ /DQG 'ULYHV '"HFUHDVH LQ $YHUDJH 5

%

%0 %

$YHUDJH 5HDO (VWDWH %DVLV &DSLWDOL]JHG

,QFOXGHV SURMHFWVPDOBERI®WIZ&LFK ZH DUH HYDOXDWLQJ EXVLQHVV DQG ILQDQFLDO VWUDWHJI\ DQG WKDW DUH H[SHFWHG WR UHDFK DQWLFLSDYV
EODUFK :H DUH HYDOXDWLQJ PIAPOWGIOH KW IWKGNW WR FRQWLQXH FRQVWUXFWLRQ RI ODERUDWRU\ LPSURYHPHQWY SDXVH FRQVWUXFWLRQ SXU
XVH RU GLVSFRQWERQHYHPHQW RI WKHVH PLOHVWRQHV LI ZH FKRRVH QRW WR SXUVXH IXWXUH FRQVWUXFWLRQ RU RWKHU DFWLYLWLHV FDSLWD
,QFOXGHYV MAKMDWHD EDVLY UHPDOGHER @RYWRKEQW VEDFFKDYV RWKDW LV OHDVHG ZLWK IXWXUH GHOLYHU\ 7KH ZHLJKWHG ©H/SVWIIDBBHUSHFWHG GHOLYHL
,QFOXGHV IXWXUH SLSHOLQH SURMHFWVY WKDW DUH H[SHFWHG WR UHDFK DQWLFLSDWHG SUH FRQVWUXFWLRQ PLOHVWRQHY LQFOXGLQJ YDULRXV ¢
ZHLIJKWHG DYHUDJH UHDO HVWiDXW X VIV DHIEWPLIHRQ WREDWIKWH E\  DQG PLOHVWRBQHWD K PS8 AWWRH) GDWH ZH ZLOO HYDOXDWH ZKHWKHU WR SURFHI
FRQVWUXFWLRQ DFWLYLWLHYV EDVHG RQ OHDVLQJ GHPDQG D@®E KRB @WDLLAHINI R B GRIWMHERY VD G W R¥WWURQ@LQYHVWPHQWYV

,QFOXGHV IXWXUH OHJDFDPSXV GHYHORSPHQM S $EMEHBWNGDTH BRGRIDRGUHY @HPWHRUDQ LQ RXU 6RXWK 6D'QIRUDQ FH \6FR HVQXFEHP DUNHQV (DG B 0 H[@ RE UL
VXEPDUNHWK UHSUHVHQWYV D SRIUWKH DWRKMMIDO DYHUDJH FDSLWDOL]HG UHDO HVWDWH EWYUW i LRRIQ W K \D B G GEHH3 RIGBEV K SOUHR/NWHRFQAHW DEUXHU DRF M HG DW W
IXWXUH DFFHVV WR H[FHSWLRQDO DPHQLWLHV

,Q DGGLWLRQ WR FDSLWDOL]HG LQWHUHVW ZH LQFXU DGGLWLRQDO FDSLWDOL]HG SURMHFW FRVWY LQFOXGLQJ SURSHUW\ WD[HV LQVXUDQFH SD
QHFHVVDU\ WR SUHSDUH D SURMHFW IRU LWSURMWH/G HSHRQWHI GFRV W @ AX-ULUMVEH ¢ QMK VA EKHG FDSLWDOL]HG RSHUDW LIQ CGH[S HQS HFWLY G G\D \RIRW OHUW £
HVWDWH EDVLV VXEMHFWI WR FDSLWDOL]DWLRQ IRU

QﬂH[hQGlIIhRHDﬂ (\/\AIH\AIH (TYI\I\/IH]\/ vQF $00 5LIKWV 5HV



“-RLQW 9HQWXUH )LQDQFLDO ,QIRUPDWLRQ ALEXANDRIA

ODUFKDb

Changing Innovation

&RQVROLGDWHG 5HDO (VWDWH -RLQW 9HQWXUHV
1RQFRQWUROOLQ2SHUDWLQJ 56)

3URSHUW\ ODUNHW 6XEPDUNHW ,QWHUHVW 6KDUH DW
DQG %LQQH\ BWUHHW *UHDWHU %RVWRQ &DPEULGJH ,QQHU 6XEXUEV
%LQQH\ BWUHHW *UHDWHU %RVWRQ &DPEULGJH ,QQHU 6XEXUEV
DQG %LQQH\ 6WUHHW DQG 7KLUG 6WUHHWDWHU %RVWRQ &DPEULGJH ,QQHU 6XEXUEV
1HFFR BWUHHW *UHDWHU %RVWRQ 6HDSRUW ,QQRYDWLRQ 'LVWULFW
$OH[DQGULDIRHBWHHWQFH DQG 7THFKQRORJ\ O 06D\ RODRBLVFR %D\ $WHDVLRQ %D\
DQG (DVW *UDQG $YHQXH 6DQ JUDQFLVFR %D\ $WBHRXWK 6DQ JUDQFLVFR
YRUEHV %RXOHYDUG 6DQ JUDQFLVFR %D\ $WBHRXWK 6DQ JUDQFLVFR
$OH[DQGULDIRHQYMWHUSFLHQFH O OLOOEUDH 6DQ JUDQFLVFR %D\ $WBHRXWK 6DQ JUDQFLVFR
OHUU\ILHOG 5RZ 6DQ 'LHJR 7RUUH\ 3LQHV
&DPSXV 3RLQW E\ $OH[DQGULD 6DQ 'LHJR 8QLYHUVLW\ 7RZQ &HQWHU
,OOXPLQD :D\ 6DQ 'LHJR 8QLYHUVLW\ 7RZQ &HQWHU
7RZQH &HQWUH 'ULYH 6DQ 'LHJR 8QLYHUVLW\ 7RZQ &HQWHU
6' THFK E\ $OH[DQGULD 6DQ 'LHJR BRUUHQWR OHVD
6XPPHUV 5LGJH 6FLHQFH 3DUN 6DQ 'LHJR BRUUHQWR OHVD
DQG (DVWODNH $YHQXH (DVW 6HDWWOH /IDNH 8QLRQ
"H[WHU $YHQXH 1RUWK 6HDWWOH /IDNH 8QLRQ
OHUFHU 6WUHHW 6HDWWOH /IDNH 8QLRQ o
8QFRQVROLGDWHG 5HDO (VWDWH -RLQW 9HQWXUHYV
2XU 2ZQHUVKLS 2SHUDWLQJ 56)
3URSHUW\ ODUNHW 6XEPDUNHW 6KDUH DW
DQG 7KLUG 6WUHHW 6DQ JUDQFLVFR %D\ $WDHVVLRQ %D\
‘"HVW 'LFNPDQ 6WUHHW 0DU\ODQG %HOWVYLOOH

5HIHU WR U-RLQW YHQWXUH ILQDQFLDO LQIRUPDWLRQU XQGHU U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU |

,QFOXGHYV DQG 2ZHQV 6WUHHW DQG OLVVLRQ %D\ %RXOHYDUG 6RXWK
,QFOXGHV SURSHUWLHYV FXUUHQWO\ XQGHU FRQVWUXFWLRQ RU LQ RXU IXWXUH GHYHORSPHQW DQG UHGHYHORSPHQW SLSHOLQH 5HIHU WR WKH
IRU DGGLWLRQDO GHWDLOV

,QFOXGHYV DQG &DPSX@ 3RLQW 'ULYH DQDQG &DPSBRLA@RXUW
7KH QRQFRQWUROOLQJ LQWHUHVW VKDUH RI RXU UHDO HVWDWH MRLQW YHQWXUH SDUWQHU LV DQWLFLSDWHG WR GHFUHDVH WR DV ZH H[SH
DIWHU ZKLFK IXWXUH FDSLWDO ZRXOG EH FREBAWWLERMHIG B &R DDVWS ¥ LB/HKYROR SDHOWD BIQ G HIUH BRIY $1\I B 3\W W R BQSSLSFOHPHQIWD/O ,Q IRUPDWLRQ IRU DC
,QFOXGHYV DQG 6FUDQWRQ 5RDG DQG DQG %DUQHV &DQ\RQ 5RDG

,QFOXGHV DQG 6XPPHUV 5LGJH 5RDG

5HSUHVHQWY D MRLQW YHQWXUH ZLWK D ORFDO UHDO HVWDWH RSHUDWRU LQ ZKLFK RXU MRLQW YHQWXUH SDUWQHU PDQDJHV WKH GD\ WR GD\

QnH[hQGlIIhRHnﬂ (\/\AIH\AIH (TYI\I\/IH]V YQF $00 5LIKWV 5HV



-RLQW 9HQWXUH )LQDQFLDO ,QIRUPDWLRQ FRQWLQXHG DAALEXANDRIA
ODUFKD Building the Future of Life-Changing Innovatic :.'5@
,Q WKRXVDQGV

$V Rl ODUFK

1RQFRQWUROOLQJ ,QWHUHMWWEKDUH RI
6KDUH Rl &RQVROLGDWH®FRQVROLGDWHG
5HDO (VWDWH -9V 5HDO (VWDWH -9V
,QYHVWPHQWY LQ UHDO HVWDWH
&DVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK
2WKHU DVVHWYV
6HFXUHG QRWHV SD\DEOH o)
2WKHU OLDELOLWLHV
5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV o)
7KUHH ORQWKV (QGHG O0DUFK
1RQFRQWUROOLQJ ,QWHUMWWEKDUH RI
6KDUH Rl &RQVROLGDWH®FRQVROLGDWHG
5HDO (VWDWH -9V 5HDO (VWDWH -9V

7RWDO UHYHQXHYV
5HQWDO RSHUDWLRQV

*HQHUDO DQG DGPLQLVWUDWLYH

L, QWHUHVW

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ RI UHDO HVWDWH DVVHWYV

JLIHG UHWXUQVY DOORFDWHG WR UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVW o

6WUDLJKW OLQH UHQW DQG EHORZ PDUNHW OHDVH UHYHQXH
)XQGV IURP RSHUDWLRQV

5HIHU WR U-RLQW YHQWXUH ILQDQFLDO LQIRUPDWLRQU XQGHU U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU |
5HSUHVHQWY DQ DOORFDWLRQ RI MRLQW YHQWXUH HDUQLQJV WR6DBGQHBPEFE ®HRQR D \F RKNURHDEN HIMDLEDMHQR @ AR RWUR GO RGH U WWHQ WWKMH HDUQV D

WKDQ SDUWLFLSDWH LQ WKH RSHUDWLQJ UHVXOWYV Rl WKH SURSHUW\
5HIHU WR U)XQGV IURP RSHUDWLRQV DQG IXQGV IURP RSHUDWLRQV SHU VKDUHU LQ WKH (DUQLQJV 3UHVV 5HOHDVH DQG U'HILQLWLRQV DQG UHF

QnH[hQGlIIhRHnﬂ (\/\AIH\AIH (TYI\I\/IH]\/ YQF $00 5LIKWV 5HV



,QYHVWPHQWV

ODUFKbD
'ROODUV LQ WKRXVDQGV

AL T

‘H KROG LQYHVWPHQWY LQ SXEOLFO\ WUDGHG FRPSDQLHV DQG SULYDWHO\ KHOG HQWLWLHV SULPDULO\ LQYROYHG L
ORVV DQG QRQ UHDO HVWDWH LQYHVWPHQWYVY 5HIHU WR U,QYHVWPHQWVU XQGHU U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU

7KUHH ORQWKYVY (QGHGIDU (QGHG
P

ODUFK

'"HFHPEHU

5HDOL]HG JDLQV ORVVHV
5HDOL]HG JDLQV

,PSDLUPHQW Rl QRQ UHDO HVWDWH LQYHVWPHQWYV

6LIJQLILFDQW UHDOL]JHG ORVYV

O

8QUHDOL]HG ORVVHV JDLQV

,QYHVWPHQW ORVV

ODUFK '"HFHPEHU

,QYHVWPHQWYV &RVW

8QUHDOL]HG *BIQQHDOL]HG /REDHVU\LQJ $PRXQ&DUU\LQJ $PRXQW

3XEOLFO\ WUDGHG FRPSDQLHV

(QWLWLHV WKDW UHSRUW 1%9

(QWLWLHV WKDW GR QRW UHSRUW 1%9

(QWLWLHV ZLWK REVHUYDEOH SULFH FKDQJHYV

(QWLWLHV ZLWKRXW REVHUYDEOH SULFH FKDQJHYV
,QYHVWPHQWY DFFRXQWHG IRU XQGHU WKH HTXLW\ PHWKRG®

ODUFK

"HFHPEHU

3XEOLF 3ULYDWH OL[ &RVW

7HQDQW 1RQ 7HQDQW OL[ &RVW

3XEOLF

SULYDWH

7HQDQW

1RQ 7HQDQW

3ULPDULO\ WW®RRQHEHWE® HVWDWH LQYHVWPHQWY LQ SULYDWHO\ KHOG HQWLWLHV WKDW GR QRW UHSRUW 1%$9

3ULPDULO\ UHODWHV WR WKH DFFRXQWLQJ UHFODVVLILFDWLRQV RI XQUHDOL]JHG JDLQV UHFR>QL]g\® g ARQWSHUHRGWY G QWBFKHDOL]JHG JDLQV X
3ULPDULO\ UHODWHYV WR WKH LQFUHDVH LQ IDLU YDOXKW RQ REIKHKQYYEMGEPHRMAEHQ SXEOLFO\ WUDGHG HQWLWLHV

5HSUHVHQWM JURVV DVWBWWFKDV RISHIHUUWRR/WJ DUVHMGHU U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGG

QnH[hQGlIIhRHnﬂ (\/\AIH\AIH (TYI\I\/IH]V YQF $00 5LIKWV 5HV



%DODQFH 6KHHW

ODUFK
$/(;$1'5,% &217,18(6 72 +$9( $ 67521* $1' )/ (;,%/(
%$/$1&( 6+((7 :,7+ 6,*1,),&%$17 /,48,"',7<
6,*1,),&$17 3(5&(17$*( 2) ),;(" 5%87(
/,48,",7< (%7 6,1&(
(23 %
&5(',7 5%$7,1* 5$1.,1* $021*
$// 38%/,&/< 75%$'(' 8 6 5(,76
5(0$,1,1* "(%7 7(50 (%7 ,17(5(67
,1 <($56 587 (
% % %
1HIJDWLYH /IRQJHVW $PRQJ 6 3 50,7V
ST $9(587(
4 $118%/,=(" *8,'$1&(
% D D
1HIDWLYH [ W R [ [ W R [
1(7 '"(%7 $1' 35()(55(" )i &+$5%(
672&. 72 $'-867(" (%,7' &29(5%$*( 5%$7,2
$V RDUFK 5HIHU WR U'HILQLWLRQV DQG UHFRQFLOLDWLRQVU LQ WKH 6XSSOHPHQWDO ,QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV

7RS UDQNLQJ UHSUHVHQWYV F U6 G I*W REDWL D WILH)INONQIG FRRIRSX ED IS5 LMQUDPGHG 8 6 5(,7V IURP %ORRPEHUJ 30URUAKVLRQDO 6HUYLFHV DQG 1DU
5HSUHVHQWY WKH DYHUDJH TXDUWHUO\ SHUFHQWDJH IL[HG UDWW IGHEIMUKP K RI HDFK TXDUWHU HQG IURP -DQXDU\
6RXUFHV 6 3 *OREDO ODUNHW ,QWHOOLJHQFH %JIFRIREEHNWUJI RIPYFHBRS DR $5QLRRBREW RIDV RI

Q{V'\H[I'HQ{V:IVII N EHDO (\/\AIH\AIH (TYI \I\/I»HjV YQF $00 5LIKWV 5HV



%DODQFH 6KHHW
0DUFK

4  7(1'(5
2))(56 $1'
1(: ,668%$1&(

()),&,(17

'( /1(9(5%*,1*
[+528*+
[,$%,/,7<
0$1$*(0(17

(< +,*+/,*+76

SHSXUFKDVHE&ELO GHEW SULQFLSBGOQVIFWRXQ W
IRU PLOOLRLRWRYVYV DQG QRWHYV

)XQGHG UHSXUFKDVH SULPDULO\ ZLOMXL RQV X
R VHQLRU XQVHFXUHG QRWHV GXH

5HFRJQL]JHG PLOOLRMLQ RQ HDUO\ HIWLQJXL
GHEW ZLWK PH®QHILW WR OHYHUDJH

1R VLIQLILFDQW LPSDFW RQ ))2 SHU VKD
DGMXVWHG LQWHUHVW H[SHQVH RU IL[HG |

$5(RV RYHUDOO ZHLJKWHG DYHUDJH UHPDLC
\HDUWFRQWLQXHVY WR EH WKH ORQJHVW L
5(,7V

,QFOXGHV WKH ZULWH RIl Rl XQDPRUWL]HG GHEW LVVXDQFH FRVWY DQG RWKHU WUDQVDFWLRQ UHODWHG FRVWYV
5HIHU WR U1HW GHEW DQG SUHIHUUHG VWRFN WR DGMXVWHG (%,7'$0 LQ 'HILQLWLRQV DQG UHFRQFLOLDWLRQV LQ WKH 6XSSOHPHQWDO ,QIRUPI

$V RDUFK

QOH[I’\Q{V:IVII N EHDO (\/\I\Ih\/\IH (TYI \I\/I»HjV YQF $00 5LIKWV 5HV



ALEXANDRIA

e Future of Life-Changing Innovation

.H\ &UHGLW OHWULFYV @
ODUFKbD

ILPLWHG 2XWV QG QJ
ILTXLGLW\ RQ 8QV FXUHG

LQ PLOOLRQV

T

6

LQ PLOOLRQV

$YDLODELOLW\ XQGHU RXU XQVHFXUHG VHQLRU OLQH RI FUHGLW QHW RI DPRXQWYV
RXWVWDQGLQJ XQGHU RXU FRPPHUFLDO SDSHU SURJUDP
&DVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK

,QYHVWPHQWY LQ SXEOLFO\ WUDGHG FRPSDQLHYV
/ILTXLGLW\DDV KR

1HW '"HEW DQG 3UHIHUUHG 6WRFN WR $GMXVWHG (B[[H&G &KDUJH &RYHUDJH 5DWLR

5HIHU WR U'HILQLWLRQV LDQWKIHBERSE0OE PBIW W@V QIRUPDWLRQ IRU DGGLWLRQDO GHWDLOV
4XDUWHU DQQXDOL]HG

Q{V'\H[I'HQ{V:IVII N EHDO (\/\AIH\AIH (TYI \I\/I_HjV YQF $00 5LIKWV 5HV



6XPPDU\ RI "HEW AL LT AR

ODUFKDb

$/(:$1'5,8 +$6 7+( /21*(67 :(,*+7( $9(58*( 5(0$,1,1* (%7 7(50
$021* 6 3 5(,76 $7 $/0267+( $9(5%*( '(%7 7(50 )25 74(®( 5

<HDUYV

$YHUDJH 'HEW 7HUP
RI 6 3 5(,7V
DV RHFHPEHU

(L*+7( $9(58*( 5(08,1,1* (%7 7(50 ,1 <($56

6RXUFHV 6 3 *OREDO ODUNHW ,QWHOOLJHQFH %O RREEHNUJI RIPFHBSMS DRUKSIEKL QY DEAR R |

‘II{V'\H[I'\Q{V:IVII N EHDO (\/\AIH\AIH (TYI \I\/I»HjV YQF $00 5LIKWV 5HV



ODUFKD
'ROODUV LQ WKRXVDQGV

6XPPDU\ RI " HEW FRQWLQXHG AL E.XA“N“DR[A@

JL[HG UDWH DQG YDULDEOH UDWH GHEW ‘HLIJKWHG $YHUDJH
JL[HG 5DWH 9DULDEOH 5DWH S5HPDLQLQJ 7HUP
'"HEW '"HEW 7RWDO SHUFHQWDJHQWHUHVW 5DWHQ \HDUV
8QVHFXUHG VHQLRU QRWHYV SD\DEOH o
8QVHFXUHG VHQLRU DQ® HF R FFHUHRALIDVO |
SDSHU SURJUDP O

7TRWDO ZHLJKWHG DYHUDJH
SHUFHQWDJH RI WRWDO GHEW

5HSUHVHQWYV WKH ZHLJKWHG DYHUDJH LQWHUHVW UDWH DV Rl WKH HQG Rl WKH DSSOLFDEOH SHULRG LQFOXGLQJ H[SHQVH LQFRPH UHODWHG \
$V RDUFK ZH KDRRXWVWDQGLQJ EDODQFH RQ RXU XQVHFXUHG VHQLRU OLQH RI FUHGLW

7KH FRPPHUFLDO SDSHU SURJUDP SURYLGHV XV ZLO@&LW® R FOHELFOLLDAD SMRSCHW VEHRIWKESY YW HUH VW DW VKRUW WHUP IL[HG UDWHV B®GVFRQ OH W RG0!
D PD[LPXP PDWXUGBAVRURP WKH GDWAHRRIURZLRODQY R GHU WKH SURJUDP DUH XVHG WR IXQG VKRUW WHUP FDSLWDO QHHGY DQG DUH EDFN VWRS!
LVVXH FRPPHUFLDO SDSHU QRWHV RU UHILQDQFH RXWVWDQGLQJ ERUURZLQJV XQGHU WHUPV HTXDO WR RU PRUH IDYRUDEOH WKDQ WKRVH XQG
62)5 $V RDUFK ZH KDG ELC RIRRFRPHUFLDO SDSHU QRWHV RXWVWDQGLQJ

‘H FDOFXODWH WKH ZHLJKWHG DYHUDJH UHPDLQLQJ WHUP Rl RXU FRPPHUFLDO SDSHU QRWHYV E\ XVLQJ WKH PDWXULW\ GDWH RI RXU XQVHFXUH
FRQVROLGDWHG ZHLJKWHG DYHUDJKHPIW K UARWP\PRIUR KD OG 8§ B 8/H UV Q RMKHM ¥ RRCRE W XV LI)Q GHIGABID BIFIKV VXHG DW D ZHLJKWHG DV HUDDMG\ KDGGDWR PDW
ZHLJKWHG DYHUDJH PDWXULW\ WHUP RI

7KUHH ORQWKY (QGHG ODUFK

$YHUDJH '"HEW :HLJKWHG $YHUDJH
2XWVWDQGLQJ , QWHUHVW 5DWH

/RQJ WHUP IL[HG UDWH GHEW

6KRUW WHUP YDULDEOH UDWH XQVHFXUHG VHQLRU O&GKEWRI FUHGLW DQG FRPPHUFLDO SDSHU SURJUDP
%OHQGHG DYHUDJH LQWHUHVW UDWH

/IRDQ IHH DPRUWL]DWLRQ DQG DQQXDO IDFLOLW\ IHH UHODWHG WR XQVHFXUHG VHQLRU OLQH RI FUHGLW

7TRWDO ZHLJKWHG DYHUDJH

QﬂH[hQGlIIhRHDﬂ (\/\AIH\AIH (TYI\I\/IH]\/ vQF $00 5LIKWV 5HV



6XPPDU\ RI " HEW FRQWLQXHG A“LEXANDRIA@

ODUFKbD
'ROODUV LQ WKRXVDQGV

ing the Future of Life-Changing

'"HEW FRYHQDQWYV
8QVHFXUHG 6HQLRU 1RWHV 3D\DB@QWHFXUHG 6HQLRU /LQH RI &UF

'"HEW &RYHQDQW 5DWLRV SHTXLUHPHQW ODUFK S5HTXLUHPHQW ODUFK
7RWDO 'HEW WR 7RWDO $VVHWYV 8 8
6HFXUHG '"HEW WR 7RWDO $VVHWYV 8 o) 8 o
&RQVROLGDWHG (%,7'$ WR ,QWHUHVW ([SHQVH 9 [ 9 [ [
8QHQFXPEHUHG 7TRWDO $VVHW 9DOXH WR 8QVHFXUHG 'HEW 1$ 1%
8QVHFXUHG ,QWHUHVW &RYHUDJH 5DWLR 1$ 1$ 9 [ [

$00 FRYHQDQW UDWLR WLWOHV XWLOL]JH WHUPV DV GHILQHG LQ WKH UHVSHFWLYH GHEW DQG FUHGLW DJUHHPHQWY 7KH FDOFXODWLRQ RI FRC
WKH FRPSXWDWLRQ RI (%,7'$ DV GHVFULEHG LQ ([FKDQJH $FW 5HOHDVH 1R

8QFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHVx GHEW $W
$JIJUHJIJDWH
8QFRQVROLGDWHG -RLQW 9HQWXDWXULW\ 'DWGEWDWHG 5DWHQWHUHVW 5RWRPLWPHQWEW %DODQRKU 6KDUH
HVW 'LFNPDQ 6WUHHW 62)5
DQG 7TKLUG 6WUHHW

,QFOXGHV LQWHUHVW H[SHQVH DQG DPRUWL]DWLRQ RI ORDQ IHHV
5HSUHVHQWY RXWVWDQGLQJ SULQFLSDO QHW MRIVXRIDPRWAKLIHG GHIHUUHG ILQDQFLQJ FRVWYV
7KLV ORDQ LV VXEMHFW WR D IL[HG 62)5 IORRU RI

QOH[I'\Q{;IVII N EHDO (\/\AIH\AIH (TYI W1 HjV YQF $00 5LIKWV 5HV



ODUFKD
'ROODUV LQ WKRXVDQGV

6XPPDU\ RI " HEW FRQWLQXHG AL E.XA“N“DR[A@

8QDPRUWL]HG
"HIHUUHG

JLQDQFLQ

3ULQFLSDO 3D\PHQWY 5HPDLQLQJ IRU WKH 3HULRGV (QGLQJ&R-M—VHEE

J
HU
6WDWHG ,QWHUHWRWXULWA "LVFRX
"HEW 5DWH 5DWH "DWH 7KHUHDIWBWLQFLSD®UHPLXP 7RWDO

8QVHFXUHG VHQLRU OLQH RI FUHGLW DQG FRPPHUFLDO
SDSHU SURJUDP

8QVHFXUHG VHQLRU QRWHYV SD\DEOH
8QVHFXUHG VHQLRU QRWHYV SD\DEOH
8QVHFXUHG VHQLRU QRWHYV SD\DEOH
8QVHFXUHG VHQLRU QRWHYV SD\DEOH
8QVHFXUHG VHQLRU QRWHYV SD\DEOH
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5HSUHVHQWYV WKH ZHLJKWHG DYHUDJH LQWHUHVW UDWH DV RI WKH HQG Rl WKH DSSOLFDEOH SHULRG LQFOXGLQJ DPRUWL]DWLRQ RI ORDQ IHHV D
5HIOHFWV DQ\ HIWHQVLRQ RSWLRQV WKDW ZH FRQWURO

5HIHU WR IRRWQRWHY WKURXJK XQGHU U)L[HG UDWH DQG YDULDEOH UDWH GHEWU LQ U6XPPDU\ RI GHEWU IRU DGGLWLRQDO GHWDLOV

,@FSULO ZH UHSDLG RX@VHFXUHG VHQLRU QRWHY SRIDEQHRNMSRRNV VWX ULMWAXUUHG LQ FRQQHFWLRQ ZLWK WKLV UHSD\PHQW

QﬂH[hQGlIIhRHDﬂ (\/\AIH\AIH (TYI\I\/IHj\/ vQF $00 5LIKWV 5HV
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ODUFKDb

7KLY VHFWLRQ FRQWDLQV DGGLWLRQDO GHWDLOV IRU VHFWLRQV WKURXJKRXW WKH 6XSSOHPHQWDO ,QIRUPDWLRQ DQG WKH
*$$3 ILQDQFLDO PHDVXUHVY DQG WKH UHDVRQV ZK\ ZH XVH WKHVH VXSSOHPHQWDO PHDVXUHV RI SHUIRUPDQFH DQG EHOLHYH WKH
DQQXDO UHSRUW RQ )RUP . DQG VXEVHTXHQW TXDUWHUO\ UHSRUWV RQ )RUP 4 DV ZHOO DV RWKHU GRFXPHQWYV ILOHG ZLWK RU

$GMXVWHG (%,7'$ DQG $GMXVWHG (%,7'$ PDUJLQ $GMXVWHG (%,7'$ DQG $GMXVWHEBRQWILGXMBUJILQ

7KH IROORZLQJ WDEOH UHFRQFLOHV QHW LQFRPH ORVV ~WKH :RRY WO Gl Vil FVEQix ¥ R RS0 KR EOH SIbRPIQEHP Q Q YHVWRUY ZLWI
PHDVXUH FDOFXODWHG DQG SUHVHQWHG LQ DFFRUGDQFH ZLWK *$8HRY¥B $OMNVWRG V(%R $HPEE XD XOGH Y WKW LQJ SHUIRUPD

$GMXVWHG (%,7'$ PDUJLQ DFFRXQW IRU GLIIHUHQFHY UHFRJQL]JHG EHFDXVH RI LQYHVWLQJ
HVWDWH DQG QRQ UHDO HVWDWH LQYHVWPHQWY RXU FDSLWDO \

7KUHH ORQWKV (QGHG UHVXOWLQJ IURP WKH YRODWLOLW\ Rl PDUNHW FRQGLWLRQV RXW

'ROODUV LQ WKRXVDQGYV ORVVHV RQ WKH HDUO\ H[WLQJXLVKPHQW RI GHEW WR DOORZ LQ)
1HW LQFRPH ORVYV RI RXU LQGHEWHGQHVV DQG FDSLWDO VWUXFWXUH :H EHOLHYH
JQWHUHVW H[SHQVH JDLQV RU ORVVHV RQ VDOHV RI UHDO HVWDWH VLJQLILFDQW LPS

HVYWDWH LQYHVWPHQWY FKDQJHV LQ SURYLVLRQ IRU H[SHFWHC(
VLIJQLILFDQW WHUPLQDWLRQ IHHVY DOORZV LQYHVWRUV WR HYD
FROQVLVWHQW EDVLV ZLWKRXW KDYLQJ WR DFFRXQW IRU GLIITHUHC

,QFRPH WD[HV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

EWRFN FRPSHQVDWLRQ H[SHQVH GHFLVLRQV UHODWHG WR RXU UHDO HVWDWH DQG QRQ UHDO HV
"DLQ ORVV RQ HDUO\ H[WLQJXLVKPHQW R o o PD\ QRW EH UHSUHVHQWDWLYH RI WKH RSHUDWLQJ SHUIRUPDQFH
*DLQ RQ VDOHV RI UHDO HVWDWHO o ,Q DGGLWLRQ ZH EHOLHYH WKDW H[FOXGLQJ FKDUJHV UHO
8QUHDOLIHG ORVVHV JDLQV RQ QRQ UHDO JDLQV RU ORVVHV IDFLOLWDWHYV IRU LQYHVWRUV D FRPSDULVRQ |
HVWDWH LQYHVWPHQWYV YRODWLOLW\ UHVXOWLQJ IURP PDUNHW IRUFHV RXWVLGH RI RX
GLd\?VLV'DLVFVE'QLWy:VD\A%LHGWSRVVHV RQ QRQ UHDO o o o PHDVXUH RI RXU SHUIRUPDQFH $GMXVWHG (%,7'$ GRHV QRW UH
Q Q UHTXLUHPHQWY IRU FDSLWDO H[SHQGLWXUHY RU FRQWUDFWXDO
+PSDLUPHQW RI UHDO HVWDWH PHDVXUH RI SHUIRUPDQFH LW GRHV QRW UHSUHVHQW QHW LQ
,PSDLUPHQW RI QRQ UHDO HVWDWH LQYHVWPHQWV FDOFXODWHG DQG SUHVHQWHG LQ DFFRUGDQFH ZLWK *$$3 DQG L
"HFUHDVH LQFUHDVH LQ SURYLVLRQ IRU WKRVH LOQGLFDWRUV LQ HYDOXDWLQJ SHUIRUPDQFH RU OLTXLGLW
H[SHFWHG FUHGLW ORVVHV RQ ILQDQFLDO 3 3

$GL§)\(/\\/NV5:(ZH(;W7Y$ o < < ,Q RUGHU WR FDOFXODWH WKH $GMXVWHG (%,7'$ PDUJLQ
’ _—— e UHYHQXHY DV SUHVHQWHG LQ RXU FRQVROLGDWHG VWDWHPHQW\
SHUIRUPDQFH PHDVXUH SURYLGHY LQYHVWRUV ZLWK DGGLWLRQD

7TRWDO UHYHQXHV RXU RSHUDWLQJ DFWLYLWLHV
$GMXVWHG (%,7'$ PDUJLQ ‘H DUH QRW DEOH WR IRUHFDVW WKH QHW LQFRPH RI IXWX
,Q JHEUXDU\ ZH FRPSOHWHG WHQGHU RIIHUV WR UHSEUGRERAWHEW V¥ K HYH IFHbHD SR HIBWLEYRYLGH D UHFRQFLOLDWLRQ IRU $GMXVWHC

SRUWLRQ RI RXU RXWMQYDRGILRWHY GXHHQLRU 1RWHVDEX&H 6HQLRU WKH LQKHUHQW GLIILFXOW\ RI IRUHFDVWLQJ WKH WLPLQJ DQG RU
1RWHV GXHIRU PLOOLRIQY JDLQ LQFOXGHV WKH ZULWH RII RI XQDPRUWLR-I)G\AQ)—ILE@ML‘R\(XQQEJHFFFRQWWQQG B@/KBD{GLQJ WKH WLPLQJ RI GLVSRVL
WUDQVDFWLRQ UHODWHG FRVWYV ZHOO DV TXDUWHUO\ FRPSRQHQWYVY VXFK DV JDLQ RQ VDOHV RI U
UHDO HVWDWH LQYHVWPHQWY LPSDLUPHQWYV RI UHDO HVWDWH
‘H XVH $GMXVWHG (%,7'$ DV D VXSSOHPHQWDO SHUIRUPDQfFip 8 hipV § H sRIR RXWL REHRDWHRQEWHI FUHGLW ORVVHV RQ ILQD
ILQDQFLDO DQG RSHUDWLRQDO GHFLVLRQ PDNLQJ DQG DV D VXSHHPRRQW DD PHORE XFIHHIDOX PIVEDQIWSENWR®G WR- 8B WRGHVWLPDW
FRPSDULVRQV RQ D FRQVLVWHQW EDVLV $GMXVWHG (%,7'$ LV FDQFXPAWHG DV HDUQLQJV EHIRUH LQWHUHVW WD[HV
GHSUHFLDWLRQ DQG DPRUWL]DWLRQ U(%,7'$0 H[FOXGLQJ VWRFN FRPSHQVDWLRQ H[SHQVH JDLQV RU ORVVHV RQ
HDUO\ HI[WLQJXLVKPHQW RI GHEW JDLQV RU ORVVHV RQ VDOHV RI UHDO HVWDWH LPSDLUPHQWY RI UHDO HVWDWH FKDQJHYV
LQ SURYLVLRQ IRU H[SHFWHG FUHGLW ORVVHV RQ ILQDQFLDO LQVWUXPHQWY DQG VLJQLILFDQW WHUPLQDWLRQ IHHV $GMXVWHG
(%,7'$ DOVR H[FOXGHV XQUHDOL]HG JDLQV RU ORVVHV DQG VLJQLILFDQW UHDOL]HG JDLQV RU ORVVHV DQG
LPSDLUPHQWY WKDW UHVXOW IURP RXU QRQ UHDO HVWDWH LQYHVWPHQWY 7KHVH QRQ UHDO HVWDWH LQYHVWPHQW DPRXQWV
DUH FODVVLILHG LQ RXU FRQVROLGDWHG VWDWHPHQWY Rl RSHUDWLRQV RXWVLGH RI WRWDO UHYHQXHV

QZOH[DQ{ZIIIDRHDG (\/\AII’)\AIH (TYI\I\/IHJ‘V vQF $00 5LIKWV 5HV
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$QQXDO UHQWDO UHYHQXH &ODVV $ $ SURSHUWLHV DQG $$$ ORFDWLRQV

$QQXDO UHQWDO UHYHQXH UHSUHVHQWY WKH DQQXDOL]HG IL[HG&DODWI BHH WDIOR SEOWIHVLROM FORFXOWIWHNG EQXVWHUHG L
DFFRUGDQFH ZLWK *$$3 ,W LQFOXGHV WKH DPRUWL]DWLRQ RI GHNVHQDE WU Y MWEX KLUKOD &WH®D RMLE U B QG DERD OOERWE DIQGH HQYLURQ
WHQDQW EXLOW ODQGORUG LPSURYHPHQWY IRU OHDVHV LQ HIIHFW DM VRIDWE&HUH®O LRI 2RKID GG AODRE WHODHOWH ® QWER LRXSLUH SU
RSHUDWLQJ 56) $QQXDO UHQWDO UHYHQXH LV SUHVHQWHG XVLQS$URS RUWLKH/ DQXE0S UFHIOAD Z WGIY HOREHD WMHRP 8MRIHVVLRQDOO\ P
FRQVROLGDWHG SURSHUWLHY DQG RXU VKDUH RI DQQXDO UHQW DRI WDHPYHHOQ XV HR UDRXA IXOQMRQMRA L 6 D M/AHLGK RJ HFIRA HW WHORMHL RIGR LRODAW H |
YHQWXUHV $QQXDO UHQWDO UHYHQXH SHU 56) LV FRPSXWHG E\ GHWYQHUIDIOD @IXBO BHQUDYG XBGHQXRE! WKEVWORWLDO UHGHYHO

RI WKH 56) RI RXU FRQVROLGDWHG SURSHUWLHV DQG RXU \KKDKHURDQ®QKH G 68) HRIWSIOR S B WW Y HRR RSIDIGH GQWR RWKHU FODVVHV
XQFRQVROLGDWHG UHDO HVWDWHKMR L QS ¥ BIRMW XD WM J8XUROHDVHVS RRYLIPA W\ WR FRQFHQWUDWLRQV RI VSHFLDOL]JHG VNLOOV NQR
DQQXDO UHQWDO UHYHQXH EDVLV ZHUH WULSOH QHW OHDVHV ZKLFRKU WXL WMHRWHRIDIKD WAK DWR SN \GXHE I/ QVIDMDVRICD @ O \S D R OHWMD CF O D
HVYWDWH WD[HV LQVXUDQFH XWLOLWLHY UHSDLUV DQG PDLQWH QIDQXEMW\ BRFRRQ DUHD H[SHQVHV DQG RWKHU RSHUDWLQJ
H[SHQVHV LQFOXGLQJ LQFUHDVHV WKHUHWR LQ DGGLWLRQ WR EDVH UHQW $QQXDO UHQWDO UHYHQXH H[FOXGHV WKHVH
RSHUDWLQJ H[SHQVHV UHFRYHUHG IURP RXU WHQDQWY $PRXQWV&UHERWHUBWLQRP RXU WHQDQWY UHODWHG WR WKHVH
RSHUDWLQJ H[SHQVHV DORQJ ZLWK EDVH UHQW DUH FODVVLILHG LQ LQFRPH IURP UHQWDOV LQ RXU FRQVROLGDWHG

VWDWHPHQWY RI RSHUDWLRQV 5HSUHVHQWV WKH FUHGLW UDWLQJV DVVLJQHG E\ 6 3 *OR
ODUFK $ FUHGLW UDWLQJ LV QRW D UHFRPPHQGDWLRQ WR E
&DSLWDOL]DWLRQ UDWHYV VXEMHFW WR UHYLVLRQ RU ZLWKGUDZDO DW DQ\ WLPH

&DSLWDOL]DWLRQ UDWHY DUH FDOFXODWHG EDVHG RQ QHWHR$HDWRBW HQW L QHREHY HWOQRES RHYWR DHOUD WUR IIFRQVRRIKFWLRQ
FDVK EDVLV DQQXDOL]J]HG H[FOXGLQJ OHDVH WHUPLQDWLRQ IHHVY RQ VWDELOL]JHG RSHUDWLQJ DVVHWV IRU WKH TXDUWHU

SUHFHGLQJ WKH GDWH RQ ZKLFK WKH SURSHUW\ LV VROG RU QHDU WHUP NURVRPEROAHLRWH R RREXW DAV R Y ¥ RPRGHO LV RXU GLV
GHYHORSPHQW DQG UHGHYHORSPHQW RI QHZ &ODVV $ $ SURSH

&DSLWDOL]JHG LQWHUHVW LGHQWLILHG GXULQJ WKH XQGHUZULWLQJ RI FHUWDLQ DFTXLUHG
LQ FROODERUDWLYH OHJDFDPSXV HFRV\WWHPV ZLWKLQ $$$ OLIH

‘H FDSLWDOL]H LQWHUHVW FRVW DV D FRVW RI D SURMHFW \&XYDR ¥ 5 By ORGP WRIR Q¥ LK BDWwY X HR WY ¢ @R-HRNPDNLRQ DQG JU
WR GHYHORS UHGHYHORS RU UHSRVLWLRQ D SURMHFW IRU LSYWRYLGHRS KK XPO3WH RBKRUGF BORYYEKEDERKDWSDFHV WKI
H[SHQGLWXUHV IRU WKH DVVHW KDYH EHHQ PDGH DQG LQWHUHVWPRVW RbWHERRQOWO FBE&R/H EREBE®WHWLROH \HBRE I PHIHARFRHQW RU
GHYHORS UHGHYHORS RU UHSRVLWLRQ D SURMHFW LQFOXGH R ¢iRBYRM k RWILHR@QW B OwWH R AL vQ 1 Wk R ShW DVOLRIWLERHRPOIW P QG F
SHUPLWWLQJ GHVLJQ VLWH ZRUN DQG RWKHU DFWLYLWLHV SURMHEW)) DRRPPHRHNPIPOW LRI ORFIWI-RRAMVIWKEWR PUH KLJIKO\ G
DERYHJURXQG EXLOGLQJ LPSURYHPHQWY 7KH DGYDQFHPHQW RYHVXP WKLy K FWILR 8 F EXIRRQRAY QY HOK vARQ R OHDVH WHUPYV
UHGXFLQJ WKH WLPH UHTXLUHG WR GHOLYHU SURMHFWV WR S®VREHWWUPHD WHDH FROXHKHVH FULWLFDO DFWLYLWLHV DGG
VLIJQLILFDQW YDOXH IRU IXWXUH JURXQG XS GHYHORSPHQW DQG DUH UHTXLUHG IRU WKH YHUWLFDO FRQVWUXFWLRQ RI
EXLOGLQJV ,I ZH FHDVH DFWLYLWLHY QHFHVVDU\ WR SUHSDUH D SURMHHEWHRB SRR WQ WHRMHEWYY HHRMWRO AV W RRVIWWU RO DMHG J

WR VXFK SURMHFW DUH H[SHQVHG DV LQFXUUHG UHXVDEOH ODERUDWRU\ IDFLOLWLHVY 5HGHYHORSPHQW SURMHFW
RI DFTXLUHG RIILFH ZDUHKRXVH RU VKHOO VSDFH LQWR IDFLC(
&DVK LQWHUHVW DGYDQFHG WHAKQRQRUDOO\ ZLOO QRW FRPPHQFH QHZ GHYHOR:

FRQVWUXFWLRQ RI QHZ &0DVV $ $ ODERUDWRU\ VSDFH ZLWKRXW

&DVK LQWHUHVW LV HTXDO WR LQWHUHVW H[SHQVH FDOV¥EOPM HEFHGWDFEKRQGDKHFHH ZMWNKR OEE3IPBHOKVYW GHPDQG IRU KLJK
FDSLWDOL]HG LQWHUHVW OHVV DPRUWL]DWLRQ R5HIRDQWIRI MWK B Q&H GLHEW ISRUHPLXPV GLVFRXQWYV

Rl IL[HG FKDUJH FRYHUDJH UDWLR IRU D UHFRQFLOLDWLRQ RI LQWHUHMW HRIHAWVHX FUWK IR P ROPW ISLLUHIFWO L. § RESEHDEQWLWOHPHQ

ILQDQFLDO PHDVXUH FDOFXODWHG DQG SUHVHQWHG LQ DFFRUGD @FFHWEZYWW L*1$$ 3 SWR FHIBVKQ I OMRPWPH\OWEHPHQW RI FRQVWUXFWLRQ R

DGYDQFHPHQW RI SUH FRQVWUXFWLRQ HIIRUWV LV IRFXVHG RQ L

SURVSHFWLYH WHQDQWY 7KHVH FULWLFDO DFWLYLWLHYV DGG VLJ

DUH UHTXLUHG IRU WKH YHUWLFDO FRQVWUXFWLRQ RI EXLOGLQJ

IDFLOLWLHY DQG DUH H[SHFWHG WR JHQHUDWH VLJQLILFDQW UHY

QZOH[DQ{ZIIIDRHDG (\/\AII’)\AIH (TYI\I\/IHJ‘V vQF $00 5LIKWV 5HV
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'HYHORSPHQW UHGHYHORSPHQW F®GVUGXFHEQVWUXFWLRQ

JL[IHG FKDUJH FRYHUDJH UDWLR

'"HYHORSPHQW UHGHYHORSPHQW DQG SUH FRQVWUXFWLRQ VSHGHB® IJFIODWI FRAONOHH WRWLRAYRRPLQRQ *$$3 ILQDQFLDC
FRVWY L DPRXQWV WR EULQJ FHUWDLQ DFTXLUHG SURSHUWLHV XGMXN WBG N W BWHR) E DV IS D@ HRIW R 1I0HE H R MBY FIKPHG WY | LiHGE H ¢
GXULQJ WKH DFTXLVLWLRQ SURFHVV JHQHUDOO\ ZLWKLQ WZR \HDINX¥SQHPHXWYOWR RV XU RLIRX$HD P DQHOWVRRHYIWUVILRIG[HG TLQL
Rl VSDFH IRU KLJKO\ IOH[LEOH PRYH LQ UHDG\ ODERUDWRU\ VSD P WR LIQW W d VIWKIHY I RZIVK WR & @RWH WH §W HD®OQVBFA OFXODWHG

JURZWK VWDJH OLIH VFLHQFH FRPSDQLHV

OHVV DPRUWL]DWLRQ RI ORDQ IHHV DQG GHEW SUHPLXPV GLVFRX

SHYHQXH HQKDQFLQJ DQG UHSRVLWLRQLQJ FDSLWDO H[SHQGLWXUKN URGORYHQIW WRBEQHE LOHFRQRFURSRVLAWRIGYHVW H[SHQVH
RU VLJQLILFDQWO\ FKDQJH WKH XVH RI D SURSHUW\ LQFOXGLQJRWHOYRYMIK FPGBERYPWHOWD QG \8 KH VINAMWMG TX® ARAFRVERDQFH ZLWK

&O0DVV % WR &ODVV $ $

FKDUJH FRYHUDJH UDWLR

1RQ UHYHQXH HQKDQFLQJ FDSLWDO H[SHQGLWXUHV UHSUHVHQW FRVWV UHTXLUHG WR PDLOWDLJKVKH FRXUUYIWGCHGC
UHYHQXHV RI D VWDELOL]HG SURSHUW\ LQFOXGLQJ WKH DVVRFLDWR®&GBBY WY WREXVHQENZHG DQG UH OHDVHG VSDFH

'LYLGHQG SD\RXW UDWLR FRPPRQ VWREFN

$GMXVWHG (%,7'$

QWH

'LYLGHQG SD\RXW UDWLR FRPPRQ VWREN LV WKH UDWLR RICWRETBEVREWRVH croobu DPRXQW RI GLYLGHQGYV
RQ RXU FRPPRQ VWRFN VKDUHV Rl FRPPRQ VWRFN RXWVWDQGLQJ$PSLWRALUNE SYERWHIWYW UHFRUG GDWHYV PXOWLSOLHG E\
WKH UHODWHG GLYLGHQG SHU VKDUH WR IXQGV IURP RSHUDWRRWW ]DWLWQ IREXWWDE OHHWR $OH[DQGULDxV FRPPRQ

VWRFNKROGHUV O GLOXWHG DV DGMXVWHG

'LYLGHQG \LHOG

$PRUWL]IDWLRQ RI GHEW GLVFRXQWV

'LYLGHQG \LHOG IRU WKH TXDUWHU UHSUHVHQWYV WKH DQUXBDEFRE H XBUWIRPIN IOWMEHQG GLYLGHG E\ WKH

FORVLQJ FRPPRQ VWRFN SULFH DW WKH HQG RI WKH TXDUWHU

O TXDUWHU DQQXDOL]JHG [ [ [ [ [
O WUDLOLQJ PRQWKYV [ [ [ [ [

‘H DUH QRW DEOH WR IRUHFDVW WKH QHW LQFRPH RI IXWX!
WKHUHIRUH GR QRW SURYLGH D UHFRQFLOLDWLRQ IRU IL[HG FKDL
LV GXH WR WKH LQKHUHQW GLIILFXOW\ RI IRUHFDVWLQJ WKH WLF
FRQGLWLRQV RXWVLGH RI RXU FRQWURO LQFOXGLQJ WKH WLPL
GHFLVLRQV DV ZHOO DV TXDUWHUO\ FRPSRQHQWYV VXFK DV JDL(
ORVVHV RQ QRQ UHDO HVWDWH LQYHVWPHQWY LPSDLUPHQWYV
LQYHVWPHQWY DQG FKDQJHV LQ SURYLVLRQ IRU H[SHFWHG FUHC
WR SUHGLFW WKHVH DPRXQWYVY PD\ SURGXFH VLJQLILFDQW EXW L
PLVOHDGLQJ IRU RXU LQYHVWRUV

6SDFH ,QWHQWLRQDOO\ %ODQN

QZOH[DQ{ZIIIDRHDG (\/\AII’)\AIH (TYI\I\/IH]V vQF $00 5LIKWV 5HV
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)XQGV IURP RSHUDWLRQV DQG IXQGV IURP RSHUDWLRQV DV DGNXQ\WGNH B RPWRNSHLEXWIIREKDH DQRE 4% 8 DWQ GWRP xSHUDWLRQV DV DC
FRPPRQ VWRFNKROGHUV FRPPRQ VWRFNKFRROBMIUYXHG

*$$3 EDVLV DFFRXQWLQJ IRU UHDO HVWDWH DVVHWYV XWLOLJHV KLMWMRIRLGEORZERY WMYDEBORX QWERD FL@G \D \MXPH\QFRPH ORVV
WKDW UHDO HVWDWH YDOXHV GLPLQLVK RYHU WLPH ,Q DQ HIIRUMRB\RRBY BB RARH WO G HN WIHRQF Hv B H®AE H i Q QWU W VMPWIL E X W L

YDOXHV DQG KLVWRULFDO FRVW DFFRXQWLQJ IRU UHDO HVWDWH wwwOwgbwn@W@)@Q%\ﬁhwﬁw W RGO WXWREOLVKHG
IXQGV IURP RSHUDWLRQV DV DQ LPSURYHG PHDVXUHPHQW WRRO LWV LQWURGXFWLRQ IXQGV IURP RSHUDWLRQV

KDV EHFRPH D ZLGHO\ XVHG QRQ *$$3 ILQDQFLDO PHDVXUH DPRQJ HTXLW\ 5(,7V :H EHOLHYH WKDW IXQ@YnH 0RQWKY (QGHG 0DUFK
IURP RSHUDWLRQV LV KHOSIXO WR LQYHVWRUV DV DQ DGGLWLRQDO PHDVXUH RI WKH SHUIRUPD &?H—Rﬂ—aﬁmg—)«tﬁi
5(,7 ORUHRYHU ZH EHOLHYH WKDW IXQGV IURP RSHUDWLRQV DV DGMXVWHG DOORZV LQYHVWRUV E CERBSMUH R ey U sxkpub R
SHUIRUPDQFH WR WKH SHUIRUPDQFH Rl RWKHU UHDO HVWDWH FRPSDQLHV RQ D FRQVLVWHQW EDVLV KB Xb W BY LEPRMR/ RO LG DW
DFFRXQW IRU GLIIHUHQFHV UHFRJQL]JHG EHFDXVH RI UHDO HVWDWH DFTXLVLWLRQ DQG GLVSRVLWLRQNGHFEW RQWDO (VWDWH -9
ILQDQFLQJ GHFLVLRQV FDSLWDO VWUXFWXUH FDSLWDO PDUNHW (MWD QV¥RFWIORQY YDULDQFHV UHVXOWLQJ I[URP WKH YRODWLOLW

RI PDUNHW FRQGLWLRQV RXWVLGH RI RXU FRQWURO RU RWKHU FRYSRHR M R& WX Lo kYW WHWPAW PR RY EHvHE S WHYHRWDWLYH RI
WKH RSHUDWLQJ SHUIRUPDQFH RI RXU SURSHUWLHYV JXQGV IURP RSHUDWLRQV

7KH :KLWH 3DSHU SXEOLVKHG E\ WKH 1DUHLW %RDUG Rl *RYHUQRUV WKH U1DUHLW :KLWH 3DSHUU
GHILQHV IXQGV IURP RSHUDWLRQV DV QHW LQFRPH FRPSXWHG LQURRARHGDPRQWN ZLWK *$$3 H[FOXGLQJ JDLQV RU
ORVVHV RQ VDOHV RI UHDO HVWDWH DQG LPSDLUPHQWV RI UHDO HVWDWH SOXV GHSUHFLDWLRQ DQG DPRUWL]DWLRQ RI
RSHUDWLQJ UHDO HVWDWH DVVHWV DQG DIWHU DGMXVWPHQWY IRU RXURWMDDHKVRIWVRDYR &DG®FW & B WHBG DXQW R Q/\DROOD G DMMIE SO XV
SDUWQHUVKLSY DQG UHDO HVWDWH MRLQW YHQWXUHV ,PSDLUPHQWY UHSUHVHQW WKH ZULWH GRZQ RI DVVHWV ZKHQ IDLU
YDOXH RYHU WKH UHFRYHUDELOLW\ SHULRG LV OHVV WKDQ WKH FRUVJIRXPYPOXH GXH WR FKDOJHV LQ JHOHUDO PDUNHW
FRQGLWLRQV DQG GR QRW QHFHVVDULO\ UHIOHFW WKH RSHUDWR®DOSBHWRWPDQFH Rl WKH SURSHUWLHVY GXULQJ WKH

FRUUHVSRQGLQJ SHULRG $FFXPXODWHG GHSUHFLDWLRQ

‘H FRPSXWH IXQGV IURP RSHUDWLRQV DV DGMXVWHG DV *URYSWVWVINHWY RSHUDWIRQV EDOQEXOQDWHG 1Q
DFFRUGDQFH ZLWK WKH 1DUHLW :KLWH 3DSHU H[FOXGLQJ VLJQLILFDQW JDLQV ORVVHV DQG LPSDLUPHQWY UHDOL]JHG
RQ QRQ UHDO HVWDWH LQYHVWPHQWYV XQUHDOL]JHG JDLQV RU OR WYHIH R RQ QURED UH®®X B % WIHWH RRSHYUHDAWIRFIQ MOF RIFAHS RQUE H RMOYR S P H Q
Rl UHDO HVWDWH SULPDULO\ FRQVLVWLQJ RI ULJKW Rl XVH DVVHWYV DQG SUH DFTXLVLWLRQ FRVWY UHODWHG WR SURMHFWV WKDW
ZH GHFLGHG WR QR ORQJHU SXUVXH JDLQV RU ORVVHV RQ HDUO\ H[WQRUKRKRMDPDOWDRR SPHEVQHWKBIUHDOWIQ WKRFRPH UHSUHVH(
SURYLVLRQ IRU H[SHFWHG FUHGLW ORVVHY RQ ILQDQFLDO LQVWURRHRQQYXD/Q JBDVILNVD GWSWHWHGQWW LRH) WHIDWY L bHE HCE-HRID W LRORNIHF
VWRFN FRPSHQVDWLRQ H[SHQVH GXH WR WKH UHVLJQDWLRQV RI RRAXIWQKFH ,RIFUHPUINQ WEDHD O FARRX/MOV QAW HREE BERMWH. QUDUQFRPH LV F
HIIHFW UHODWHG WR VXFK LWHPV DQG WKH DPRXQW RI VXFK LWHEWPWKHKSWR M IVOOR WIREADO W R VAIK D W GRIPBWH® LRQYWULFWHG
VWRFN DZDUGV :H FRPSXWH WKH DPRXQW WKDW LV DOORFDEOH WR RXU XQYHVWHG UHVWULFWHG VWRFN DZDUGV ZLWK
QRQIRUIHLWDEOH GLYLGHQGV XVLQJ WKH WZR FODVV PHWKRG SQGWUDWMWWU@ED'U}/VLI'PQWK)R@OI-ZW—H@@@RFDWH QHW

LQFRPH DIWHU DPRXQWV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWV_ WR PPR% VWRFNKROGHUV D XQYHVWHG
UHVWULFWHG VWRFN DZDUGV ZLWK QRQIRUIHLWDEOH GLYLGHQGV E\ D%ls"&‘rP& VVVVPH-IELLQ-I- éﬁF\/!ft'@hG 2-|¥Lf|9\9ﬁ QPYVM 1p RV WKH HV
VKDUHV RXWVWDQGLQJ GXULQJ HDFK TXDUWHU WR GDWH DQG \HD{UMRRLEOFWHVSROLREY L b\ RIGYY k8 WHY H@NYH#QHW#‘M‘ SURSHL

RI WKH VXPPDWLRQ RI WKH TXDUWHU WR GDWH DQG \HDU WR GDWHREFRxX Q\R/Wl"l-ﬁ_'%\ﬁkVMlﬁ &‘!vol%%@OrBéJlﬁF R oA 'ﬂz%WV IURP RX
IXQGV IURP RSHUDWLRQV DV DGMXVWHG VKRXOG EH FRQVLGHUH\éHLP\ﬁdH &E%VNWK/EW' i WY %YH"U@PF\W/H@J 'ﬂ YEPHQWV L
DFFRUGDQFH ZLWK *$$3 DV LQGLFDWLRQV RI ILQDQFLDO SHUIRUPDORERWR D B WMo W@ bYHDVH RYHU WLPH
DFWLYLWLHY GHWHUPLQHG LQ DFFRUGDQFH ZLWK *$$3 DV PHD VXYY RP WY x WQLgéB%UWWLiﬁ%L\#BWQ H LRQ'-\X)%PO VWDEL
DYDLODELOLW\ RI IXQGV IRU RXU FDVK QHHGV LQFOXGLQJ RXU DE‘JL"(‘)%MWF@WDWWG‘-L WY V DW WKH FRPPHQFHPHQW F
XSRQ FRPSOHWLRQ RI WK

z

‘H DUH QRW DEOH WR IRUHFDVW WKH QHW LQFRPH RI IXxXwxUH SIRYVRG vV EOH HIIRUW DQG

URMH
VRQD
WKHUHIRUH GR QRW SURYLGH D UHFRQFLOLDWLRQ IRU IXQGV IURP R§HWPM¥G RAYD BQOQ]H@;W@G RERMHEWEDY G WG VL ¥RPH  LOF
GXH WR WKH LQKHUHQW GLIILFXOW\ RI IRUHFDVWLQJ WKH WLPLQJ DHXG RWyDPREQWR RE - WHEY WKDBW \BHERH Qe R QoRBYN FDOEX
FRQGLWLRQV RXWVLGH Rl RXU FRQWURO LQFOXGLQJ WKH WLPLQJ FHRr@WMSB WL \bRRIVG |J|:|I?.|$JLly\L|Q;O HVH@WNUpggv\)H@D\@ﬁL\,@HQDQW
GHFLVLRQV DV ZHOO DV FRPSRQHQWV VXFK DV JDLQ RQ VDOHV Rl udp@m w\p\)owELm #@QL IREK B ARV VY RREWY EDVK U

QRQ UHDO HVWDWH LQYHVWPHQWY LPSDLUPHQWYV RI UHDO HVWDW H RIgRSRAM & Q,wyl% QR Y H D BIYWRIWH 0 leQ ¥ XY WARHRYEY EDV K L
DQG FKDQJHV LQ SURYLVLRQ IRU H[SHFWHG FUHGLW ORVVHV RQ ILQDQFLDO LQVWUX FOWY  2X0 DWWHPSW WR SUHG LFW

WKHVH DPRXQWY PD\ SURGXFH VLJQLILFDQW EXW LQDFFXUDWH HVWLPDWHY ZKLFK ZRXOG SRWHQWLDOO\ EH PLVOHDGLQJ
IRU RXU LQYHVWRUV

Py
[
=
@
<L
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i
Cpa'o
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FW RU VRRQHU LI WKHUH DUH
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'"HILQLWLRQV DQG 5HFRQFLOLDWLRQV FRQWLQXHG ALEXANDR[A

ODUFK

,QYHVWPHQW JUDGH RU SXEOLFO\ WUDGHG ODUJH FDS WHQDQWY ,QYHVWPHQWY LQ UHDO HVWDWH

,QYHVWPHQW JUDGH RU SXEOLFO\ WUDGHG ODUJH FDS WHQDQWV AkHS HYGHOM 3% HRBRAY VKR FR B - @ X BRKQM PHOW Y LQ
JUDGH UDWHG RU SXEOLFO\ WUDGHG FRPSDQLHV ZLWK DQ DYHUDJH GDLO\ PDUNHW FDSLWDOL]DWLRQ JUHDWHU WKDQ

ELOOLRQ IRU WKH WZHWOYHAKPRQWEBY HRSRIGWHG E\ %YORRPEHUJ 3URIHVVLRQDO 6HUYLFHV LQYHVWPHQWV L
&UHGLW UDWLQJV IURP ORRG\xV 5DWLQJV DQG 6 3 *OREDO 5DWLQJVRUHIRHPRGFUHGLW UDWLQJIV RI WKH WHQDQW xV_SDUHPOWVYWDWH
HQWLW\ DQG WKHUH FDQ EH QR DVVXUDQFH WKDW D WHQDQW x\U RS/Y U WV WRHD MV \L @ [UGIO OVHDAWDWIHN WKH WHQDQWxV OHDVH
REOLJDWLRQ XSRQ VXFK WHQDQWxV GHIDXOW :H PRQLWRU WKH FAUNG LW ARPXObWMH® @Gs UHKLDWHG PDWHULDO FKDQJHV RI RXU
WHQDQWYV O0DWHULDO FKDQJHV WKDW FDXVH D WHQDQW=xV PDUNHW KRSHYRQLIPWRRuWRp @ HFUHDVH EHORZ ETOOLRQ

ZKLFK DUH QRW LPPHGLDWHO\ UHIOHFWHG LQ WKH WZHOYH PRQWK DYHUDJH PD\ UHVXOW LQ WKHLU H[FOXVLRQ | UFfRFWrEY
PHDVXUH

7KH IROORZLQJ WDEOH SUHVHQWYV RXU QHZ &0ODVV $ $ GH

L, QYHVWPHQWYV H[FOXGLQJ SURSHUWLHV KHOG IRU VDOH DV D SHUFHQWDJH RI JL
UHYHQXH DVFKI
‘H KROG LQYHVWPHQWYV LQ SXEOLFO\ WUDGHG FRPSDQLHV DQG SULYDWHO\ KHOG HQWLWLHV SULPDULO\ 3HUFHQWDJH
LQYROYHG LQ WKH OLIH VFLHQFH LQGXVWU\ :H UHFRJQL]H PHDVXURMOPIYHRQWKREYREREBYVFORVH WKHVH LQYHVAREN GWIXTHRVY $SVVHW!
IROORZV B3URMHFWYVY XQGHU DFWLYH FRQVWUXFWLRQ

WXUH GHYHORSPBHQ® GDREGI EPW¥HOV SULPDULO\ ORFDWHG LQ
EWDWHPHQWYV RI 2SHUDWLRQYYWXUH GHYHOR

%DODQFH 6KHHW *DLQV DQG /RVVHV 7RWDO &ODVV $ $ GHYHORSPHQW DQG UHGHYHORSPHQW SLSHOLQH H[FOX
&DUU\LQJ $PRXQBQUHDOL]HG 5HDOL]HG SURSHUWLHV KHOG IRU VDOH
B3URSHUWLHVY KHOG IRU VDOH O ODQG SDUFHOV
3XEOLFO\ WUDG)—H}_U YDOXH &KDQJHV LQ IDLU 7RWDO &0DVV $$ GHYHORSPHQW DQG UHGHYHORSPHQW SLSHOLQH
FRPSDQLHV YDOXH -
,QFOXGHV SURMHFWYV ZLWK H[LVWLQJ EXLOGLQJV WKDW DUH JHQHUDWI
BULYDWHO\ KHOG HQWLWLHV "LIIHUHQFH EHWZHHQ GHYHORSPHQW ULJKWV DVVRFLDWHG ZLWK H[LVWLQJ RSHUDWLQJ FDPS)
gL R RXW UDHEDOGHLCI)ISLU SURFHHGV UHFHLYHG XSRQ
YDOXHYV WQKDW GLVSRVLWLRQ DQG KLVWRULEW ¥ TXDUH IRRWDJH SUHVHQWHG LQ WKH WDEOHOEHPRZ |
FRVW 7KHVH OHDVH H[SLUDWLRQV RU YDFDQW VSDFH DW UHFHQ
SHSRUW 189 JDLY EBSEQLE%QSEWLLF%(%$|_?[SDHVGLHQW RSSRUWXQLWLHV IRU ZKLFK ZH LQWHQG VXEMHFW WR PDUNHW
H[SHGLHQW WR IDLU YDOXH FRQYHUVLRQ IURP QRQ ODERUDWRU\ VSDFH WR ODERUDWRU\ |
GHYHORSPHQW
'R QRW UHSRURI®O DGMXVWHEBYHUYDEOH SBEBEPHUPHQWY WR UHGXFH FRVWYV 56) RI /HDVH ([SLUDWLRQV 7DU.
REVHUYDEOH SBKBPB®JHV WR IDLU YDOXH ZKLFK UHVXOW LQ ‘HY HYHORSPHOQW DQG SHGHYHOR
EgggBSXHDQQWGV \l?v%HD(él\L/lﬁ\é\L/JVﬁSFZIT/VI\ENHELDFVS.H/UWQ@(EPDUNHW S5HGHY 7KHUHDIWHGORWDO
=,
SURFHHGV UHFHLYHG) XWK®A SURMHFWY
GLVSRVLWLRQ DQG DGMXVWHGGRU $UVHQDO 6WUHHW &DPEULGJH ,QQHU
KLVWRULFDO FRVW 6XEXUEV HY 0 o
DOG O &DPLQR 5HDO 6RXWK HD UDQFLVFRO
(TXLW\ PHWKRG&RQWULEXWLRQ@XU VKDUH RI 2XU VKDUH Rl UHDOL]HG QSLQV ( . Q , Q)ubQ )
LQYHVWPHQWWGMXVWHG IRUXRUHBRDIHG JRU@RRYHY UHSRUWHG E\ WP RDG "UHDWHU 6WDQIRUG'HY © o
RI WKH LQYHVWIHRMWHY UHSRUWWIBVEMHH DQG RWKHU WAGX®WULDO 5RDG *UHDWHU 6WIHYIRUG O o}
HDUQLQJV RU ORNNHWYYHVWHWHPSRUDU\ LPSDLUPH@YW6 XV 3RLQW E\ $OH[DQGULD 8QLHWUVLW\ GRZQ &®OQWHU
OHVV GLVWULEXWLRQYV HY
UHFHLYHG UHGXFHG E\ 6HTXHQFH 'LVWULFW E\ $OH[DQGUEBEGRWUH@®WR 0H®YD
RWKHU WKDQ WHPSRUDU\ bODGD HGHY . .
LPSDLUPHQWV 4DQDG 3HG S o
7TRWDO _O_O—
$Q REVHUYDEOH SULFH LV D SULFH REVHUYHG LQ DQ RUGHUO\ WUDQVDFWLRQ IRUDQ LGHQWLFDO RU VLPLODU LQYHVWPHQW RI WKH VDPH
LVVXHU 2EVHUYDEOH SULFH FKDQJHV UHVXOW IURP DPRQJ RWKHU WKLQJIW PG M M XRHF KR BWd i P8P LVVXHU ZLWK

VLPLODU ULJKWY DQG REOLJDWLRQV H[HFXWHG GXULQJ WKH UHSRUWLQJ SHULRG LQFOXGLQJ VXEVHTXHQW HTXLW\ RITHULQJYV RU RWKHU
UHSRUWHG HTXLW\ WUDQVDFWLRQV UHODWHG WR WKH VDPH LVVXHU
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ODUFK

-RLOQW YHQWXUH ILQDQFLDO LQIRUPDWLRQ OHJDFDPSXV

‘H SUHVHQW FRPSRQHQWYV RI EDODQFH VKHHW DQG RSHUDWLQJ U I$\O*-QW FDLRGEIRW FIEW Y RQVH IR OLDMWH 6 OXR VRXU EBIDSXY WKDW FRC
HVYWDWH MRLQW YHQWXUHV ZKLFK DUH QRW SUHVHQWHG RU LQWHBGWE UWR EHOSGHQH QRSHIE DMWQ @F FREED QF HGHMAIO RSPHQW UHG
‘H SUHVHQW WKH SURSRUWLRQDWH VKDUH RI FHUWDLQ ILQDQFLD® [SHEW K& MFR/ WV GRPRBEZVKHIG IRU HDFK UHDO HVWDWH MRLQW
YHQWXUH WKDW ZH FRQVROLGDWH LQ RXU ILQDQFLDO VWDWHPHQWY ZKLFK DUH FRQWUROOHG E\ XV WKURXJK FRQWUDFWXDO
ULJKWV RU PDMRULW\ YRWLQJ ULJKWY EXW RI ZKLFK ZH RZQ OHVV WKDQ@KH IRDHORBS@) WRHGIRQARRQRLFOHI/LRI U @QWB M BOW HQ WD O
HFRQRPLF RZQHUVKLS SHUFHQWDJH WR HDFK ILQDQFLDO LWHP WRSBOUQM s 6) WH IFIOK @LRRIXQWR RH UWKLFHKY FRDRDGXILWLEYGI DV KHOG IR U
QRQFRQWUROOLQJ LQWHUHVW VKDUH RI HDFK FRPSRQHQW SUHVHQWHG DQG LL IRU HDFK UHDO HVWDWH MRLQW YHQWXUH WKDW
ZH GR QRW FRQWURO DQG GR QRW FRQVROLGDWH ZKLFK DUH LQVWHDG FRQWUROOHG MRLQWO\ RU E\ RXU MRLQW Wéﬁﬂbw
SDUWQHUV WKURXJK FRQWUDFWXDO ULJKWV RU PDMRULW\ YRWLQJ ULJKWV ZH DSSO\ RXU HFRQRP4FoREBHY; HYH s
SHUFHQWDJH WR HDFK ILQDQFLDO LWHP WR DUULYH DW RXU SURSR&WORYYWH) WKOXVBOEPFK FRPSRQH QW FSWHYXIQWHGE SHO L Q H )

7KH FRPSRQHQWVY Rl EDODQFH VKHHW DQG RSHUDWLQJ UHVRHWFPBRYWPDWLRQ UHODWHG WR RXU UHDO HVWDWH
MRLQW YHQWXUHV GR QRW UHSUHVHQW RXU OHJDO FODLP WR W K RMHJ HWHPY QRQY FHDUFFHK HQWLW\ WKDW ZH GR QRW ZKROO\ RZQ
WKH MRLQW YHQWXUH DJUHHPHQW JHQHUDOO\ GHWHUPLQHYV ZKDWHF¥EW\ KROGHUV FDQ UHFHLYH XSRQ FDSLWDO HYHQWV
VXFK DV VDOHV RU UHILQDQFLQJ RU LQ WKH HYHQW RI D OLTXLGDWLRQ (TXLW\ KROGHUV DUH QR UP D GoFFrowWEwW

UHVSHFWLYH OHJDO RZQHUVKLS RI DQ\ UHVLGXDO FDVK IURP D MRIRM PrHHQWXY D BROFHYWBH YH DA D @b RE bOULMGW ¥ 0 IUHRUGXMH DQ
GLVWULEXWLRQV DQG FODLPV KDYH EHHQ UHSDLG RU VDWLVILHG RI WRWDO GHYHORSPHQW DQG UHGHYHORSPHQW SLSHOLQH 56)

‘H EHOLHYH WKDW WKLV LQIRUPDWLRQ FDQ KHOS LQYHVWRUV HVWLPDWH WKH EDODQFH VKHHW DQG RSHUDWLQ
UHVXOWYV LQIRUPDWLRQ UHODWHG WR RXU SDUWLDOO\ RZQHG H'tb\M/E\R)MMVSUMW\(&#@\AE_\QRJSWMKQWL|Q®@LEWLBWILWQngﬁYLQ;@MX\éWHG

SHUVSHFWLYH QRW LPPHGLDWHO\ DYDLODEOH IURP FRQVROLGDWHG P v
VXSSOHPHQW DQ XQGHUVWDQGLQJ RI WKH MRLQW YHQWXUH DVVHW&DSk%%&% Mﬂ\fb &3%%;/\6%(@0@% Fs&%?f%fégﬁjodgg&%\}@”vxs
RXU FRQVROLGDWHG UHVXOWYV FRPSDULVRQV RQ D FRQVLVWHQW EDVLV 1HW FDVK SURYLGHG E\
7KH FRPSRQHQWYV Rl EDODQFH VKHHW DQG RSHUDWLQJ UHVRYVRHWQFRYKDIWRGY 6HS DRV HRS WMERD WX @ U RB W LNkW b WY DV VKRZQ
MRLQW YHQWXUHV DUH OLPLWHG DV DQ DQDO\WLFDO WRRO DV WRMX¥WHD IBUHEFRDRPHY RZ QHIHKDR YW LIQIAWRHUHHMY IR ©RMELOL!
UHSUHVHQW RXU OHJDO FODLP WR HDFK RI RXU MRLQW YHQWXUWNG&XFEH A\WG IMIEEH @6 W DIRG RV Wi k& W I RRIV RSR RRRIFRQW U RO C
DGGLWLRQ MRLQW YHQWXUH ILQDQFLDO LQIRUPDWLRQ PD\ LBYYRWH'DOHHBQFLDO LQIRUPDWLRQ UHODWHG WR WKH
XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHV WKDW ZH GR QRW FRQWURO :H EHOLHYH WKDW WR IDFLOLWDWH LQYHVWRU
FOHDU XQGHUVWDQGLQJ RI RXU RSHUDWLQJ UHVXOWY DQG RXU WRWDOHDEN@WAY I QEHWLBRY K LWL Gl & W RSHGAR MR I LVHLFY DY
LQIRUPDWLRQ VKRXOG EH H[DPLQHG LQ FRQMXQFWLRQ ZLWK RXYHOHYPRW PMEHEY N IWKOWHPIRGRWIWRARQRSMHUDBWLROOREYGELQYHVWRU
EDODQFH VKHHWYV -RLQW YHQWXUH ILQDQFLDO LQIRUPDWLRQ VKRR®EVWH@WE & DM Y VWERWHE DX S BW HBUVD W E YW Rwsrd (R WLP L«
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ZKLFK DUH SUHVHQWHXBYRLQYHIHIMNDP o DFERIUEOHEWV FWNK¢HIBYLGHQGY DQG GLVWU

7KH IROORZLQJ WDEOH UHFRQFLOHV QHW FDVK IORZV IUF
FRPSDUDEOH ILQDQFLDO PHDVXUH SUHVHQWHG LQ DFFRUGDQFH
DFWLYLWLHYVY DV DGMXVWHG

7KUHH ORQWKYV (QGF

LQ WKRXVDQGYV
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV
6SDFH QWHQWLRQDOO\ %YODQNHFUHDVHV LQ RSHUDWLQJ DVVHWYV DQG OLDELOLWLHYV
&RPPRQ VWRFN GLYLGHQGV SDLG
'"LVWULEXWLRQV WR QRQFRQWUROOLQJ LQWHUHVWYV
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHY DY DGMXVWHG

QZOH[DQ{ZIIIDRHDG (\/\AII’)\AIH (TYI\I\/IHJ‘V vQF $00 5LIKWV 5HV



'"HILQLWLRQV DQG 5HFRQFLOLDWLRQV FRQWLQXHG ALEXANDR[A

ODUFK

1HW GHEW DQG SUHIHUUHG VWRFN WR $GMXVWHG (%,7'$ 1HW RSHUDWLQJ LQFRPH QHW RSHUDWLQJ LQFRPH FDVK EDVLV

1HW GHEW DQG SUHIHUUHG VWRFN WR $GMXVWHG (%,7'$ LV D QRQK*$$3R OIORTQ BLIDW DFEFOHV XUiiF RQKD WHAZH QHW LQFRPH ORVV \
EHOLHYH LV XVHIXO WR LQYHVWRUV DV D VXSSOHPHQWDO PHDVXUWRA FR PHY FOXEWEIMIL R X D ED 6 RRE XWHM R &/HO B WHQD JFD U HVQ
GHEW DQG SUHIHUUHG VWRFN LV HTXDO WR WKH VXP Rl WRWDO FRQVROLGDWHG GHEW OHVV FDVK FDVK HTXLYDOHQWV DQG
UHVWULFWHG FDVK SOXV SUHIHUUHG VWRFN R»%WMMDQYELWEH G HRIL @IKMLRQGRRI WKH SHULRG 7KUHH ORQWKV (QG
$SGMXVWHG (%,7'$ DQG $GRDWMRG (WUWEHU LQIRUPDWLRQ RQ WKH FRRU¥ARWMHRX VRO EFEMXVWHG

o 7
(%, 7% 1HW LQFRPH

7KH IROORZLQJ WDEOH UHFRQFLOHV GHEW WR QHW GHEW DG SN it bHYMHG WM RIOM R 8 ot B B % W b M pW Ky WRWIL RRWERW v How X UHY

$GMXVWHG (%,7'$
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

'"ROODUV LQ WKRXVDQGV ,QWHUHVW H[SHQVH
6HFXUHG QRWHV SD\DEOH o) o) o) '"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
8QVHFXUHG VHQLRU QRWHYV SD\DEOH ,PSDLUPHQW RI UHDO HVWDWH
8QVHFXUHG VHQLRU OLQH RI FUHGLW DQG *DLQ RQ HDUO\ H[WLQJIXLVKPHQW RI GHEW e}
FRPPHUFLDO SDSHU *DLQ RQ VDOHV RI UHDO HVWDWH o}
8QDPRUWL]HG GHIHUUHG ILQDQFLQJ FRVWV JQYHVWPHQW ORVV
&DVK DQG FDVK HTXLYDOHQWV 1HW RSHUDWLQJ LOFRPH
SHYWULFWHG FDVK 6WUDLJKW OLQH UHQW UHYHQXH
SUHIHUUHG VWREN 0 © © ° ° $PRUWL]DWLRQ RI GHIHUUHG UHYHQXH UHODWHG WR WHQDQW IXQGHG DQ
1HW GHEW DQG SUHIHUUHG VWRFN LPSURYHPHQWYV
- $PRUWL]DWLRQ RI DFTXLUHG EHORZ PDUNHW OHDVHYV
SCMXVWHG (%,7'$ 3URYLVLRQ IRU H[SHFWHG FUHGLW ORVVHV RQ ILQDQFLDO OQVWUXPHQWV

O TXDUWHU DQQXDOL]JHG

- 1HW RSHUDWLQJ LQFRPH FDVK EDVLV
O WUDLOLQJ PRQWKV

1HW RSHUDWLQJ LQF RMH QRIDWXL BDA/ LV
1HW GHEW DQG SUHIHUUHG VWRFN WR $GMXVWHG (%,7'$
O TXDUWHU DQQXDOL]HG [ [ [ [ [ 1HW RSHUDWLQJ LQFRPH IURP DERYH
O WUDLOLQJ PRQWKYV [ [ [ [ [ 7RWDO UHYHQXHV

2SHUDWLQJ PDUJLQ

‘H DUH QRW DEOH WR IRUHFDVW WKH QHW LQFRPH RI IXWXUH SHULRGV ZLWKRX x UHDVRQDEOH HIIRUW DQG
WKHUHIRUH GR QRW SURYLGH D UHFRQFLOLDWLRQ IRU QHW GHEW DQGdHWIRHIYRELOW /RN RPR $¥MX RRAG §38 1L4QRQFHLDO PHDVXL
IRUZDUG ORRNLQJ EDVLV 7KLV LV GXH WR WKH LQKHUHQW GLIILERY \@L}UHFUEJWﬁb\/ﬁ/RF’% W?( W LIp-IC JQBQQ;O 8 HPp/RYGWFROFXODWF
LWHPY WKDW GHSHQG RQ PDUNHW FRQGLWLRQV RXWVLGH RI RXWIFER @RoHT Wk HBM @LQIVRR I RKSR IQF RIRYWROLGDW
FDSLWDO HYHQWY DQG ILQDQFLQJ GHFLVLRQV DV ZHOO DV TXDWAPKLELY¥WP ER Pf V< Mv b®WH RH/ Wby RY U HVSUHFLDWL
HVWDWH XQUHDOL]HG JDLQV RU ORVVHV RQ QRQ UHDO HVWDWRLQ¥ R/ @BY RQFi'S[bl{QJ\PH R IXIL H& VW R EWRW JDLQV R
LPSDLUPHQWY RI QRQ UHDO HVWDWH LQYHVWPHQWY DQG FKDQJHIFRBHsSRRVARYRQ HREMHA FSHYHWRRRWERBAGY WWd RV WRF R SURYLGH

ILQDQFLDO LQVWUXPHQWYV 2XU DWWHPSW WR SUHGLFW WKHVH U{Q@WPOPBR%@hWkBQ PR UEKE KB W VER W RISHIDM bWy EHFD XV

HVWLPDWHYV ZKLFK ZRXOG SRWHQWLDOO\ EH PLVOHDGLQJ IRU RXLLLVMU Vi WWROMW) DUH LQFXUUHG DW WKH SURSHUW\ OHYHO 7KHUHI
DVXUH IRU LQYHVWRUV WR HYDOXDWH WKH RSHUDWLQJ SHUIRL

RSHUDWLQJ LQFRPH RQ D FDVK EDVLV LV QHW RSHUDWLQJ LQFRP
UHQW DPRUWL]DWLRQ RI DFTXLUHG DERYH DQG EHORZ PDUNHW
UHODWHG WR WHQDQW IXQGHG DQG WHQDQW EXLOW ODQGORUG

H[SHFWHG FUHGLW ORVVHV RQ ILQDQFLDO LQVWUXPHQWY UHTXLU
RQ D FDVK EDVLV LV KHOSIXO WR LQYHVWRUVYV DV DQ DGGLWLRQ]
HOLPLQDWHVY VWUDLJKW OLQH UHQW UHYHQXH DQG WKH DPRUWL
DQG WHQDQW IXQGHG DQG WHQDQW EXLOW ODQGORUG LPSURYHP
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1HW RSHUDWLQJ LQFRPH QHW RSHUDWLQJ LQFRPH FDVK EDVLV DSHIUBWHQDWWDWRINWILEKY FRQWLQXHG

JXUWKHUPRUH ZH EHOLHYH QHW RSHUDWLQJ LQFRPH LV XVHIXOH WSRJ HAGHQIW WRHIUM D ¥V QD RS HIUIRW PQQ PHVDWLVWLFV UHODW
PHDVXUH RI RXU FRQVROLGDWHG SURSHUWLHYV EHFDXVH ZKHQ FRPEDIHEVDAYRBG)SRBERSYQDHIHREHQWW LI J QIIFRIPGI DFWLY LW\
UHIOHFWY WUHQGY LQ RFFXSDQF\ UDWHV UHQWDO UDWHV DQG RISFUCHN ISU ERG W VH ZEKH G KHYWR WIKGHV D SHOVIHFWL DM H RWHIXO0
LPPHGLDWHO\ DSSDUHQW IURP QHW LQFRPH RU ORVV 1HW RSHUDXQL®HUQ¥RE A LIRDIQ RE HFX\WMGED WR WHRIBIDGWH R K HRDQL VBIURGHUW LHV
VWDELOL]JHG \LHOGV RI RXU SURSHUWLHV E\ FDOFXODWLQJ QHW RBREXSL@TI\ LSHURAAHQ WU DM LK) JD DFWRLSYH W\ BQ L BRIGWEW D FW X D
RXU LQYHVWPHQW LQ WKH SURSHUW\ 1HW RSHUDWLQJ LQFRPH HBURGGHMEHYWTOLIV ¥ RILSIFEQ B g WWH DGR PRYHWD DGIFRIRIW IDDO SURSHU
RUGHU WR SURYLGH UHVXOWVY WKDW DUH PRUH FORVHO\ UHODWHBURRHWWHHVHRZQWE R\ RXHUPRQRRO LBIDRE SURG HUNFIRHONARFBHUGL
H[DPSOH LQWHUHVW H[SHQVH LV QRW QHFHVVDULO\ OLQNHG WR RWHWMUR §M LEDW HGJ RSH D (RQPD@ KK QW D OU b B OH QW D WHII WY WHRVW KH G |
DQG LV RIWHQ LQFXUUHG DW WKH FRUSRUDWH OHYHO UDWKHU WKDQ DW WKH SURSHUW\ OHYHO ,Q DGGLWLRQ GHSUHFLDWLRQ DQ
DPRUWL]DWLRQ EHFDXVH RI KLVWRULFDO FRVW DFFRXQWLQJ DQG6R®HIX0RSHHWVRMRAPTIDVHY RPY\ GLVWRUW FRPSDUDELOLW\ RI

s

FRQGLWLRQV :H DOVR H[FOXGH UHDOL]JHG DQG XQUHDOL]JHG L
LQYHVWPHQW GHFLVLRQV WKDW RFFXU DW WKH FRUSRUDWH OHY
WUDGHG FRPSDQLHYVY DQG FHUWDLQ SULYDWHO\ KHOG HQWLWLHYV

DQ LQGLFDWLRQ RI RSHUDWLQJ SHUIRUPDQFH RI RXU UHDO HVWD&
QHW RSHUDWLQJ LQFRPH DOVR H[FOXGHV FKDUJHV LQFXUUHG IU lg
ILQDQFLDO LQVWUXPHQWY DV WKHVH FKDUJHV RIWHQ UHODWH W\ %

DV ORVVHV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW DQG FKDQJHV
LQFOXGHG LQ GHWHUPLQLQJ QHW RSHUDWLQJ LQFRPH SULPDULO\

ko

RSHUDWLQJ SHUIRUPDQFH DW WKH SURSHUW\ OHYHO ,PSDLUPHQWYV Rl YHDO H Dij DIIF\/{; HQ %‘H_F XGHG g/ UYL QI m e iU w
QHW RSHUDWLQJ LQFRPH EHFDXVH ZH GR QRW FRQVLGHU LPSDLUIJ % v B ) ) #PQ Y Wi
RSHUDWLQJ H[SHQVHV ,PSDLUPHQWYV Rl UHDO HVWDWH UHODWH L k@ﬁ(D lD%‘I)éH é?/uH VHRY %é’ R & A
UHIOHFW WKH FXUUHQW RSHUDWLQJ SHUIRUPDQFH ZLWK UHVS R by vE8 '\k? H 5 Q b
LPSDLUPHQWYV RI UHDO HVWDWH UHSUHVHQW WKH ZULWH GRZQ LQ i o IV\/ F g%}w H IléI—LPQ(?Q%\% H%
OHVV FRVW WR VHOO 7KHVH LPSDLUPHQWV UHVXOW IURP LQY \# vQH\& ) Lx\/;é%:?éﬁv ol FHwe R EHY
b Fﬁ{\}'\/
£ HW F/}/4 gy P §Ht1 L‘ﬁ?}c gﬁlv'%éj}
HP R M
RG] \Ié L 0 1%% r—RbIXLU\
| g | \% R 1 X I' RSt
H GSVF i3 HQW WR WKH
gt T R
i ; St
SURSHUWLHVY VXFK DV XWLOLWLHV UHSDLUV DQG PDLQWHQDQ (g\// & [\5 foh %E% H’% Vﬂi‘)? 2 \ V\é_WHIURPL
FRQWUDFWHG VHUYLFHV VXFK DV MDQLWRULDO HQJLQHHULQJ DBE] § wg/ & QWM Roxe
SURSHUW\ OHYHO VDODULHV *HQHUDO DQG DGPLQLVWUDWLYH Rls v X SULPDULO\ RI DFFRXQWLQJ DQG
FRUSRUDWH FRPSHQVDWLRQ FRUSRUDWH LQVXUDQFH SURIHVVLRQDO IHHV UHQW DQG VXSSOLHV WKDW DUH LQFXUUHG DV
SDUW RI FRUSRUDWH RIILFH PDQDJHPHQW :H FDOFXODWH RSHUDWLQJ PDUJLQ DV QHW RSHUDWLQJ LQFRPH GLYLGHG E\
WRWDO UHYHQXHV
‘H EHOLHYH WKDW WR IDFLOLWDWH LQYHVWRUVx FOHDU XQGHUVWDQGLQJ RI RXU RSHUDWLQJ UHVXOWV QHW
RSHUDWLQJ LQFRPH VKRXOG EH H[DPLQHG LQ FRQMXQFWLRQ ZLWK QHW LQFRPH RU ORVV DV SUHVHQWHG LQ RXU
FRQVROLGDWHG VWDWHPHQWY Rl RSHUDWLRQV 1HW RSHUDWLQJ LQFRPH VKRXOG QRW EH FRQVLGHUHG DV DQ DOWHUQDWLYH

WR QHW LQFRPH RU ORVV DV DQ LQGLFDWLRQ RI RXU SHUIRUPDQFH QRU DV DQ DOWHUQDWLYH WR FDVK IORZV DV D
PHDVXUH RI RXU OLTXLGLW\ RU RXU DELOLW\ WR PDNH GLVWULEXWLRQV

‘H DUH QRW DEOH WR IRUHFDVW WKH QHW LQFRPH RI IXWXUH SHULRGYV ZLWKRX@/S(QLFH'T:‘VRQNE&%Q—NVFJ—UR/Q&@O\ %ODQI

WKHUHIRUH GR QRW SURYLGH D UHFRQFLOLDWLRQ IRU QHW RSHUDWLQJ LQFRPH RQ D IRUZDUG ORRNLQJ EDVLV 7KLV LV GXH
WR WKH LQKHUHQW GLIILFXOW\ RI IRUHFDVWLQJ WKH WLPLQJ DQG RU DPRXQW RI LWHPV WKDW GHSHQG RQ PDUNHW
FRQGLWLRQV RXWVLGH RI RXU FRQWURO LQFOXGLQJ WKH WLPLQJ RI GLVSRVLWLRQV FDSLWDO HYHQWY DQG ILQDQFLQJ
GHFLVLRQV DV ZHOO DV FRPSRQHQWYV VXFK DV JDLQ RQ VDOHV Rl UHDO HVWDWH XQUHDOL]HG JDLQV RU ORVVHV RQ

QRQ UHDO HVWDWH LQYHVWPHQWY LPSDLUPHQWY RI UHDO HVWDWH LPSDLUPHQWY RI QRQ UHDO HVWDWH LQYHVWPHQWYV
DQG FKDQJHV LQ SURYLVLRQ IRU H[SHFWHG FUHGLW ORVVHV RQ ILQDQFLDO LQVWUXPHQWY 2XU DWWHPSW WR SUHGLFW
WKHVH DPRXQWY PD\ SURGXFH VLJQLILFDQW EXW LQDFFXUDWH HVWLPDWHVY ZKLFK ZRXOG SRWHQWLDOO\ EH PLVOHDGLQJ
IRU RXU LQYHVWRUYV
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IS

6DPH SURSHUW\ FRPEROQWYARNG

7HQDQW FROOHFWLRQV

7KH IROORZLQJ WDEOH UHFRQFLOHYV WKH QXPEHU RI WHKRHFEURSHIINIMHYWVRRYRWPWLRORSHH BUHYHIERW WKH SHUFHOQWDJH RI

PRQWKY HQGHG ODUFK

UHVSHFWLYH TXDUWHU WKDW KDV EHHQ FROOHFWHG DV RI WKH (
ZKRP FROOHFWLRQ LV FRQVLGHUHG QRW SUREDEOH LV UHFRJQL]

'"HYHORSPHQW DQG UHGHYHORSPHQW O XQGHU FRQVWBKRWHRWLHMFOXGHG LQ WKLY FDOFXODWLRQ RQO\ WR WKH H[WHQW UHFRJQ

&RROLGJH $YHQXH
2ZHQV BWUHHW
3DUN 'ULYH
&DPSXV 3RLQW &RXUW
"H[WHU $YHQXH 1RUWK
&DPSXV 3RLQW 'ULYH
DQG 6\0YDQ 5RDG
(DVW *UDQG $YHQXH
7JHFKQRORJ\ JRUHVW 30DFH
$UVHQDO 6WUHHW
OLQXWHPDQ 5RDG

'HYHORSPHQW O SODFHG L-OQWRDMHUYLFH DIWHU

+DUULHW 7XEPDQ :D\
1RUWK %HDFRQ 6WUHHW DQG .LQJVEXU\ $YHQXH
DQG $OH[DQGULD :D\
%DUQHV &DQ\RQ 5RDG

$FTXLVLWLR-®WBODWMHU

2WKHU

8QFRQVROLGDWHG UHDO HVWDWH -9V
B3URSHUWLHY KHOG IRU VDOH

7TRWDO SURSHUWLHYVY H[FOXGHG IURP VDPH SURSHUWLHYV

6DPH SURSHUWLHYV
7RWDO SURSHUWLHYV LQODRIFWK $PHULFD DV RI

6WDELOL]HG RFFXSDQF\ GDWH

7THQDQW UHFRYHULHV

7THOQDQW UHFRYHULHV UHSUHVHQW UHYHQXHV FRPSULVLQ
LOQVXUDQFH XWLOLWLHV UHSDLUV DQG PDLQWHQDQFH FRPPRQ
DQG HDUQHG LQ WKH SHULRG GXULQJ ZKLFK WKH DSSOLFDEOH H|
WR UHLPEXUVH XV DULVHYV

‘H FODVVLI\ UHQWDO UHYHQXHV DQG WHQDQW UHFRYHULF
HVWDWH DVVHWYV ZLWKLQ UHYHQXHYV LQ LQFRPH IURP UHQWDGV |
SURYLGH LQYHVWRUV ZLWK D VHSDUDWH SUHVHQWDWLRQ RI UF
SURSHUW\ SHUIRUPDQFHU LQ WKLV 6XSSOHPHQWDO ,QIRUPDWLRF
XQGHUVWDQGLQJ RI RXUFREHODMMYK) WKBWXW®WN SUHVHQWDWLRQ R
LQYHVWRUV DV D VXSSOHPHQWDO PHDVXUH RI RXU DELOLW\ WR
OHDVHV LQFOXGLQJ UHFRYHULHV RI XWLOLWLHV UHSDLUV DQG
DUHD H[SHQVHV DQG RWKHU RSHUDWLQJ H[SHQVHVY DQG RI RXU
DQ\ VLIJQLILFDQW YDULDELOLW\ WR FRPSRQHQWYVY RI RXU RSHUDW!|

7KH IROORZLQJ WDEOH UHFRQFLOHV LQFRPH IURP UHQWDO\

7KUHH ORQWKV (QGHG

,Q WKRXVDQGYV
,QFRPH IURP UHQWDOV
5HQWDO UHYHQXHV

7HQDQW UHFRYHULHV

7TRWDO HTXLW\ FDSLWDOL]DWLRQ

7TRWDO HTXLW\ FDSLWDOL]DWLRQ LV HTXDO WR WKH RXWVW
FORVLQJ SULFH RQ WKH ODVW WUDGLQJ GD\ DW WKH HQG RI HDFK

7TRWDO PDUNHW FDSLWDOL]DWLRQ

7KH VWDELOL]J]HG RFFXSDQF\ GDWH UHSUHVHQWYV WKH HVWLPDWW%V\FD%N#DBQH%IFFDI%LQNB’HIY]%%.%?P&Q\WH%"*DO WR WKH VXP RI
UHGHYHORSPHQW SURMHFW LV H[SHFWHG WR UHDFK RFFXSDQF\ RI RU JUHDWHU
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8QHQFXPEHUHG QHW RSHUDWLQJ LQFRPH DV D SHUFHQWDJH Rl WRWDIXWH® RBSHUDIWL QEDOHFRMRH FRPPRQ VWRFN RXWVWDQGLQJ O G

8QHQFXPEHUHG QHW RSHUDWLQJ LQFRPH DV D SHUFHQWDJH RI WRWPOWIHW REHWIWHQ X 4 QFRWH UL Y PWRREDSLWDO PDUNHW \
*$$3 ILQDQFLDO PHDVXUH WKDW ZH EHOLHYH LV XVHIXO WR LQYHYWWRWYPRO R VS HIY) FRIZADUGF § JRHBNHOHY R U W KIHR UR $XSOMAVT X LVLWLRQV
RI RSHUDWLRQV RI RXU XQHQFXPEHUHG UHDO HVWDWH DVVHWV D\ 4 &HYHIGORIEMM W KRYRIMHERRP HDRYGG | R US BIQY HULDOH PR UNKRW FDSLW
DUH LQFXUUHG DW WKH XQHQFXPEHUHG SURSHUW\ OHYHO 8QHQFRRWPEVWBO® LMW RSH DB DW LQITKQ B R BHWR/ FRRIMLYGHU IWRP SRWHQWLE
DVVHWY FODVVLILHG LQ FRQWLQXLQJ RSHUDWLRQV ZKLFK DUH QRMW HYWENIEHRA UN R/ \D R F NP RPUWWWKIRIG &0G+HU RV KW W XMW KORRGI QZIR D O VR |
RWKHU VHFXULW\ LQWHUHVW DV RI WKH SHULRG IRU ZKLFK LQFRPHNVRF S WYOHIGWHGBG56$V0 ZLWK IRUIHLWDEOH GLYLGHQGV LQ WKH |

7KH IROORZLQJ WDEOH VXPPDUL]JHV XQHQFXPEHUHG QHW RSHUDWIRH EQERPWHEY Y SUDFH QWD UH\RRWRAAIPRQ VWRFN RXWVWI
QHW RSHUDWLQJ LQFRPH ))2 SHU VKDUH O GLOXWHG DQG ))2 SHU VKDUH O GLOXWHG DV D

7KUHH ORQWKV (QGHG IROORZV $OVR VKRZQ DUH WKH ZHLJKWHG DYHUDJH XQYHVWHG
'ROODUV LQ WKRXVDQGYV QRQIRUIHLWDEOH GLYLGHQGV XVHG LQ FDOFXODWLQJ DPRXQWV D
8QHQFXPEHUHG QHW RSHUDWLQJ LOFRFH PHWKRG IRU HDFK Rl WKH UHVSHFWLYH SHULRGY SUHVHQWHG EHC
(QFXPEHUHG QHW RSHUDWLQJ LQFRPH o o)

7KUHH ORQWKYV (QGHG
7RWDO QHW RSHUDWLQJ LQFRPH

L S ,Q WKRXVDQGV
8QHQFXPEHUHG QHW RSHUDWLQJ L D %DVLF VKDUHV IRU HDUQLQJV SHU VKDUH
SHUFHQWDJH RI WRWDO QHW RSH QFRPH . ) . )
8QYHVWHG 56%$V ZLWK IRUIHLWDEOH GLYLGHQGV o] o] )

LOXWHG VKDUHV IRU HDUQLQJV SHU VKDUH
‘HLJKWHG DYHUDJH LQWHUHVW UDWH IRU FDSLWDOL]DWLRQ RI LQWHUHVW _—

7KH ZHLJKWHG DYHUDJH LQWHUHVW UDWH UHTXLUHG IRU FDADNMXO DWILWQHY FRWB LYOBO L URW [RBEE UR MW L R @WHSHHLV WK [SUHI Y X® Q W
WR *$$3 UHSUHVHQWY D ZHLJKWHG DYHUDJH UDWH DV RI WKH HQG RIQFNHURE RSHFBRORQY HFUVRKPED VINGPRHY XN WHCUDWH V
DSSOLFDEOH WR ERUURZLQJV RXWVWDQGLQJ GXULQJ WKH SHULRG 4QYFHOWE LG5 HV[ 3 HOR/ HR UIGIE R P HOWHO. I WH® GWR LQWHUHVW UDWH

KHGJH DJUHHPHQWY DPRUWL]DWLRQ RI ORDQ IHHV DPRUWL]DWLRQRWGHEWpSYURES Yo &L MRPEEWYpwl R FgWﬁl-\I/HDFU'DIQJI\bG
IHHV $ VHSDUDWH FDOFXODWLRQ LV SHUIRUPHG WR GHWHUPLQHQRXUURH REKWbBIVGLR %M@QUWKbQMVI-bU/H xVWMWdi IRU
FDSLWDOL]DWLRQ IRU HDFK PRQWK 7KH UDWH ZLOO YDU\ HDFK PRQWK GXH WR FKDQJHV LQ Y

RXWVWDQGLQJ GHEW EDODQFHV WKH SURSRUWLRQ RI YDULDEOH UDWH GHEW WR IL[HG UDWH GHEW WKH DPRXQW DQG WHUPV

RI LOQOWHUHVW UDWH KHGJH DJUHHPHQWY DQG WKH DPRXQW RI ORD—Q_JII{—MHHDQDGHSJLDHIH’IX)QWH WM’G KQNVZLWRFQLRWLHU)IWL\RQEOH

GLYLGHQGV XVHG LQ FDOFXODWLQJ WKH DOORFDWLRQV RI QHW
LQFRPH IXQGV IURP RSHUDWLRQV DQG IXQGV IURP
RSHUDWLRQV DV DGMXVWHG

6SDFH ,QWHQWLRQDOO\ %ODQN
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